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March 29, 2016

Dear Stockholder:

        You are invited to attend a special meeting of stockholders of Newport Corporation, a Nevada corporation (the "Company," "Newport,"
"we" or "our"), to be held on April 27, 2016, at 9:00 a.m., local time, at 1791 Deere Avenue, Irvine, California 92606.

        On February 22, 2016, we entered into an Agreement and Plan of Merger (the "Merger Agreement") with MKS Instruments, Inc., a
Massachusetts corporation ("Parent"), and its newly formed, wholly owned subsidiary, PSI Equipment, Inc., a Nevada corporation ("Merger
Sub"), providing for the merger of Merger Sub with and into the Company (the "Merger"), with the Company surviving the Merger as a wholly
owned subsidiary of Parent. At the special meeting, we will ask you to adopt and approve the Merger Agreement and the transactions
contemplated thereby, including the Merger. If the Merger is completed, you will be entitled to receive $23.00 in cash, without interest and
subject to deduction for any required withholding tax, for each share of Newport common stock that you own. At the special meeting, you will
also be asked to consider and vote upon, on a non-binding, advisory basis, certain compensation that will or may become payable to our named
executive officers that is based on or otherwise relates to the Merger.

        After careful review and consideration, the board of directors of Newport unanimously determined that the Merger Agreement and the
transactions contemplated thereby, including the Merger, are fair to, and in the best interests of, the Company and its stockholders. After such
consideration, the board of directors of Newport approved the Merger Agreement and authorized and approved the Merger upon the terms and
conditions set forth in the Merger Agreement.

The board of directors of Newport unanimously recommends that you vote "FOR" the proposal to adopt and approve the Merger
Agreement and the transactions contemplated thereby, including the Merger, "FOR" the proposal to postpone or adjourn the special
meeting to solicit additional proxies if there are not sufficient votes to adopt and approve the Merger Agreement and the transactions
contemplated thereby, including the Merger, if deemed necessary or appropriate by the board of directors of Newport, and "FOR" the
non-binding, advisory proposal to approve certain compensation that will or may become payable to our named executive officers that
is based on or otherwise relates to the Merger.

Your vote is important. If you do not vote or do not instruct your broker, bank or other nominee how to vote, it will have the same
effect as voting "AGAINST" the proposal to adopt and approve the Merger Agreement and the transactions contemplated thereby,
including the Merger. It is important that your shares be represented and voted whether or not you plan to attend the special meeting in person.
You may vote on the Internet, by telephone or by completing and mailing the enclosed proxy card. Voting over the Internet, by telephone or
by written proxy will ensure your shares are represented at the special meeting.

Sincerely,
/s/ ROBERT J. PHILLIPPY

Robert J. Phillippy
President and Chief Executive Officer

Neither the U.S. Securities and Exchange Commission nor any state securities regulatory agency has approved or disapproved the
Merger or the Merger Agreement, passed upon the merits or fairness of the Merger, or passed upon the adequacy or accuracy of the
disclosure in the accompanying proxy statement. Any representation to the contrary is a criminal offense.

        The accompanying proxy statement is dated March 29, 2016 and is first being mailed to stockholders on or about March 29, 2016.
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NEWPORT CORPORATION
1791 Deere Avenue
Irvine, CA 92606

NOTICE OF SPECIAL MEETING OF STOCKHOLDERS
To Be Held on April 27, 2016

To the Stockholders of Newport Corporation:

        NOTICE IS HEREBY GIVEN that a special meeting of stockholders of Newport Corporation ("Newport") will be held at our corporate
headquarters, located at 1791 Deere Avenue, Irvine, California 92606 on April 27, 2016 at 9:00 a.m., local time, to consider and act on the
following proposals at the special meeting:

        1.     To adopt and approve the Agreement and Plan of Merger, dated as of February 22, 2016 (the "Merger Agreement"), by and
among Newport, MKS Instruments, Inc., a Massachusetts corporation ("Parent"), and PSI Equipment, Inc., a Nevada corporation and
a newly formed, wholly owned subsidiary of Parent ("Merger Sub"), and the transactions contemplated thereby, including the merger
of Merger Sub with and into Newport (the "Merger"), with Newport surviving the Merger as a wholly owned subsidiary of Parent (the
"Merger Proposal"). Pursuant to the terms of the Merger Agreement, each share of Newport common stock issued and outstanding
immediately prior to the effective time of the Merger (other than shares held in the treasury of Newport or shares owned, directly or
indirectly, by Parent, Merger Sub or any wholly owned subsidiary of Newport, Parent or Merger Sub immediately prior to the
effective time of the Merger) will be cancelled and converted into the right to receive $23.00 in cash, without interest and subject to
deduction for any required withholding tax;

        2.     To approve the postponement or adjournment of the special meeting to solicit additional proxies if there are not sufficient
votes to approve the Merger Proposal, if deemed necessary or appropriate by the board of directors of Newport (the "Adjournment
Proposal"); and

        3.     To approve on a non-binding, advisory basis, certain compensation that will or may become payable to our named executive
officers that is based on or otherwise relates to the Merger (the "Merger-Related Named Executive Officer Compensation Proposal"),
as disclosed pursuant to Item 402(t) of Regulation S-K in "The Merger�Interests of Our Directors and Executive Officers in the
Merger�Quantification of Payments and Benefits to Our Named Executive Officers" beginning on page 60 of the accompanying proxy
statement.

        No other business may be transacted at the special meeting.

        The accompanying proxy statement and its annexes, including all documents incorporated by reference into the accompanying proxy
statement, more fully describe these items of business. We urge you to read this information carefully.

The board of directors of Newport unanimously recommends that you vote (1) "FOR" the Merger Proposal; (2) "FOR" the
Adjournment Proposal; and (3) "FOR" the Merger-Related Named Executive Officer Compensation Proposal. The approval by
Newport stockholders of the Merger Proposal is required to complete the Merger described in the accompanying proxy statement.

        Only holders of record of shares of our common stock at the close of business on March 21, 2016, the record date for the special meeting,
are entitled to notice of and to vote at the special meeting and any adjournments or postponements of the special meeting. If you have any
questions concerning the Merger, the special meeting or the accompanying proxy statement, need help voting your shares of Newport common
stock, or would like additional copies, without charge, of the enclosed proxy
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statement or proxy card, please contact Newport's proxy solicitor, MacKenzie Partners, Inc., using the information below:

Call Collect: (212) 929-5500
Toll Free: (800) 322-2885

Email to: proxy@mackenziepartners.com
Address: 105 Madison Avenue, New York, New York 10016

Your vote is very important.    It is important that your shares be represented and voted whether or not you plan to attend the special
meeting in person. You may vote by completing and mailing the proxy card enclosed with the proxy statement, or you may grant your proxy
electronically via the Internet or by telephone by following the instructions on the proxy card. Submitting a proxy over the Internet, by telephone
or by mailing a proxy card will ensure your shares are represented at the special meeting. If your shares are held in "street name," which means
your shares are held of record by a broker, bank or other nominee, you should instruct your broker, bank or other nominee how to vote your
shares using the voting instruction form furnished by your broker, bank or other nominee. If you do not vote or do not instruct your broker, bank
or other nominee how to vote, it will have the same effect as voting against the Merger Proposal.

By Order of the Board of Directors,

/s/ JEFFREY B. COYNE

Jeffrey B. Coyne,
Senior Vice President, General Counsel and Corporate Secretary

Irvine, California
March 29, 2016

EVEN IF YOU PLAN TO ATTEND THE SPECIAL MEETING, PLEASE VOTE BY PROXY PRIOR TO THE SPECIAL MEETING.
IF YOU CHOOSE TO VOTE BY MAIL, PLEASE DO SO PROMPTLY TO ENSURE YOUR PROXY ARRIVES IN SUFFICIENT
TIME.
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QUESTIONS AND ANSWERS ABOUT THE MERGER
AND THE SPECIAL MEETING

The following questions and answers briefly address some questions you may have regarding the special meeting and the proposed merger.
These questions and answers may not address all questions that may be important to you as a stockholder of Newport Corporation. Please refer
to the more detailed information contained elsewhere in this proxy statement, the annexes to this proxy statement and the documents referred to
in this proxy statement. We encourage you to read this proxy statement, including the annexes, in its entirety because it explains the proposed
merger, the documents related to the merger and other related matters. In this proxy statement, the terms "the Company," "we," "our," "ours,"
"us" and "Newport" refer to Newport Corporation. We refer to MKS Instruments, Inc. as "Parent" and PSI Equipment, Inc. as "Merger Sub."

Q:
Why am I receiving this proxy statement and proxy card?

A:
You are receiving this proxy statement and proxy card because, as of March 21, 2016, the record date for the determination of
stockholders entitled to notice of and to vote at the special meeting (the "Record Date"), you owned shares of our common stock, par
value $0.1167 per share ("Company Common Stock"). We have entered into the Agreement and Plan of Merger, dated as of
February 22, 2016 (the "Merger Agreement"), by and among Newport, Parent, and Merger Sub. Pursuant to the Merger Agreement,
subject to the adoption and approval of the Merger Agreement and the Merger (as defined below) by our stockholders and the
satisfaction of other conditions to the completion of the transactions specified in the Merger Agreement, Merger Sub will merge with
and into Newport (the "Merger"), with Newport surviving the Merger as a wholly owned subsidiary of Parent, and Company Common
Stock will be delisted from NASDAQ Global Select Market ("NASDAQ"). A copy of the Merger Agreement is attached to this proxy
statement as Annex A.

In order to complete the Merger, our stockholders must vote to approve the Merger Proposal (as defined below). We will hold a
special meeting of our stockholders to obtain this approval. Our board of directors (the "Company Board") is providing this proxy
statement to give you information for use in determining how to vote on the proposals submitted to the stockholders at the special
meeting. You should read this proxy statement and the annexes carefully. The enclosed proxy card and voting instructions allow you,
as a Newport stockholder, to have your shares voted at the special meeting without attending the special meeting. Your proxy is being
solicited by the Company Board.

Your vote is very important. If you do not vote or do not instruct your broker, bank or other nominee how to vote, it will have
the same effect as voting "AGAINST" the Merger Proposal (as defined below). We encourage you to submit your proxy as
soon as possible.

Q:
When and where is the special meeting?

A:
The special meeting of our stockholders will be held on April 27, 2016, at 1791 Deere Avenue, Irvine, California 92606, at 9:00 a.m.
local time.

Q:
What will happen in the Merger?

A:
Merger Sub will be merged with and into the Company, and the separate corporate existence of Merger Sub will cease. The Company
will survive the Merger as a wholly owned subsidiary of Parent, and Company Common Stock will be delisted from NASDAQ.

1
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Q:
As a holder of shares of Company Common Stock, what will I receive in the Merger?

A:
Upon the completion of the Merger, each share of Company Common Stock issued and outstanding immediately prior to the effective
time of the Merger (other than shares held in the treasury of Newport, or shares owned, directly or indirectly, by Parent, Merger Sub or
any wholly owned subsidiary of Newport, Parent or Merger Sub immediately prior to the effective time of the Merger (collectively,
the "Excluded Shares")), will be automatically cancelled and converted into the right to receive $23.00 in cash, without interest, and
subject to deduction for any required withholding tax. For example, if you own 100 shares of Company Common Stock, you will be
entitled to receive $2,300.00 in cash, without interest, and subject to deduction for any required withholding tax, in exchange for your
shares. Any withheld amounts will be treated for all purposes as having been paid to the holder of Company Common Stock in respect
of whose shares the withholding was made.

Q:
What will holders of Newport equity awards receive in the Merger?

A:
Restricted Stock Units.    At the effective time of the Merger, each restricted stock unit (each, a "Company RSU") granted under any
stock option or equity compensation plan, arrangement or agreement of the Company ("Company Equity Plans") that is outstanding
immediately prior to the effective time of the Merger and as to which shares of Company Common Stock will not have been fully
distributed in connection with the closing of the Merger will be assumed by Parent, and will continue to have and be subject to the
same terms and conditions (including the same vesting conditions) as were in effect for such Company RSU immediately prior to the
effective time of the Merger, except that such Company RSU will become an award for a number of shares of common stock, no par
value, of Parent ("Parent Common Stock") equal to the number of shares of Company Common Stock subject to such Company RSU
multiplied by a fraction (the "Equity Award Exchange Ratio"), the numerator of which will be the merger consideration of $23.00 per
share and the denominator of which will be the average of the volume weighted average price per share of Parent Common Stock on
NASDAQ over the five consecutive trading days ending on the second complete trading day preceding the closing date for the Merger
(with the result rounded down to the nearest whole share).

Stock Appreciation Rights.    At the effective time of the Merger, each stock appreciation right granted under a Company Equity Plan
(each, a "Company SAR"), whether vested or unvested, that is outstanding immediately prior to the effective time of the Merger will be
assumed by Parent, and will continue to have and be subject to the same terms and conditions (including vesting schedule) as were in
effect for such Company SAR immediately prior to the effective time of the Merger, except that such Company SAR will become an
award for a number of shares of Parent Common Stock equal to the number of shares of Company Common Stock subject to such
Company SAR multiplied by the Equity Award Exchange Ratio (rounded down to the nearest whole share), with a per share base
value equal to the per share base value for such Company SAR immediately prior to the effective time of the Merger, divided by the
Equity Award Exchange Ratio (rounded up to the nearest whole cent).

Notwithstanding the above, the Merger Agreement provides that the treatment described above may be changed by agreement of the
Company and Parent with respect to Company RSUs and Company SARs held by non-U.S. employees and/or non-employee directors
of the Company. As permitted by the Merger Agreement, the Company intends to cause all Company RSUs held by non-employee
directors of the Company to accelerate and vest in full and be settled immediately prior to the effective time of the Merger.

See the section entitled "The Merger Agreement�Treatment of Newport Equity Awards" beginning on page 68 of this proxy statement.

2
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Q:
When do you expect the Merger to be completed?

A:
We are working toward completing the Merger as quickly as possible and expect to complete the Merger in the second quarter of
2016. However, because there are certain conditions that must be met before completing the Merger, we cannot be certain of the
timing of the completion of the Merger. See the section entitled "The Merger Agreement�Conditions to Completion of the Merger"
beginning on page 85 of this proxy statement.

Q:
What are Newport stockholders being asked to vote on and why is this approval necessary?

A:
Newport stockholders are being asked to consider and vote on the following three proposals:

1.
To adopt and approve the Merger Agreement, a copy of which is attached as Annex A to this proxy statement, and the
transactions contemplated thereby, including the Merger (the "Merger Proposal");

2.
To approve the postponement or adjournment of the special meeting to solicit additional proxies if there are not sufficient
votes to approve the Merger Proposal, if deemed necessary or appropriate by the Company Board (the "Adjournment
Proposal"); and

3.
To approve on a non-binding, advisory basis, certain compensation that will or may become payable to our named executive
officers that is based on or otherwise relates to the Merger (the "Merger-Related Named Executive Officer Compensation
Proposal"), as disclosed pursuant to Item 402(t) of Regulation S-K in "The Merger�Interests of Our Directors and Executive
Officers in the Merger�Quantification of Payments and Benefits to Our Named Executive Officers" beginning on page 60 of
this proxy statement.

Newport stockholder approval of the Merger Proposal is required for completion of the Merger. Newport stockholder approval of the
Adjournment Proposal and the Merger-Related Named Executive Officer Compensation Proposal are not required for completion of
the Merger. No other matters are intended to be brought before the special meeting by Newport.

Q:
What do I need to do now?

A:
After carefully reading and considering the information contained in this proxy statement, please vote your shares of Company
Common Stock as soon as possible so that your shares of Company Common Stock will be represented at the special meeting. Please
follow the instructions set forth on the proxy card or on the voting instruction form provided by the record holder if your shares of
Company Common Stock are held in "street name" through your broker, bank or other nominee.

Q:
How do I cast my vote?

A:
Before you vote, you should read this proxy statement, including its annexes, in its entirety and carefully consider how the Merger
affects you.

If you were a holder of record of Company Common Stock on the Record Date, you may vote in person at the special meeting, by
submitting a proxy for the special meeting by completing, signing, dating and returning the enclosed proxy card in the accompanying
pre-addressed, postage paid envelope, or by granting a proxy electronically via the Internet or by telephone by following the
instructions on the enclosed proxy card. Internet and telephone proxy submissions are available 24 hours a day, and if you use one of
these methods, you do not need to return a proxy card. You must have the enclosed proxy card available, and follow the instructions
on such proxy card, in order to grant a proxy over the Internet or telephone.

3
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If you sign, date and mail your proxy and do not indicate how you want to vote, your proxy will be voted "FOR" the Merger Proposal,
"FOR" the Adjournment Proposal and "FOR" the Merger-Related Named Executive Officer Compensation Proposal.

If you hold your shares of Company Common Stock in "street name," which means your shares are held of record by a broker, bank or
other nominee, you must provide the record holder of your shares with instructions on how to vote your shares in accordance with the
voting instructions provided by your broker, bank or other nominee. If you do not provide your broker, bank or other nominee with
instructions on how to vote your shares, they will not be permitted to vote your shares. A "broker non-vote" occurs with respect to a
particular proposal when a nominee holding shares for a beneficial owner returns a valid proxy but does not vote on such proposal
because the nominee does not have discretionary voting authority with respect to such proposal and has not received instructions with
respect to such proposal from the beneficial owner of the shares. Also, please note that if your shares are held in "street name" and you
wish to vote at the special meeting in person, you must bring to the special meeting a legal proxy from the record holder of the shares
(your broker, bank or other nominee) authorizing you to vote at the special meeting.

Q:
Who can vote or submit a proxy to vote and attend the special meeting?

A:
All holders of record of Company Common Stock as of the close of business on the Record Date are entitled to receive notice of and
to attend and to vote or submit a proxy to vote at the special meeting. If your shares are held of record in an account at a brokerage
firm, bank or other nominee, such broker, bank or other nominee is considered the holder of record of your shares and will forward the
proxy notice and materials to you with a voting instruction form explaining how to vote your shares. If you want to attend the special
meeting and your shares are held of record by a broker, bank or other nominee, then you must bring to the special meeting a legal
proxy from the record holder of the shares (your broker, bank or other nominee) authorizing you to vote at the special meeting.

Q:
How does the Company Board recommend that I vote?

A:
The Company Board unanimously recommends that you vote:

�
"FOR" the Merger Proposal;

�
"FOR" the Adjournment Proposal; and

�
"FOR" the Merger-Related Named Executive Officer Compensation Proposal.

Q:
Why is the Company Board recommending that I vote "FOR" the Merger Proposal?

A:
After careful review and consideration, the Company Board, upon the unanimous recommendation of an independent committee of the
Company Board, unanimously determined that the Merger Agreement and the transactions contemplated thereby, including the
Merger, are fair to, and in the best interests of, the Company and its stockholders. After such consideration, the Company Board
approved the Merger Agreement and authorized and approved the Merger upon the terms and conditions set forth in the Merger
Agreement. In reaching its decision to approve the Merger Proposal and, subject to the terms and conditions of the Merger Agreement,
to recommend the approval of the Merger Proposal, the Adjournment Proposal and the Merger-Related Named Executive Officer
Compensation Proposal by our stockholders, the Company Board consulted with our management, as well as our legal and financial
advisors, and considered the terms of the proposed Merger Agreement. The Company Board also considered each of the items set forth
under "The Merger�Recommendation of the Company Board; Our Reasons for the Merger" beginning on page 40 of this proxy
statement.

4
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Q:
Do any of Newport's directors or executive officers have interests in the Merger that may differ from those of the
stockholders?

A:
Yes. Our directors and executive officers have interests in the Merger that are different from, or in addition to, the interests of the
stockholders. See the section entitled "The Merger�Interests of Our Directors and Executive Officers in the Merger" beginning on page
56 of this proxy statement. The members of the Company Board were aware of and considered these interests, among other matters, in
evaluating the Merger Agreement and the Merger and in recommending that the stockholders vote to approve the Merger Proposal.

Q:
How does the per share merger consideration compare to the market price of Company Common Stock?

A:
The merger consideration of $23.00 per share of Company Common Stock represents a premium of (i) 57% compared to $14.69, our
average closing price for the one-month period ended February 22, 2016, the last trading date prior to public announcement of the
proposed Merger, (ii) 52% compared to $15.14, our average closing price for the six-month period ended as of such date, and (iii) 53%
compared to the closing price of $15.04 on February 22, 2016, the last trading date prior to public announcement of the proposed
Merger.

Q:
What vote of Newport stockholders is required to approve the Merger Proposal?

A:
As a condition of the Merger and assuming a quorum is present, approval of the Merger Proposal requires the affirmative vote of the
holders of a majority of the outstanding shares of Company Common Stock entitled to vote. The obligations of the Company and
Parent to complete the Merger are also subject to the satisfaction or waiver of several other conditions as set forth in the Merger
Agreement. If you do not vote, or if you indicate on your proxy that you abstain from voting on the Merger Proposal, it will have the
same effect as voting "AGAINST" the Merger Proposal. If your shares of Company Common Stock are held in "street name,"
which means your shares are held of record by a broker, bank or other nominee, and you fail to give voting instructions to
your broker, bank or other nominee, it will have the same effect as voting "AGAINST" the Merger Proposal.

Q:
What vote of Newport stockholders is required to approve the Adjournment Proposal?

