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If the closing level of either the EURO STOXX 50® Index or the Russell 2000® Index on any determination date is
less than 70% of its initial level, you will not receive a coupon on the applicable payment date. The amount that you
will be paid on your notes is based on the performances of the indexes. The notes will mature on the stated maturity
date (November 13, 2023), unless automatically called on any determination date commencing in October 2019 to and
including July 2023. Your notes will be automatically called if the closing level of each index on any such
determination date is greater than or equal to its initial level (3,154.93 with respect to the EURO STOXX 50® Index
and 1,477.306 with respect to the Russell 2000® Index). If your notes are automatically called, you will receive a
payment on the next payment date (the tenth business day after the relevant determination date) equal to the face
amount of your notes plus a coupon (as described below).
Determination dates are the 29th day of each January, April, July and October (provided that the determination date in
October 2023 is October 30, 2023), commencing in January 2019 and ending in October 2023. If on any
determination date the closing level of each index is greater than or equal to 70% of its initial level, you will receive
on the applicable payment date a coupon for each $1,000 face amount of your notes equal to (i) $17.5 for the first 12
payment dates, (ii) $20 for the next 4 payment dates and (iii) $25 for the final 4 payment dates.
The amount that you will be paid on your notes at maturity, if they have not been automatically called, in addition to
the final coupon, if any, is based on the performance of the index with the lowest index return. The index return for
each index is the percentage increase or decrease in the closing level of such index on the final determination date
from its initial level.
At maturity, for each $1,000 face amount of your notes, you will receive an amount in cash equal to:

· if the index return of each index is greater than or equal to -30% (the final level of each index is greater than or
equal to 70% of its initial level), $1,000 plus a coupon calculated as described above; or

·
if the index return of any index is less than -30% (the final level of any index is less than 70% of its initial level), the
sum of (i) $1,000 plus (ii) the product of (a) the lesser performing index return times (b) $1,000. You will receive less
than 70% of the face amount of your notes and no coupon.

If the index return for any index is less than -30%, the percentage of the face amount of your notes you will receive
will be based on the performance of the index with the lowest index return. In such event, you will receive less than
70% of the face amount of your notes and no coupon.
You should read the disclosure herein to better understand the terms and risks of your investment, including the credit
risk of GS Finance Corp. and The Goldman Sachs Group, Inc. See page S-10.
The estimated value of your notes at the time the terms of your notes are set on the trade date is equal to
approximately $944 per $1,000 face amount. For a discussion of the estimated value and the price at which Goldman
Sachs & Co. LLC would initially buy or sell your notes, if it makes a market in the notes, see the following page.

Original issue date: October 31, 2018 Original issue price: 100% of the face amount
Underwriting discount:  3.6% of the face amount Net proceeds to the issuer:  96.4% of the face amount

Neither the Securities and Exchange Commission nor any other regulatory body has approved or disapproved of these
securities or passed upon the accuracy or adequacy of this prospectus. Any representation to the contrary is a criminal
offense. The notes are not bank deposits and are not insured by the Federal Deposit Insurance Corporation or any
other governmental agency, nor are they obligations of, or guaranteed by, a bank.
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The issue price, underwriting discount and net proceeds listed above relate to the notes we sell initially.  We may
decide to sell additional notes after the date of this prospectus supplement, at issue prices and with underwriting
discounts and net proceeds that differ from the amounts set forth above. The return (whether positive or negative) on
your investment in notes will depend in part on the issue price you pay for such notes.
GS Finance Corp. may use this prospectus in the initial sale of the notes. In addition, Goldman Sachs & Co. LLC or
any other affiliate of GS Finance Corp. may use this prospectus in a market-making transaction in a note after its
initial sale.  Unless GS Finance Corp. or its agent informs the purchaser otherwise in the confirmation of sale, this
prospectus is being used in a market-making transaction.
Estimated Value of Your Notes
The estimated value of your notes at the time the terms of your notes are set on the trade date (as determined by
reference to pricing models used by Goldman Sachs & Co. LLC (GS&Co.) and taking into account our credit
spreads) is equal to approximately $944 per $1,000 face amount, which is less than the original issue price.  The
value of your notes at any time will reflect many factors and cannot be predicted; however, the price (not including
GS&Co.’s customary bid and ask spreads) at which GS&Co. would initially buy or sell notes (if it makes a market,
which it is not obligated to do) and the value that GS&Co. will initially use for account statements and otherwise is
equal to approximately the estimated value of your notes at the time of pricing, plus an additional amount (initially
equal to $23.5 per $1,000 face amount).
Prior to October 29, 2019, the price (not including GS&Co.’s customary bid and ask spreads) at which GS&Co.
would buy or sell your notes (if it makes a market, which it is not obligated to do) will equal approximately the sum
of (a) the then-current estimated value of your notes (as determined by reference to GS&Co.’s pricing models) plus
(b) any remaining additional amount (the additional amount will decline to zero on a straight-line basis from the
time of pricing through October 28, 2019). On and after October 29, 2019, the price (not including GS&Co.’s
customary bid and ask spreads) at which GS&Co. would buy or sell your notes (if it makes a market) will equal
approximately the then-current estimated value of your notes determined by reference to such pricing models.

About Your Prospectus
The notes are part of the Medium-Term Notes, Series E program of GS Finance Corp., and are fully and
unconditionally guaranteed by The Goldman Sachs Group, Inc.  This prospectus includes this prospectus supplement
and the accompanying documents listed below.  This prospectus supplement constitutes a supplement to the
documents listed below and should be read in conjunction with such documents:
●      Prospectus supplement dated July 10, 2017
●      Prospectus dated July 10, 2017
The information in this prospectus supplement supersedes any conflicting information in the documents listed above.
In addition, some of the terms or features described in the listed documents may not apply to your notes.
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SUMMARY INFORMATION
We refer to the notes we are offering by this prospectus supplement as the “offered notes” or the “notes”. Each of the
offered notes has the terms described below and under “Specific Terms of Your Notes” on page S-20. Please note that
in this prospectus supplement, references to “GS Finance Corp.”, “we”, “our” and “us” mean only GS Finance Corp. and do
not include its subsidiaries or affiliates, references to “The Goldman Sachs Group, Inc.”, our parent company, mean
only The Goldman Sachs Group, Inc. and do not include its subsidiaries or affiliates and references to “Goldman
Sachs” mean The Goldman Sachs Group, Inc. together with its consolidated subsidiaries and affiliates, including us.
Also, references to the “accompanying prospectus” mean the accompanying prospectus, dated July 10, 2017, and 
references to the “accompanying prospectus supplement” mean the accompanying prospectus supplement, dated July
10, 2017, for Medium-Term Notes, Series E, in each case of GS Finance Corp. and The Goldman Sachs Group, Inc.
References to the “indenture” in this prospectus supplement mean the senior debt indenture, dated as of October 10,
2008, as supplemented by the First Supplemental Indenture, dated as of February 20, 2015, each among us, as issuer,
The Goldman Sachs Group, Inc., as guarantor, and The Bank of New York Mellon, as trustee. This indenture, as so
supplemented and as further supplemented thereafter, is referred to as the “GSFC 2008 indenture” in the
accompanying prospectus supplement.

Key Terms
Issuer:  GS Finance Corp.
Guarantor:  The Goldman Sachs Group, Inc.
Indices:  the EURO STOXX 50® Index (Bloomberg symbol, “SX5E Index”), as published by STOXX Limited, and the
Russell 2000® Index (Bloomberg symbol, “RTY Index”), as published by FTSE Russell (“Russell”); see “The Indices” on
page S-30
Specified currency:  U.S. dollars (“$”)
Face amount:  each note will have a face amount equal to $1,000; $125,000 in the aggregate for all the offered notes;
the aggregate face amount of the offered notes may be increased if the issuer, at its sole option, decides to sell an
additional amount of the offered notes on a date subsequent to the date of this prospectus supplement
Denominations:  $1,000 and integral multiples of $1,000 in excess thereof
Purchase at amount other than face amount: the amount we will pay you for your notes on a call payment date or the
stated maturity date, as the case may be, will not be adjusted based on the issue price you pay for your notes, so if
you acquire notes at a premium (or discount) to face amount and hold them to a call payment date or the stated
maturity date, it could affect your investment in a number of ways. The return on your investment in such notes will
be lower (or higher) than it would have been had you purchased the notes at face amount. See “Additional Risk Factors
Specific to Your Notes — If You Purchase Your Notes at a Premium to Face Amount, the Return on Your Investment
Will Be Lower Than the Return on Notes Purchased at Face Amount and the Impact of Certain Key Terms of the
Notes Will Be Negatively Affected” on page S-13 of this prospectus supplement
Supplemental discussion of U.S. federal income tax consequences: you will be obligated pursuant to the terms of the
notes — in the absence of a change in law, an administrative determination or a judicial ruling to the contrary — to
characterize each note for all tax purposes as an income-bearing pre-paid derivative contract in respect of the indices,
as described under “Supplemental Discussion of Federal Income Tax Consequences” herein.  Pursuant to this approach,
it is the opinion of Sidley Austin llp that it is likely that any coupon payment will be taxed as ordinary income in
accordance with your regular method of accounting for U.S. federal income tax purposes.  If you are a United States
alien holder of the notes, we intend to withhold on coupon payments made to you at a 30% rate or at a lower rate
specified by an applicable income tax treaty.  In addition, upon the sale, exchange, redemption or maturity of your
notes, it would be reasonable for you to recognize capital gain or loss equal to the difference, if any, between the
amount of cash you receive at such time (excluding amounts attributable to any coupon payment) and your tax basis in
your notes.
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Automatic call feature:  if, as measured on any call observation date, the closing level of each index is greater than or
equal to its initial index level, your notes will be automatically called. If your notes are automatically called on any
call observation date, on the corresponding call payment date, in addition to the coupon then due, you will receive an
amount in cash equal to $1,000 for each $1,000 face amount of your notes.
Cash settlement amount (on any call payment date):  if your notes are automatically called on a call observation date
because the closing level of each index on such day is greater than or equal to its initial index level, for each $1,000
face amount of your notes, on the related call payment date, we will pay you an amount in cash equal to the sum of (i)
$1,000 plus (ii) the coupon then due
Cash settlement amount (on the stated maturity date):  if your notes are not automatically called, for each $1,000 face
amount of your notes, we will pay you on the stated maturity date an amount in cash equal to:
· if the index return of each index is greater than or equal to -30%, $1,000 plus the related coupon; or

