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Item 1.02. Termination of a Material Agreement.

On May 1, 2009, Harbin Xinda Macromolecule Material Co., Ltd. ( Xinda ), a wholly-owned subsidiary of China XD Plastics Company Limited
(the Company ) and Harbin Xinda High-Tech Co., Ltd. ( Xinda High-Tech ) agreed to terminate the transactions contemplated by the Asset
Purchase Agreement entered into between them dated as of September 20, 2008 (the Asset Purchase Agreement ), as amended on February 21,
2009 (the Amendment ).

As previously reported, the Assets Purchase Agreement, contemplated the purchase by Xinda of 6 buildings including office building, 19 full
automatic production lines and related lands and subsidiary facilities owned by Xinda High-Tech. Xinda High-tech agreed to sell all facilities to
Xinda at the price of 240 million RMB (US$35 million). Xinda would pay all funds on or before September 30, 2009. Under the Amendment,
the payment date agreed under the Purchase Agreement was extended to December 31, 2009.

Prior to the termination of the Asset Purchase Agreement and the Amendment, Xinda paid RMB47,600,000 (approximately US$7 million) for
seven full automatic production lines from Xinda High-Tech pursuant to the Asset Purchase Agreement. The termination will not affect Xinda s
acquisition of the seven full automatic production lines from Xinda High-Tech. Xinda and Xinda High-Tech decided to Terminate the Asset
Purchase Agreement and the Amendment as it became apparent that neither company would see the anticipated benefits of the transaction.

With the seven production lines already acquired from Xinda High-Tech, Xinda shall have ample capacity to meet the current market demand
for its products. The termination of the asset purchase transaction will not affect the Company s ability to meet production demand by its
customers in the near term.

Item 9.01. Financial Statements and Exhibits
(d) Exhibits

10.1 Termination Agreement by and between Harbin Xinda Macromolecule Material Co., Ltd. and Xinda High-Tech Co., Ltd. dated as of
May 1, 2009.

(d) Exhibits 2
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.

Dated: May 1, 2009

CHINA XD PLASTICS COMPANY LIMITED

By: /s/ Jie Han

Name: Jie Han
Title: Chief Executive Officer
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