A:
The affirmative vote of a majority of the shares of Company Common Stock, present in person or represented by proxy at the special
meeting and entitled to vote, is required to approve the Adjournment Proposal, whether or not a quorum is present. If you indicate on
your proxy that you abstain from voting on the Adjournment Proposal, it will have the same effect as voting "AGAINST" the
Adjournment Proposal. If you are a holder of record of Company Common Stock on the Record Date and do not vote, or if your shares
of Company Common Stock are held in "street name," which means your shares are held of record by a broker, bank or other nominee,
and you fail to give voting instructions to your broker, bank or other nominee with respect to the Adjournment Proposal, it will have
no effect on the outcome of the Adjournment Proposal (unless you give voting instructions to your broker, bank, or other nominee
with respect to at least one other proposal to be voted on at the special meeting, in which case your failure to give such voting
instructions with respect to the Adjournment Proposal will have the same effect as voting "AGAINST" the Adjournment Proposal).
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Q:
Why am I being asked to approve the Merger-Related Named Executive Officer Compensation Proposal, on an advisory,
non-binding basis?

A:
Pursuant to the Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 (the "Dodd-Frank Act") and rules adopted by
the Securities and Exchange Commission (the "SEC"), we are required to provide our stockholders with the opportunity to vote to
approve, on an advisory, non-binding basis, the compensation arrangements between the Company and its named executive officers
that are based on or that otherwise relate to the Merger. Approval of these compensation arrangements is not a condition to completion
of the Merger, and the vote with respect to this proposal is advisory only. Accordingly, the vote will not be binding on the Company or
Parent, or their respective boards of directors or compensation committees.

Q:
What happens if the stockholders do not approve the Merger-Related Named Executive Officer Compensation Proposal at the
special meeting?

A:
Approval of the Merger-Related Named Executive Officer Compensation Proposal is not a condition to the completion of the Merger.
The vote with respect to the Merger-Related Named Executive Officer Compensation Proposal is an advisory vote and will not be
binding on the Company or Parent, or their respective boards of directors or compensation committees. Further, the underlying
arrangements are contractual in nature and not, by their terms, subject to stockholder approval. Accordingly, regardless of the outcome
of the advisory vote, if the Merger is consummated, our named executive officers may become eligible to receive the compensation
contemplated by these arrangements in accordance with their respective terms and conditions.

Q:
What vote of Newport stockholders is required to approve the Merger-Related Named Executive Officer Compensation
Proposal?

A:
Assuming a quorum is present, the affirmative vote of a majority of the shares of Company Common Stock, present in person or
represented by proxy at the special meeting and entitled to vote, is required to approve the Merger-Related Named Executive Officer
Compensation Proposal. The vote regarding the Merger-Related Named Executive Officer Compensation Proposal is an advisory vote,
and therefore, is not binding on Newport or the Company Board or the Company's compensation committee. If you indicate on your
proxy that you abstain from voting on the Merger-Related Named Executive Officer Compensation Proposal, it will have with respect
to the Merger-Related Named Executive Compensation Proposal, the same effect as voting "AGAINST" the Merger-Related Named
Executive Officer Compensation Proposal. If you are a holder of record of Company Common Stock on the Record Date and do not
vote, or if your shares of Company Common Stock are held in "street name," which means your shares are held of record by a broker,
bank or other nominee, and you fail to give voting instructions to your broker, bank or other nominee, it will have no effect on the
outcome of the Merger-Related Named Executive Officer Compensation Proposal (unless you give voting instructions to your broker,
bank, or other nominee with respect to at least one other proposal to be voted on at the special meeting, in which case your failure to
give such voting instructions with respect to the Merger-Related Named Executive Officer Compensation Proposal will have the same
effect as voting "AGAINST" the Merger-Related Named Executive Officer Compensation Proposal).

Q:
How many votes am I entitled to cast for each share of Company Common Stock I own?

A:
For each share of Company Common Stock that you owned on the Record Date, you are entitled to cast one vote on each matter to be
voted upon at the special meeting. As of the Record Date, there were 38,879,965 shares of Company Common Stock outstanding and
entitled to vote, held by 731 stockholders of record based upon the records of our transfer agent, which do not include
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beneficial owners of Company Common Stock whose shares are held in the names of various brokers, banks and other nominees.

Q:
What constitutes a quorum?

A:
The presence in person or by proxy of a majority of the shares of Company Common Stock issued and outstanding and entitled to vote
on the Record Date is required for a quorum at the special meeting. Abstentions are counted as present for purposes of determining the
presence of a quorum. A broker non-vote is counted as present for purposes of determining the presence of a quorum if the beneficial
owner whose failure to provide voting instructions with respect to a particular proposal that has resulted in such broker non-vote has
instructed such beneficial owner's nominee how to vote with respect to at least one other proposal to be voted on at the special
meeting. Otherwise, a broker non-vote is not counted as present for purposes of determining the presence of a quorum.

Q:
What will happen if I abstain from voting or fail to vote on the proposals or fail to instruct my broker, bank or other nominee
to vote on the proposals?

A:
If you indicate on your proxy that you abstain from voting on a proposal, it will have the same effect as a vote against the Merger
Proposal, the Adjournment Proposal and the Merger-Related Named Executive Officer Compensation Proposal.

If you are the holder of record of your shares of Company Common Stock on the Record Date, and you do not attend the meeting and
fail to cast your vote, by proxy card or electronically via the Internet or by telephone, it will have the same effect as a vote against the
Merger Proposal, and it will have no effect on the Adjournment Proposal and the Merger-Related Named Executive Officer
Compensation Proposal.

If your shares of Company Common Stock are held in "street name," which means your shares are held of record by a broker, bank or
other nominee, and you fail to give voting instructions to your broker, bank or other nominee, it will have the same effect as a vote
against the Merger Proposal, but it will have no effect on the outcome of the Adjournment Proposal or the outcome of the
Merger-Related Named Executive Officer Compensation Proposal (unless, in the case of each of the Adjournment Proposal and the
Merger-Related Named Executive Officer Compensation Proposal, you give voting instructions to your broker, bank or other nominee
with respect to at least one other proposal to be voted on at the special meeting, in which case your failure to give such voting
instructions with respect to the Adjournment Proposal or the Merger-Related Named Executive Officer Compensation Proposal, as
applicable, will have the same effect as voting "AGAINST" such proposal).

Q:
When should I submit my proxy?

A:
You should submit your proxy as soon as possible so that your shares will be voted at the special meeting. Proxies must be received by
the Company by the day before the meeting in order to be voted at the special meeting.

Q:
Can I change my vote after I have delivered my proxy?

A:
Yes. If you were a Company stockholder of record on the Record Date, you may revoke your proxy and change your vote at any time
before your proxy is voted at the special meeting. You can do this in one of four ways:

�
delivering to our corporate secretary a signed written notice of revocation, bearing a date later than the date of the proxy,
stating that the proxy is revoked (written revocations may be sent to
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our Corporate Secretary at our corporate offices at 1791 Deere Avenue, Irvine, California 92606);

�
signing and delivering a new paper proxy, relating to the same shares and bearing a later date than the original proxy;

�
submitting another proxy by telephone or over the Internet by 11:59 p.m. Eastern time on the date prior to the date of the
special meeting (your latest telephone or Internet proxy submitted by such time will govern); or

�
attending the special meeting and voting in person, although attendance at the special meeting will not, by itself, revoke a
proxy.

If you have instructed a broker, bank or other nominee to vote your shares, you must follow the directions received from your broker,
bank or other nominee to change those instructions.

Q:
What should I do if I receive more than one set of voting materials?

A:
You may receive more than one set of voting materials, including multiple copies of this proxy statement and multiple proxy cards or
voting instruction cards. For example, if you hold your shares of Company Common Stock in more than one brokerage account, you
will receive a separate voting instruction card for each brokerage account in which you hold shares. If you are a holder of record and
your shares are registered in more than one name, you will receive more than one proxy card. In order to ensure that all of your shares
are voted at the special meeting, please complete, sign, date and return each proxy card and voting instruction card that you receive.

Q:
Am I entitled to dissenters' rights in connection with the Merger?

A:
Because the Company Common Stock was listed on NASDAQ on the Record Date and the merger consideration is cash, you will not
be entitled to dissenters' rights under the Nevada Revised Statutes (the "NRS").

Q:
Is the Merger expected to be taxable to me?

A:
The Merger will be a taxable transaction for U.S. federal income tax purposes. In general, a U.S. holder (as defined in "The
Merger�Material U.S. Federal Income Tax Consequences" beginning on page 61 of this proxy statement) whose shares of Company
Common Stock are cancelled and converted into the right to receive cash in the Merger will recognize gain or loss for U.S. federal
income tax purposes equal to the difference, if any, between the amount of cash received with respect to such shares (determined
before the deduction of any required withholding tax) and the holder's adjusted tax basis in such shares. A "non-U.S. holder" (as
defined in "The Merger�Material U.S. Federal Income Tax Consequences" beginning on page 61 of this proxy statement) whose shares
of Company Common Stock are cancelled and converted into the right to receive cash in the Merger will generally not be required to
recognize gain or loss for U.S. federal income tax purposes unless the non-U.S. holder has certain connections to the United States.

You should read "The Merger�Material U.S. Federal Income Tax Consequences" beginning on page 61 of this proxy statement for a
more complete discussion of the U.S. federal income tax consequences of the Merger.

Because individual circumstances may differ, you should consult your tax advisor to determine the particular U.S. federal, state, local
and/or foreign tax consequences of the Merger to you.
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Q:
Should I send in my share certificates now?

A:
No, please do not send us your share certificates at this time. After the Merger is completed, Wells Fargo Shareowner Services, our
paying agent, will send you a letter of transmittal with written instructions for exchanging your share certificates (and/or any
uncertificated shares that you may hold in book entry form) for the merger consideration. These instructions will tell you how and
where to send in your certificates for your merger consideration. You will receive your cash payment after the paying agent receives
your share certificates and any other documents requested in the instructions.

If you are not a registered stockholder�that is, if you hold your shares of Company Common Stock in "street name,"�then payment of the
merger consideration in exchange for your shares will be processed in accordance with the applicable procedures of your broker, bank
or other nominee.

Q:
What should I do if I have lost my share certificates?

A:
If you have lost your share certificates, please contact our transfer agent, Wells Fargo Shareowner Services, at (800) 468-9716, to
obtain replacement certificates.

Q:
What happens if the Merger is not completed?

A:
If our stockholders do not approve the Merger Proposal or if the Merger is not completed for any other reason, our stockholders will
not receive any payment for their shares of Company Common Stock in connection with the Merger. Instead, we would remain an
independent public company, and shares of Company Common Stock would continue to be listed and traded on NASDAQ. Under
specified circumstances, we may be required to pay Parent a termination fee of $32,600,000 as described in "The Merger
Agreement�Transaction Expenses and Termination Fees" beginning on page 88 of this proxy statement.

Q:
What happens if I sell my shares of Company Common Stock before the special meeting?

A:
The Record Date is earlier than the date of the special meeting and the date that the Merger is expected to be completed. If you transfer
your shares of Company Common Stock after the Record Date, but before the special meeting, you will retain your right to vote at the
special meeting, but will transfer the right to receive $23.00 per share in cash, without interest and subject to deduction for any
required withholding tax, to be received by our stockholders in the Merger. The merger consideration is payable only to those
stockholders who hold their shares immediately prior to the effective time of the Merger.

Q:
Are there any other risks to me from the Merger which I should consider?

A:
Yes. There are risks associated with all business combinations, including the Merger. Please see the section titled "Cautionary
Statement Concerning Forward-Looking Statements" on page 22.

Q:
Who can help answer my questions?

A:
If you have any questions about the Merger or how to submit your proxy, or if you would like additional copies, without charge, of
this proxy statement or the enclosed proxy card, you should contact our proxy solicitor, MacKenzie Partners Inc., at:
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Call Collect: (212) 929-5500
Toll Free: (800) 322-2885

Email to: proxy@mackenziepartners.com
Address: 105 Madison Avenue, New York, New York 10016
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SUMMARY

This summary, together with the preceding section of this proxy statement entitled "Questions and Answers About the Merger and the
Special Meeting," highlights selected information from this proxy statement and may not contain all of the information that is important to you
as a stockholder of Newport or that you should consider before voting on the Merger Proposal. To better understand the Merger, you should
read carefully this entire proxy statement and all of its annexes, including the Merger Agreement, which is attached as Annex A, before voting
on the Merger Proposal. In addition, we incorporate by reference important business and financial information about Newport in this document.
Each item in this summary includes a page reference directing you to a more complete description of that item. You may obtain without charge
copies of documents incorporated by reference into this proxy statement by following the instructions under "Where You Can Find More
Information" beginning on page 99 of this proxy statement.

The Companies (page 28)

Newport Corporation
1791 Deere Avenue
Irvine, CA 92606
(949) 863-3144
www.newport.com

        Newport is a global supplier of advanced technology products and systems to a wide range of industries, including scientific research,
microelectronics, defense and security, life and health sciences, and industrial markets. Newport provides a broad portfolio of products to
customers in these end markets, allowing us to offer them an end-to-end resource for photonics solutions. Newport provides a wide range of
photonics technology and products designed to enhance the capabilities and productivity of our customers' precision applications, including:
lasers and laser technology, including solid-state lasers, ultrafast lasers and laser systems, tunable lasers and fiber lasers; optical components and
subassemblies, including precision laser optics and opto-mechanical subassemblies, optics and lens assemblies for thermal imaging, thin-film
optical filters, and ruled and holographic diffraction gratings; photonics instruments, systems and components, including optical power and
energy meters, light sources, optical detectors and modulators, laser beam profilers, monochromators, spectroscopy instrumentation, laser diode
controllers and drivers, and laser diode burn-in and life test systems; high-precision positioning products and systems; vibration isolation
products and systems; and three-dimensional non-contact measurement sensors and equipment.

For additional information about Newport and our business, see the section entitled "Where You Can Find More Information"
beginning on page 99 of this proxy statement.

MKS Instruments, Inc.
2 Tech Drive, Suite 201
Andover, MA 01810
(978) 645-5500
www.mksinst.com

        MKS Instruments, Inc. was founded in 1961 as a Massachusetts corporation. The company is a global provider of instruments, subsystems
and process control solutions that measure, control, power, monitor and analyze critical parameters of advanced manufacturing processes to
improve process
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performance and productivity. The company also provides services relating to the maintenance and repair of its products, software maintenance,
installation services and training.

PSI Equipment, Inc.
2 Tech Drive, Suite 201
Andover, MA 01810
(978) 645-5500

        PSI Equipment, Inc. a Nevada corporation and a wholly owned subsidiary of Parent, was organized solely for the purpose of entering into
the Merger Agreement with Newport and completing the Merger and has not conducted any business operations other than those incident to its
formation and the transactions contemplated by the Merger Agreement. If the Merger is completed, Merger Sub will cease to exist following its
merger with and into Newport.

The Merger (page 28)

        Pursuant to the terms of the Merger Agreement, Newport will be acquired by Parent. We encourage you to carefully read in its entirety the
Merger Agreement, which is the principal document governing the Merger. The Merger Agreement is attached to this proxy statement as
Annex A.

        The Merger Agreement provides that Merger Sub will merge with and into Newport, with Newport continuing as the surviving corporation
and a wholly owned subsidiary of Parent. Upon the completion of the Merger, each share of Company Common Stock outstanding immediately
prior to the effective time of the Merger (other than the Excluded Shares), will be cancelled and converted into the right to receive $23.00 in
cash, without interest and subject to deduction for any required withholding tax.

Treatment of Newport Equity Awards (page 68)

        Restricted Stock Units.    At the effective time of the Merger, each Company RSU granted under any Company Equity Plan that is
outstanding immediately prior to the effective time of the Merger and as to which shares of Company Common Stock will not have been fully
distributed in connection with the closing of the Merger will be assumed by Parent, and will continue to have and be subject to the same terms
and conditions (including the same vesting conditions) as were in effect for such Company RSU immediately prior to the effective time of the
Merger, except that such Company RSU will become an award for a number of shares of Parent Common Stock equal to the number of shares of
Company Common Stock subject to such Company RSU multiplied by the Equity Award Exchange Ratio (with the result rounded down to the
nearest whole share).

        Stock Appreciation Rights.    At the effective time of the Merger, each Company SAR, whether vested or unvested, that is outstanding
immediately prior to the effective time of the Merger will be assumed by Parent, and will continue to have and be subject to the same terms and
conditions (including vesting schedule) as were in effect for such Company SAR immediately prior to the effective time of the Merger, except
that such Company SAR will become an award for a number of shares of Parent Common Stock equal to the number of shares of Company
Common Stock subject to such Company SAR, multiplied by the Equity Award Exchange Ratio (rounded down to the nearest whole share),
with a per share base value equal to the per share base value for such Company SAR immediately prior to the effective time of the Merger,
divided by the Equity Award Exchange Ratio (rounded up to the nearest whole cent).

        Notwithstanding the above, the Merger Agreement provides that the treatment described above may be changed by agreement of the
Company and Parent with respect to Company RSUs and Company SARs held by non-U.S. employees and/or non-employee directors of the
Company. As permitted by the Merger Agreement, the Company intends to cause all Company RSUs held by
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non-employee directors of the Company to accelerate and vest in full and be settled immediately prior to the effective time of the Merger.

Treatment of Newport's Employee Stock Purchase Plan (page 69)

        New offerings under the Company's employee stock purchase plan (the "Company ESPP") have been frozen such that no offering or
purchase period will begin on or after the date of the Merger Agreement. The Company ESPP will terminate no later than the business day
immediately preceding the closing date for the Merger in accordance with its terms in such manner as results in no participant in the Company
ESPP having any right at or after the effective time of the Merger to (A) purchase shares of Company Common Stock or any other security of
the Company, Parent, the Surviving Corporation or any other person under the Company ESPP or (B) receive any cash payment or other
consideration for his or her terminated rights under the Company ESPP (other than a refund of amounts withheld by the Company on behalf of
such participant that have not been used to purchase shares of Company Common Stock prior to the termination of the Company ESPP, without
interest, pursuant to the terms of the Company ESPP upon the termination of the Company ESPP).

The Newport Special Meeting (page 23)

        The special meeting of stockholders will be held on April 27, 2016 at 9:00 a.m., local time, at 1791 Deere Avenue, Irvine, CA 92606. At
the special meeting, you will be asked to consider and vote on the Merger Proposal, the Adjournment Proposal, and the Merger-Related Named
Executive Officer Compensation Proposal.

Stockholders Entitled to Vote; Record Date (page 24)

        Only holders of record of shares of Company Common Stock on the Record Date may vote at the special meeting. For each share of
Company Common Stock that you owned on the Record Date, you are entitled to cast one vote on each matter voted upon at the special meeting.
On the Record Date, there were 38,879,965 shares of Company Common Stock outstanding and entitled to vote at the special meeting.

Quorum and Vote Required (page 24)

        A quorum of stockholders is necessary to hold the special meeting. The required quorum for the transaction of business at the special
meeting shall exist when the holders of a majority of the shares of Company Common Stock entitled to vote at the special meeting are either
present in person or represented by proxy. If a quorum is not present at the special meeting, we expect that the special meeting will be adjourned
to solicit additional proxies. Abstentions count as present for establishing a quorum. A broker non-vote counts for purposes of establishing a
quorum if the beneficial owner whose failure to provide voting instructions with respect to a particular proposal that has resulted in such broker
non-vote has instructed such beneficial owner's nominee how to vote with respect to at least one other proposal to be voted on at the special
meeting. Otherwise, a broker non-vote does not count for purposes of establishing a quorum.

        Approval of the Merger Proposal requires the affirmative vote of the holders of a majority of the shares of Company Common Stock
entitled to vote. Failure to vote, by proxy or in person, will have the same effect as a vote "AGAINST" the Merger Proposal. The
Adjournment Proposal will be approved if a majority of the shares of Company Common Stock, present in person or represented by proxy and
entitled to vote at the special meeting, vote in favor of the proposal. The Merger-Related Named Executive Officer Compensation Proposal will
be approved if a majority of the shares of Company Common Stock, present in person or represented by proxy and entitled to vote at the special
meeting, vote in favor of the proposal.
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Shares Owned by Our Directors and Executive Officers (page 25)

        As of the Record Date, our directors and executive officers were entitled to vote approximately 728,556 shares of Company Common
Stock, or approximately 1.87% of total Company Common Stock outstanding on that date. These numbers do not give effect to outstanding
Company RSUs, which are not entitled to vote at the special meeting. Our directors and executive officers have each entered into a stockholder
agreement (collectively, the "Stockholder Agreements") with Parent. Each Stockholder Agreement (i) requires the applicable stockholder to vote
such stockholder's shares of Company Common Stock in favor of (and to grant a proxy to Parent to vote in favor of) adoption and approval of
the Merger Agreement and to vote against the approval or adoption of any alternative acquisition proposal and (ii) prohibits the applicable
stockholder from transferring such stockholder's shares of Company Common Stock, each subject to the exceptions described in the Stockholder
Agreement. A copy of the form of Stockholder Agreement is attached to this proxy statement as Annex B. We currently expect that each of our
directors and executive officers will vote their shares in favor of the proposals to be presented at the special meeting, in accordance with the
terms of the Stockholder Agreements.

Market Price (page 95)

        Company Common Stock is listed on NASDAQ under the symbol "NEWP." On February 22, 2016, the last trading date prior to public
announcement of the proposed Merger, Company Common Stock closed at $15.04. On March 24, 2016, the most recent practicable trading date
prior to the date of this proxy statement, the closing price per share of Company Common Stock on NASDAQ was $22.96.

        We did not declare any dividends on Company Common Stock during 2014 or 2015. In addition, pursuant to the Merger Agreement, we are
prohibited from declaring any dividends following execution of the Merger Agreement with respect to any of our capital stock or other
securities. Following the Merger, there will be no further market for Company Common Stock.

Recommendation of the Company Board; Our Reasons for the Merger (page 40)

        The Company Board unanimously recommends that you vote "FOR" the Merger Proposal, "FOR" the Adjournment Proposal and "FOR"
the Merger-Related Named Executive Officer Compensation Proposal.