·
if the index return of any index is less than -30%, the sum of (i) $1,000 plus (ii) the product of (a) the lesser
performing index return times (b) $1,000. You will receive less than 70% of the face amount of your notes and no
coupon

Lesser performing index return:  the index return of the lesser performing index
Lesser performing index:  the index with the lowest index return
Coupon:  subject to the automatic call feature, on each coupon payment date, for each $1,000 face amount of your
notes, we will pay you an amount in cash equal to:

·
if the closing level of each index on the related coupon determination date is greater than or equal to its coupon
trigger level, (i) $17.5 for the first 12 coupon payment dates, (ii) $20 for the next 4 coupon payment dates and (iii)
$25 for the final 4 coupon payment dates; or

· if the closing level of any index on the related coupon determination date is less than its coupon trigger level, $0
Initial index level: 3,154.93 with respect to the EURO STOXX 50® Index and 1,477.306 with respect to the Russell
2000® Index
Final index level: with respect to each index, the closing level of such index on the determination date, except in the
limited circumstances described under “Specific Terms of Your Notes — Consequences of a Market Disruption Event or
a Non-Trading Day” on page S-23
Coupon trigger level: 2,208.451 with respect to the EURO STOXX 50® Index and 1,034.1142 with respect to the
Russell 2000® Index (in each case, 70% of its initial index level)
Closing level:  with respect to each index on any trading day, the closing level of such index, as further described
under “Specific Terms of Your Notes — Special Calculation Provisions — Closing Level” on page S-26
Index return:  with respect to each index on the determination date, the quotient of (i) the final index level minus the
initial index level divided by (ii) the initial index level, expressed as a positive or negative percentage
Defeasance: not applicable
No listing: the offered notes will not be listed or displayed on any securities exchange or interdealer market quotation
system
Business day:  as described under “Specific Terms of Your Notes — Special Calculation Provisions — Business Day” on
page S-25
Trading day:  as described under “Specific Terms of Your Notes — Special Calculation Provisions — Trading Day” on page
S-25
Trade date:  October 29, 2018
Original issue date (settlement date): October 31, 2018
Stated maturity date:  November 13, 2023, subject to adjustment as described under “Specific Terms of Your Notes —
Stated Maturity Date” on page S-22
Determination date:  October 30, 2023, subject to adjustment as described under “Specific Terms of Your Notes —
Determination Date” on page S-22
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Call observation dates:  each coupon determination date commencing in October 2019 and ending in July 2023,
subject to adjustment as described under “Specific Terms of Your Notes — Call Observation Dates” on page S-23
Call payment dates:  the tenth business day after each call observation date subject to adjustment as described under
“Specific Terms of Your Notes — Call Payment Dates” on page S-23
Coupon determination dates: the 29th day of each January, April, July and October (provided that the determination
date in October 2023 is October 30, 2023), commencing in January 2019 and ending in October 2023, subject to
adjustment as described under “Specific Terms of Your Notes — Coupon Determination Dates” on page S-22
Coupon payment dates:  the tenth business day after each coupon determination date to and including the stated
maturity date, subject to adjustment as described under “Specific Terms of Your Notes —Coupon and Coupon Payment
Dates” on page S-22
Regular record dates:  the scheduled business day immediately preceding the day on which payment is to be made (as
such payment date may be adjusted)
Calculation agent:  Goldman Sachs & Co. LLC (“GS&Co.”)
CUSIP no.: 40056E4T2
ISIN no.:  US40056E4T26
FDIC:  the notes are not bank deposits and are not insured by the Federal Deposit Insurance Corporation or any other
governmental agency, nor are they obligations of, or guaranteed by, a bank
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HYPOTHETICAL EXAMPLES
The following examples are provided for purposes of illustration only. They should not be taken as an indication or
prediction of future investment results and are intended merely to illustrate (i) the impact that various hypothetical
closing levels of the indices on a coupon determination date could have on the coupon payable on the related coupon
payment date and (ii) the impact that various hypothetical closing levels of the lesser performing index on the
determination date could have on the cash settlement amount at maturity assuming all other variables remain constant.
The examples below are based on a range of index levels that are entirely hypothetical; no one can predict what the
index level of any index will be on any day throughout the life of your notes, what the closing level of any index will
be on any coupon determination date or call observation date, as the case may be, and what the final index level of the
lesser performing index will be on the determination date. The indices have been highly volatile in the past — meaning
that the index levels have changed substantially in relatively short periods — and their performance cannot be predicted
for any future period.
The information in the following examples reflects the hypothetical rates of return on the offered notes assuming that
they are purchased on the original issue date at the face amount and held to a call payment date or the stated maturity
date.  If you sell your notes in a secondary market prior to a call payment date or the stated maturity date, as the case
may be, your return will depend upon the market value of your notes at the time of sale, which may be affected by a
number of factors that are not reflected in the examples below such as interest rates, the volatility of the indices, the
creditworthiness of GS Finance Corp., as issuer, and the creditworthiness of The Goldman Sachs Group, Inc., as
guarantor.  In addition, the estimated value of your notes at the time the terms of your notes are set on the trade date
(as determined by reference to pricing models used by GS&Co.) is less than the original issue price of your notes.  For
more information on the estimated value of your notes, see “Additional Risk Factors Specific to Your Notes — The
Estimated Value of Your Notes At the Time the Terms of Your Notes Are Set On the Trade Date (as Determined By
Reference to Pricing Models Used By GS&Co.) Is Less Than the Original Issue Price Of Your Notes” on page S-10 of
this prospectus supplement.  The information in the examples also reflect the key terms and assumptions in the box
below.
Key Terms and Assumptions
Face amount $1,000
Initial index level of the EURO
STOXX 50® Index 3,154.93

Initial index level of the Russell
2000® Index 1,477.306

Coupon (i) $17.5 for the first 12 coupon payment dates, (ii) $20 for the next 4 coupon
payment dates and (iii) $25 for the final 4 coupon payment dates

The notes are not automatically called, unless otherwise indicated below
Neither a market disruption event nor a non-trading day occurs on any originally scheduled coupon determination
date or call observation date or the originally scheduled determination date
No change in or affecting any of the index stocks or the method by which the applicable index sponsor calculates any
index
Notes purchased on original issue date at the face amount and held to a call payment date or the stated maturity date

For these reasons, the actual performance of the indices over the life of your notes, the actual index levels on any call
observation date or coupon determination date, as well as the coupon payable, if any, on
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each coupon payment date, may bear little relation to the hypothetical examples shown below or to the historical index
levels shown elsewhere in this prospectus supplement. For information about the index levels during recent periods,
see “The Indices — Historical Closing Levels of the Indices” on page S-43. Before investing in the notes, you should
consult publicly available information to determine the index levels between the date of this prospectus supplement
and the date of your purchase of the notes.
Also, the hypothetical examples shown below do not take into account the effects of applicable taxes.  Because of the
U.S. tax treatment applicable to your notes, tax liabilities could affect the after-tax rate of return on your notes to a
comparatively greater extent than the after-tax return on the index stocks.

Hypothetical Coupon Payments
The examples below show hypothetical performances of each index as well as the hypothetical coupons, if any, that
we would pay on each coupon payment date with respect to each $1,000 face amount of the notes if the closing level
of each index on the applicable coupon determination date were the hypothetical closing levels shown and the coupon
trigger levels were 2,208.451 and 1,034.1142 for the EURO STOXX 50® Index and the Russell 2000® Index,
respectively.
Scenario 1

Hypothetical Coupon
Determination Date

Hypothetical Closing Level of the
EURO STOXX 50® Index

Hypothetical
Closing Level of
the
Russell 2000®

Index

Hypothetical
Coupon

First 1,900 1,800 $0
Second 2,800 1,250 $17.5
Third 3,700 400 $0
Fourth 2,700 1,200 $17.5
Fifth 1,900 1,000 $0
Sixth 2,000 400 $0
Seventh 1,800 1,600 $0
Eighth 2,000 425 $0
Ninth 1,900 600 $0
Tenth 1,800 900 $0
Eleventh 1,700 1,200 $0
Twelfth - Twentieth 2,000 425 $0

Total Hypothetical
Coupons $35

In Scenario 1, the hypothetical closing level of each index increases and decreases by varying amounts on each
hypothetical coupon determination date.  Because the hypothetical closing level of each index on the second and
fourth hypothetical coupon determination date is greater than or equal to its coupon trigger level, the total of the
hypothetical coupons in Scenario 1 is $35.  Because the hypothetical closing level of at least one index on all other
coupon determination dates is less than its coupon trigger level, no further coupons will be paid, including at maturity.
Scenario 2

Hypothetical Coupon
Determination Date

Hypothetical Closing Level of the
EURO STOXX 50® Index

Hypothetical
Closing Level of
the
Russell 2000®

Index

Hypothetical
Coupon

First 1,900 1,800 $0
Second 3,700 450 $0
Third 2,000 425 $0
Fourth 1,900 450 $0
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Fifth 1,800 400 $0
Sixth 2,000 450 $0
Seventh 1,900 1,400 $0
Eighth 2,000 425 $0
Ninth 1,900 600 $0
Tenth 1,800 900 $0
Eleventh 1,700 1,200 $0
Twelfth - Twentieth 2,000 425 $0

Total Hypothetical
Coupons $0
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In Scenario 2, the hypothetical closing level of each index increases and decreases by varying amounts on each
hypothetical coupon determination date.  Because in each case the hypothetical closing level of at least one index on
the related coupon determination date is less than its coupon trigger level, you will not receive a coupon payment on
the applicable hypothetical coupon payment date. Since this occurs on every hypothetical coupon determination date,
the overall return you earn on your notes will be less than zero.  Therefore, the total of the hypothetical coupons in
Scenario 2 is $0.
Scenario 3

Hypothetical Coupon
Determination Date

Hypothetical Closing Level of the
EURO STOXX 50® Index

Hypothetical
Closing Level of
the
Russell 2000®

Index

Hypothetical
Coupon

First 1,950 400 $0
Second 1,930 420 $0
Third 1,940 410 $0
Fourth 3,800 1,800 $17.5

