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SECTION 3 - SECURITIES AND TRADING MARKETS
ITEM 3.03 MATERIAL MODIFICATION TO RIGHTS OF SECURITY HOLDERS.

Warrant Exercise Price Reduction
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In January 2004, NanoPierce Technologies, Inc. (the "Registrant") sold
20,000,000 wunits to a limited number of accredited investors in a private
placement transaction exempt from registration under Section 4(2) of the

Securities Act of 1933 and Regulation D promulgated thereunder. Each unit
consists of, among other things, a warrant to purchase two shares of our common
stock at an exercise price of $0.25 per share (the "$0.25 Warrants"). The $0.25
Warrants will expire on January 20, 2009, unless exercised earlier.

On November 16, 2004, the Registrant re-issued $0.25 Warrants exercisable for
39,500,000 shares of registered common stock with a reduced exercise price. The
Registrant reduced the exercise price of these $0.25 Warrants from $0.25 per
share to $0.10 per share. No other terms of the $0.25 Warrants were modified or
changed as a result of the reduction 1in the exercise price.
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