        In considering its decision to approve the Merger Agreement and to authorize and approve the Merger, and, subject to the terms and
conditions of the Merger Agreement, to recommend the approval of the Merger Proposal, the Adjournment Proposal and the Merger-Related
Named Executive Officer Compensation Proposal by our stockholders, the Company Board consulted with our management, as well as our legal
and financial advisors, and considered the terms of the proposed Merger Agreement and the transactions set forth in the Merger Agreement, as
well as other alternative transactions, including contacts and extensive discussions with other potential acquirers.

        The Company Board's reasons for approving the Merger and Merger Agreement, certain factors the Company Board considered in its
deliberations in approving the Merger and Merger Agreement, and the recommendations of the Company Board to the Company stockholders
regarding the Merger Proposal, the Adjournment Proposal and the Merger-Related Named Executive Officer Compensation Proposal are further
discussed in the section entitled "The Merger�Recommendation of the Company Board; Our Reasons for the Merger" beginning on page 40 of
this proxy statement.

Interests of Our Directors and Executive Officers in the Merger (page 56)

        In considering the recommendation of the Company Board that the stockholders vote to approve the Merger Proposal, the stockholders
should be aware that some of our directors and executive
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officers have interests in the Merger that are different from, or in addition to, the interests of the stockholders generally. Interests of the directors
and executive officers may be different from or in addition to the interests of the stockholders for the following reasons, among others:

�
The Merger Agreement provides that, as of the effective time of the Merger, each Company RSU granted under any
Company Equity Plan that is outstanding immediately prior to the effective time of the Merger and as to which shares of
Company Common Stock have not been fully distributed in connection with the closing of the Merger will be assumed by
Parent and continue to be subject to the same terms and conditions (including vesting schedules) as in effect for such
Company RSU immediately prior to the effective time of the Merger, except that following the Merger each such Company
RSU will become an award for a number of shares of Parent Common Stock equal to the number of shares of Company
Common Stock subject to such Company RSU multiplied by the Equity Award Exchange Ratio (with the result rounded
down to the nearest whole share).

�
The Merger Agreement provides that, as of the effective time of the Merger, each Company SAR, whether vested or
unvested, that is outstanding immediately prior to the effective time of the Merger will be assumed by Parent and continue to
be subject to the same terms and conditions (including vesting schedule) as in effect for such Company SAR immediately
prior to the effective time of the Merger, except that following the Merger each such Company SAR will become an award
for a number of shares of Parent Common Stock equal to the number of shares of Company Common Stock subject to such
Company SAR, multiplied by the Equity Award Exchange Ratio (rounded down to the nearest whole share), with a per share
base value equal to the per share base value for such Company SAR immediately prior to the effective time of the Merger,
divided by the Equity Award Exchange Ratio (rounded up to the nearest whole cent).

�
Notwithstanding the above, the Merger Agreement provides that the treatment described above may be changed by
agreement of the Company and Parent with respect to Company RSUs and Company SARs held by non-U.S. employees
and/or non-employee directors of the Company. As permitted by the Merger Agreement, the Company intends to cause all
Company RSUs held by non-employee directors of the Company to accelerate and vest in full and be settled immediately
prior to the effective time of the Merger.

�
Each of our named executive officers is party to an individual Severance Compensation Agreement (as defined in "The
Merger�Interests of Our Directors and Executive Officers in the Merger" beginning on page 56 of this proxy statement) that
provides for severance benefits in the event of certain Qualifying Terminations (as defined in "The Merger�Interests of Our
Directors and Executive Officers in the Merger" beginning on page 56 of this proxy statement) of employment within the
period of time commencing on the effective time of the Merger and ending two years after the effective time of the Merger.

�
Our directors and executive officers are entitled to continued indemnification, expense advancement and insurance coverage
under the Merger Agreement.

        These interests are discussed in more detail in the section entitled "The Merger�Interests of Our Directors and Executive Officers in the
Merger" beginning on page 56 of this proxy statement. The members of the Company Board were aware of the different or additional interests
described in such section and considered these interests, among other matters, in evaluating and negotiating the Merger Agreement and the
Merger, and in recommending to the stockholders that the Merger Proposal be approved.
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Opinion of J.P. Morgan Securities LLC (page 44 and Annex C)

        Pursuant to an engagement letter dated January 28, 2016, we retained J.P. Morgan Securities LLC ("J.P. Morgan") as our financial advisor
in connection with a potential transaction. We selected J.P. Morgan to act as our financial advisor based on J.P. Morgan's qualifications,
expertise, reputation and knowledge of our business and affairs and the industry in which we operate.

        At the meeting of the Company Board on February 22, 2016, J.P. Morgan rendered its oral opinion to the Company Board that, as of such
date and based upon and subject to the factors and assumptions set forth in its opinion, the consideration to be paid to holders of Company
Common Stock in the proposed Merger was fair, from a financial point of view, to such holders. J.P. Morgan confirmed its February 22, 2016
oral opinion by delivering its written opinion to the Company Board, dated February 22, 2016, that, as of such date, the consideration to be paid
to the holders of Company Common Stock in the proposed Merger was fair, from a financial point of view, to such holders.

        The full text of the written opinion of J.P. Morgan, dated February 22, 2016, which sets forth the assumptions made, matters considered and
limits on the review undertaken, is attached as Annex C to this proxy statement and is incorporated herein by reference. Holders of Company
Common Stock are urged to read the opinion attached as Annex C to this proxy statement and the summary of the opinion set forth in the section
of this proxy statement entitled "The Merger�Opinion of J.P. Morgan Securities LLC" in their entirety. J.P. Morgan's written opinion was
addressed to the Company Board (in its capacity as such) in connection with and for the purposes of its evaluation of the proposed Merger, was
directed only to the consideration to be paid in the proposed Merger, did not address any other aspect of the proposed Merger and does not
constitute a recommendation to any holder of Company Common Stock as to how such holder should vote at the special meeting. The summary
of the opinion of J.P. Morgan set forth in the section of this proxy statement captioned "The Merger�Opinion of J.P. Morgan Securities LLC" is
qualified in its entirety by reference to the full text of such opinion.

        For a more complete description, see the section of this proxy statement captioned "The Merger�Opinion of J.P. Morgan Securities LLC."

Delisting and Deregistration of Company Common Stock (page 61)

        If the Merger is completed, Company Common Stock will no longer be listed on NASDAQ, we will be deregistered under the Securities
Exchange Act of 1934, as amended (the "Exchange Act"), and we will no longer file periodic reports with the SEC.

The Merger Agreement (page 67)

 Conditions to Completion of the Merger

        The obligation of each party to effect the Merger is subject to the satisfaction at or prior to the effective time of the Merger of the following
conditions:

�
The Merger Agreement and the Merger will have been adopted and approved by the Company's stockholders at a meeting of
the Company's stockholders;

�
No temporary restraining order, preliminary or permanent injunction or other judgment, order or decree issued by any court
of competent jurisdiction or other legal restraint or prohibition shall be in effect, and no law shall have been enacted,
entered, promulgated, enforced or deemed applicable by any governmental entity that, in any case, prohibits or makes illegal
the consummation of the Merger; and

�
Any applicable waiting periods will have expired or been terminated, and any approvals required will have been obtained, in
each case relating to the transactions contemplated by the Merger
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Agreement under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended (the "HSR Act") or under the
antitrust law of Germany or Israel, as specified in the disclosure letter delivered by the Company to Parent in connection
with the Merger Agreement.

        The obligation of the Company to effect the Merger is also subject to the satisfaction or waiver at or prior to the effective time of the
Merger of the following conditions:

�
Subject to specified qualifications and exceptions, the truth and correctness of the representations and warranties of Parent
and Merger Sub contained in the Merger Agreement as of the date of the Merger Agreement and the effective time of the
Merger;

�
Parent and Merger Sub will have performed in all material respects all obligations required to be performed by them under
the Merger Agreement at or prior to the effective time of the Merger; and

�
The receipt by the Company of a certificate executed by an executive officer of Parent certifying the satisfaction of the
foregoing conditions.

        The obligation of the Parent and Merger Sub to effect the Merger is also subject to the satisfaction or waiver at or prior to the effective time
of the Merger of the following conditions:

�
Subject to specified qualifications and exceptions, the truth and correctness of the Company's representations and warranties
contained in the Merger Agreement as of the date of the Merger Agreement and the effective time of the Merger;

�
The Company will have performed in all material respects all obligations required to be performed by it under the Merger
Agreement at or prior to the effective time of the Merger;

�
Since the date of the Merger Agreement, there shall not have occurred any event, change, occurrence or effect that,
individually or in the aggregate, has had or would reasonably be expected to have a material adverse effect, as discussed in
the section entitled "The Merger Agreement�Representations and Warranties" beginning on page 70 of this proxy statement;

�
The absence of certain pending suits, actions or proceedings by any governmental entity; and

�
The receipt by Parent of a certificate executed by each of the Company's chief executive officer and chief financial officer
certifying the satisfaction of the foregoing conditions.

 No-Shop; Acquisition Proposals; Change in Recommendation

        Following the date of the Merger Agreement, the Company and its subsidiaries, and their respective officers, directors, employees, agents,
advisors and representatives, may not, directly or indirectly: (i) initiate, solicit, knowingly facilitate or knowingly encourage any inquiries,
proposals or offers with respect to, or the making or completion of, an Acquisition Proposal (as defined in "The Merger Agreement�No-Shop;
Acquisition Proposals; Change in Recommendation" beginning on page 78 of this proxy statement), or any inquiry, proposal or offer that could
reasonably be expected to lead to an Acquisition Proposal; (ii) engage or participate in any negotiations or discussions concerning, or provide
any information or data relating to the Company and its subsidiaries in connection with, an Acquisition Proposal, or any inquiry, proposal or
offer that could reasonably be expected to lead to an Acquisition Proposal; (iii) approve, endorse or recommend any Acquisition Proposal; or
(iv) execute or enter into any letter of intent, agreement in principle, merger agreement, acquisition agreement or other similar contract relating
to an Acquisition Proposal or any inquiry, proposal or offer that could reasonably be expected to lead to an Acquisition Proposal.

        Notwithstanding the foregoing, at any time prior to the adoption and approval of the Merger Agreement and the Merger by the Company's
stockholders, the Company may, in response to an unsolicited, bona fide written Acquisition Proposal that the Company Board determines in

Edgar Filing: NEWPORT CORP - Form DEFM14A

25



good faith,

16

Edgar Filing: NEWPORT CORP - Form DEFM14A

26



Table of Contents

after consultation with its outside counsel and its independent financial advisor, constitutes or would reasonably be expected to lead to a
Superior Proposal (as defined in "The Merger Agreement�No-Shop; Acquisition Proposals; Change in Recommendation" beginning on page 78
of this proxy statement) (i) furnish information with respect to the Company and its subsidiaries to the person making such Acquisition Proposal
pursuant to a confidentiality agreement no less favorable to the Company than the confidentiality agreement between the Company and Parent
and (ii) participate in discussions or negotiations with such person and its representatives regarding the Acquisition Proposal.

        The Company must advise Parent within 24 hours of receipt of any Acquisition Proposal, request for information relating to the Company
or its subsidiaries, or inquiry or request for discussion or negotiation regarding, or that could reasonably be expected to lead to, an Acquisition
Proposal. Such notice must include the identity of the person making the Acquisition Proposal, inquiry or request, and the material terms thereof.
The Company must also keep Parent reasonably informed of the status and details of any such Acquisition Proposal, request or inquiry, and
provide Parent copies of any information provided to or received from the person making such Acquisition Proposal, request or inquiry.

        Generally, the Company Board is prohibited from (i) withdrawing or modifying in a manner adverse to Parent and Merger Sub its
recommendation in favor of the Merger Agreement and the Merger to the Company stockholders or (ii) approving or recommending an
Acquisition Proposal (each, an "Adverse Recommendation Change"). However, the Company Board can make an Adverse Recommendation
Change if:

�
the Company Board determines that a Superior Proposal is outstanding;

�
the Company Board reasonably determines in good faith, after consultation with its outside counsel and its independent
financial advisor, that its fiduciary obligations require it to make an Adverse Recommendation Change, but at least five
business days (or three business days in the case of a change to a Superior Proposal of which Parent has previously been
notified) after delivering notice of the contemplated Adverse Recommendation Change to Parent;

�
during such five business day (or three business day) period, the Company provides Parent with a reasonable opportunity to
adjust the terms and conditions of the Merger Agreement and negotiates in good faith with Parent to enable the Company
Board to proceed with its recommendation in favor of the Merger and the Merger Agreement;

�
the Company complies with the notice requirements described above; and

�
during such five business day (or three business day) period, Parent does not make a proposal that the Company Board
determines in good faith, after consultation with its outside counsel and its independent financial advisor, to be at least as
favorable from a financial point of view to the Company stockholders as the Superior Proposal.

        The Company Board can also make an Adverse Recommendation Change in response to an Intervening Event (as defined in "The Merger
Agreement�No-Shop; Acquisition Proposals; Change in Recommendation" beginning on page 78 of this proxy statement) if:

�
the Company Board has determined in good faith, after consultation with its outside counsel and its independent financial
advisor, that in light of such Intervening Event, its fiduciary obligations require it to make an Adverse Recommendation
Change;

�
the Company Board has provided notice to Parent of the contemplated Adverse Recommendation Change, and specified the
reasons therefor in reasonable detail, at least five business days prior to making such Adverse Recommendation Change; and
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�
during such five business day period, if requested by Parent, the Company has engaged in good faith negotiations with
Parent to amend the Merger Agreement to obviate the need to make an Adverse Recommendation Change.

 Termination of the Merger Agreement

        The Merger Agreement may be terminated and the Merger may be abandoned at any time prior to the effective time of the Merger by
mutual written consent of Parent and the Company. In addition, the Merger Agreement may be terminated prior to the effective time of the
Merger by either Parent or the Company if:

�
the Merger has not been consummated on or before 5:00 p.m., Eastern time, on August 22, 2016;

�
any court of competent jurisdiction or other governmental entity has issued a judgment, order, injunction, rule or decree, or
taken any other action permanently restraining, enjoining or otherwise prohibiting any of the transactions contemplated by
the Merger Agreement and such judgment, order, injunction, rule, decree or other action has become final and
non-appealable; or

�
if the approval of the Merger Agreement and the Merger by the Company stockholders is not obtained at the special meeting
or at any adjournment or postponement thereof at which a vote on the adoption and approval of the Merger Agreement is
taken.

        The Merger Agreement can be terminated prior to the effective time of the Merger by the Company:

�
if Parent or Merger Sub has breached or failed to perform any of its representations, warranties, covenants or agreements in
the Merger Agreement, and such breach or failure to perform (i) would result in the failure of a closing condition described
in "�Conditions to Completion of the Merger" and (ii) cannot be, or has not been, cured within 20 days after the Company has
given Parent written notice of such breach or failure and stating the Company's intention to terminate the Merger
Agreement; or

�
prior to the adoption and approval of the Merger Agreement and the Merger by the Company stockholders, to enter into a
transaction that is a Superior Proposal, if (i) the Company Board has received a Superior Proposal; (ii) the Company has
complied in all material respects with its obligations described under "�No Shop; Acquisition Proposals; Change in
Recommendation"; (iii) the Company Board approves, and concurrently with the termination of the Merger Agreement the
Company enters into, a definitive agreement with respect to such Superior Proposal; and (iv) prior to or concurrently with
such termination, the Company pays to Parent the termination fee described in "�Transaction Expenses and Termination
Fees" below.

        The Merger Agreement can be terminated prior to the effective time of the Merger by Parent:

�
if the Company has breached or failed to perform any of its representations, warranties, covenants or agreements in the
Merger Agreement, and such breach or failure to perform (i) would result in the failure of a closing condition described in
"�Conditions to Completion of the Merger" and (ii) cannot be, or has not been, cured within 20 days after Parent has given the
Company written notice of such breach or failure and stating Parent's intention to terminate the Merger Agreement; or
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�
if: (i) an Adverse Recommendation Change has occurred; (ii) the Company Board fails to recommend the approval of the
Merger Agreement and the Merger in this proxy statement; (iii) an Acquisition Proposal is publicly announced, distributed
or disseminated to the Company stockholders and, following the request of Parent, the Company Board fails to reaffirm its
recommendation in favor of the Merger Agreement and the Merger within 10 business days of such request; (iv) the
Company Board has approved, endorsed or recommended to the Company stockholders an Acquisition Proposal; (v) a
tender offer or exchange offer for Company Common Stock has commenced, and the Company Board recommends that the
Company stockholders tender their shares of Company Common Stock in such tender or exchange offer, or within 10
business days after the commencement of such tender or exchange offer, the Company Board fails to recommend against
acceptance of such offer; (vi) the Company Board resolves to do any of the foregoing; or (vii) the Company intentionally
breaches in any material respect its obligations described in "The Merger Agreement�No Shop; Acquisition Proposals;
Change in Recommendation" or the second paragraph of "The Merger Agreement�Stockholder Meetings; Preparation of
Proxy Statement."

 Transaction Expenses and Termination Fees

        Subject to certain limited exceptions, all fees and expenses incurred in connection with the Merger Agreement and the Merger will be paid
by the party incurring such fees or expenses, whether or not the Merger is consummated. However, the Company must pay Parent a termination
fee of $32,600,000 in the event that:

�
the Merger Agreement is terminated because:

�
the Merger has not been consummated on or before 5:00 p.m., Eastern time, on August 22, 2016;

�
the Company has breached or failed to perform any of its representations, warranties, covenants or agreements; or

�
the adoption and approval of the Merger Agreement and the Merger by the Company stockholders is not obtained
at the special meeting or at any adjournment or postponement thereof at which a vote on the adoption and approval
of the Merger Agreement is taken;

�
and, in addition to the termination of the Merger Agreement for any of the foregoing reasons,

�
at any time on or after the date of the Merger Agreement and prior to such termination or vote, an
Acquisition Proposal has been communicated to the senior management of the Company or the
Company Board or publicly announced or otherwise made known to the Company stockholders, and

�
within 12 months following such termination, the Company enters into a definitive agreement with
respect to an Acquisition Proposal or an Acquisition Proposal is consummated (for purposes of this
provision, the references to "15%" in the definition of Acquisition Proposal are deemed to be references
to "50%");

�
the Merger Agreement is terminated by the Company to enter into a transaction that is a Superior Proposal;

�
the Merger Agreement is terminated by Parent for any reason set forth in the last bullet in the section "�Termination of the
Merger Agreement" above; or
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�
the Merger Agreement is terminated by Parent or the Company because the Merger has not been consummated on or before
5:00 p.m., Eastern time, on August 22, 2016 following an Adverse Recommendation Change in response to an Intervening
Event.

Financing of the Merger (page 65)

        Consummation of the Merger is not subject to Parent's ability to obtain financing. However, Parent expects to obtain financing for a portion
of the consideration for the Merger. In connection with the Merger Agreement, Parent entered into a debt commitment letter (the "Commitment
Letter") dated as of February 22, 2016, with Barclays Bank PLC ("Barclays"), Deutsche Bank Securities Inc. ("DBSI") and Deutsche Bank AG
New York Branch (together with DBSI and Barclays, the "Commitment Parties"), pursuant to which, among other things, the Commitment
Parties have committed to provide Parent with debt financing in the aggregate principal amount of up to $800,000,000 to finance, in part, the
acquisition of the Company. In addition, the Commitment Parties have committed under the Commitment Letter to provide Parent with a
$50,000,000 asset-based revolving credit facility for working capital purposes, as needed. The Debt Financing (for purposes of this section, as
defined in "The Merger Agreement�Financing Matters") would be secured by a security interest in substantially all of Parent's, the Company's
and their respective domestic subsidiaries' tangible and intangible assets, including certain real property.

        While consummation of the Merger is not subject to Parent's ability to obtain financing, the Commitment Parties' obligations under the
Commitment Letter are subject to certain conditions, including consummation of the Merger in accordance with the Merger Agreement; the
negotiation and execution of definitive documentation consistent with the Commitment Letter; delivery of certain pro forma and other financial
information; subject to certain limitations, the absence of a material adverse effect on the Company; the accuracy of specified representations
and warranties of the Company in the Merger Agreement and specified representations and warranties of Parent to be set forth in the definitive
loan documents; the repayment of certain outstanding debt of the Company; and other customary closing conditions.

        The definitive documentation governing the Debt Financing has not been finalized and, accordingly, the actual terms of the Debt Financing
may differ from those described in this proxy statement. Although the Debt Financing is not subject to due diligence or a "market out," such
financing may not be considered assured. Although consummation of the Merger is not subject to Parent's ability to obtain financing, the
obligation of the Commitment Parties to provide the Debt Financing under the Commitment Letter is subject to a number of conditions. There is
a risk that these conditions will not be satisfied and the Debt Financing may not be available when required.

Material U.S. Federal Income Tax Consequences (page 61)

        The Merger will be a taxable transaction for U.S. federal income tax purposes. In general, a U.S. holder (as defined in "The Merger�Material
U.S. Federal Income Tax Consequences" beginning on page 61 of this proxy statement) whose shares of Company Common Stock are cancelled
and converted into cash in the Merger will recognize gain or loss for U.S. federal income tax purposes equal to the difference, if any, between
the amount of cash received with respect to such shares (determined before the deduction of any applicable withholding taxes) and the holder's
adjusted tax basis in such shares. A "non-U.S. holder" (as defined in "The Merger�Material U.S. Federal Income Tax Consequences" beginning
on page 61 of this proxy statement) whose shares of Company Common Stock are cancelled and converted into cash in the Merger will
generally not be required to recognize gain or loss for U.S. federal income tax purposes unless the non-U.S. holder has certain connections to the
United States.