Total Hypothetical
Coupons $17.5

In Scenario 3, the hypothetical closing level of each index is less than its coupon trigger level on the first three
hypothetical coupon determination dates, but increases to a level that is greater than its initial index level on the fourth
hypothetical coupon determination date.  Because the hypothetical closing level of each index is greater than or equal
to its initial index level on the fourth hypothetical coupon determination date (which is also the first hypothetical call
observation date), your notes will be automatically called.  Therefore, on the corresponding hypothetical call payment
date, in addition to the hypothetical coupon of $17.5, you will receive an amount in cash equal to $1,000 for each
$1,000 face amount of your notes.
Hypothetical Payment at Maturity
If the notes are not automatically called on any call observation date (i.e., on each call observation date the closing
level of any index is less than its initial index level), the cash settlement amount we would deliver for each $1,000
face amount of your notes on the stated maturity date will depend on the performance of the lesser performing index
on the determination date, as shown in the table below.  The table below assumes that the notes have not been
automatically called on a call observation date, does not include the final coupon, if any, and reflects hypothetical cash
settlement amounts that you could receive on the stated maturity date. If the final index level of the lesser performing
index (as a percentage of the initial index level) is less than 70%, you will not be paid a final coupon at maturity.
The levels in the left column of the table below represent hypothetical final index levels of the lesser performing index
and are expressed as percentages of the initial index level of the lesser performing index.  The amounts in the right
column represent the hypothetical cash settlement amounts, based on the corresponding hypothetical final index level
of the lesser performing index (expressed as a percentage of the initial index level of the lesser performing index), and
are expressed as percentages of the face amount of a note (rounded to the nearest one-thousandth of a percent).  Thus,
a hypothetical cash settlement amount of 100.000% means that the value of the cash payment that we would deliver
for each $1,000 of the outstanding face amount of the offered notes on the stated maturity date would equal 100.000%
of the face amount of a note, based on the corresponding hypothetical final index level of the lesser performing index
(expressed as a percentage of the initial index level of the lesser performing index) and the assumptions noted above.

The Notes Have Not Been Automatically Called

Hypothetical Final Index Level of the
Lesser Performing Index

Hypothetical Cash Settlement Amount
at Maturity if the Notes Have Not Been
Automatically Called on a Call
Observation Date

(as Percentage of Initial Index Level) (as Percentage of Face Amount)
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175.000% 100.000%*
150.000% 100.000%*
125.000% 100.000%*
100.000% 100.000%*
90.000% 100.000%*
80.000% 100.000%*
70.000% 100.000%*
69.999% 69.999%
50.000% 50.000%
25.000% 25.000%
20.000% 20.000%
10.000% 10.000%
0.000%   0.000%
*Does not include the final coupon
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If, for example, the notes have not been automatically called on a call observation date and the final index level of the
lesser performing index were determined to be 25.000% of its initial index level, the cash settlement amount that we
would deliver on your notes at maturity would be 25.000% of the face amount of your notes, as shown in the table
above.  As a result, if you purchased your notes on the original issue date at the face amount and held them to the
stated maturity date, you would lose 75.000% of your investment (if you purchased your notes at a premium to face
amount you would lose a correspondingly higher percentage of your investment).  In addition, if the final index level
of the lesser performing index were determined to be 175.000% of its initial index level, the cash settlement amount
that we would deliver on your notes at maturity would be limited to 100.000% of each $1,000 face amount of your
notes, as shown in the table above.  As a result, if you held your notes to the stated maturity date, you would not
benefit from any increase in the final index level over the initial index level.
The cash settlement amounts shown above are entirely hypothetical; they are based on market prices for the index
stocks that may not be achieved on the determination date and on assumptions that may prove to be erroneous.  The
actual market value of your notes on the stated maturity date or at any other time, including any time you may wish to
sell your notes, may bear little relation to the hypothetical cash settlement amounts shown above, and these amounts
should not be viewed as an indication of the financial return on an investment in the offered notes.  The hypothetical
cash settlement amounts on notes held to the stated maturity date in the examples above assume you purchased your
notes at their face amount and have not been adjusted to reflect the actual issue price you pay for your notes. The
return on your investment (whether positive or negative) in your notes will be affected by the amount you pay for your
notes. If you purchase your notes for a price other than the face amount, the return on your investment will differ
from, and may be significantly lower than, the hypothetical returns suggested by the above examples. Please read
“Additional Risk Factors Specific to Your Notes — The Market Value of Your Notes May Be Influenced by Many
Unpredictable Factors” on page S-12.
Payments on the notes are economically equivalent to the amounts that would be paid on a combination of other
instruments. For example, payments on the notes are economically equivalent to a combination of an interest-bearing
bond bought by the holder and one or more options entered into between the holder and us (with one or more implicit
option premiums paid over time). The discussion in this paragraph does not modify or affect the terms of the notes or
the U.S. federal income tax treatment of the notes, as described elsewhere in this prospectus supplement.

We cannot predict the actual closing levels of the indices on any day, the final index levels of the indices or what the
market value of your notes will be on any particular trading day, nor can we predict the relationship between the
closing levels of the indices and the market value of your notes at any time prior to the stated maturity date. The
actual coupon payment, if any, that a holder of the notes will receive on each coupon payment date, the actual
amount that you will receive at maturity, if any, and the rate of return on the offered notes will depend on whether or
not the notes are automatically called, the actual closing levels of the indices on the coupon determination dates and
the actual final index levels determined by the calculation agent as described above. Moreover, the assumptions on
which the hypothetical examples are based may turn out to be inaccurate. Consequently, the coupon to be paid in
respect of your notes, if any, and the cash amount to be paid in respect of your notes on the stated maturity date, if
any, may be very different from the information reflected in the examples above.
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ADDITIONAL RISK FACTORS SPECIFIC TO YOUR NOTES
An investment in your notes is subject to the risks described below, as well as the risks and considerations described
in the accompanying prospectus and in the accompanying prospectus supplement. You should carefully review these
risks and considerations as well as the terms of the notes described herein and in the accompanying prospectus and
the accompanying prospectus supplement. Your notes are a riskier investment than ordinary debt securities. Also,
your notes are not equivalent to investing directly in the index stocks, i.e., with respect to an index to which your
notes are linked, the stocks comprising such index. You should carefully consider whether the offered notes are
suited to your particular circumstances.