        See the section entitled "The Merger�Material U.S. Federal Income Tax Consequences" beginning on page 61 of this proxy statement for a
more complete discussion of the U.S. federal income tax
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consequences of the Merger. The tax consequences of the Merger to you will depend on your particular tax situation. You should consult your
tax advisor for a complete analysis of the U.S. federal, state, local and/or foreign tax consequences of the Merger to you.

Regulatory Matters (page 64)

        Under the HSR Act, and the rules and regulations promulgated thereunder by the U.S. Federal Trade Commission (the "FTC"), the Merger
cannot be consummated until, among other things, notifications have been given and certain information has been furnished to the FTC and the
Antitrust Division of the U.S. Department of Justice and all applicable waiting periods have expired or been terminated. Pre-Merger filings and
governmental approvals are also required from the antitrust authorities in Germany and Israel. The parties submitted filings required under the
HSR Act on February 29, 2016, submitted the requisite filings with the antitrust authorities in Germany on March 8, 2016 and submitted the
requisite filings with the antitrust authorities in Israel on March 22, 2016. Early termination of the waiting period under the HSR Act was
granted on March 14, 2016.

Dissenters' Rights (page 94)

        Under NRS Section 92A.390, when the merger consideration is cash, there is no right of dissent with respect to a plan of merger,
conversion or exchange in favor of stockholders of any class or series that is a "covered security" under Section 18(b)(l)(A) or (B) of the
Securities Act of 1933, as amended. The shares of Company Common Stock are covered securities because they are traded on NASDAQ.
Because the shares of Company Common Stock were covered securities on the Record Date and the merger consideration is cash, holders of
shares of Company Common Stock will not have dissenters' rights in connection with the Merger.

Legal Proceedings Relating to the Merger (page 66)

        On March 9, 2016, a putative class action complaint captioned Dixon Chung v. Newport Corp., et al., Case No. A-16-733154-C, was filed
in the District Court, Clark County, Nevada on behalf of a putative class of the Company's stockholders. The complaint names as defendants the
Company, Parent, Merger Sub and certain current and former members of the Company Board. The complaint alleges that the named directors
breached their fiduciary duties to the Company's stockholders by agreeing to sell the Company through an inadequate and unfair process, which
led to inadequate and unfair consideration, and by agreeing to unfair deal-protection devices. The complaint also alleges that the Company,
Parent and Merger Sub aided and abetted the named directors' alleged breaches of their fiduciary duties. The complaint seeks injunctive relief,
including to enjoin or rescind the Merger, monetary damages, and an award of attorneys' and other fees and costs, among other relief.

        See the section entitled "The Merger�Legal Proceedings Relating to the Merger" beginning on page 66 of this proxy statement.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

        This proxy statement, the documents to which we refer you in this proxy statement and information included in oral statements or other
written statements made or to be made by us or on our behalf may include predictions, estimates and other information that are "forward-looking
statements" within the meaning of the Private Securities Litigation Reform Act of 1995, Section 21E of the Securities Exchange Act of 1934, as
amended (the "Exchange Act") and Section 27A of the Securities Act of 1933, as amended (the "Securities Act"). These forward-looking
statements do not directly or exclusively relate to historical facts, including, without limitation, statements relating to the completion of the
Merger. Without limiting the generality of the foregoing, words such as "anticipate," "believe," "can," "continue," "could," "estimate," "expect,"
"intend," "may," "plan," "potential," "predict," "should," "will," "would," or the negative or other variations thereof or comparable terminology
are intended to identify forward-looking statements. Stockholders are cautioned that any forward-looking statements are not guarantees of future
performance. These statements are based on current expectations and assumptions based on available information and involve a number of risks
and uncertainties, all of which are difficult or impossible to predict accurately and many of which are beyond our control. As such, our actual
results may differ significantly from those expressed in any forward-looking statements.

        These risks and uncertainties include, but are not limited to, factors and matters described or incorporated by reference in this proxy
statement and the following factors: (1) the ability of the parties to consummate the Merger, (2) risks that the conditions to the closing of the
Merger are not satisfied, including the risk that required approvals for the Merger from governmental authorities or the stockholders of the
Company are not obtained; (3) litigation relating to the Merger; (4) the ability of Parent to successfully integrate the Company's operations and
employees; (5) unexpected costs, charges or expenses resulting from the Merger; (6) risks that the proposed Merger disrupts the current plans
and operations of the Company and Parent; (7) the ability to realize anticipated synergies and cost savings from the Merger; (8) competition
from larger and more established companies in the Company's markets; (9) Parent's ability to successfully grow the Company's business;
(10) potential adverse reactions or changes to business relationships resulting from the announcement or completion of the Merger; (11) the
availability and terms of the financing to be incurred in connection with the Merger; (12) the retention of key employees; and (13) legislative,
regulatory and economic developments, including changing business conditions in the industries in which the Company and Parent operate and
the economy in general as well as financial performance and expectations of the Company's and Parent's existing and prospective customers.
Additional factors that may affect the future results of the Company are set forth in filings the Company makes with the Securities and Exchange
Commission (the "SEC") from time to time, including its Annual Report on Form 10-K for the year ended January 2, 2016, which is available on
the SEC's website at www.sec.gov.

        In light of the significant risks and uncertainties inherent in the forward-looking information included herein, the inclusion of such
information should not be regarded as a representation by us or any other person that such results will be achieved, and readers are cautioned not
to place undue reliance on such forward-looking information, which speak only as of the date hereof. Except as required by law, we undertake
no obligation to revise the forward-looking statements contained herein to reflect events or circumstances after the date hereof or to reflect the
occurrence of unanticipated events.
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THE SPECIAL MEETING

General

        Your proxy is solicited on behalf of the Board of Directors of the Company (the "Company Board") for use at our special meeting of
stockholders to be held on April 27, 2016, at 9:00 a.m., local time, at 1791 Deere Avenue, Irvine, CA 92606, or at any continuation,
postponement or adjournment thereof, for the purposes discussed in this proxy statement and in the accompanying Notice of Special Meeting
and any other business properly brought before the special meeting. Proxies are solicited to give all stockholders of record an opportunity to vote
on matters properly presented at the special meeting. On or about March 29, 2016, we commenced mailing this proxy statement and the enclosed
form of proxy to our stockholders entitled to vote at our special meeting.

Date, Time and Place of the Special Meeting

        We will hold the special meeting on April 27, 2016, at 9:00 a.m., local time, at 1791 Deere Avenue, Irvine, CA 92606. Directions to attend
the special meeting can be found on our website at www.newport.com/investors.

Purpose of the Special Meeting

        At the special meeting, we are asking holders of record of our common stock, par value $0.1167 per share ("Company Common Stock"), on
March 21, 2016, to consider and vote on the following:

        1.     To adopt and approve the Agreement and Plan of Merger, dated as of February 22, 2016 (the "Merger Agreement"), by and
among the Company, MKS Instruments, Inc. ("Parent"), and PSI Equipment, Inc. ("Merger Sub"), a copy of which is attached as
Annex A to this proxy statement, and the transactions contemplated thereby, including the merger of Merger Sub with and into the
Company (the "Merger"), with the Company surviving the Merger as a wholly owned subsidiary of Parent (the "Merger Proposal");

        2.     To approve the postponement or adjournment of the special meeting to solicit additional proxies if there are not sufficient
votes to approve the Merger Proposal, if deemed necessary or appropriate by the Company Board (the "Adjournment Proposal"); and

        3.     To approve on a non-binding, advisory basis, certain compensation that will or may become payable to our named executive
officers that is based on or otherwise relates to the Merger (the "Merger-Related Named Executive Officer Compensation Proposal"),
as disclosed pursuant to Item 402(t) of Regulation S-K in "The Merger�Interests of Our Directors and Executive Officers in the
Merger�Quantification of Payments and Benefits to Our Named Executive Officers" beginning on page 60 of this proxy statement.

Recommendation of the Company Board

        After careful review and consideration, the Company Board, upon the unanimous recommendation of an independent committee of the
Company Board, unanimously determined that the Merger Agreement and the transactions contemplated thereby, including the Merger, are fair
to, and in the best interests of, the Company and its stockholders. After such consideration, the Company Board approved the Merger Agreement
and authorized and approved the Merger upon the terms and conditions set forth in the Merger Agreement.

Subject to the terms and conditions of the Merger Agreement, the Company Board unanimously recommends that Newport's
stockholders vote "FOR" the Merger Proposal, "FOR" the Adjournment Proposal and "FOR" the Merger-Related Named Executive
Officer Compensation Proposal. See the
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section entitled "The Merger�Recommendation of the Company Board; Our Reasons for the Merger" beginning on page 40 of this proxy
statement.

Stockholders Entitled to Vote; Record Date

        You may vote at the special meeting if you were a record holder of shares of Company Common Stock on March 21, 2016, the record date
for the determination of stockholders entitled to notice of and to vote at the special meeting (the "Record Date"). For each share of Company
Common Stock that you owned on the Record Date, you are entitled to cast one vote on each matter voted upon at the special meeting. As of the
Record Date, there were 38,879,965 shares of Company Common Stock outstanding and entitled to vote.

Quorum and Vote Required

        A quorum of stockholders is necessary to hold the special meeting. The required quorum for the transaction of business at the special
meeting shall exist when the holders of a majority of the shares of Company Common Stock entitled to vote at the special meeting are either
present in person or represented by proxy. If a quorum is not present at the special meeting, we expect that the special meeting will be adjourned
to solicit additional proxies. Abstentions count as shares present for establishing a quorum. Broker non-votes count as shares present for
establishing a quorum if the beneficial owner whose failure to provide voting instructions with respect to a particular proposal has resulted in
such broker non-vote has instructed such beneficial owner's nominee how to vote with respect to at least one other proposal to be voted on at the
special meeting. Otherwise, broker non-votes do not count as shares present for establishing a quorum.

        You may vote "FOR" or "AGAINST," or you may "ABSTAIN" from voting on, the Merger Proposal. Approval of the Merger Proposal
requires the affirmative vote of the holders of a majority of the outstanding shares of Company Common Stock entitled to vote. Because the vote
on the Merger Proposal is based on the total number of shares outstanding, abstentions and "broker non-votes" will have the same effect as
voting against the approval of the Merger Proposal. A "broker non-vote" occurs with respect to a particular proposal when a nominee holding
shares for a beneficial owner returns a valid proxy but does not vote on such because the broker, bank or other nominee does not have
discretionary voting authority with respect to such proposal and has not received instructions from the beneficial owner of the shares with
respect to such proposal. Brokers, banks and other nominees will not have discretionary authority on the Merger Proposal, the Adjournment
Proposal or the Merger-Related Named Executive Officer Compensation Proposal.

        You may vote "FOR" or "AGAINST," or you may "ABSTAIN" from voting on, the Adjournment Proposal. The Adjournment Proposal
will be approved if a majority of the shares of Company Common Stock, present in person or represented by proxy and entitled to vote at the
special meeting, vote in favor of the proposal, whether or not a quorum is present. Abstentions will have the same effect as voting "AGAINST"
the approval of the Adjournment Proposal. A broker non-vote with respect to the Adjournment Proposal will have no effect on the outcome of
the Adjournment Proposal (unless the beneficial owner whose failure to provide voting instructions with respect to the Adjournment Proposal
has resulted in such broker non-vote has instructed such beneficial owner's nominee how to vote with respect to at least one other proposal to be
voted on at the special meeting, in which case such failure to provide such voting instructions with respect to the Adjournment Proposal will
have the same effect as voting "AGAINST" the Adjournment Proposal).

        You may vote "FOR" or "AGAINST," or you may "ABSTAIN" from voting on, the Merger-Related Named Executive Officer
Compensation Proposal. The non-binding, advisory Merger-Related Named Executive Officer Compensation Proposal will be approved if a
majority of the shares of Company Common Stock, present in person or represented by proxy and entitled to vote on the
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Merger-Related Named Executive Officer Compensation Proposal, vote in favor of the proposal. Abstentions will have the same effect as voting
"AGAINST" the approval of the Merger-Related Named Executive Officer Compensation Proposal. A broker non-vote with respect to the
Named Executive Officer Compensation Proposal will have no effect on the outcome of the Named Executive Officer Compensation Proposal
(unless the beneficial owner whose failure to provide voting instructions with respect to the Named Executive Officer Compensation Proposal
has resulted in such broker non-vote has instructed such beneficial owner's nominee how to vote with respect to at least one other proposal to be
voted on at the special meeting, in which case such failure to provide such voting instructions with respect to the Named Executive Officer
Compensation Proposal will have the same effect as voting "AGAINST" the Named Executive Officer Compensation Proposal).

Shares Owned by Our Directors and Executive Officers

        As of the Record Date, our directors and executive officers were entitled to vote approximately 728,556 shares of Company Common
Stock, or approximately 1.87% of total Company Common Stock outstanding on that date. These numbers do not give effect to outstanding
Company RSUs, which are not entitled to vote at the special meeting. Our directors and executive officers have each entered into a stockholder
agreement (collectively, the "Stockholder Agreements") with Parent. Each Stockholder Agreement (i) requires the applicable stockholder to vote
such stockholder's shares of Company Common Stock in favor of (and to grant a proxy to Parent to vote in favor of) adoption and approval of
the Merger Agreement and to vote against the approval or adoption of any alternative acquisition proposal and (ii) prohibits the applicable
stockholder from transferring such stockholder's shares of Company Common Stock, each subject to the exceptions described in the Stockholder
Agreement. A copy of the form of Stockholder Agreement is attached to this proxy statement as Annex B. We currently expect that each of our
directors and executive officers will vote their shares in favor of the proposals to be presented at the special meeting, in accordance with the
terms of the Stockholder Agreements.

Voting; Proxies

        You may vote in person or by proxy at the special meeting.

 Voting in Person

        If you plan to attend the special meeting and wish to vote in person, you will be given a ballot at the special meeting. Please note, however,
that if you hold your shares of Company Common Stock in "street name," which means your shares are held of record by a broker, bank or other
nominee, and you wish to vote at the special meeting, you must bring to the special meeting a legal proxy from the record holder of the shares
(your broker, bank or other nominee) authorizing you to vote at the special meeting.

 Voting by Proxy

        If you do not wish to attend the special meeting, you may submit your proxy by completing, dating, signing and returning the enclosed
proxy card by mail or by granting a proxy electronically via the Internet or by telephone by following the instructions on the enclosed proxy
card. All shares of Company Common Stock represented by properly executed proxies received in time for the special meeting will be voted at
the special meeting in the manner specified by the stockholders giving those proxies. Properly executed proxies that do not contain voting
instructions will be voted "FOR" the Merger Proposal, "FOR" the Adjournment Proposal, and "FOR" the Merger-Related Named Executive
Officer Compensation Proposal.
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        Only shares of Company Common Stock affirmatively voted for the Merger Proposal, the Adjournment Proposal, and the Merger-Related
Named Executive Officer Compensation Proposal, and properly executed proxies that do not contain voting instructions, will be counted as
votes "FOR" the proposals. Shares of Company Common Stock held by persons who attend the special meeting but abstain from voting in
person or by proxy, and shares of Company Common Stock for which we received proxies directing an abstention, will be counted for purposes
of determining whether a quorum exists, and will have the same effect as votes "AGAINST" the Merger Proposal, the Adjournment Proposal
and the Merger-Related Named Executive Officer Compensation Proposal. Shares of Company Common Stock represented by proxies that
reflect a "broker non-vote" with respect to a particular proposal will not be counted for purposes of determining whether a quorum exists (unless
the beneficial owner of such shares has instructed such beneficial owner's nominee how to vote with respect to at least one other proposal to be
voted on at the special meeting, in which case such shares will be counted for purposes of determining whether a quorum exists) and will have
the same effect as votes "AGAINST" the Merger Proposal, but will have no effect on the outcome of the Adjournment Proposal or the outcome
of the Merger-Related Named Executive Officer Compensation Proposal (unless, in the case of each of the Adjournment Proposal and the
Merger-Related Named Executive Officer Compensation Proposal, the beneficial owner of such shares has instructed such beneficial owner's
nominee how to vote with respect to at least one other proposal to be voted on at the special meeting, in which case such shares will have the
same effect as votes "AGAINST" the Adjournment Proposal or the Merger-Related Named Executive Officer Compensation Proposal, as
applicable).

Revocation of Proxy

        If you are a stockholder of record, you may revoke your proxy at any time before your proxy is voted at the special meeting by taking any
of the following actions:

�
delivering to our corporate secretary a signed written notice of revocation, bearing a date later than the date of the proxy,
stating that the proxy is revoked;

�
signing and delivering a new paper proxy, relating to the same shares and bearing a later date than the original proxy;

�
submitting another proxy by telephone or over the Internet by 11:59 p.m. Eastern time, on the date prior to the date of the
special meeting (your latest telephone or Internet voting instructions submitted by such time are followed); or

�
attending the special meeting and voting in person, although attendance at the special meeting will not, by itself, revoke a
proxy.

        Written notices of revocation and other communications with respect to the revocation of Newport proxies should be addressed to:

Newport Corporation
1791 Deere Avenue
Irvine, CA 92606
Attention: Corporate Secretary

        If your shares are held in "street name," you may change your vote by submitting new voting instructions to your broker, bank or other
nominee. You must contact your broker, bank or other nominee to find out how to do so. If your shares are held in "street name" and you wish to
vote at the special meeting in person, you must bring to the special meeting a legal proxy from the record holder of the shares (your broker, bank
or other nominee) authorizing you to vote at the special meeting.
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Solicitation of Proxies

        The Company Board is soliciting proxies for the special meeting from our stockholders. We will bear the entire cost of soliciting proxies
from our stockholders. In addition to the solicitation of proxies by delivery of this proxy statement by mail, we will request that brokers, banks
and other nominees that hold shares of Company Common Stock, which are beneficially owned by our stockholders, send Notices of Special
Meeting, proxies and proxy materials to those beneficial owners and secure those beneficial owners' voting instructions. We will reimburse those
record holders for their reasonable expenses. We have engaged MacKenzie Partners, Inc. to assist in the solicitation of proxies and provide
related advice and informational support for a fee of approximately $50,000, plus reimbursement of customary disbursements. In addition, our
directors, officers and employees may also solicit proxies by personal interview, mail, e-mail, telephone, facsimile or by other means of
communication. Our directors, officers and employees will not be paid any remuneration for their solicitation efforts, but we will reimburse
them for their out-of-pocket expenses.

Dissenters' Rights

        Under Section 92A.390 of the Nevada Revised Statutes (the "NRS"), when the merger consideration is cash, there is no right of dissent with
respect to a plan of merger, conversion or exchange in favor of stockholders of any class or series that is a "covered security" under
Section 18(b)(l)(A) or (B) of the Securities Act. The shares of Company Common Stock are covered securities because they are traded on
NASDAQ. Because the Company Common Stock was listed on NASDAQ on the Record Date and the merger consideration is cash, holders of
shares of Company Common Stock will not have dissenters' rights in connection with the Merger.

Adjournments or Postponements

        Although it is not currently expected, the special meeting may be postponed or adjourned for the purpose of, among other things, soliciting
additional proxies, by the vote of the holders of a majority of the shares of Company Common Stock represented at the meeting, whether or not
a quorum is present. Any signed proxies received by us for which no voting instructions are provided on such matter will be voted "FOR" the
Adjournment Proposal.

Important Notice Regarding the Availability of Proxy Materials for the Stockholder Meeting to be Held on April 27, 2016

        A copy of this proxy statement is available, without charge, by written request to Newport Corporation (Attn: Investor Relations, 1791
Deere Avenue, Irvine, CA 92606) or MacKenzie Partners, Inc. (at the address listed below), or from the SEC website at www.sec.gov.

Assistance

        If you need assistance in completing your proxy card, require additional copies of the enclosed proxy card or have questions regarding the
special meeting, please contact our proxy solicitor, MacKenzie Partners, Inc., at:

Call Collect: (212) 929-5500
Toll Free: (800) 322-2885

Email to: proxy@mackenziepartners.com
Address: 105 Madison Avenue, New York, New York 10016
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PROPOSAL 1
APPROVAL OF THE MERGER PROPOSAL

THE MERGER

This discussion of the Merger does not purport to be complete and is qualified in its entirety by reference to the Merger Agreement, which
is attached to this proxy statement as Annex A and which is incorporated by reference into this proxy statement. You should read the entire
Merger Agreement carefully as it is the legal document that governs the Merger.

Introduction

        We are asking our stockholders to consider and approve the Merger Proposal.

The Companies

Newport Corporation
1791 Deere Avenue
Irvine, CA 92606
(949) 863-3144
www.newport.com

        Newport is a global supplier of advanced technology products and systems to a wide range of industries, including scientific research,
microelectronics, defense and security, life and health sciences, and industrial markets. Newport provides a broad portfolio of products to
customers in these end markets, allowing us to offer them an end-to-end resource for photonics solutions. Newport provides a wide range of
photonics technology and products designed to enhance the capabilities and productivity of our customers' precision applications, including:
lasers and laser technology, including solid-state lasers, ultrafast lasers and laser systems, tunable lasers and fiber lasers; optical components and
subassemblies, including precision laser optics and opto-mechanical subassemblies, optics and lens assemblies for thermal imaging, thin-film
optical filters, and ruled and holographic diffraction gratings; photonics instruments, systems and components, including optical power and
energy meters, light sources, optical detectors and modulators, laser beam profilers, monochromators, spectroscopy instrumentation, laser diode
controllers and drivers, and laser diode burn-in and life test systems; high-precision positioning products and systems; vibration isolation
products and systems; and three-dimensional non-contact measurement sensors and equipment.

For additional information about Newport and our business, see the section entitled "Where You Can Find More Information"
beginning on page 99 of this proxy statement.