The Estimated Value of Your Notes At the Time the Terms of Your Notes Are Set On the Trade Date (as Determined
By Reference to Pricing Models Used By GS&Co.) Is Less Than the Original Issue Price Of Your Notes
The original issue price for your notes exceeds the estimated value of your notes as of the time the terms of your notes
are set on the trade date, as determined by reference to GS&Co.’s pricing models and taking into account our credit
spreads. Such estimated value on the trade date is set forth above under “Estimated Value of Your Notes”; after the trade
date, the estimated value as determined by reference to these models will be affected by changes in market conditions,
the creditworthiness of GS Finance Corp., as issuer, the creditworthiness of The Goldman Sachs Group, Inc., as
guarantor, and other relevant factors.  The price at which GS&Co. would initially buy or sell your notes (if GS&Co.
makes a market, which it is not obligated to do), and the value that GS&Co. will initially use for account statements
and otherwise, also exceeds the estimated value of your notes as determined by reference to these models.  As agreed
by GS&Co. and the distribution participants, this excess (i.e., the additional amount described under “Estimated Value
of Your Notes”) will decline to zero on a straight line basis over the period from the date hereof through the applicable
date set forth above under “Estimated Value of Your Notes”.  Thereafter, if GS&Co. buys or sells your notes it will do
so at prices that reflect the estimated value determined by reference to such pricing models at that time.  The price at
which GS&Co. will buy or sell your notes at any time also will reflect its then current bid and ask spread for similar
sized trades of structured notes.
In estimating the value of your notes as of the time the terms of your notes are set on the trade date, as disclosed above
under “Estimated Value of Your Notes”, GS&Co.’s pricing models consider certain variables, including principally our
credit spreads, interest rates (forecasted, current and historical rates), volatility, price-sensitivity analysis and the time
to maturity of the notes. These pricing models are proprietary and rely in part on certain assumptions about future
events, which may prove to be incorrect. As a result, the actual value you would receive if you sold your notes in the
secondary market, if any, to others may differ, perhaps materially, from the estimated value of your notes determined
by reference to our models due to, among other things, any differences in pricing models or assumptions used by
others. See “— The Market Value of Your Notes May Be Influenced by Many Unpredictable Factors” below.
The difference between the estimated value of your notes as of the time the terms of your notes are set on the trade
date and the original issue price is a result of certain factors, including principally the underwriting discount and
commissions, the expenses incurred in creating, documenting and marketing the notes, and an estimate of the
difference between the amounts we pay to GS&Co. and the amounts GS&Co. pays to us in connection with your
notes. We pay to GS&Co. amounts based on what we would pay to holders of a non-structured note with a similar
maturity. In return for such payment, GS&Co. pays to us the amounts we owe under your notes.
In addition to the factors discussed above, the value and quoted price of your notes at any time will reflect many
factors and cannot be predicted.  If GS&Co. makes a market in the notes, the price quoted by GS&Co. would reflect
any changes in market conditions and other relevant factors, including any deterioration in our creditworthiness or
perceived creditworthiness or the creditworthiness or perceived creditworthiness of The Goldman Sachs Group, Inc.
These changes may adversely affect the value of your notes, including the price you may receive for your notes in any
market making transaction. To the extent that GS&Co. makes a market in the notes, the quoted price will reflect the
estimated value determined by reference to GS&Co.’s pricing models at that time, plus or minus its then current bid
and ask spread for similar sized trades of structured notes (and subject to the declining excess amount described
above).
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Furthermore, if you sell your notes, you will likely be charged a commission for secondary market transactions, or the
price will likely reflect a dealer discount. This commission or discount will further reduce the proceeds you would
receive for your notes in a secondary market sale.
There is no assurance that GS&Co. or any other party will be willing to purchase your notes at any price and, in this
regard, GS&Co. is not obligated to make a market in the notes. See “— Your Notes May Not Have an Active Trading
Market” below.
The Notes Are Subject to the Credit Risk of the Issuer and the Guarantor
Although the coupons (if any) and return on the notes will be based on the performance of each index, the payment of
any amount due on the notes is subject to the credit risk of GS Finance Corp., as issuer of the notes, and the credit risk
of The Goldman Sachs Group, Inc., as guarantor of the notes. The notes are our unsecured obligations.  Investors are
dependent on our ability to pay all amounts due on the notes, and therefore investors are subject to our credit risk and
to changes in the market’s view of our creditworthiness. Similarly, investors are dependent on the ability of The
Goldman Sachs Group, Inc., as guarantor of the notes, to pay all amounts due on the notes, and therefore are also
subject to its credit risk and to changes in the market’s view of its creditworthiness.  See “Description of the Notes We
May Offer — Information About Our Medium-Term Notes, Series E Program — How the Notes Rank Against Other Debt”
on page S-4 of the accompanying prospectus supplement and “Description of Debt Securities We May Offer –
Guarantee by The Goldman Sachs Group, Inc.” on page 42 of the accompanying prospectus.
You May Lose Your Entire Investment in the Notes
You can lose your entire investment in the notes. Assuming your notes are not automatically called, the cash
settlement amount on your notes, if any, on the stated maturity date will be based on the performance of the lesser
performing of the EURO STOXX 50® Index and the Russell 2000® Index as measured from their initial index levels
to their closing levels on the determination date.  If the index return of any index is less than -30%, you will have a
loss for each $1,000 of the face amount of your notes equal to the product of the lesser performing index return times
$1,000. Thus, you may lose your entire investment in the notes, which would include any premium to face amount
you paid when you purchased the notes.
Also, the market price of your notes prior to a call payment date or the stated maturity date, as the case may be, may
be significantly lower than the purchase price you pay for your notes.  Consequently, if you sell your notes before the
stated maturity date, you may receive far less than the amount of your investment in the notes.
The Return on Your Notes May Change Significantly Despite Only a Small Change in the Level of the Lesser
Performing Index
If your notes are not automatically called and the final index level of the lesser performing index is less than 70% of
its initial index level, you will receive less than the face amount of your notes and you could lose all or a substantial
portion of your investment in the notes. This means that while a drop of up to 30% between the initial index level and
the final index level of the lesser performing index will not result in a loss of principal on the notes, a decrease in the
final index level of the lesser performing index to less than 70% of its initial index level will result in a loss of a
significant portion of the face amount of the notes despite only a small change in the level of the lesser performing
index.
You May Not Receive a Coupon on Any Coupon Payment Date
If the closing level of any index on the related coupon determination date is less than its coupon trigger level, you will
not receive a coupon payment on the applicable coupon payment date. If this occurs on every coupon determination
date, the overall return you earn on your notes will be less than zero and such return will be less than you would have
earned by investing in a note that bears interest at the prevailing market rate.
Although you will receive a coupon if the closing level of each index on the related coupon determination date is
greater than or equal to its coupon trigger level, the coupon paid on the corresponding coupon payment date will be
equal to $17.5 for the first 12 coupon payment dates, (ii) $20 for the next 4 coupon payment dates and (iii) $25 for the
final 4 coupon payment dates.  You should be aware that, with respect to prior coupon determination dates that did not
result in the payment of a coupon, you will not be compensated for any opportunity cost implied by inflation and other
factors relating to the time value of money.  Further, there is no guarantee that you will receive any coupon payment
with respect to the notes at any time and you may lose your entire investment in the notes.
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Your Notes Are Subject to Automatic Redemption
We will automatically call and redeem all, but not part, of your notes on a call payment date if, as measured on any
call observation date, the closing level of each index is greater than or equal to its initial index level. Therefore, the
term for your notes may be reduced to approximately one year after the original issue date. You will not receive any
additional coupon payments after the notes are automatically called and you may not be able to reinvest the proceeds
from an investment in the notes at a comparable return for a similar level of risk in the event the notes are
automatically called prior to maturity.
The Coupon Does Not Reflect the Actual Performance of the Indices from the Trade Date to Any Coupon
Determination Date or from Coupon Determination Date to Coupon Determination Date
The coupon for each quarterly coupon payment date is different from, and may be less than, a coupon determined
based on the percentage difference of the closing levels of the indices between the trade date and any coupon
determination date or between two coupon determination dates. Accordingly, the coupons, if any, on the notes may be
less than the return you could earn on another instrument linked to the indices that pays coupons based on the
performance of the indices from the trade date to any coupon determination date or from coupon determination date to
coupon determination date.
The Cash Settlement Amount Will Be Based Solely on the Lesser Performing Index
If the notes are not automatically called, the cash settlement amount will be based on the lesser performing index
without regard to the performance of the other index. As a result, you could lose all or some of your initial investment
if the lesser performing index return is negative, even if there is an increase in the level of the other index.  This could
be the case even if the other index increased by an amount greater than the decrease in the lesser performing index.
The Market Value of Your Notes May Be Influenced by Many Unpredictable Factors
When we refer to the market value of your notes, we mean the value that you could receive for your notes if you chose
to sell them in the open market before the stated maturity date. A number of factors, many of which are beyond our
control, will influence the market value of your notes, including:
· the levels of the indices;
· the volatility – i.e., the frequency and magnitude of changes – in the closing levels of the indices;
· the dividend rates of the index stocks;

·economic, financial, regulatory, political, military and other events that affect stock markets generally and the index
stocks, and which may affect the closing levels of the indices;

· interest rates and yield rates in the market;

· the time remaining until your notes
mature; and

·
our creditworthiness and the creditworthiness of The Goldman Sachs Group, Inc., whether actual or perceived, and
including actual or anticipated upgrades or downgrades in our credit ratings or the credit ratings of The Goldman
Sachs Group, Inc. or changes in other credit measures.

These factors, and many other factors, will influence the price you will receive if you sell your notes before maturity,
including the price you may receive for your notes in any market making transaction. If you sell your notes before
maturity, you may receive less than the face amount of your notes.
You cannot predict the future performance of the indices based on their historical performance. The actual
performance of the indices over the life of the offered notes, the cash settlement amount paid on a call payment date or
the stated maturity date, as the case may be, as well as the coupon payable, if any, on each coupon payment date, may
bear little or no relation to the historical closing levels of the indices or to the hypothetical examples shown elsewhere
in this prospectus supplement.
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If You Purchase Your Notes at a Premium to Face Amount, the Return on Your Investment Will Be Lower Than the
Return on Notes Purchased at Face Amount and the Impact of Certain Key Terms of the Notes Will Be Negatively
Affected
The cash settlement amount you will be paid for your notes on the stated maturity date, if any, or the amount you will
be paid on a call payment date will not be adjusted based on the issue price you pay for the notes. If you purchase
notes at a price that differs from the face amount of the notes, then the return on your investment in such notes held to
a call payment date or the stated maturity date will differ from, and may be substantially less than, the return on notes
purchased at face amount. If you purchase your notes at a premium to face amount and hold them to a call payment
date or the stated maturity date, the return on your investment in the notes will be lower than it would have been had
you purchased the notes at face amount or a discount to face amount.
If the Levels of the Indices Change, the Market Value of Your Notes May Not Change in the Same Manner
The price of your notes may move differently than the performance of the indices. Changes in the levels of the indices
may not result in a comparable change in the market value of your notes. Even if the closing level of each index is
greater than or equal to its initial index level during some portion of the life of the notes, the market value of your
notes may not reflect this. We discuss some of the reasons for this disparity under “— The Market Value of Your Notes
May Be Influenced by Many Unpredictable Factors” above.
Anticipated Hedging Activities by Goldman Sachs or Our Distributors May Negatively Impact Investors in the Notes
and Cause Our Interests and Those of Our Clients and Counterparties to be Contrary to Those of Investors in the
Notes
Goldman Sachs expects to hedge our obligations under the notes by purchasing listed or over-the-counter options,
futures and/or other instruments linked to the indices or index stocks.  Goldman Sachs also expects to adjust the hedge
by, among other things, purchasing or selling any of the foregoing, and perhaps other instruments linked to the indices
or the index stocks, at any time and from time to time, and to unwind the hedge by selling any of the foregoing on or
before the determination date for your notes.  Alternatively, Goldman Sachs may hedge all or part of our obligations
under the notes with unaffiliated distributors of the notes which we expect will undertake similar market activity. 
Goldman Sachs may also enter into, adjust and unwind hedging transactions relating to other index-linked notes
whose returns are linked to changes in the levels of the indices or the index stocks, as applicable.
In addition to entering into such transactions itself, or distributors entering into such transactions, Goldman Sachs may
structure such transactions for its clients or counterparties, or otherwise advise or assist clients or counterparties in
entering into such transactions. These activities may be undertaken to achieve a variety of objectives, including: 
permitting other purchasers of the notes or other securities to hedge their investment in whole or in part; facilitating
transactions for other clients or counterparties that may have business objectives or investment strategies that are
inconsistent with or contrary to those of investors in the notes; hedging the exposure of Goldman Sachs to the notes
including any interest in the notes that it reacquires or retains as part of the offering process, through its
market-making activities or otherwise; enabling Goldman Sachs to comply with its internal risk limits or otherwise
manage firmwide, business unit or product risk; and/or enabling Goldman Sachs to take directional views as to
relevant markets on behalf of itself or its clients or counterparties that are inconsistent with or contrary to the views
and objectives of the investors in the notes.
Any of these hedging or other activities may adversely affect the levels of the indices — directly or indirectly by
affecting the price of the index stocks — and therefore the market value of your notes and the amount we will pay on
your notes, if any.  In addition, you should expect that these transactions will cause Goldman Sachs or its clients,
counterparties or distributors to have economic interests and incentives that do not align with, and that may be directly
contrary to, those of an investor in the notes.  Neither Goldman Sachs nor any distributor will have any obligation to
take, refrain from taking or cease taking any action with respect to these transactions based on the potential effect on
an investor in the notes, and may receive substantial returns on hedging or other activities while the value of your
notes declines.  In addition, if the distributor from which you purchase notes is to conduct hedging activities in
connection with the notes, that distributor may otherwise profit in connection with such hedging activities and such
profit, if any, will be in addition to the
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compensation that the distributor receives for the sale of the notes to you.  You should be aware that the potential to
earn fees in connection with hedging activities may create a further incentive for the distributor to sell the notes to you
in addition to the compensation they would receive for the sale of the notes.
Goldman Sachs’ Trading and Investment Activities for its Own Account or for its Clients, Could Negatively Impact
Investors in the Notes
Goldman Sachs is a global investment banking, securities and investment management firm that provides a wide range
of financial services to a substantial and diversified client base that includes corporations, financial institutions,
governments and individuals.  As such, it acts as an investor, investment banker, research provider, investment
manager, investment advisor, market maker, trader, prime broker and lender.  In those and other capacities, Goldman
Sachs purchases, sells or holds a broad array of investments, actively trades securities, derivatives, loans,
commodities, currencies, credit default swaps, indices, baskets and other financial instruments and products for its
own account or for the accounts of its customers, and will have other direct or indirect interests, in the global fixed
income, currency, commodity, equity, bank loan and other markets.  Any of Goldman Sachs’ financial market
activities may, individually or in the aggregate, have an adverse effect on the market for your notes, and you should
expect that the interests of Goldman Sachs or its clients or counterparties will at times be adverse to those of investors
in the notes.
Goldman Sachs regularly offers a wide array of securities, financial instruments and other products into the
marketplace, including existing or new products that are similar to your notes, or similar or linked to the indices or
index stocks.  Investors in the notes should expect that Goldman Sachs will offer securities, financial instruments, and
other products that will compete with the notes for liquidity, research coverage or otherwise.
Goldman Sachs’ Market-Making Activities Could Negatively Impact Investors in the Notes
Goldman Sachs actively makes markets in and trades financial instruments for its own account and for the accounts of
customers.  These financial instruments include debt and equity securities, currencies, commodities, bank loans,
indices, baskets and other products.  Goldman Sachs’ activities include, among other things, executing large block
trades and taking long and short positions directly and indirectly, through derivative instruments or otherwise.  The
securities and instruments in which Goldman Sachs takes positions, or expects to take positions, include securities and
instruments of an index or index stocks, securities and instruments similar to or linked to the foregoing or the
currencies in which they are denominated.  Market making is an activity where Goldman Sachs buys and sells on
behalf of customers, or for its own account, to satisfy the expected demand of customers.  By its nature, market
making involves facilitating transactions among market participants that have differing views of securities and
instruments.  As a result, you should expect that Goldman Sachs will take positions that are inconsistent with, or
adverse to, the investment objectives of investors in the notes.
If Goldman Sachs becomes a holder of any securities of the indices or index stocks in its capacity as a market-maker
or otherwise, any actions that it takes in its capacity as securityholder, including voting or provision of consents, will
not necessarily be aligned with, and may be inconsistent with, the interests of investors in the notes.
You Should Expect That Goldman Sachs Personnel Will Take Research Positions, or Otherwise Make
Recommendations, Provide Investment Advice or Market Color or Encourage Trading Strategies That Might
Negatively Impact Investors in the Notes
Goldman Sachs and its personnel, including its sales and trading, investment research and investment management
personnel, regularly make investment recommendations, provide market color or trading ideas, or publish or express
independent views in respect of a wide range of markets, issuers, securities and instruments.  They regularly
implement, or recommend to clients that they implement, various investment strategies relating to these markets,
issuers, securities and instruments.  These strategies include, for example, buying or selling credit protection against a
default or other event involving an issuer or financial instrument.  Any of these recommendations and views may be
negative with respect to the indices or index stocks or other securities or instruments similar to or linked to the
foregoing or result in trading strategies that have a negative impact on the market for any such securities or
instruments, particularly in illiquid markets.  In addition, you should expect that personnel in the trading and investing
businesses of Goldman Sachs will have or develop independent views of the indices or index stocks, the relevant
industry or other market trends, which may not be aligned with the views and objectives of investors in the notes.
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Goldman Sachs Regularly Provides Services to, or Otherwise Has Business Relationships with, a Broad Client Base,
Which May Include the Sponsors of an Index or the Issuers of the Index Stocks or Other Entities That Are Involved in
the Transaction
Goldman Sachs regularly provides financial advisory, investment advisory and transactional services to a substantial
and diversified client base, and you should assume that Goldman Sachs will, at present or in the future, provide such
services or otherwise engage in transactions with, among others, the sponsors of the indices or the issuers of the index
stocks, or transact in securities or instruments or with parties that are directly or indirectly related to the foregoing. 
These services could include making loans to or equity investments in those companies, providing financial advisory
or other investment banking services, or issuing research reports.  You should expect that Goldman Sachs, in
providing such services, engaging in such transactions, or acting for its own account, may take actions that have direct
or indirect effects on the indices or index stocks, as applicable, and that such actions could be adverse to the interests
of investors in the notes.  In addition, in connection with these activities, certain Goldman Sachs personnel may have
access to confidential material non-public information about these parties that would not be disclosed to Goldman
Sachs employees that were not working on such transactions as Goldman Sachs has established internal information
barriers that are designed to preserve the confidentiality of non-public information.  Therefore, any such confidential
material non-public information would not be shared with Goldman Sachs employees involved in structuring, selling
or making markets in the notes or with investors in the notes.
In this offering, as well as in all other circumstances in which Goldman Sachs receives any fees or other compensation
in any form relating to services provided to or transactions with any other party, no accounting, offset or payment in
respect of the notes will be required or made; Goldman Sachs will be entitled to retain all such fees and other
amounts, and no fees or other compensation payable by any party or indirectly by holders of the notes will be reduced
by reason of receipt by Goldman Sachs of any such other fees or other amounts.
The Offering of the Notes May Reduce an Existing Exposure of Goldman Sachs or Facilitate a Transaction or Position
That Serves the Objectives of Goldman Sachs or Other Parties
A completed offering may reduce Goldman Sachs’ existing exposure to the indices or index stocks, securities and
instruments similar to or linked to the foregoing or the currencies in which they are denominated, including exposure
gained through hedging transactions in anticipation of this offering.  An offering of notes will effectively transfer a
portion of Goldman Sachs’ exposure (and indirectly transfer the exposure of Goldman Sachs’ hedging or other
counterparties) to investors in the notes.
The terms of the offering (including the selection of the indices or index stocks, and the establishment of other
transaction terms) may have been selected in order to serve the investment or other objectives of Goldman Sachs or
another client or counterparty of Goldman Sachs.  In such a case, Goldman Sachs would typically receive the input of
other parties that are involved in or otherwise have an interest in the offering, transactions hedged by the offering, or
related transactions.  The incentives of these other parties would normally differ from and in many cases be contrary
to those of investors in the notes.
Other Investors in the Notes May Not Have the Same Interests as You
Other investors in the notes are not required to take into account the interests of any other investor in exercising
remedies or voting or other rights in their capacity as securityholders or in making requests or recommendations to
Goldman Sachs as to the establishment of other transaction terms.  The interests of other investors may, in some
circumstances, be adverse to your interests.  For example, certain investors may take short positions (directly or
indirectly through derivative transactions) on assets that are the same or similar to your notes, index, index stocks or
other similar securities, which may adversely impact the market for or value of your notes.
The Policies of an Index Sponsor and Changes that Affect an Index or the Index Stocks Comprising an Index, Could
Affect the Coupons Payable on Your Notes, if Any, the Cash Settlement Amount If the Notes Are Automatically
Called on any Call Observation Date or the Cash Settlement Amount on the Stated Maturity Date and the Market
Value of Your Notes
The policies of an index sponsor concerning the calculation of the level of an index, additions, deletions or
substitutions of the index stocks comprising such index, and the manner in which changes affecting such index stocks
or their issuers, such as stock dividends, reorganizations or mergers, are reflected in the index level, could affect the
level of such index and, therefore, whether the notes are automatically called, the
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coupon payable on your notes, if any, on any coupon payment date and the market value of your notes before that
date. Whether the notes are automatically called, the coupons payable on your notes, if any, and their market value
could also be affected if an index sponsor changes these policies, for example, by changing the manner in which it