MKS Instruments, Inc.
2 Tech Drive, Suite 201
Andover, MA 01810
(978) 645-5500
www.mksinst.com

        MKS Instruments, Inc. was founded in 1961 as a Massachusetts corporation. The company is a global provider of instruments, subsystems
and process control solutions that measure, control, power, monitor and analyze critical parameters of advanced manufacturing processes to
improve process performance and productivity. The company also provides services relating to the maintenance and repair of its products,
software maintenance, installation services and training.
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PSI Equipment, Inc.
2 Tech Drive, Suite 201
Andover, MA 01810
(978) 645-5500

        PSI Equipment, Inc. a Nevada corporation and a wholly owned subsidiary of Parent, was organized solely for the purpose of entering into
the Merger Agreement with Newport and completing the Merger and has not conducted any business operations other than those incident to its
formation and the transactions contemplated by the Merger Agreement. If the Merger is completed, Merger Sub will cease to exist following its
merger with and into Newport.

Background of the Merger

        The Company Board, together with certain members of the Company's senior management, regularly reviews and assesses the Company's
operations, financial condition and industry developments in the context of the Company's strategic plans. In connection with this review and
assessment, the Company Board periodically requests input from financial advisors, including J.P. Morgan, regarding opportunities available to
the Company to increase stockholder value, and has considered strategic acquisitions, separate divestitures of the Company's operating groups,
collaborations with other companies, share repurchases, recapitalization transactions, business combinations and other strategic alternatives.

        On June 11, 2015, Mr. Robert J. Phillippy, the Company's Chief Executive Officer ("CEO"), met with the CEO of Party A, a prospective
strategic partner, to discuss the merits of a potential business combination.

        On July 17, 2015, Mr. Phillippy met with the chairman of the board of directors ("Chairman") of Party B, another prospective strategic
partner with whom the Company had periodically discussed a potential business combination in previous years, to discuss the merits of a
potential business combination. Mr. Phillippy also had telephone conversations with Party B's Chairman on August 1, August 21 and August 27,
2015, during which Mr. Phillippy and Party B's Chairman discussed a potential stock-for-stock merger between the two companies. On
August 21, 2015, Mr. Phillippy and Party B's Chairman discussed preliminary transaction structuring matters and the value of the potential
synergies that could result from a combination.

        On August 17 and 18, 2015, the Company Board held its regular quarterly meeting, at which members of the Company's management were
present. At the meeting, Mr. Phillippy provided an update regarding business development matters, including the potential transactions with
Party A and Party B. The Company Board then reviewed the status and merits of these potential transactions. The Company Board noted that
discussions with Party A remained very preliminary, and directed the Company's management to continue discussions with both Party A and
Party B.

        On September 14, 2015, Mr. Phillippy met with the CEO of Party C, a potential strategic acquirer with whom the Company had
periodically discussed a potential business combination in previous years. During the meeting, Party C's CEO revisited the topic of a potential
acquisition of the Company by Party C.

        On September 16, 2015, the Company submitted a preliminary, non-binding proposal to Party B for an at-market, stock-for-stock strategic
merger between the Company and Party B. Representatives of Party B communicated to the Company that Party B was interested in the
proposed transaction, but they would need to evaluate the Company's proposal with Party B's board of directors.

        On September 24, 2015, Party C's CEO contacted Mr. Kenneth F. Potashner, the Company's Chairman, indicating that Party C's board of
directors had discussed the strategic merits of a combination with the Company earlier that week, and had directed him to contact Mr. Potashner
to
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gauge the Company Board's interest in discussing such a transaction. Between September 24 and September 27, 2015, Mr. Potashner discussed
this inquiry individually with the members of the Company Board, and the consensus of the Company Board was that the Company Board
would be open to discussing a proposal from Party C at an appropriate valuation. On September 27, 2015, Mr. Potashner replied to Party C's
CEO that the Company Board would be receptive to considering an offer to acquire the Company. Over the succeeding few days, Mr. Potashner
and Party C's CEO communicated regarding the Company Board's valuation expectations and the appropriate next steps to continue discussions
between the companies.

        On September 29, 2015, J.P. Morgan discussed the Company's proposal of an at-market, stock-for-stock merger between Party B and the
Company with Party B's financial advisors, who indicated that Party B was in the process of reviewing the proposal and would notify the
Company when more information was available.

        On October 5, 2015, the Company received a preliminary, non-binding proposal from Party C to acquire the Company at a price of $21.50
per share, with a portion of the consideration to be comprised of up to 19.9% of Party C's then-outstanding common stock, which, based on
Party C's share price on that date, would represent approximately 30% of the total consideration. Party C's proposal represented a 50% premium
over the closing price of the Company Common Stock of $14.33 on that date.

        On October 8, 2015, the Company Board held a special telephonic meeting at which Jeffrey B. Coyne, the Company's General Counsel,
was also present. Mr. Potashner summarized his recent communications with Party C's CEO regarding Party C's proposal. The Company Board
noted that while Party C's proposal represented a substantial premium over the then-current trading price of the Company Common Stock due to
a recent decline, it represented a significantly lower premium over the 12-month average price and 52-week high price of the Company Common
Stock. The Company Board also discussed the strategic rationale for a combination with Party C, including the synergies that could be generated
from such a combination and Party C's higher trading multiples, and the possibility that the Company's stockholders could participate in the
future value created by these factors given the equity component of the proposed consideration. The Company Board's consensus was that
Party C's proposed price of $21.50 per share was not adequate to recommend to the Company's stockholders, given the Company Board's belief
that the Company Common Stock was temporarily trading at a discounted price. The Company Board's consensus was also that a greater
proportion of the proposed consideration should be comprised of Party C's common stock to provide the Company's stockholders with greater
participation in the future value that could result from a combination with Party C. The Company Board also determined that it should obtain
advice from its financial advisor to fully evaluate Party C's proposal and resolved to formally engage J.P. Morgan as the Company's financial
advisor.

        After the Company Board discussed Party C's proposal, Mr. Coyne outlined the provisions in the Company's Bylaws that require the
Company Board to form an independent committee to consider, evaluate and make recommendations with respect to acquisition proposals. The
Company Board then resolved to create an independent committee comprised of Messrs. Potashner, Oleg Khaykin, and Peter J. Simone (the
"Independent Committee") to evaluate Party C's proposal and other strategic alternatives and to make recommendations to the Company Board
regarding what actions, if any, should be taken with respect to any potential transaction.

        Also on October 8, 2015, Messrs. Phillippy and Coyne met with Party A's CEO to discuss the rationale for a potential strategic combination
between the companies.

        On October 11, 2015, Mr. Potashner had a telephone conversation with Party C's CEO, during which Party C's CEO made a revised,
non-binding proposal for Party C to acquire the Company at a price of $22.50 per share, with a portion of the consideration to be comprised of
up to 19.9% of Party C's then-outstanding common stock. Based on Party C's closing share price on October 9, 2015,
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the most recent trading day prior to receipt of Party C's revised proposal, the equity component of the proposed consideration would represent
approximately 29% of the total consideration. Party C's revised proposal represented a 53% premium over the closing price of the Company
Common Stock of $14.68 on October 9, 2015.

        On October 15, 2015, the Company Board, including the members of the Independent Committee, held a special telephonic meeting to
discuss Party C's revised proposal, at which members of the Company's management and representatives from Gibson, Dunn & Crutcher LLP,
the Company's outside counsel ("Gibson Dunn"), and J.P. Morgan were also present. Representatives from Gibson Dunn reviewed certain legal
considerations, including the directors' fiduciary duties in the context of an acquisition proposal. Representatives from J.P. Morgan then
presented their financial analysis of Party C's revised proposal. Following these presentations, representatives from Gibson Dunn and J.P.
Morgan left the meeting. The Company Board then discussed the current valuations and future prospects of the Company. The Company Board
also discussed the current value of Party C's revised proposal, including, as previously discussed on October 8, 2015, the possibility that the
Company's stockholders could participate in the future value created by the proposed combination, but also noted factors including (i) the
significant deal certainty risks associated with a transaction with Party C due to antitrust issues, (ii) the risks associated with potential declines in
the future value of Party C's common stock given the equity component of the proposed consideration, and (iii) the fact that Party C's revised
proposal did not include any evidence of available financing for the proposed transaction, and the risk that Party C would be unable to obtain
such financing. Following these discussions, the Company Board reached the consensus that the Company should be able to obtain a higher
price from Party C or another potential buyer.

        On October 19, 2015, Mr. Potashner had a telephone conversation with Party C's CEO to discuss an increase to Party C's proposed price.
Party C's CEO responded that Party C would not increase its proposed price any further unless it received a counter-proposal from the Company.
Party C's CEO also insisted that the Company agree to negotiate exclusively with Party C before Party C would execute a confidentiality
agreement and conduct due diligence.

        On October 21, 2015, Mr. Phillippy had a telephone conversation with Party B's Chairman, during which they discussed the general
strategic alignment between Party B and the Company with respect to an at-market, stock-for-stock merger, as well as the appropriate next steps
to continue discussions between the companies.

        On October 22, 2015, Mr. Potashner and Party C's CEO communicated regarding the adequacy of Party C's most recent proposal.

        On October 23, 2015, the Company Board, including the members of the Independent Committee, held a special telephonic meeting at
which members of the Company's management and representatives from Gibson Dunn and J.P. Morgan were present. Representatives from J.P.
Morgan presented a preliminary valuation analysis of the Company based on updated financial forecasts prepared by the Company's
management, and the Company Board discussed their preliminary valuation perspectives of the Company. Messrs. Potashner and Phillippy then
summarized recent developments with Party B and Party C. The Company Board discussed with representatives of J.P. Morgan the potential
market reaction to a combination with Party B and the potential stockholder value expected to result from such a combination. The Company
Board also discussed the current and potential future value of Party C's proposal, as well as the execution risks discussed in previous meetings
associated with a combination with Party C, and Party C's insistence that the Company agree to negotiate exclusively with Party C. After
members of the Company's management and representatives from Gibson Dunn and J.P. Morgan left the meeting, the Company Board
continued their discussion regarding Party C's proposal and their preliminary valuation perspectives of the Company, and reached a consensus
that Party C's proposal remained inadequate to recommend to the Company's stockholders. The Company Board resolved to respond to Party C
that it would be open to an offer at a price that represented a
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50% premium over the price of the Company Common Stock after it recovered from its recent decline, with a floor value of $23.00 per share.

        Between October 24 and October 26, 2015, Mr. Potashner communicated with Party C's CEO regarding the Company Board's
counter-proposal. On October 26, 2015, Party C's CEO indicated that Party C's board of directors was not amenable to the pricing arrangement
proposed by the Company Board, and submitted a revised, non-binding proposal to acquire the Company for either (i) $22.60 per share, to be
comprised of cash and up to 19.9% of Party C's then-outstanding common stock, or (ii) $23.00 per share, to be comprised of cash and up to
$150 million in value of Party C's common stock. Party C's revised proposal represented a 52% to 55% premium over the closing price of the
Company Common Stock of $14.83 on that date. Party C's CEO also reiterated that Party C would not move forward with negotiations or
commence due diligence unless the Company agreed to negotiate exclusively with Party C.

        On October 28, 2015, the Company Board, including the members of the Independent Committee, held a special telephonic meeting at
which members of the Company's management and representatives from Gibson Dunn and J.P. Morgan were present. Mr. Potashner
summarized the recent developments with Party C. Representatives from J.P. Morgan then presented their financial analysis of the two
alternatives presented in Party C's revised proposal. The Company Board discussed Party C's revised proposal, including the potential future
value that could result from such a combination and the antitrust and financing risks discussed in previous meetings. The Company Board noted
that it would be imperative for Party C to agree to bear all antitrust risks and take any actions required to obtain approval for the proposed
transaction from antitrust authorities, and that the Company Board would need to receive concrete evidence that Party C would be able to obtain
financing for the proposed transaction. In addition, the Company Board discussed conducting a market check, and reached the consensus that the
Company should not initiate a market check until the Company received a written proposal from Party C that also addressed antitrust and
financing issues. After members of the Company's management and representatives from Gibson Dunn and J.P. Morgan left the meeting, the
Company Board discussed the Company's response to Party C's proposal. The Company Board reached the consensus that the Company should
seek a higher value proposal from Party C or another buyer, and resolved to request that Party C formalize its revised proposal in writing and
address antitrust and financing matters. Mr. Potashner communicated this request to Party C's CEO on October 29, 2015.

        In response to the request of the Company Board, on October 29, 2015, Party C sent the Company a letter reiterating its previous
acquisition proposal at $22.60 per share, with a portion of the consideration to be comprised of up to 19.9% of Party C's then-outstanding
common stock. Party C's proposal represented a 50% premium over the closing price of the Company Common Stock of $15.05 on that date.
Party C also provided the Company with drafts of a proposed confidentiality agreement and a proposed exclusivity agreement, and stated that
their target was to announce a transaction on December 14, 2015. In subsequent communications between J.P. Morgan and Party C's financial
advisors, Party C's financial advisors reaffirmed that Party C's proposal was contingent on the Company agreeing to negotiate exclusively with
Party C.

        On October 30, 2015, the Independent Committee held a special telephonic meeting, at which members of the Company's management and
representatives from Gibson Dunn and J.P. Morgan were present. Mr. Potashner and representatives from J.P. Morgan summarized their recent
communications with Party C and its financial advisors. The Independent Committee then discussed Party C's demand for exclusivity in detail,
and asked questions of representatives from Gibson Dunn regarding the possible sale of the Company. The Independent Committee then
discussed the benefits and drawbacks of conducting a pre-signing market check, and discussed the execution risks presented by a combination
with Party C, including the antitrust and financing concerns raised in previous meetings. Following this discussion, the Independent Committee
decided to not grant exclusivity to Party C at that time, and instead concluded that the Company's management and J.P. Morgan should conduct
a confidential
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market check. The Independent Committee then discussed the scope of the market check, including the risk that contacting a substantial number
of potential strategic acquirers could negatively impact the Company's business and operations, and significantly reduce the likelihood that the
market check would remain confidential. The Independent Committee then discussed how to select the potential strategic acquirers that would
be contacted in the market check, and determined that the Company should contact potential buyers that the Independent Committee believed,
after discussing with J.P. Morgan, would be most likely to be interested in pursuing a strategic transaction with the Company based on their
business activities and/or previously expressed interest in acquiring the Company, and which possessed the financial and other resources that
would be necessary to complete a transaction with the Company. The Independent Committee also reviewed the possibility that a financial buyer
might be interested in a potential acquisition of the Company, and determined that such interest would be unlikely at a price equal to or greater
than the price under discussion with Party C. Based on the foregoing considerations, the Independent Committee selected five highly qualified
potential strategic acquirers (Parties D, E, F, G and H) to be contacted by the Company's management and J.P. Morgan in the market check. The
Independent Committee also asked Mr. Coyne to prepare a draft merger agreement to be provided to Party C for comment so that the Company
Board could better understand any legal issues or risks, including the antitrust and financing issues discussed previously, associated with
Party C's proposal.

        Between October 30 and November 2, 2015, Mr. Phillippy and J.P. Morgan contacted Parties D, E, F, G and H to discuss their potential
interest in acquiring the Company. Parties E and D expressed interest in exploring a potential acquisition and scheduled meetings with the
Company's management and J.P. Morgan on November 6 and November 9, 2015, respectively, to conduct initial due diligence.

        On November 2, 2015, J.P. Morgan had a telephone conversation with Party C's financial advisors to clarify certain points in Party C's most
recent proposal, at which time J.P. Morgan communicated that the Company Board had determined that the Company would not grant
exclusivity to Party C at that time, but encouraged Party C to conduct due diligence on a non-exclusive basis. J.P. Morgan also conveyed the
Company's comments on the draft confidentiality agreement previously provided by Party C. On November 3, 2015, Party C provided a highly
confident letter from a third-party lender for the financing of a potential acquisition of the Company.

        Between November 3 and November 9, 2015, Parties F, G and H informed the Company that they would not pursue the opportunity to
acquire the Company.

        On November 4, 2015, Party C's financial advisors provided a due diligence request list and a process timeline with a target transaction
announcement date of December 7, 2015. Party C's financial advisors also communicated to J.P. Morgan that Party C would not enter into a
confidentiality agreement or commence due diligence unless the Company agreed to negotiate exclusively with Party C. This position was
reiterated by Party C's General Counsel during a telephone conversation with Mr. Coyne on November 6, 2015.

        On November 5 and November 6, 2015, the Company entered into confidentiality agreements with Party E and Party D, respectively. Each
such confidentiality agreement contained a customary standstill provision that would terminate in the event that the Company entered into a
definitive acquisition agreement with another party.

        On November 6, 2015, the Company's management held an initial due diligence conference call with Party E. On November 9, 2015, the
Company's management held an initial in-person due diligence meeting with Party D. Both companies indicated that they would submit
preliminary indications of interest and valuations for the acquisition of the Company by November 11, 2015.

        On November 9, 2015, the Company Board, including the members of the Independent Committee, held a special telephonic meeting, at
which members of the Company's management and representatives from Gibson Dunn and J.P. Morgan were present. Representatives from
Gibson Dunn
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discussed certain legal considerations, summarized the key provisions of the draft merger agreement to be sent to Party C and responded to
questions from the Company Board regarding the draft merger agreement. Representatives from J.P. Morgan then provided updates regarding
the progress of the market check and presented their updated financial analysis of Party C's proposal. Members of the Company's management
and representatives from Gibson Dunn and J.P. Morgan then left the meeting, and the Company Board discussed its strategy for dealing with
multiple interested potential acquirers.

        On November 11, 2015, Party D submitted a preliminary, non-binding proposal to acquire the Company for $25.00 to $27.00 per share in
cash, representing a 50% to 62% premium over the closing price of the Company Common Stock of $16.69 on that date. Party D's proposal
indicated that the sources of funds for the proposed consideration would be cash on hand and debt financing, and that the proposed transaction
would not be subject to a financing condition. On the same date, Party C also reiterated to the Company that it would not enter into a
confidentiality agreement with the Company or commence due diligence unless the Company granted Party C exclusivity in negotiations.

        Also on November 11, 2015, Party E initially notified J.P. Morgan that it intended to submit an acquisition proposal on November 12,
2015, but later communicated that it no longer intended to submit an acquisition proposal after orally communicating its contemplated price of
approximately $20.00 per share to representatives of J.P. Morgan, who informed Party E that its proposal would not be competitive. On the same
date, Party B communicated to the Company that it would like to schedule a meeting between representatives of the two companies in December
2015 to discuss the merits of the business combination previously proposed by the Company.

        On November 12, 2015, Mr. Phillippy had a telephone conversation with Party D's CEO regarding the scope of Party D's due diligence and
assessing Party D's level of interest in pursuing a transaction with the Company.

        Also on November 12, 2015, the Company Board, including the members of the Independent Committee, held a special telephonic meeting
at which members of the Company's management and representatives from J.P. Morgan were present. Representatives from J.P. Morgan
provided updates regarding recent developments with Party C, Party D and Party E and Mr. Phillippy provided an update regarding his
conversation with Party D's CEO, noting that Party D appeared to be serious about completing due diligence and pursuing a transaction with the
Company. Representatives from J.P. Morgan then presented their financial analysis of Party D's proposal. The Company Board then discussed
with representatives of J.P. Morgan how to communicate with Party C in light of Party D's proposal, and directed J.P. Morgan to communicate
to Party C that their previous proposal remained competitive, but would likely need to be increased to be successful. The Company Board also
directed J.P. Morgan to encourage Party C to execute a confidentiality agreement and commence due diligence, and thereby engage in the
Company's process.

        On November 14, 2015, Party D and its advisors received access to the virtual data room established by the Company to share certain
information related to the Company and the proposed acquisition.

        On November 16, 2015, the Company received a letter from Party C rescinding its proposal delivered on October 29, 2015. On
November 17, 2015, J.P. Morgan had a telephone conversation with Party C's financial advisors, during which Party C's financial advisors
explained that Party C had decided to rescind its previous proposal, but would be interested in an all-cash acquisition of the Company. Party C's
financial advisors indicated that Party C would contact J.P. Morgan regarding a potential meeting later that week between the Company and
Party C.

        On November 17 and November 18, 2015, Party D's management team and consultants visited the Company's offices in Irvine, California
and Santa Clara, California for due diligence meetings and presentations by the Company's management team, as well as tours of the Company's
Irvine and Santa Clara facilities. Party D's management team and consultants met with the leaders of each of the
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Company's business groups, as well as the Company's sales, finance, legal, human resources and information technology personnel.

        Also on November 18, 2015, J.P. Morgan had a telephone conversation with Party C's financial advisors, during which Party C's financial
advisors explained that Party C had decided not to participate in the Company's process, but that Party C would still be interested in a
combination with the Company if the Company's process did not result in a transaction.

        On November 20, 2015, Mr. Phillippy had a telephone conversation with Party C's CEO to clarify Party C's intentions with respect to a
potential combination with the Company. Party C's CEO reaffirmed that Party C would only proceed with negotiations and conduct due
diligence if the Company granted them exclusivity.

        On November 23, 2015, Party D's CEO contacted Mr. Phillippy and informed him that, after further review and deliberation, Party D had
decided not to pursue an acquisition of the Company. Party D's CEO expressed concern that certain of the Company's businesses did not fit
Party D's strategic model, and that an acquisition of the Company would entail significant integration effort and risk. On the same date,
Messrs. Phillippy and Mr. Potashner, members of the Company's management and representatives of J.P. Morgan held a telephonic meeting to
discuss recent developments in the Company's process. Mr. Phillippy provided an update regarding recent communications with Party C and
Party D. After considering and discussing various alternatives, the meeting attendees proposed to offer Party C a brief period of exclusivity if
Party C would increase its proposed price to $25.00 per share and target signing a definitive acquisition agreement before December 25, 2015.
Following the meeting, Mr. Potashner contacted the other members of the Independent Committee and received their support for this approach.

        On November 24, 2015, as directed by Mr. Potashner after consulting with the Independent Committee, Mr. Phillippy contacted Party C's
CEO and informed him that the Company would be willing to grant a brief period of exclusivity to Party C if Party C would increase its
proposed price to $25.00 per share. Party C's CEO informed Mr. Phillippy that he needed to discuss the price and proposed timing with his team,
and that he would respond to Mr. Phillippy's proposal following that discussion.

        On November 25, 2015, the Company Board, including the members of the Independent Committee, held a special telephonic meeting, at
which members of the Company's management and representatives from Gibson Dunn and J.P. Morgan were present. Mr. Phillippy summarized
the recent developments with Party C and Party D. The Company Board then discussed communication strategy with respect to Party C, and
confirmed that the offer of exclusivity to Party C at a price of $25.00 per share was appropriate. The Company Board also discussed the
execution risks associated with a transaction with Party C, including antitrust and financing risks discussed in previous meetings, and
representatives of Gibson Dunn discussed ways to mitigate the antitrust risks associated with Party C's proposal. After members of the
Company's management and representatives from Gibson Dunn and J.P. Morgan left the meeting, the Company Board discussed strategic
alternatives to a transaction with Party C and the risks related to those alternatives. Based on the significant execution risks associated with a
transaction with Party C, and in light of the process being undertaken by the Company, the Company Board determined that a purchase price
below $24.75 per share from Party C would not be adequate to recommend to the Company's stockholders.

        On November 27, 2015, Party C's CEO contacted Mr. Phillippy to respond to the proposal made by Mr. Phillippy on November 24.
Party C's CEO indicated that Party C was not willing to improve its proposed price to $25.00 per share, and communicated a counter-proposal of
$23.00 per share, with a portion of the consideration to be comprised of up to 19.9% of Party C's then-outstanding common stock. Party C's
proposal represented a 38% premium over the closing price of the Company Common Stock of $16.61 on that date. Party C's CEO also
indicated that Party C did not believe that it would
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be feasible to sign and announce a merger agreement prior to December 25, 2015. As directed by the Company Board, Mr. Phillippy
communicated the Company Board's position that it would not grant exclusivity to Party C at that price, and that the Company would therefore
continue with its process.

        Also on November 27, 2015, Charles F. Cargile, the Company's Chief Financial Officer ("CFO"), received an unsolicited inquiry on behalf
of Parent regarding whether the Company would be interested in discussing a potential business combination with Parent. Mr. Cargile discussed
this inquiry with Messrs. Phillippy and Coyne, and Mr. Phillippy subsequently coordinated with Gerald G. Colella, the CEO of Parent, to
arrange a telephone conversation to be held on December 4, 2015.

        On December 3, 2015, Party C's financial advisors communicated to J.P. Morgan that it was willing to increase its proposed purchase price
to $23.25 per share, with a portion of the consideration to be comprised of up to 19.9% of Party C's then-outstanding common stock, which
would represent approximately 34% of the total consideration. Party C's revised proposal represented a 40% premium over the closing price of
the Company Common Stock of $16.56 on that date.

        On December 4, 2015, Mr. Phillippy had a telephone conversation with Mr. Colella, during which Mr. Colella communicated Parent's
interest in a potential acquisition of the Company. Messrs. Phillippy and Colella scheduled an initial due diligence meeting for December 10,
2015 in Irvine, California.

        On December 7, 2015, Messrs. Phillippy and Coyne met with the CEO and CFO of Party A to further discuss the merits of a potential
strategic business combination. Mr. Phillippy and Party A's CEO agreed to schedule a subsequent discussion on this topic. However, Party A's
CEO indicated that he would not be available for that discussion until January 2016. On the same date, Mr. Simone met with the CEO of Party B
to discuss the strategic fit of the Company and Party B and the Company's business units.

        On December 8, 2015, the Company and Parent entered into a confidentiality agreement with a customary standstill provision that would
terminate in the event that the Company entered into a definitive acquisition agreement with another party. On the same date, at the direction of
the Company Board, Mr. Phillippy had a telephone conversation with Party C's CEO, during which he responded to Party C's revised proposal
with a counter-proposal at a price of $24.75 per share. Party C indicated that it was not interested in moving forward with an acquisition of the
Company at that price.

        On December 10, 2015, Messrs. Phillippy and Cargile met with Mr. Colella, as well as Messrs. Seth H. Bagshaw, John H. Ippolito, and
Eric S. Snyder, Parent's CFO, Vice President, Corporate Development, and Vice President, Quality & Reliability, respectively. These individuals
participated in management meetings to discuss the potential acquisition of the Company by Parent. The Company subsequently provided
business and financial due diligence materials to Parent in response to Parent's follow-up requests, and answered various business-related
questions from representatives of Parent, in order to assist Parent in preparing its preliminary valuation model for the Company.

        On December 14, 2015, Messrs. Potashner and Phillippy met with the Chairman and CEO of Party B, during which they discussed the
strategic rationale for a stock-for-stock merger between the companies, the leadership of the combined company and preliminary transaction
structuring matters.

        On December 18, 2015, Party B submitted a preliminary, non-binding proposal for a stock-for-stock merger with the Company in an "at
market" transaction. Based on this proposal, the Company agreed to schedule due diligence meetings in January 2016 with Party B.

        On December 23, 2015, Parent submitted a preliminary, non-binding proposal to acquire the Company for $20.50 per share in cash,
representing a 26% premium over the closing price of the Company Common Stock of $16.26 on that date. Also on December 23, 2015, Party A
communicated its willingness to schedule telephonic meetings between January 20 and January 22, 2016 to discuss moving forward with a
proposed strategic combination.
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        On December 28, 2015, the Company Board, including the members of the Independent Committee, held a special telephonic meeting, at
which members of the Company's management and representatives from J.P. Morgan were present. Mr. Phillippy summarized the recent
developments with Party A, Party B, Party C and Parent. The Company Board discussed the strategic rationale for each potential transaction, as
well as the benefits and risks to the Company's stockholders associated with each potential transaction, including: (i) the increased global scale
and market presence and cost and sales synergies achievable in a combination with Party A, and the risks related to execution, integration and
customer reaction; (ii) the strategic benefits and the cost, tax and technology synergies that could be achieved in a combination with Party B, and
the risks related to integration, low organic growth rates, and lack of fit of certain of Party B's business segments within the combined company;
(iii) the potential benefits to the Company's stockholders of being able to participate in the future value created by a combination with Party C
due to the equity component of the proposed consideration, as well as the previously discussed antitrust and financing risks; and (iv) whether
Parent would likely be willing to increase its proposed purchase price, and the likely limited amount of antitrust risk involved in an acquisition
of the Company by Parent. Representatives from J.P. Morgan then presented their financial analysis of the outstanding proposals from Party B,
Party C and Parent. After J.P. Morgan's presentation, the Company Board discussed next steps for responding to Party B, Party C and Parent.
The Company Board then directed J.P Morgan to (i) continue discussions with Party B to gauge the potential strategic benefits and synergies
that could be achieved in a strategic business combination, (ii) inform Party C that the Company's process was taking longer than anticipated and
that the Company would provide a response to Party C as soon as practicable, and (iii) communicate to Parent that it would need to significantly
improve its proposal to remain competitive in the process.

        On January 2, 2016, J.P. Morgan had a telephone conversation with Lazard Frères & Co. LLC, Parent's financial advisors ("Lazard"), to
communicate the Company Board's response to Parent's proposal. The Company informed Parent that it would need to increase its proposed
purchase price significantly for it to be competitive, and offered to provide Parent with additional due diligence information to enable Parent to
further consider its valuation of the Company.

        On January 7, 2016, J.P. Morgan had a telephone conversation with Party C's financial advisors and communicated that the Company
would provide feedback on Party C's most recent proposal in the next few weeks.

        On January 8, 2016, Messrs. Phillippy, Cargile and Coyne, and representatives from J.P. Morgan, conducted an in-person due diligence
meeting with Party B's senior management and financial advisors to discuss the strategic rationale for a merger transaction and potential
synergies and to exchange preliminary due diligence information.

        On January 11, 2016, Messrs. Phillippy and Cargile, together with representatives of J.P. Morgan, conducted an in-person due diligence
meeting with Parent's senior management and representatives of Lazard to discuss the Company's business and answer follow-up questions.

        On January 14, 2016, Mr. Cargile met with Party B's CFO to prepare a preliminary estimate of the amount of operating synergies that could
be achievable in a combination with the Company. On the same date, the Company and Party B also held an initial conference call with legal
and financial advisors to discuss tax synergies. Finally, on the same date, the Company's management also held due diligence calls with Parent
regarding information technology and tax matters.

        On January 15, 2016, the Company and Party B held a conference call with their legal and financial advisors to discuss the potential tax
savings that could be achieved in a strategic combination transaction. Also on January 15, 2016, Parent submitted a revised proposal to acquire
the Company for $23.00 per share in cash, representing a 65% premium over the closing price of the Company Common Stock of $13.97 on that
date. Parent proposed conducting due diligence in parallel with the negotiation

37

Edgar Filing: NEWPORT CORP - Form DEFM14A

47



Table of Contents

of the definitive documents for the acquisition, with a target of announcing a transaction in mid-February 2016, and requested that the Company
agree to exclusivity through February 19, 2016.

        On January 18, 2016, the Company Board, including the members of the Independent Committee, held a special telephonic meeting, at
which members of the Company's management and representatives from Gibson Dunn and J.P. Morgan were present. Representatives from J.P.
Morgan summarized the recent developments with Party B, Party C and Parent. Representatives from J.P. Morgan and the Company's
management then reviewed projected financial information for Party B and presented information regarding the synergies that could be achieved
in a strategic combination transaction with Party B and the potential value creation resulting from the combination, as well as various other
financial valuation analyses. Representatives of J.P. Morgan also presented their financial analysis of the most recent acquisition proposals
submitted by Party C and Parent. Representatives from Gibson Dunn then reviewed and answered questions regarding certain legal
considerations. The Company Board then discussed the significant antitrust risks posed by a transaction with Party C that had been raised at
prior meetings. Representatives of Gibson Dunn and Mr. Coyne provided further input regarding the deal certainty risks in connection with a
transaction with Party C. Following this discussion, and after considering the advice of Gibson Dunn and J.P. Morgan, the Company Board
determined that on balance, the Parent proposal appeared to be the most attractive and that the best course of action would be to further engage
with Parent without granting exclusivity, before asking Party C for its best and final offer. After the Company's management and the
representatives of J.P. Morgan left the meeting, the Company Board discussed the various alternative proposed transactions. After evaluating the
proposals, the Company Board resolved to direct J.P. Morgan to (i) work with Parent on a non-exclusive basis to solidify their proposal and seek
additional insight into their due diligence process, their positions on certain key provisions in the draft Merger Agreement and their access to
financing and (ii) after solidifying Parent's proposal, reengage Party C to confirm or update its proposal. The Company Board also resolved to
continue discussions with Party B while working with Party C and Parent.

        After the Company Board meeting, J.P. Morgan informed Parent's advisors that the Company Board was not willing to grant Parent
exclusivity at that time, but that Parent could proceed with detailed due diligence on a non-exclusive basis.

        On January 19, 2016, Parent and its advisors received access to the virtual data room established by the Company to share certain
information related to the Company and the proposed acquisition, including the draft Merger Agreement.

        Also on January 19, 2016, Party B informed the Company that it had decided not to move forward with further negotiations regarding a
strategic combination with the Company.

        On January 22, 2016, Messrs. Phillippy and Coyne spoke with the CEO of Party A, who expressed a continuing interest in discussing a
potential strategic merger and suggested a meeting on February 17, 2016.

        On January 25, 2016, Mr. Phillippy had a telephone conversation with Mr. Colella to discuss the scope and timing of Parent's due diligence
process.

        Between January 28 and February 12, 2016, Parent toured the Company's facilities in Wuxi, China; Santa Clara and Irvine, California;
Jerusalem, Israel; Rochester, New York; and Franklin, Massachusetts.

        On January 29, 2016, Wilmer Cutler Pickering Hale and Dorr LLP, Parent's outside counsel ("WilmerHale"), provided an initial list of key
issues with respect to the draft Merger Agreement to representatives of Gibson Dunn and the Company.

        On January 31 and February 1, 2016, the Company's senior management team conducted in-person due diligence meetings with Parent in
Irvine, California. Representatives of Parent met with the leaders
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of each of the Company's business groups, as well as the Company's sales, finance, legal, human resources and information technology
personnel.

        On February 3, 2016, J.P. Morgan contacted Party C's financial advisors to assess Party C's interest in submitting a revised proposal to
increase their proposed purchase price from $23.25 per share.

        On February 4, 2016, Parent provided the Company with a draft financing commitment letter and term sheet from Barclays plc, evidencing
its financing sources.

        On February 5, 2016, Mr. Phillippy had a telephone conversation with Mr. Colella to discuss the terms and parameters of the proposed
transaction, during which Mr. Colella expressed that Parent was unwilling to engage in further price discussions.

        On February 8, 2016, Party C's financial advisors communicated to J.P. Morgan that, in light of the recent market turbulence, Party C was
not willing to increase its most recent proposed price of $23.25 per share, and was no longer interested in pursuing an acquisition of the
Company.

        On February 10, 2016, Parent submitted a letter to the Company reaffirming its acquisition proposal at a price of $23.00 per share in cash,
representing a 59% premium over the closing price of the Company Common Stock of $14.49 on that date, and requesting exclusivity through
February 25, 2016. Parent's letter stated that the acquisition proposal was discussed and supported by Parent's board of directors. Parent also
confirmed that it had made significant progress with respect to due diligence and committed financing, and was only conducting a confirmatory
due diligence review at that time. Parent further indicated that it did not anticipate any "major contract hurdles" after reviewing the draft Merger
Agreement.

        On February 11, 2016, Parent provided a mark-up of the draft Merger Agreement, revised draft debt commitment documents and a list of
outstanding confirmatory due diligence issues and requests to the Company.

        Also on February 11, 2016, the Company Board, including the members of the Independent Committee, held a special telephonic meeting,
at which members of the Company's management and representatives from Gibson Dunn and J.P. Morgan were present. Representatives from
J.P. Morgan discussed the recent developments with Party A, Party B, Party C and Parent, and the Company Board determined that a transaction
with Party A was unlikely to deliver value in the near-term that would be greater than the price of $23.00 per share proposed by Parent.
Mr. Coyne then referred the Company Board to the summary of draft Merger Agreement issues that had been provided to the Company Board,
and reviewed certain significant issues. Mr. Coyne and representatives of Gibson Dunn answered the Company Board's questions regarding the
various draft Merger Agreement issues. The Company Board then discussed whether to grant Parent's request for exclusivity, asking questions
of the representatives of Gibson Dunn and Mr. Coyne, and resolved to grant Parent exclusivity through February 22, 2016. Representatives of
J.P. Morgan then reviewed their financial analysis of Parent's proposal. On the same date, Mr. Phillippy notified Party A's CEO that he would
not be able to meet as planned on February 17, 2016.

        On February 12, 2016, the Company and Parent entered into an exclusivity agreement that, until 11:59 p.m. Pacific time on February 22,
2016, prohibited the Company from, directly or indirectly, soliciting acquisition proposals or providing any non-public information or entering
into discussions or negotiations with parties other than Parent in connection with alternative transactions.

        From February 12, 2016 to February 22, 2016, representatives of the Company and Parent, together with representatives from Gibson Dunn
and WilmerHale, negotiated the terms and conditions of the Merger Agreement and the ancillary documents related thereto, including terms
related to the definition of "material adverse effect," the Company Board's "fiduciary out" in the event of an alternative proposal, the preparation
of the Company's proxy statement and the holding of a Company stockholder meeting, the conditions under which the Merger Agreement could
be terminated, the

39

Edgar Filing: NEWPORT CORP - Form DEFM14A

49



Table of Contents

amount of the break-up fee and the conditions under which Parent would be entitled to receive the break-up fee. During this period, Parent and
its financing sources also continued to conduct confirmatory due diligence.

        On February 19, 2016, the Company Board, including the members of the Independent Committee, held a special telephonic meeting, at
which members of the Company's management and representatives of Gibson Dunn and J.P. Morgan were present. Mr. Coyne and
representatives of Gibson Dunn summarized the status of the Merger Agreement and the related transaction documents, including the remaining
open issues with respect thereto, and answered questions from the Company Board. The Company's management also answered questions from
the Company Board regarding the status of Parent's financing and its due diligence activities.

        On February 21, 2016, the Company Board, including the members of the Independent Committee, held a special telephonic meeting, at
which members of the Company's management and representatives of Gibson Dunn and J.P. Morgan were present. Representatives of J.P.
Morgan presented their financial analysis of the proposed transaction with Parent and reviewed valuation ranges for the Company based on a
variety of methodologies. Representatives of Gibson Dunn discussed the fiduciary duties of the Company Board relating to their consideration of
the Merger Agreement and the Merger, and reviewed the overall transaction timeline and process, including the various proposals received and
considered by the Company Board. Representatives of Gibson Dunn then referred the Company Board to the summary of the final provisions of
the Merger Agreement and related transaction documents that had been provided to the Company Board, and reviewed certain key provisions of
those documents in detail. After members of the Company's management and representatives from J.P. Morgan left the meeting, the Company
Board discussed the proposed transaction with Parent.

        Also on February 21, 2016, the Independent Committee held a special telephonic meeting. The Independent Committee considered the
terms of the Merger Agreement and the proposed transaction with Parent, and the draft fairness opinion of J.P. Morgan, and resolved to
recommend the Merger Agreement and the proposed transaction with Parent to the Company Board.

        On February 22, 2016, the Company Board, including the members of the Independent Committee, held a special telephonic meeting, at
which members of the Company's management and representatives from Gibson Dunn and J.P. Morgan were present. The Company Board
received the Independent Committee's recommendation of the Merger Agreement and the Merger, and J.P. Morgan rendered its oral fairness
opinion to the Company Board, confirmed by delivery of a written opinion, dated February 22, 2016, that, as of such date and based upon and
subject to the factors and assumptions set forth in its opinion, the consideration to be paid to the holders of Company Common Stock in the
proposed Merger was fair, from a financial point of view, to such holders. After discussing the final terms of the Merger Agreement and the
proposed transaction with Parent, the Company Board unanimously resolved to approve the terms of the Merger Agreement and recommend it
for adoption by the Company's stockholders.

Recommendation of the Company Board; Our Reasons for the Merger

 Recommendation of the Company Board

        After careful review and consideration, the Company Board, upon the unanimous recommendation of an independent committee of the
Company Board, unanimously determined that the Merger Agreement and the transactions contemplated thereby, including the Merger, are fair
to, and in the best interests of, the Company and its stockholders. After such consideration, the Company Board approved the Merger Agreement
and authorized and approved the Merger upon the terms and conditions set forth in the Merger Agreement.
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        Accordingly, subject to the terms and conditions of the Merger Agreement, the Company Board unanimously recommends that our
stockholders vote "FOR" the Merger Proposal, "FOR" the Adjournment Proposal and "FOR" the Merger-Related Named Executive Officer
Compensation Proposal.

 Our Reasons for the Merger

        In considering its decision to approve the Merger Agreement and to authorize and approve the Merger and, subject to the terms and
conditions of the Merger Agreement, to recommend the approval of the Merger Proposal, the Adjournment Proposal and the Merger-Related
Named Executive Officer Compensation Proposal by our stockholders, the Company Board consulted with our management, as well as our legal
and financial advisors, and considered the terms of the proposed Merger Agreement, the Merger and the other transactions set forth in the
Merger Agreement, as well as other alternative transactions, including contacts and extensive discussions with other potential acquirers.
Notwithstanding the rigorous process described in the section entitled "Background of the Merger" beginning on page 29 of this proxy
statement, no other potential acquirer offered an alternative as favorable to Newport stockholders as the Merger.

        The Company Board considered a number of positive factors in its deliberations, including the following (which factors are not necessarily
presented in order of relative importance):

�
Best Alternative for Maximizing Stockholder Value.  Receipt of the merger consideration of $23.00 per share in cash was
more favorable to the Company's stockholders than the potential value that might result from other potential transactions (or
remaining independent). This decision was based on, among other things, the Company Board's assessment of:

�
the Company's historical operating and financial performance, its competitive position, its future prospects, and its
resources at hand, including cash;

�
the advantages of entering into the Merger Agreement in comparison with the risks of remaining independent,
including risks related to achieving the Company's financial projections as a standalone company, the risks
inherent in Newport's industry, potential changes in laws affecting that industry, the economy and capital markets
as a whole, and the various additional risks and uncertainties that are described in the Company's most recent
annual report filed with the SEC on Form 10-K;

�
the Company Board's belief that it had negotiated the highest price per share for Company Common Stock that
Parent was willing to pay; and

�
the Company Board's belief that the process conducted by the Company had resulted in the highest price
reasonably available to the Company.