calculates the index level, or if the index sponsor discontinues or suspends calculation or publication of such index
level, in which case it may become difficult to determine the market value of your notes. If events such as these occur,
the calculation agent — which initially will be GS&Co., our affiliate — may determine the applicable index levels on any
such date — and thus the amount payable on any coupon payment date, if any, or the cash settlement amount if the notes
are automatically called on any call observation date or the cash settlement amount on the stated maturity date, as
applicable — in a manner it considers appropriate, in its sole discretion. We describe the discretion that the calculation
agent will have in determining the applicable index levels on any trading day, a coupon determination date, a call
observation date or the determination date and the coupons payable on your notes, if any, or the cash settlement
amount more fully under “Specific Terms of Your Notes — Discontinuance or Modification of an Index” and “— Role of
Calculation Agent” below.
The Return on Your Notes Will Not Reflect Any Dividends Paid on the Index Stocks
The applicable index sponsor calculates the level of an index by reference to the prices of the index stocks, without
taking account of the value of dividends paid on those index stocks.  Therefore, the return on your notes will not
reflect the return you would realize if you actually owned the index stocks included in each index and received the
dividends paid on those index stocks.  You will not receive any dividends that may be paid on any of the index stocks
by the index stock issuers.  See “— You Have No Shareholder Rights or Rights to Receive Any Index Stock” below for
additional information.
You Have No Shareholder Rights or Rights to Receive Any Index Stock
Investing in your notes will not make you a holder of any of the index stocks.  Neither you nor any other holder or
owner of your notes will have any rights with respect to the index stocks, including any voting rights, any right to
receive dividends or other distributions, any rights to make a claim against the index stocks or any other rights of a
holder of the index stocks.  Your notes will be paid in cash, as will any coupon payments, and you will have no right
to receive delivery of any index stocks.
Past Index Performance is No Guide to Future Performance
The actual performance of the indices over the life of the notes, as well as the amount payable on any coupon payment
date, call payment date or at maturity, if any, may bear little relation to the historical closing levels of the indices or to
the hypothetical examples set forth elsewhere in this prospectus supplement. We cannot predict the future
performance of the indices.
As Calculation Agent, GS&Co. Will Have the Authority to Make Determinations that Could Affect the Value of Your
Notes
As calculation agent for your notes, GS&Co. will have discretion in making certain determinations that affect your
notes, including determining: the closing levels of the indices on any coupon determination date, which we will use to
determine the coupon, if any, we will pay on any applicable coupon payment date; whether your notes will be
automatically called; the final index level of the lesser performing index on the determination date, which we will use
to determine the amount we must pay on the stated maturity date; whether to postpone a coupon determination date or
the determination date because of a market disruption event or a non-trading day; the coupon determination dates; the
coupon payment dates; the call observation dates; the call payment dates and the stated maturity date. The calculation
agent also has discretion in making certain adjustments relating to a discontinuation or modification of the indices. 
See “Specific Terms of Your Notes — Discontinuance or Modification of an Index” below. The exercise of this discretion
by GS&Co. could adversely affect the value of your notes and may present GS&Co. with a conflict of interest. We
may change the calculation agent at any time without notice and GS&Co. may resign as calculation agent at any time
upon 60 days' written notice to us.
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Your Notes May Not Have an Active Trading Market
Your notes will not be listed or displayed on any securities exchange or included in any interdealer market quotation
system, and there may be little or no secondary market for your notes. Even if a secondary market for your notes
develops, it may not provide significant liquidity and we expect that transaction costs in any secondary market would
be high. As a result, the difference between bid and asked prices for your notes in any secondary market could be
substantial.
The Calculation Agent Can Postpone a Coupon Determination Date or the Determination Date, as the Case May Be, If
a Market Disruption Event or a Non-Trading Day Occurs or is Continuing
If the calculation agent determines that, on a date that would otherwise be a coupon determination date or the
determination date, a market disruption event has occurred or is continuing with respect to any index or that day is not
a trading day with respect to any index, such coupon determination date or the determination date will be postponed as
provided under “Specific Terms of Your Notes — Coupon Determination Dates” and “Specific Terms of Your Notes —
Determination Date”, as applicable.  In no case, however, will the coupon determination date or the determination date
be postponed by more than five scheduled trading days.  Moreover, if a coupon determination date or the
determination date, as applicable, is postponed to the last possible day, but the market disruption event has not ceased
by that day or that day is not a trading day, that day will nevertheless be the coupon determination date or the
determination date, as applicable, for the corresponding coupon payment date or stated maturity date.  In such a case,
the calculation agent will determine the applicable closing levels or final index levels for such coupon determination
date or the determination date based on the procedures described under “Specific Terms of Your Notes — Consequences
of a Market Disruption Event or a Non-Trading Day” below.
We May Sell an Additional Aggregate Face Amount of the Notes at a Different Issue Price
At our sole option, we may decide to sell an additional aggregate face amount of the notes subsequent to the date of
this prospectus supplement. The issue price of the notes in the subsequent sale may differ substantially (higher or
lower) from the issue price you paid as provided on the cover of this prospectus supplement.
There Is No Affiliation Between the Index Stock Issuers or the Index Sponsors and Us
We are not affiliated with the issuers of the index stocks or the index sponsors.  As we have told you above, however,
we or our affiliates may currently or from time to time in the future own securities of, or engage in business with, the
index sponsors or the index stock issuers.  Neither we nor any of our affiliates have participated in the preparation of
any publicly available information or made any “due diligence” investigation or inquiry with respect to the indices or the
index stock issuers. You, as an investor in your notes, should make your own investigation into the indices and the
index stock issuers.  See “The Indices” below for additional information about each index.
Neither the index sponsors nor any of the index stock issuers are involved in the offering of your notes in any way and
none of them have any obligation of any sort with respect to your notes.  Thus, neither the index sponsors nor any of
the index stock issuers have any obligation to take your interests into consideration for any reason, including in taking
any corporate actions that might affect the market value of your notes.
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Your Notes Are Linked to the EURO STOXX 50® Index, Which Is Comprised of Index Stocks That Are Traded in a
Foreign Currency But Not Adjusted to Reflect Their U.S. Dollar Value, And, Therefore, the Return on Your Notes
Will Not Be Adjusted for Changes in the Foreign Currency Exchange Rate
Your notes are linked, in part, to the EURO STOXX 50® Index whose index stocks are traded in a foreign currency
but not adjusted to reflect their U.S. dollar value.  The amount payable on your notes will not be adjusted for changes
in the euro/U.S. dollar exchange rate.  The amount payable will be based, in part, upon the overall change in the level
of the EURO STOXX 50® Index.  Changes in foreign currency exchange rates, however, may reflect changes in the
economy of the foreign countries in which the index’s component stocks are listed that, in turn, may affect the level of
the EURO STOXX 50® Index.
An Investment in the Offered Notes Is Subject to Risks Associated with Foreign Securities
The value of your notes is linked, in part, to an index that is comprised of stocks from one or more foreign securities
markets. Investments linked to the value of foreign equity securities involve particular risks. Any foreign securities
market may be less liquid, more volatile and affected by global or domestic market developments in a different way
than are the U.S. securities market or other foreign securities markets. Both government intervention in a foreign
securities market, either directly or indirectly, and cross-shareholdings in foreign companies, may affect trading prices
and volumes in that market. Also, there is generally less publicly available information about foreign companies than
about those U.S. companies that are subject to the reporting requirements of the U.S. Securities and Exchange
Commission. Further, foreign companies are subject to accounting, auditing and financial reporting standards and
requirements that differ from those applicable to U.S. reporting companies.
The prices of securities in a foreign country are subject to political, economic, financial and social factors that are
unique to such foreign country's geographical region. These factors include: recent changes, or the possibility of future
changes, in the applicable foreign government's economic and fiscal policies; the possible implementation of, or
changes in, currency exchange laws or other laws or restrictions applicable to foreign companies or investments in
foreign equity securities; fluctuations, or the possibility of fluctuations, in currency exchange rates; and the possibility
of outbreaks of hostility, political instability, natural disaster or adverse public health developments. The United
Kingdom has voted to leave the European Union (popularly known as “Brexit”). The effect of Brexit is uncertain, and
Brexit has and may continue to contribute to volatility in the prices of securities of companies located in Europe and
currency exchange rates, including the valuation of the euro and British pound in particular. Any one of these factors,
or the combination of more than one of these factors, could negatively affect such foreign securities market and the
price of securities therein. Further, geographical regions may react to global factors in different ways, which may
cause the prices of securities in a foreign securities market to fluctuate in a way that differs from those of securities in
the U.S. securities market or other foreign securities markets. Foreign economies may also differ from the U.S.
economy in important respects, including growth of gross national product, rate of inflation, capital reinvestment,
resources and self-sufficiency, which may have a positive or negative effect on foreign securities prices.
Certain Considerations for Insurance Companies and Employee Benefit Plans
Any insurance company or fiduciary of a pension plan or other employee benefit plan that is subject to the prohibited
transaction rules of the Employee Retirement Income Security Act of 1974, as amended, which we call “ERISA”, or the
Internal Revenue Code of 1986, as amended, including an IRA or a Keogh plan (or a governmental plan to which
similar prohibitions apply), and that is considering purchasing the offered notes with the assets of the insurance
company or the assets of such a plan, should consult with its counsel regarding whether the purchase or holding of the
offered notes could become a “prohibited transaction” under ERISA, the Internal Revenue Code or any substantially
similar prohibition in light of the representations a purchaser or holder in any of the above categories is deemed to
make by purchasing and holding the offered notes. This is discussed in more detail under “Employee Retirement
Income Security Act” below.
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The Tax Consequences of an Investment in Your Notes Are Uncertain
The tax consequences of an investment in your notes are uncertain, both as to the timing and character of any
inclusion in income in respect of your notes.
The Internal Revenue Service announced on December 7, 2007 that it is considering issuing guidance regarding the
tax treatment of an instrument such as your notes, and any such guidance could adversely affect the value and the tax
treatment of your notes. Among other things, the Internal Revenue Service may decide to require the holders to accrue
ordinary income on a current basis and recognize ordinary income on payment at maturity, and could subject non-U.S.
investors to withholding tax. Furthermore, in 2007, legislation was introduced in Congress that, if enacted, would have
required holders that acquired instruments such as your notes after the bill was enacted to accrue interest income over
the term of such instruments. It is not possible to predict whether a similar or identical bill will be enacted in the
future, or whether any such bill would affect the tax treatment of your notes.  We describe these developments in more
detail under “Supplemental Discussion of Federal Income Tax Consequences – United States Holders – Possible Change
in Law” below. You should consult your tax advisor about this matter. Except to the extent otherwise provided by law,
GS Finance Corp. intends to continue treating the notes for U.S. federal income tax purposes in accordance with the
treatment described under “Supplemental Discussion of Federal Income Tax Consequences” on page S-46 below unless
and until such time as Congress, the Treasury Department or the Internal Revenue Service determine that some other
treatment is more appropriate.  Please also consult your tax advisor concerning the U.S. federal income tax and any
other applicable tax consequences to you of owning your notes in your particular circumstances.
Foreign Account Tax Compliance Act (FATCA) Withholding May Apply to Payments on Your Notes, Including as a
Result of the Failure of the Bank or Broker Through Which You Hold the Notes to Provide Information to Tax
Authorities
Please see the discussion under “United States Taxation — Taxation of Debt Securities — Foreign Account Tax
Compliance Act (FATCA) Withholding” in the accompanying prospectus for a description of the applicability of
FATCA to payments made on your notes.
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SPECIFIC TERMS OF YOUR NOTES
We refer to the notes we are offering by this prospectus supplement as the “offered notes” or the “notes”. Please note that
in this prospectus supplement, references to “GS Finance Corp.”, “we”, “our” and “us” mean only GS Finance Corp. and do
not include its subsidiaries or affiliates, references to “The Goldman Sachs Group, Inc.”, our parent company, mean
only The Goldman Sachs Group, Inc. and do not include its subsidiaries or affiliates and references to “Goldman
Sachs” mean The Goldman Sachs Group, Inc. together with its consolidated subsidiaries and affiliates, including us.
Also, references to the “accompanying prospectus” mean the accompanying prospectus, dated July 10, 2017, and 
references to the “accompanying prospectus supplement” mean the accompanying prospectus supplement, dated July
10, 2017, for Medium-Term Notes, Series E, in each case of GS Finance Corp. and The Goldman Sachs Group, Inc. 
Please note that in this section entitled “Specific Terms of Your Notes”, references to “holders” mean those who own
notes registered in their own names, on the books that we or the trustee maintain for this purpose, and not those who
own beneficial interests in notes registered in street name or in notes issued in book-entry form through The
Depository Trust Company. Please review the special considerations that apply to owners of beneficial interests in
the accompanying prospectus, under “Legal Ownership and Book-Entry Issuance”.