�
Attractive Value.  The Company Board concluded that the merger consideration of $23.00 per share represented an attractive
valuation for the Company and an opportunity for the Company stockholders to receive a significant premium over the
market price of the Company Common Stock. The Company Board reviewed the historical market prices, volatility and
trading information with respect to the Company's Common Stock, including:

�
the fact that the proposed merger consideration of $23.00 per share represents a premium of (i) 57% compared to
$14.69, Newport's average closing price for the one-month period ended February 22, 2016, the last trading date
prior to the public announcement of the proposed Merger, (ii) 52% compared to $15.14, Newport's average closing
price for the six-month period ended as of such date, and (iii) 53% compared to the closing price of Company
Common Stock of $15.04 on February 22, 2016, the last trading date prior to the public announcement of the
proposed Merger; and
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�
the unlikelihood of a transaction proposal at a higher value than the cash price to be paid by Parent, in light of the
fact that the Company actively negotiated increases in the initial and subsequent offers made by the potential
acquirers, including Parent;

�
Greater Certainty of Value.  The proposed merger consideration consists solely of cash, which provides immediate liquidity
and certainty of value to our stockholders compared to any transaction in which stockholders would receive shares of an
acquirer's stock. The receipt of cash consideration also eliminates for our stockholders the risk of the continued execution of
our business on a stand-alone basis. The Company Board also considered the likelihood that the closing of the Merger can
occur promptly, likely in the second quarter of 2016.

�
Likelihood of Completion.  The likelihood that the Merger will be consummated, particularly in view of the terms of the
Merger Agreement and the closing conditions. In that regard, the Company Board noted:

�
that Parent obtained the Commitment Letter, and the terms thereof (as more fully described below under the
caption "�Financing of the Merger");

�
that Parent's obligation to complete the Merger is not subject to any financing-related condition;

�
that Parent represented in the Merger Agreement that it will have, at the effective time of the Merger, sufficient
cash, available lines of credit or other sources of immediately available funds to consummate the transactions
contemplated by the Merger Agreement, including payment of the merger consideration;

�
the limited number of conditions to the Merger;

�
the relative likelihood of obtaining required regulatory approvals;

�
that Parent committed in the Merger Agreement to use its reasonable best efforts to take all actions and do all
things necessary, proper or advisable under applicable law to consummate the transactions contemplated by the
Merger Agreement, including the Merger; and

�
the remedies available under the Merger Agreement to Newport in the event of various breaches by Parent.

�
Receipt of Opinion from J.P. Morgan.  The financial analysis of J.P. Morgan Securities LLC ("J.P. Morgan") that was
performed in connection with the written opinion of J.P. Morgan dated February 22, 2016, to the effect that, as of such date
and based upon and subject to the various factors and assumptions set forth in the written opinion, the merger consideration
of $23.00 per share to be paid to the holders of Company Common Stock in the proposed Merger was fair, from a financial
point of view, to such holders, as more fully described under "�Opinion of J.P. Morgan Securities LLC" beginning on page 44
of this proxy statement, as well as the full text of J.P. Morgan's fairness opinion, dated February 22, 2016, which is attached
to this proxy statement as Annex C.

�
The terms and conditions of the Merger Agreement, including Newport's ability to consider and respond to, under certain
circumstances specified in the Merger Agreement, an unsolicited bona fide written Acquisition Proposal (as more fully
described under "The Merger Agreement�No Shop; Acquisition Proposals; Change in Recommendation" beginning on page
78 of this proxy statement), and the Company Board's right, after complying with the terms of the Merger Agreement, to
terminate the Merger Agreement in order to enter into an agreement with respect to a Superior Proposal (as more fully
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$32,600,000 (approximately 3.5% of the equity value), which is within the customary range of termination fees payable in
similar transactions.

�
The Merger would be subject to the approval of Newport stockholders, and the stockholders would be free to reject the
Merger.

�
The Company Board's view that the Merger Agreement was the product of arm's-length negotiations and contained
customary terms and conditions.

        The Company Board also considered potential drawbacks and risks relating to the Merger, including the following (which drawbacks and
risks are not necessarily presented in order of relative importance):

�
Newport will no longer exist as an independent company, and accordingly, Newport stockholders will no longer participate
in any future growth Newport may have or any potential future increase in its value.

�
There can be no assurance that all conditions to the parties' obligations to complete the Merger will be satisfied, and as a
result, it is possible that the Merger may not be completed even if the Merger Proposal is approved by Newport stockholders.
If the Merger is not completed, (i) Newport will have incurred significant risk and transaction and opportunity costs,
including the possibility of disruption to our operations, diversion of management and employee attention, employee
attrition and a potentially negative effect on our business and customer relationships, (ii) the trading price of shares of
Company Common Stock would likely be adversely affected and (iii) the market's perceptions of Newport's prospects could
be adversely affected.

�
Newport's management's focus and resources may become diverted from other important business opportunities and
operational matters while working to implement the Merger, which could adversely affect Newport's business.

�
The effect of a public announcement of Newport entering into the Merger Agreement on Newport's operations, stock price
and employees and its ability to attract and retain key management, research, manufacturing and sales personnel while the
Merger is pending and the potential adverse effects on the financial results of Newport as a result of that disruption, as well
as the possibility of any suit, action or proceeding in respect of the Merger Agreement or the transactions contemplated by
the Merger Agreement.

�
The operations of Newport will be restricted by interim operating covenants during the period between signing the Merger
Agreement and the effective time of the Merger, which could effectively prohibit Newport from undertaking any strategic
initiatives or other material transactions to the detriment of Newport and its stockholders. See the section entitled "The
Merger Agreement�Conduct of Business Pending the Closing" beginning on page 74 of this proxy statement.

�
The Merger will be a taxable transaction to Newport stockholders that are U.S. holders (as defined in "�Material U.S. Federal
Income Tax Consequences" beginning on page 61 of this proxy statement) for U.S. federal income tax purposes and,
therefore, such stockholders generally will be required to pay U.S. federal income tax on any gains they recognize as a result
of the Merger.

�
That the terms of the Merger Agreement prohibit Newport and its representatives from soliciting third party bids, which
terms could reduce the likelihood that other potential acquirers would propose an alternative transaction that may be more
advantageous to our stockholders.
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�
The possibility that if the Merger Agreement is terminated under certain specified circumstances, Newport may be required
to pay Parent a termination fee of $32,600,000, as more fully described in "The Merger Agreement�Transaction Expenses and
Termination Fees" beginning on page 88 of this proxy statement.

�
That the obligation of the Commitment Parties to provide Debt Financing to Parent under the Commitment Letter is subject
to a number of conditions, and there is a risk that these conditions will not be satisfied, and that Debt Financing or alternative
financing otherwise may not be available when required (as more fully described in "�Financing of the Merger").

        The Company Board also considered that certain of our directors and officers may have conflicts of interest in connection with the Merger,
as they may receive certain benefits that are different from, or in addition to, those of our other stockholders. See the section entitled "�Interests of
Our Directors and Executive Officers in the Merger" beginning on page 56 of this proxy statement.

        After taking into account all of the factors set forth above, as well as others, the Company Board unanimously agreed that the benefits of
the Merger outweighed the drawbacks and risks and determined that the Merger Agreement and the transactions contemplated thereby, including
the Merger, are fair to, and in the best interests of, the Company and its stockholders, approved the Merger Agreement, and authorized and
approved the Merger upon the terms and conditions set forth in the Merger Agreement and recommended that our stockholders vote to approve
the Merger Proposal at the special meeting.

        The foregoing discussion is not intended to be an exhaustive list of the information and factors considered by the Company Board in its
consideration of the Merger, but is merely a summary of the material positive factors and material drawbacks and risks considered by the
Company Board in that regard. In view of the number and variety of factors and the amount of information considered, the Company Board did
not find it practicable to, and did not make specific assessments of, quantify or otherwise assign relative weights to, the specific factors
considered in reaching its determination. In addition, the Company Board did not undertake to make any specific determination as to whether
any particular factor, or any aspect of any particular factor, was favorable or unfavorable to its ultimate determination, and individual members
of the Company Board may have given different weights to different factors. The Company Board made its recommendation based on the
totality of information presented to, and the investigation conducted by, the Company Board.

Opinion of J.P. Morgan Securities LLC

        Pursuant to an engagement letter dated January 28, 2016, the Company retained J.P. Morgan as its financial advisor in connection with the
proposed Merger and to deliver a fairness opinion in connection with the proposed Merger.

        At the meeting of the Company Board on February 22, 2016, J.P. Morgan rendered its oral opinion to the Company Board that, as of such
date and based upon and subject to the factors and assumptions set forth in its opinion, the consideration to be paid to holders of Company
Common Stock in the proposed Merger was fair, from a financial point of view, to such holders. J.P. Morgan confirmed its February 22, 2016
oral opinion by delivering its written opinion to the Company Board, dated February 22, 2016, that, as of such date, the consideration to be paid
to the holders of Company Common Stock in the proposed Merger was fair, from a financial point of view, to such holders. The full text of the
written opinion of J.P. Morgan dated February 22, 2016, which sets forth the assumptions made, matters considered and limits on the review
undertaken, is attached as Annex C to this proxy statement and is incorporated herein by reference. Holders of Company Common Stock are
urged to read the opinion in its entirety. J.P. Morgan's written opinion was addressed to the Company Board (in its capacity as such) in
connection with and for the purposes of its evaluation of the proposed Merger, was directed only to the consideration to be paid in the proposed
Merger and did
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not address any other aspect of the proposed Merger. J.P. Morgan expressed no opinion as to the fairness of the consideration to the holders of
any class of securities, creditors or other constituencies of the Company or as to the underlying decision by the Company to engage in the
proposed Merger. The issuance of J.P. Morgan's opinion was approved by a fairness committee of J.P. Morgan. The summary of the opinion of
J.P. Morgan set forth in this proxy statement is qualified in its entirety by reference to the full text of such opinion. The opinion does not
constitute a recommendation to any holder of Company Common Stock as to how such holder should vote with respect to the proposed Merger
or any other matter.

        In arriving at its opinion, J.P. Morgan, among other things:

�
reviewed a draft dated February 22, 2016 of the Merger Agreement;

�
reviewed certain publicly available business and financial information concerning the Company and the industries in which
it operates;

�
compared the proposed financial terms of the Merger with the publicly available financial terms of certain transactions
involving companies J.P. Morgan deemed relevant and the consideration paid for such companies;

�
compared the financial and operating performance of the Company with publicly available information concerning certain
other companies J.P. Morgan deemed relevant and reviewed the current and historical market prices of the Company
Common Stock and certain publicly traded securities of such other companies;

�
reviewed certain internal financial analyses and forecasts prepared by or at the direction of the management of the Company
relating to its business; and

�
performed such other financial studies and analyses and considered such other information as J.P. Morgan deemed
appropriate for the purposes of its opinion.

        In addition, J.P. Morgan held discussions with certain members of the management of the Company with respect to certain aspects of the
proposed Merger, the past and current business operations of the Company, the financial condition and future prospects and operations of the
Company and certain other matters J.P. Morgan believed necessary or appropriate to its inquiry.

        In giving its opinion, J.P. Morgan relied upon and assumed the accuracy and completeness of all information that was publicly available or
was furnished to or discussed with J.P. Morgan by the Company or otherwise reviewed by or for J.P. Morgan, and J.P. Morgan did not
independently verify (and did not assume responsibility or liability for independently verifying) any such information or its accuracy or
completeness. J.P. Morgan did not conduct, nor was it provided with, any valuation or appraisal of any assets or liabilities, nor did J.P. Morgan
evaluate the solvency of the Company or Parent under any applicable laws relating to bankruptcy, insolvency or similar matters. In relying on
financial analyses and forecasts provided to J.P. Morgan or derived therefrom, J.P. Morgan assumed that they were reasonably prepared based
on assumptions reflecting the best currently available estimates and judgments by management as to the expected future results of operations and
financial condition of the Company to which such analyses or forecasts relate. J.P. Morgan expressed no view as to such analyses or forecasts or
the assumptions on which they were based. J.P. Morgan also assumed that the proposed Merger and the other transactions contemplated by the
Merger Agreement will be consummated as described in the Merger Agreement and this proxy statement, and that the definitive Merger
Agreement would not differ in any material respect from the draft thereof provided to J.P. Morgan. J.P. Morgan also assumed that the
representations and warranties made by the Company and Parent in the Merger Agreement and the related agreements were and will be true and
correct in all respects material to its analysis. J.P Morgan is not a legal, regulatory or tax expert and relied on the assessments made by advisors
to the Company with respect to such issues. J.P. Morgan further assumed
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that all material governmental, regulatory or other consents and approvals necessary for the consummation of the proposed Merger will be
obtained without any adverse effect on the Company or on the contemplated benefits of the proposed Merger.

        J.P. Morgan's opinion was necessarily based on economic, market and other conditions as in effect on, and the information made available
to J.P. Morgan as of, the date of such opinion. J.P. Morgan's opinion noted that subsequent developments may affect J.P. Morgan's opinion, and
that J.P. Morgan does not have any obligation to update, revise, or reaffirm such opinion. J.P. Morgan's opinion is limited to the fairness, from a
financial point of view, of the consideration to be paid to holders of Company Common Stock in the proposed Merger, and J.P. Morgan has
expressed no opinion as to the fairness of any consideration to the holders of any other class of securities, creditors or other constituencies of the
Company or the underlying decision by the Company to engage in the proposed Merger. Furthermore, J.P. Morgan expressed no opinion with
respect to the amount or nature of any compensation to any officers, directors, or employees of any party to the proposed Merger, or any class of
such persons relative to the consideration in the proposed Merger or with respect to the fairness of any such compensation. J.P. Morgan
expressed no opinion as to the price at which the Company Common Stock will trade at any future time.

        In accordance with customary investment banking practice, J.P. Morgan employed generally accepted valuation methodology in rendering
its opinion to the Company Board on February 22, 2016, which methodology was contained in the presentation delivered to the Company Board
on such date in connection with the rendering of such opinion, and does not purport to be a complete description of the analyses or data
presented by J.P. Morgan. Some of the summaries of the financial analyses include information presented in tabular format. The tables are not
intended to stand alone, and in order to more fully understand the financial analyses used by J.P. Morgan, the tables must be read together with
the full text of each summary. Considering the data set forth below without considering the full narrative description of the financial analyses,
including the methodologies and assumptions underlying the analyses, could create a misleading or incomplete view of J.P. Morgan's analyses.

        Public Trading Multiples.    Using publicly available information, J.P. Morgan compared selected financial data of the Company with
similar data for selected publicly traded companies engaged in businesses which J.P. Morgan judged to be analogous to the business of the
Company. These companies were selected, among other reasons, because they are publicly traded companies with operations and businesses
that, for the purposes of J.P. Morgan's analysis, may be considered similar to those of the Company based on business sector participation,
operational characteristics and financial metrics. However, none of the companies selected are identical to the Company, and certain of the
companies may have characteristics that are materially different from those of the Company. The companies selected by J.P. Morgan were as
follows:

�
Analogic Corporation ("Analogic")

�
Coherent, Inc. ("Coherent")

�
Finisar Corporation ("Finisar")

�
GSI Group Inc. ("GSI Group")

�
II-VI Incorporated ("II-VI")

�
IPG Photonics Corporation ("IPG Photonics")

�
Jenoptik Group ("Jenoptik")

�
Lumentum Holdings Inc. ("Lumentum")

�
Rofin-Sinar Technologies Inc. ("Rofin")

�
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        For each of the selected companies, J.P. Morgan calculated the stock price of its common equity on February 22, 2016 divided by the
publicly available Wall Street analysts' consensus estimates of earnings per share for calendar year 2016 ("CY2016E P/E").

        The following table represents the results of this analysis:

Selected Company CY2016E P/E
Analogic 16.7x
Coherent 18.2x
Finisar 13.0x
GSI Group 11.3x
II-VI 13.8x
IPG Photonics 15.7x
Jenoptik 12.0x
Lumentum 17.2x
Rofin 13.3x
Zeiss 22.9x
Median 14.7x
Company 9.8x
        Based on the results of this analysis and other factors J.P. Morgan considered appropriate, J.P. Morgan selected a multiple reference range
of 9.5x to 15.5x for CY2016E P/E, and applied such reference range to the Company's non-GAAP earnings per share estimate for calendar year
2016, as provided by the management of the Company in its Base Case Forecasts (as defined in the subsection entitled "�Certain Financial
Forecasts"). This resulted in an implied equity value range of $16.25 to $26.75 per share (in each case, rounded to the nearest $0.25), compared
to (i) the closing price of the Company Common Stock on February 22, 2016 of $15.04 per share (the "Unaffected Price"), which was the last
trading day prior to the public announcement of the Merger, and (ii) the merger consideration of $23.00 per share.

        For each of the selected companies, J.P. Morgan also calculated the multiple of enterprise value to the EBITDA (defined as earnings before
interest, taxes, depreciation and amortization) for calendar year 2016 ("EV/CY2016E EBITDA"). The multiples were based on the selected
companies' closing stock prices on February 22, 2016 and publicly available Wall Street analysts' consensus estimates.

        The following table represents the results of this analysis:

Selected Company EV/CY2016E EBITDA
Analogic 8.7x
Coherent 9.6x
Finisar 6.1x
GSI Group 6.8x
II-VI 8.1x
IPG Photonics 8.7x
Jenoptik 8.2x
Lumentum 10.1x
Rofin 6.1x
Zeiss 12.1x
Median 8.5x
Company 5.7x
        Based on the results of this analysis and other factors J.P. Morgan considered appropriate, J.P. Morgan selected a multiple reference range
of 5.5x to 8.5x EV/CY2016E EBITDA, and applied such
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reference range to the Company's EBITDA estimate for calendar year 2016, as provided by the management of the Company. This resulted in an
implied equity value range of $15.75 to $24.25 per share (in each case, rounded to the nearest $0.25), compared to (i) the Unaffected Price and
(ii) the merger consideration of $23.00 per share.

        Discounted Cash Flow Analysis.    J.P. Morgan conducted a discounted cash flow analysis for the purpose of determining an implied fully
diluted equity value per share for the Company Common Stock. In performing this analysis, J.P. Morgan used the forecasted unlevered free cash
flows for calendar years 2016 through 2025 that were calculated using the Base Case Forecasts prepared by the management of the Company.
J.P. Morgan treated stock-based compensation as a cash expense in the unlevered free cash flow calculation for purposes of its discounted cash
flow analysis, as stock-based compensation was viewed by J.P. Morgan as a true economic expense of the business. J.P. Morgan also calculated
a range of terminal values of the Company by applying perpetuity growth rates ranging from 2.5% to 3.5% to the unlevered free cash flow of the
Company during the terminal year. The unlevered free cash flows and the range of terminal values were then discounted to present values using
a range of discount rates from 9.0% to 11.0%, which were chosen by J.P. Morgan based upon an analysis of the weighted average cost of capital
of the Company and were applied using the mid-year convention for discounting. The present values of the unlevered free cash flows and the
range of terminal values were then adjusted for the Company's net debt. Based on the results of this analysis, J.P. Morgan arrived at a range of
implied equity values for the Company Common Stock of between $18.50 and $26.25 per share (in each case, rounded to the nearest $0.25),
compared to (i) the Unaffected Price and (ii) the merger consideration of $23.00 per share.

        Selected Transaction Analysis.    Using publicly available information, J.P. Morgan reviewed selected transactions involving companies
that engaged in businesses which J.P. Morgan judged to be reasonably analogous to the business of the Company or aspects thereof. For each of
the selected transactions, J.P. Morgan calculated the transaction enterprise value (EV) of each target company as of the date of the applicable
transaction announcement by such target company's EBITDA (earnings before interest, taxes, depreciation and amortization) for the last twelve
months ("EV/LTM EBITDA"). Specifically, J.P. Morgan reviewed the following transactions:

Acquirer Target Date Announced
EV/LTM
EBITDA

AMETEK, Inc. Zygo Corporation April 2014 8.9x
Oxford Instruments plc Andor Technology December 2013 14.6x
Excelitas Technologies Corporation Qioptiq September 2013 N/A
Teledyne Technologies Incorporated LeCroy Corporation May 2012 8.3x
AXA Private Equity Photonis Group September 2011 10.1x
Newport Corporation Ophir Optronics Ltd. July 2011 11.5x
IDEX Corporation CVI Melles Griot May 2011 10.8x
Bruker Corporation Veeco Metrology, Inc. August 2010 10.8x
GSI Group Inc. Excel Technology, Inc. July 2008 13.5x
Qioptiq Group Linos AG July 2006 8.7x
Candover Investments plc Thales Group Optical Components September 2005 N/A
Median 10.8x

        Based on the results of this analysis and other factors J.P. Morgan considered appropriate, J.P. Morgan selected a multiple reference range
of 8.5x to 11.5x for EV/LTM EBITDA, and applied this reference range to the Company's EBITDA for calendar year 2015, as provided by the
management of the Company in the Base Case Forecasts. This resulted in an implied equity value range of $19.25 to $26.25 per share (in each
case, rounded to the nearest $0.25), compared to (i) the Unaffected Price and (ii) the merger consideration of $23.00 per share.
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        Other Information.    J.P. Morgan also reviewed and presented other information and noted that such analyses are not valuation
methodologies but presented these analyses for reference purposes only.

        J.P. Morgan noted that the 52-week trading range of the Company Common Stock ending on February 22, 2016 ranged from a low of
$13.42 to a high of $20.59 per share.

        J.P. Morgan also noted price targets set by published equity research analysts for Company Common Stock prior to February 22, 2016
ranged from a low of $20.00 to a high of $22.50 per share.

        J.P. Morgan also performed public trading multiples analyses for CY2016E P/E and EV/CY2016E EBITDA similar to the analyses
described above under "�Public Trading Multiples" using the same multiple reference ranges and the same selected public companies for each as
described above under "�Public Trading Multiples," and, in each case, as applied to publicly available Wall Street analysts' consensus estimates
for the Company. Such analyses resulted in an implied equity value range of $14.50 to $23.75 per share (in each case, rounded to the nearest
$0.25) for CY2016E P/E and an implied equity value range of $14.50 to $22.50 per share (in each case, rounded to the nearest $0.25) for
EV/CY2016E EBITDA.