The offered notes are part of a series of debt securities, entitled “Medium-Term Notes, Series E”, that we may issue
under the indenture from time to time as described in the accompanying prospectus supplement and accompanying
prospectus. The offered notes are also “indexed debt securities”, as defined in the accompanying prospectus.
This prospectus supplement summarizes specific financial and other terms that apply to the offered notes, including
your notes; terms that apply generally to all Series E medium-term notes are described in “Description of Notes We
May Offer” in the accompanying prospectus supplement. The terms described here supplement those described in the
accompanying prospectus supplement and the accompanying prospectus and, if the terms described here are
inconsistent with those described there, the terms described here are controlling.
In addition to those terms described under “Summary Information” in this prospectus supplement, the following terms
will apply to your notes:
Specified currency:
·U.S. dollars (“$”)

Form of note:
·global form only: yes, at DTC
·non-global form available: no

Denominations:  each note registered in the name of a holder must have a face amount of $1,000 or an integral
multiple of $1,000 in excess thereof
Defeasance applies as follows:
·full defeasance: no
·covenant defeasance: no

Other terms:

· the default amount will be payable on any acceleration of the maturity of your notes as described under “— Special
Calculation Provisions” below
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·a business day for your notes will not be the same as a business day for our other Series E medium-term notes, as
described under “— Special Calculation Provisions” below

·a trading day for your notes will be as described under “— Special Calculation Provisions” below
Please note that the information about the settlement or trade date, issue price, discount or commission and net
proceeds to GS Finance Corp. on the front cover page or elsewhere in this prospectus supplement relates only to the
initial issuance and sale of the offered notes. We may decide to sell additional notes on one or more dates after the
date of this prospectus supplement, at issue prices and with underwriting discounts and net proceeds that differ from
the amounts set forth on the front cover page or elsewhere in this prospectus supplement.  If you have purchased your
notes in a market-making transaction after the initial issuance and sale of the offered notes, any such relevant
information about the sale to you will be provided in a separate confirmation of sale.
We describe the terms of your notes in more detail below.
Index, Index Sponsor and Index Stocks
In this prospectus supplement, when we refer to an index, we mean either the EURO STOXX 50® Index or the Russell
2000® Index specified on the front cover page, or any successor index, as each may be modified, replaced or adjusted
from time to time as described under “— Discontinuance or Modification of an Index” below.  When we refer to an index
sponsor as of any time, we mean the entity, including any successor sponsor, that determines and publishes the
applicable index as then in effect.  When we refer to the index stocks of an index as of any time, we mean the stocks
that comprise the index as then in effect, after giving effect to any additions, deletions or substitutions.
Automatic Call Feature
If, as measured on any call observation date, the closing level of each index is greater than or equal to its initial index
level, your notes will be automatically called; if your notes are automatically called on any call observation date, on
the corresponding call payment date, in addition to the coupon then due, you will receive an amount in cash equal to
$1,000 for each $1,000 face amount of your notes.
Payment of a Contingent Coupon
Subject to the automatic call feature, on each coupon payment date, for each $1,000 face amount of your notes, we
will pay you an amount in cash equal to:

·
if the closing level of each index on the related coupon determination date is greater than or equal to its coupon
trigger level, (i) $17.5 for the first 12 coupon payment dates, (ii) $20 for the next 4 coupon payment dates and (iii)
$25 for the final 4 coupon payment dates; or

· if the closing level of any index on the related coupon determination date is less than its coupon trigger level, $0
The coupon trigger level is equal to 2,208.451 with respect to the EURO STOXX 50® Index and 1,034.1142 with
respect to the Russell 2000® Index (in each case, 70% of its initial index level).
Payment of Principal on Stated Maturity Date
If your notes are not automatically called, for each $1,000 face amount of your notes, we will pay you on the stated
maturity date an amount in cash equal to:
· if the index return of each index is greater than or equal to -30%, $1,000 plus the related coupon;

·
if the index return of any index is less than -30%, the sum of (i) $1,000 plus (ii) the product of (a) the lesser
performing index return times (b) $1,000. You will receive less than 70% of the face amount of your notes and no
coupon.
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With respect to each index, the index return is calculated by subtracting the initial index level from the final index
level and dividing the result by the initial index level, with the quotient expressed as a percentage.
The lesser performing index is the index with the lowest index return.  The lesser performing index return is the index
return of the lesser performing index.
The initial index level is 3,154.93 with the EURO STOXX 50® Index and 1,477.306 with respect to the Russell 2000®

Index.  With respect to each index, the calculation agent will determine the final index level, which will be the closing
level of such index on the determination date.  However, the calculation agent will have discretion to adjust the
closing level on any call observation date or the determination date or to determine it in a different manner as
described under “ — Consequences of a Market Disruption Event or a Non-Trading Day” and “— Discontinuance or
Modification of an Index” below.
Stated Maturity Date
The stated maturity date is November 13, 2023, unless that day is not a business day, in which case the stated maturity
date will be the next following business day. If the determination date is postponed as described under “— Determination
Date” below, such postponement of the determination date will not postpone the stated maturity date.
Determination Date
The determination date is October 30, 2023, unless the calculation agent determines that, with respect to any index, a
market disruption event occurs or is continuing on that day or that day is not otherwise a trading day. In the event the
originally scheduled determination date is a non-trading day with respect to any index, the determination date will be
the first day thereafter that is a trading day for all indices (the “first qualified trading day”) provided that no market
disruption event occurs or is continuing with respect to an index on that day. If a market disruption event with respect
to an index occurs or is continuing on the originally scheduled determination date or the first qualified trading day, the
determination date will be the first following trading day on which the calculation agent determines that each index
has had at least one trading day (from and including the originally scheduled determination date or the first qualified
trading day, as applicable) on which no market disruption event has occurred or is continuing and the closing level of
each index will be determined on or prior to the postponed determination date as set forth under “— Consequences of a
Market Disruption Event or a Non-Trading Day” below.  (In such case, the determination date may differ from the date
on which the level of an index is determined for the purpose of the calculations to be performed on the determination
date.)  In no event, however, will the determination date be postponed by more than five scheduled trading days for all
indices from the originally scheduled determination date either due to the occurrence of serial non-trading days or due
to the occurrence of one or more market disruption events. (For the avoidance of doubt, a day that is a scheduled
trading day for only one index will not count as one of the five scheduled trading days for this purpose.)  On such last
possible determination date, if a market disruption event occurs or is continuing with respect to an index that has not
yet had such a trading day on which no market disruption event has occurred or is continuing or if such last possible
day is not a trading day with respect to such index, that day will nevertheless be the determination date.
Coupon and Coupon Payment Dates
The coupons will be calculated and paid as described in this prospectus supplement.
The coupons on the offered notes will be paid on the coupon payment dates (the tenth business day after each coupon
determination date to and including the stated maturity date, provided, however, that any postponement of the coupon
determination date will not postpone the applicable coupon payment date).
Coupon Determination Dates
The coupon determination dates are the 29th day of each January, April, July and October (provided that the
determination date in October 2023 is October 30, 2023), commencing in January 2019 and ending
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in October 2023, unless the calculation agent determines that, with respect to any index, a market disruption event
occurs or is continuing on that day or that day is not otherwise a trading day.  In the event the originally scheduled
coupon determination date is a non-trading day with respect to any index, the coupon determination date will be the
first day thereafter that is a trading day for all indices (the “first qualified coupon trading day”) provided that no market
disruption event occurs or is continuing with respect to an index on that day.  If a market disruption event with respect
to an index occurs or is continuing on the originally scheduled coupon determination date or the first qualified coupon
trading day, the coupon determination date will be the first following trading day on which the calculation agent
determines that each index has had at least one trading day (from and including the originally scheduled coupon
determination date or the first qualified coupon trading date, as applicable) on which no market disruption event has
occurred or is continuing and the closing level of each index for that coupon determination date will be determined on
or prior to the postponed coupon determination date as set forth under “— Consequences of a Market Disruption Event or
a Non-Trading Day” below.  (In such case, the coupon determination date may differ from the date on which the level
of an index is determined for the purpose of the calculations to be performed on the coupon determination date.)  In no
event, however, will the coupon determination date be postponed by more than five scheduled trading days for all
indices from the originally scheduled coupon determination date either due to the occurrence of serial non-trading
days or due to the occurrence of one or more market disruption events. (For the avoidance of doubt, a day that is a
scheduled trading day for only one index will not count as one of the five scheduled trading days for this purpose.) On
such last possible coupon determination date applicable to the relevant coupon payment date, if a market disruption
event occurs or is continuing with respect to an index that has not yet had such a trading day on which no market
disruption event has occurred or is continuing or if such last possible day is not a trading day with respect to such
index, that day will nevertheless be the coupon determination date.
Call Observation Dates
The call observation dates are each coupon determination date commencing in October 2019 and ending in July 2023,
subject to adjustment as described under “— Coupon Determination Dates” above.
Call Payment Dates
If your notes are automatically called on any call observation date, on the corresponding call payment date (the tenth
business day after each call observation date, provided, however, that any postponement of the call observation date
will not postpone the applicable call payment date) you will receive an amount in cash equal to $1,000 for each
$1,000 face amount of your notes in addition to the coupon then due.
Consequences of a Market Disruption Event or a Non-Trading Day
With respect to any index, if a market disruption event occurs or is continuing on a day that would otherwise be a
coupon determination date or the determination date, or such day is not a trading day, then such coupon determination
date or the determination date will be postponed as described under “— Coupon Determination Dates” or “— Determination
Date” above.  If any coupon determination date or the determination date is postponed to the last possible date due to
the occurrence of serial non-trading days, the level of each index will be the calculation agent’s assessment of such
level, in its sole discretion, on such last possible postponed coupon determination date or determination date, as
applicable.  If any coupon determination date or the determination date is postponed due to a market disruption event
with respect to any index, the closing level of each index with respect to such coupon determination date or the final
index level with respect to the determination date, as applicable, will be calculated based on (i) for any index that is
not affected by a market disruption event on (A) the applicable originally scheduled coupon determination date or the
first qualified coupon trading day thereafter (if applicable) or (B) the originally scheduled determination date or the
first qualified trading day thereafter (if applicable), the closing level of the index on that date, (ii) for any index that is
affected by a market disruption event on (A) the applicable originally scheduled coupon determination date or the first
qualified coupon trading day thereafter (if applicable) or (B) the originally scheduled determination date or the first
qualified trading day thereafter (if applicable), the closing level of the index on the first following trading day on
which no market disruption event exists for such index and (iii) the calculation agent’s assessment, in its sole
discretion, of the level of any index on the last possible postponed coupon determination date or determination date, as
applicable,
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9,938  $1   —    $—     —     —     5,623,676   562   —     12,203,981   (14,240,984) (2,036,440)    Net
income  —     —     —     —     —     —     —     —     —     —     —     —     826,699  826,699    Issuance of common stocks for
services  —     —     —     —     —     —     —     —     1,375,000   138   28,000   304,901   —    333,039    Forgiveness of convertible
note  —     —     —     —     —     —     —     —     —     —     —     25,908   —    25,908    Derivative liability classified to additional paid-in capital
upon conversion of related convertible notes  —     —     —     —     —     —     —     —     —     —     —     42,101   —    42,101 Balance at June 30,
2015  688   —     9,938   1   —     —     —     —     6,998,676   700   28,000   12,576,891   (13,414,285) (808,693)    Net
loss  —     —     —     —     —     —     —     —     —     —     —     —     (780,363) (780,363)    Issuance of common stocks for
services  —     —     —     —     —     —     —     —     880,000   88   (28,000)  167,912   —    140,000    Issuance of Preferred C shares as a
result of warrant conversion  —     —     —     —     138,889   14   —     —     —     —     —     79,608   —    79,622    Issuance of Preferred D
shares  —     —     —     —     —     —     425,000   43   —     —     —     250,103   —    250,146Balance at June 30,
2016  688  $—     9,938  $1   138,889  $14   425,000   43   7,878,676   788   —     13,074,514   (14,194,648) (1,119,288)

See accompanying notes to the consolidated financial statements.
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WEARABLE HEALTH SOLUTIONS, INC.