        Miscellaneous.    The foregoing summary of material financial analyses does not purport to be a complete description of the analyses or
data presented by J.P. Morgan. The preparation of a fairness opinion is a complex process and is not necessarily susceptible to partial analysis or
summary description. J.P. Morgan believes that the foregoing summary and its analyses must be considered as a whole and that selecting
portions of the foregoing summary and these analyses, without considering all of its analyses as a whole, could create an incomplete view of the
processes underlying the analyses and its opinion. As a result, the ranges of valuations resulting from any particular analysis or combination of
analyses described above were merely utilized to create points of reference for analytical purposes and should not be taken to be the view of J.P.
Morgan with respect to the actual value of the Company. The order of analyses described does not represent the relative importance or weight
given to those analyses by J.P. Morgan. In arriving at its opinion, J.P. Morgan did not attribute any particular weight to any analyses or factors
considered by it and did not form an opinion as to whether any individual analysis or factor (positive or negative), considered in isolation,
supported or failed to support its opinion. Rather, J.P. Morgan considered the totality of the factors and analyses performed in determining its
opinion.

        Analyses based upon forecasts of future results are inherently uncertain, as they are subject to numerous factors or events beyond the
control of the parties and their advisors. Accordingly, forecasts and analyses used or made by J.P. Morgan are not necessarily indicative of actual
future results, which may be significantly more or less favorable than suggested by those analyses. Moreover, J.P. Morgan's analyses are not and
do not purport to be appraisals or otherwise reflective of the prices at which businesses actually could be acquired or sold. None of the selected
companies reviewed as described in the above summary is identical to the Company, and none of the selected transactions reviewed was
identical to the Merger. However, the companies selected were chosen because they are publicly traded companies with operations and
businesses that, for purposes of J.P. Morgan's analysis, may be considered similar to those of the Company. The transactions selected were
similarly chosen because their participants, size and other factors, for purposes of J.P. Morgan's analysis, may be considered similar to the
Merger. The analyses necessarily involve complex considerations and judgments concerning differences in financial and operational
characteristics of the companies involved and other factors that could affect the companies compared to the Company and the transactions
compared to the Merger.

        As a part of its investment banking business, J.P. Morgan and its affiliates are continually engaged in the valuation of businesses and their
securities in connection with mergers and acquisitions, investments for passive and control purposes, negotiated underwritings, secondary
distributions of listed and unlisted securities, private placements, and valuations for corporate and other purposes. J.P.
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Morgan was selected to advise the Company with respect to the Merger and deliver an opinion to the Company Board with respect to the Merger
on the basis of, among other things, such experience and its qualifications and reputation in connection with such matters and its familiarity with
the Company and the industries in which it operates.

        For services rendered in connection with the Merger and the delivery of its opinion, the Company has agreed to pay J.P. Morgan a
transaction fee of 1.25% of the total transaction value, $2 million of which was payable upon delivery by J.P. Morgan of its opinion and the
remainder of which is payable contingent upon the consummation of the Merger. In the event that the Merger is not consummated and the
Company receives any break fee payment pursuant to the termination, abandonment or failure to occur of the Merger, the Company will pay J.P.
Morgan a fee equal to 25% of such payment, less the $2 million fee paid by the Company upon delivery of J.P. Morgan's opinion, but in no
event will the payment to J.P. Morgan, together with any other fees paid to J.P. Morgan in connection with the transaction, exceed the
transaction fee that would have been paid to J.P. Morgan if the Merger had been consummated. In addition, the Company has agreed to
reimburse J.P. Morgan for its expenses incurred in connection with its services, including the fees and disbursements of counsel, and will
indemnify J.P. Morgan against certain liabilities arising out of J.P. Morgan's engagement.

        During the two years preceding the date of J.P. Morgan's opinion, neither J.P. Morgan nor its affiliates have had any other material financial
advisory or other material commercial or investment banking relationships with the Company or Parent. However, J.P. Morgan's commercial
banking affiliate is an agent bank and a lender under an outstanding credit facility of the Company, for which it receives customary
compensation or other financial benefits. In the ordinary course of J.P. Morgan's businesses, J.P. Morgan and its affiliates may actively trade the
debt and equity securities of the Company or Parent for its own account or for the accounts of customers and, accordingly, J.P. Morgan may at
any time hold long or short positions in such securities.

Certain Financial Forecasts

        Newport does not as a matter of course make public projections, other than customary guidance for the current period, as to future sales,
earnings, or other results. However, the management of the Company has prepared the prospective financial information set forth below and
provided the prospective financial information to J.P. Morgan in its capacity as the Company's financial advisor, specifically forecasts prepared
by the Company's management for the Company's standalone financial performance for fiscal years 2015 through 2020. These forecasts
included two scenarios: (i) a "base case" scenario, assuming significant share repurchases but no acquisitions (the "Base Case Forecasts"); and
(ii) an "acquisition case" scenario, assuming a combination of share repurchases and acquisitions (the "Acquisition Forecasts") (collectively, the
"Forecasts"). In developing the Forecasts, the Company's management made assumptions regarding the impact of (i) forecasted organic growth
rates in the markets served by the Company; (ii) future competitive conditions, including opportunities to gain market share and other customer
opportunities; (iii) changes in average sales prices for the Company's products to customers; (iv) inflation rates on sales prices and the
Company's operating costs; (v) changes in the Company's operating costs to support sales growth; (vi) investments that may be necessary to
support future sales; (vii) current product offerings, new product introductions and technology developments, and the investments that may be
necessary to support these activities; (viii) future economic and financial market conditions and risks, including interest rates and tax rates;
(ix) capital investments necessary to support future revenue opportunities; and (x) the Company's ability to successfully repurchase shares of
Company Common Stock on suitable terms. In addition, in developing the Acquisition Forecasts, the Company's management made
assumptions regarding: (i) management's ability to successfully identify, negotiate and execute potential acquisition transactions with companies
having average total incremental revenue of $50 million per year; (ii) the impact of such acquisitions on the Company's cash and debt balances;
and (iii) the Company's ability to
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successfully repurchase shares of Company Common Stock on suitable terms. Each of the foregoing assumptions is difficult to predict
accurately and many of these assumptions are beyond our control. The Forecasts were prepared on a different basis, for a different purpose and
at a different time than the Company's public guidance as to its annual financial performance and on a different basis, for a different purpose and
at a different time than other internal financial forecasts that Company management may prepare for its own use or for the use of the Company
Board in evaluating the Company's business. The Forecasts were prepared in connection with the Company's consideration of a possible
transaction; the Acquisition Forecasts were prepared to provide the Company with a potential alternative standalone perspective to the Base
Case Forecasts reflecting a hypothetical scenario in which the Company was projected to complete significant acquisitions each year during the
period. The Forecasts do not, and were not intended to, correspond to the Company's public guidance as to its annual financial performance and
do not, and were not intended to, update or revise the Company's public guidance as to its annual financial performance.

        The Forecasts were provided to the Company Board in connection with its consideration of a possible merger transaction and the Company
Board's recommendation to the Company's stockholders. The Forecasts were also provided to J.P. Morgan. J.P. Morgan used only the Base Case
Forecasts in performing the financial analyses described in the section entitled "�Opinion of J.P. Morgan Securities LLC" beginning on page 44
of this proxy statement. J.P. Morgan was advised by the Company to rely on, and did rely on, only the Base Case Forecasts in its fairness
opinion. There can be no assurance that the Forecasts will be realized, however, and actual results may vary materially from those shown.
Important factors that may affect actual results and result in the Forecasts not being achieved include, but are not limited to, the risks described
in the Company's most recent annual reports filed with the SEC on Form 10-K, and in this proxy statement under the heading "Cautionary
Statement Regarding Forward-Looking Statements." The Forecasts cover multiple years and by their nature become subject to greater
uncertainty with each successive year. Furthermore, the inclusion of Forecasts in this proxy statement should not be regarded as an indication
that Company, Parent, Merger Sub or their respective affiliates or representatives considered or consider the Forecasts to be a prediction of
actual future events, and the Forecasts should not be relied upon as such. The Company has made no representation to Parent, in the Merger
Agreement or otherwise, concerning the Forecasts.

        In connection with Parent's due diligence process, Parent and certain of its advisors were provided forecasts that were the same as the Base
Case Forecasts, except as indicated in footnotes (3) and (6) to the table below.

        Because the Acquisition Forecasts assumed the completion of highly uncertain acquisitions of unidentified and unknown parties by the
Company, as well as other additional risks and uncertainties, the Company Board relied primarily on the Base Case Forecasts in connection with
its consideration of a possible merger transaction. For similar reasons, the Company advised J.P. Morgan to rely only on the Base Case Forecasts
in its fairness opinion, and did not provide the Acquisition Forecasts to Parent.

        The following is a summary of the Forecasts prepared by the Company's management.

 Base Case Forecasts

$ in millions, except per share data (EPS)
FY

2015A
FY

2016AOP
FY

2017E
FY

2018E
FY

2019E
FY

2020E
Revenue $ 603 $ 628 $ 645 $ 665 $ 685 $ 705
Non-GAAP Operating Income(1)(2) $ 76 $ 99 $ 104 $ 112 $ 113 $ 118
EBITDA(1)(3) $ 96 $ 120 $ 126 $ 136 $ 138 $ 144
Non-GAAP Net Income(1)(4) $ 52 $ 67 $ 72 $ 77 $ 80 $ 82
Non-GAAP EPS(1) $ 1.31 $ 1.72 $ 2.02 $ 2.36 $ 2.69 $ 3.08
Unlevered Free Cash Flow(5)(6) $ 29 $ 57 $ 62 $ 70 $ 71 $ 74
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 Acquisition Forecasts

$ in millions, except per share data (EPS)
FY

2015E
FY

2016E
FY

2017E
FY

2018E
FY

2019E
FY

2020E
Revenue $ 606 $ 677 $ 748 $ 822 $ 900 $ 982
Non-GAAP Operating Income(1)(2) $ 76 $ 103 $ 121 $ 139 $ 156 $ 174
EBITDA(1)(3) $ 96 $ 118 $ 139 $ 162 $ 181 $ 201
Non-GAAP Net Income(1)(4) $ 51 $ 71 $ 84 $ 96 $ 106 $ 118
Non-GAAP EPS(1) $ 1.28 $ 1.78 $ 2.16 $ 2.54 $ 2.89 $ 3.26

(1)

To supplement the financial forecasts prepared in accordance with U.S. generally accepted accounting principles ("GAAP"), the
Company presented forecasted non-GAAP financial measures (non-GAAP operating income, EBITDA, non-GAAP net income and
non-GAAP earnings per share) that exclude stock-based compensation expense, amortization of intangible assets, losses on disposal of
assets, and acquisition-related, restructuring and severance costs. The Company excludes these items because it believes that the
non-GAAP measures enhance the reader's overall understanding of the Company's potential financial performance and future
prospects by being more reflective of the Company's core, recurring operational activities and to be more comparable with the
projected results of the Company over various periods. The Company's management uses non-GAAP financial measures internally for
strategic decision making, forecasting future results and evaluating current performance. Non-GAAP financial forecasts are not
prepared in accordance with GAAP; therefore, the information should be considered as a supplement to, not a substitute for, or
superior to, the corresponding measures calculated in accordance with GAAP. Reconciliations of these non-GAAP financial measures
to their corresponding GAAP measures, for both the Base Case Forecasts and the Acquisition Forecasts, are provided below.

(2)

Non-GAAP Operating Income defined as GAAP operating income, adding back amounts for stock-based compensation expense,
amortization of intangible assets, loss on disposal of assets and acquisition-related, restructuring and severance costs.

(3)

EBITDA defined as non-GAAP operating income plus depreciation. EBITDA for the Base Case Forecasts was not provided to Parent.

(4)

Non-GAAP Net Income defined as GAAP net income, adding back amounts for stock-based compensation expense, amortization of
intangible assets, loss on disposal of assets, and acquisition-related, restructuring and severance costs, adjusted for the tax impacts of
such amounts.

(5)

Unlevered Free Cash Flow defined as EBITDA less taxes, less capital expenditures, less stock-based compensation expense (net of
tax) plus change in net working capital.

(6)

Unlevered Free Cash Flow for the Base Case Forecasts was computed by J.P. Morgan, and reviewed and approved by the Company's
management for J.P. Morgan's use in connection with its financial analysis and rendering its fairness opinion to the Company Board,
and was not provided to Parent. Unlevered Free Cash Flow was not calculated for the Acquisition Forecasts.

Non-GAAP Reconciliations

        Set forth below is a summary of reconciliations of the non-GAAP financial information to the most comparable GAAP financial measures
based on financial information available to, or projected by, the Company.
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        The following table presents the reconciliation of Base Case Forecasts GAAP operating income to non-GAAP operating income:

Financial Year Ended
(In thousands) 2015A 2016AOP 2017E 2018E 2019E 2020E
Operating income:
Operating income�GAAP $ 47,389 $ 73,177 $ 81,354 $ 91,452 $ 93,568 $ 99,141
Amortization of intangible assets 8,523 8,377 6,736 4,571 3,980 3,594
Stock-based compensation expense 13,234 14,701 15,021 15,021 15,021 15,021
Acquisition-related, restructuring and
severance costs 6,066 2,532 500 500 500 500
Loss on disposal of assets 1,088 � � � � �
            
Non-GAAP operating income $ 76,300 $ 98,787 $ 103,611 $ 111,544 $ 113,070 $ 118,256
            
       
            

        The following table presents the reconciliation of Base Case Forecasts non-GAAP operating income to EBITDA:

Financial Year Ended
(In thousands) 2015A 2016AOP 2017E 2018E 2019E 2020E
Earnings before interest, tax, depreciation and
amortization ("EBITDA"):
Non-GAAP operating income $ 76,300 $ 98,787 $ 103,611 $ 111,544 $ 113,070 $ 118,256
Depreciation 19,528 21,424 22,141 24,087 25,009 25,976
            
EBITDA $ 95,828 $ 120,211 $ 125,752 $ 135,631 $ 138,079 $ 144,232
            
       
            

        The following table presents the reconciliation of Base Case Forecasts GAAP net income to non-GAAP net income:

Financial Year Ended
(In thousands) 2015A 2016AOP 2017E 2018E 2019E 2020E
Net income:
Net income�GAAP $ 31,121 $ 48,598 $ 55,929 $ 62,623 $ 65,730 $ 68,525
Amortization of intangible assets 8,523 8,377 6,736 4,571 3,981 3,594
Stock-based compensation expense 13,234 14,701 15,021 15,021 15,021 15,021
Acquisition-related, restructuring and
severance costs 6,066 2,532 500 500 500 500
Loss on disposal of assets 1,088 � � � � �
Income tax provision on non-GAAP
adjustments (7,735) (7,298) (6,232) (5,626) (5,461) (5,353)
           
Non-GAAP net income $ 52,297 $ 66,910 $ 71,954 $ 77,089 $ 79,771 $ 82,287
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        The following table presents the reconciliation of Base Case Forecasts GAAP net income per diluted share to non-GAAP net income per
diluted share:

Financial Year Ended

2015A 2016AOP 2017E 2018E 2019E 2020E
Net income per diluted share:
Net income per diluted share�GAAP $ 0.78 $ 1.25 $ 1.57 $ 1.92 $ 2.21 $ 2.57
Total non-GAAP adjustments 0.53 0.47 0.45 0.44 0.48 0.51
              
Non-GAAP net income per diluted share $ 1.31 $ 1.72 $ 2.02 $ 2.36 $ 2.69 $ 3.08
           
        
              
        The following table presents the reconciliation of Acquisition Forecasts GAAP operating income to non-GAAP operating income:

Financial Year Ended
(In thousands) 2015E 2016E 2017E 2018E 2019E 2020E
Operating income:
Operating income�GAAP $ 47,303 $ 77,434 $ 95,197 $ 114,776 $ 130,920 $ 148,392
Amortization of intangible assets 8,404 8,434 7,718 5,994 5,747 5,638
Stock-based compensation expense 13,448 15,521 16,046 16,598 17,176 17,784
Acquisition-related, restructuring and
severance costs 5,418 2,100 2,100 2,100 2,100 2,100
Loss on disposal of assets 1,088
            
Non-GAAP operating income $ 75,661 $ 103,489 $ 121,061 $ 139,468 $ 155,943 $ 173,914
            
       
            

        The following table presents the reconciliation of Acquisition Forecasts non-GAAP operating income to EBITDA:

Financial Year Ended
(In thousands) 2015E 2016E 2017E 2018E 2019E 2020E
Earnings before interest, tax, depreciation and
amortization ("EBITDA"):
Non-GAAP operating income $ 75,661 $ 103,489 $ 121,061 $ 139,468 $ 155,943 $ 173,914
Depreciation 20,016 14,891 18,398 22,978 25,161 27,202
            
EBITDA $ 95,677 $ 118,380 $ 139,459 $ 162,446 $ 181,104 $ 201,116
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        The following table presents the reconciliation of Acquisition Forecasts GAAP net income to non-GAAP net income:

Financial Year Ended
(In thousands) 2015E 2016E 2017E 2018E 2019E 2020E
Net income:
Net income�GAAP $ 30,259 $ 52,340 $ 64,909 $ 77,923 $ 88,396 $ 100,101
Amortization of intangible assets 8,404 8,434 7,718 5,994 5,747 5,638
Stock-based compensation expense 13,448 15,521 16,046 16,598 17,176 17,784
Acquisition-related, restructuring and
severance costs 5,418 2,100 2,100 2,100 2,100 2,100
Loss on disposal of assets 1,088
Income tax provision on non-GAAP
adjustments (7,722) (7,556) (7,243) (6,914) (7,006) (7,146)
           
Non-GAAP net income $ 50,895 $ 70,839 $ 83,530 $ 95,701 $ 106,413 $ 118,477
            
       
            

        The following table presents the reconciliation of Acquisition Forecasts GAAP net income per diluted share to non-GAAP net income per
diluted share:

Financial Year Ended

2015E 2016E 2017E 2018E 2019E 2020E
Net income per diluted share:
Net income per diluted share�GAAP $ 0.76 $ 1.32 $ 1.68 $ 2.07 $ 2.40 $ 2.75
Total non-GAAP adjustments 0.52 0.46 0.48 0.47 0.49 0.51
              
Non-GAAP net income per diluted share $ 1.28 $ 1.78 $ 2.16 $ 2.54 $ 2.89 $ 3.26
           
        
              
        The Forecasts should be read together with the historical financial statements of the Company, which have been filed with the SEC, and the
other information regarding the Company contained elsewhere in this proxy statement. The Forecasts were not prepared with a view toward
public disclosure, nor were they prepared with a view toward compliance with the published guidelines of the SEC or with a view toward
complying with the guidelines established by the American Institute of Certified Public Accountants with respect to prospective financial
information, but, in the view of the Company's management, were prepared on a reasonable basis, reflect the best available estimates and
judgments. However, this information is a projection and should not be relied upon as being necessarily indicative of future results. The
Forecasts do not purport to present financial information in accordance with GAAP (although the Forecasts were prepared on an accounting
basis consistent with the Company's financial statements). Neither the Company's independent auditors, nor any other independent accountants,
have compiled, examined, or performed any procedures with respect to the Forecasts, nor have they expressed any opinion or any other form of
assurance on the Forecasts or their achievability, and assume no responsibility for, and disclaim any association with, the Forecasts.

        Although Newport believes that the assumptions of the Company's management used as a basis for the Forecasts were reasonable at the
time the Forecasts were prepared, given the information available to the Company's management at the time, the assumptions underlying the
Forecasts are inherently uncertain. The Forecasts do not take into account any circumstances or events occurring after the date they were
prepared, including the transactions contemplated by the Merger Agreement. Similarly, the Forecasts do not take into account the effect of any
failure of the Merger to occur. The revenue projections and other assumptions upon which the Forecasts were based are subjective in many
respects and are subject to various interpretations. The Forecasts do not give effect to the Merger. None of the Company, Parent, Merger Sub or
their respective affiliates or representatives has made or makes any representation to any stockholder or to any other person regarding the
ultimate performance of the
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Company compared to the information contained in the Forecasts or that forecasted results will be achieved, and except as may be required by
applicable law, none of them intend to update or otherwise revise or reconcile the Forecasts to reflect circumstances existing after the date the
Forecasts were generated or to reflect the occurrence of future events even in the event that any or all of the assumptions underlying the
Forecasts change or are shown to be in error.

        Readers of this proxy statement are cautioned not to place undue reliance on the Forecasts.

 Interests of Our Directors and Executive Officers in the Merger

        In considering the recommendation of the Company Board that the stockholders vote to approve the Merger Proposal, the stockholders
should be aware that our directors and executive officers have interests in the Merger that are different from, or in addition to, the interests of the
stockholders generally. The members of the Company Board were aware of the different or additional interests and considered these interests,
among other matters, in evaluating and negotiating the Merger Agreement, and in recommending to the stockholders that the Merger be
approved. See the section entitled "Recommendation of the Company Board; Our Reasons for the Merger" beginning on page 40 of this proxy
statement. The stockholders should take these interests into account in deciding whether to vote "FOR" the Merger Proposal. These interests are
described in more detail below, and certain of them are quantified in the narrative and the table below.

 Treatment of Newport Equity Awards

        Restricted Stock Units.    At the effective time of the Merger, each restricted stock unit (each, a "Company RSU") granted under any stock
option or equity compensation plan, arrangement or agreement of the Company ("Company Equity Plans") that is outstanding immediately prior
to the effective time of the Merger and as to which shares of Company Common Stock will not have been fully distributed in connection with
the closing of the Merger will be assumed by Parent, and will continue to have and be subject to the same terms and conditions (including the
same vesting conditions) as were in effect for such Company RSU immediately prior to the effective time of the Merger, except that such
Company RSU will become an award for a number of shares of common stock, no par value, of Parent ("Parent Common Stock") equal to the
number of shares of Company Common Stock subject to such Company
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