(F/K/A MEDICAL ALARM CONCEPTS HOLDING, INC.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. NATURE OF OPERATIONS
On June 4, 2008 the Company was incorporated as Medical Alarm Concepts Holding, Inc. under the laws of the State
of Nevada. The Company was formed for the sole purpose of acquiring all of the membership units of Medical Alarm
Concepts LLC, a Pennsylvania limited liability company (“Medical LLC”). On May 26, 2016, the Company filed an
Amended and Restated Articles of Incorporation with the Secretary of State of the State of Nevada to change its name
from “Medical Alarm Concepts, Inc.” to “Wearable Health Solutions Inc.”

The Company utilizes new technology in the medical alarm industry to provide 24-hour personal response monitoring
services and related products to subscribers with medical or age-related conditions.

2. SUMMARY OF ACCOUNTING POLICIES
Basis of Presentation and Consolidation

The Company’s consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States (“GAAP”).

The consolidated financial statements include the accounts of the Company and its wholly owned subsidiary. All
significant inter-company transactions and balances among the Company and its subsidiary are eliminated upon
consolidation.

Use of Estimates

The preparation of the financial statements in conformity with Generally Accepted Accounting Principles (“GAAP”)
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the dates of the financial statements and the reported amounts of
revenue and expenses during the reporting periods. Actual results could differ from those estimates. These estimates
and assumptions include the collectability of accounts receivable and deferred taxes and related valuation allowances.
Certain of our estimates, including evaluating the collectability of accounts receivable, could be affected by external
conditions, including those unique to our industry, and general economic conditions. It is possible that these external
factors could have an effect on our estimates that could cause actual results to differ from our estimates. We
re-evaluate all of our accounting estimates at least quarterly based on these conditions and record adjustments when
necessary.
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WEARABLE HEALTH SOLUTIONS, INC.

(F/K/A MEDICAL ALARM CONCEPTS HOLDING, INC.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Cash

The Company considers all highly liquid investments with maturities of three months or less at the time of purchase to
be cash and cash equivalents.

Accounts receivable and allowance for doubtful accounts receivable

We have a policy of reserving for uncollectible accounts based on our best estimate of the amount of probable credit
losses in our existing accounts receivable. We extend credit to our customers based on an evaluation of their financial
condition and other factors. We generally do not require collateral or other security to support accounts receivable. We
perform ongoing credit evaluations of our customers and maintain an allowance for potential bad debts if required.
We determine whether an allowance for doubtful accounts is required by evaluating specific accounts where
information indicates the customers may have an inability to meet financial obligations. In these cases, we use
assumptions and judgment, based on the best available facts and circumstances, to record a specific allowance for
those customers against amounts due to reduce the receivable to the amount expected to be collected. These specific
allowances are re-evaluated and adjusted as additional information is received. The amounts calculated are analyzed to
determine the total amount of the allowance. We may also record a general allowance as necessary. Direct write-offs
are taken in the period when we have exhausted our efforts to collect overdue and unpaid receivables or otherwise
evaluate other circumstances that indicate that we should abandon such efforts.

Inventory

The Company values inventory, consisting of purchased products, at the lower of cost or market. Cost is determined
on the first-in and first-out (“FIFO”) method. The Company regularly reviews its inventories on hand and, when
necessary, records a provision for excess or obsolete inventories based primarily on current selling price and spot
market prices. The Company recorded inventory markdown of $10,260 and $2,856 for the year ended June 30, 2016
and 2015, respectively.
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WEARABLE HEALTH SOLUTIONS, INC.

(F/K/A MEDICAL ALARM CONCEPTS HOLDING, INC.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Software Development Costs

The Company accounts for software development cost in accordance with ASC 985-20 whereby cost of developing
computer software to be sold, leased, or otherwise marketed includes software that is part of a product or process to be
sold to a customer shall be accounted for under ASC 985-20. All cost incurred to establish technological feasibility of
a computer software product to be sold, leased or otherwise marketed are research and development cost. These cost
are charged to expense when incurred. The technological feasibility of a computer software product is established
when the entity has completed all planning, designing, coding, and testing activities that are necessary to establish that
the product can be produced to meet its design specifications including functions, features, and technical performance
requirements. Cost of producing product masters incurred subsequent to establishing technological feasibility shall be
capitalized. Those cost include coding and testing performed subsequent to establishing technological feasibility.
Capitalization of computer software cost shall cease when the product is available for general release to customers.

Once a project reaches the development stage, the Company allocates a portion of salaries to be capitalized based on
estimated hours spent developing the software. During the year ended June 30, 2016, the Company capitalized
$45,900 of such costs. These costs will be amortized over their useful life of 3 years. Amortization expense on these
costs for the year ended June 30, 2016 was $3,975.

Convertible instruments and derivative financial instruments

The Company evaluates its convertible debt, options, warrants or other contracts to determine if those contracts or
embedded components of those contracts qualify as derivatives to be separately accounted for in accordance with
paragraph 810-10-05-4 of the FASB ASC and paragraph 815-40-25 of the FASB ASC. The result of this accounting
treatment is that the fair value of the embedded derivative is marked-to-market each balance sheet date and recorded
as a liability. In the event that the fair value is recorded as a liability, the change in fair value is recorded in the
Statement of Operations as other income or expense. Upon conversion, exercise or cancellation of a derivative
instrument, the instrument is marked to fair value at the conversion date and then the related fair value is reclassified
to equity.

In circumstances where the embedded conversion option in a convertible instrument is required to be bifurcated and
there are also other embedded derivative instruments in the convertible instrument that are required to be bifurcated,
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the bifurcated derivative instruments are accounted for as a single, compound derivative instrument.

The classification of derivative instruments, including whether such instruments should be recorded as liabilities or as
equity, is re-assessed at the end of each reporting period. Equity instruments that are initially classified as equity that
become subject to reclassification are reclassified to liability at the fair value of the instrument on the reclassification
date. Derivative instrument liabilities will be classified in the balance sheet as current or non-current based on whether
or not net-cash settlement of the derivative instrument is expected within 12 months of the balance sheet date.
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WEARABLE HEALTH SOLUTIONS, INC.

(F/K/A MEDICAL ALARM CONCEPTS HOLDING, INC.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

On January 1, 2009, the Company adopted Section 815-40-15 of the FASB ASC (“Section 815-40-15”) to determine
whether an instrument (or an embedded feature) is indexed to the Company’s own stock. Section 815-40-15 provides
that an entity should use a two-step approach to evaluate whether an equity-linked financial instrument (or embedded
feature) is indexed to its own stock, including evaluating the instrument’s contingent exercise and settlement
provisions. The adoption of Section 815-40-15 has affected the accounting for (i) certain freestanding warrants that
contain exercise price adjustment features and (ii) convertible bonds issued by foreign subsidiaries with a strike price
denominated in a foreign currency.

Fair Value of Financial Instruments

The Company follows paragraph 825-10-50-10 of the FASB ASC for disclosures about fair value of its financial
instruments and paragraph 820-10-35-37 of the FASB ASC (“Paragraph 820-10-35-37”) to measure the fair value of its
financial instruments. Paragraph 820-10-35-37 establishes a framework for measuring fair value pursuant to GAAP
and expands disclosures about fair value measurements. To increase consistency and comparability in fair value
measurements and related disclosures, Paragraph 820-10-35-37 establishes a fair value hierarchy which prioritizes the
inputs to valuation techniques used to measure fair value into three (3) broad levels. The fair value hierarchy gives the
highest priority to quoted prices (unadjusted) in active markets for identical assets or liabilities and the lowest priority
to unobservable inputs. The three (3) levels of fair value hierarchy defined by Paragraph 820-10-35-37 are described
below:

Level 1 Quoted market prices available in active markets for identical assets or liabilities as of the reporting date.

Level 2 Pricing inputs other than quoted prices in active markets included in Level 1, which are either directly or
indirectly observable as of the reporting date.

Level 3 Pricing inputs that are generally observable inputs and not corroborated by market data.

The carrying amounts of the Company’s financial assets and liabilities, such as cash, accounts receivable, inventory,
prepaid expenses, accounts payable, deferred revenues and accrued liabilities, approximate their fair values because of
the short maturity of these instruments. The Company’s convertible notes payable approximate the fair value of such
instruments based upon management’s best estimate of interest rates that would be available to the Company for
similar financial arrangements at June 30, 2016 and 2015.
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The derivative liability which consists of embedded conversion feature and warrants issued in connection with our
convertible debt, classified as a level 3 liability, are the only financial liability measured at fair value on a recurring
basis. (See Note 10)
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Income Taxes

The Company accounts for income taxes under the provisions of FASB ASC Topic 740, “Income Tax,” which requires
recognition of deferred tax assets and liabilities for the expected future tax consequences of events that have been
included in the consolidated financial statements or tax returns. Deferred tax assets and liabilities are recognized for
the future tax consequence attributable to the difference between the tax bases of assets and liabilities and their
reported amounts in the financial statements. Deferred tax assets and liabilities are measured using the enacted tax rate
expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or
settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period
that includes the enactment date. The Company establishes a valuation when it is more likely than not that the assets
will not be recovered.

ASC Topic 740.10.30 clarifies the accounting for uncertainty in income taxes recognized in an enterprise’s financial
statements and prescribes a recognition threshold and measurement attribute for the financial statement recognition
and measurement of a tax position taken or expected to be taken in a tax return. ASC Topic 740.10.40 provides
guidance on derecognition, classification, interest and penalties, accounting in interim periods, disclosure, and
transition. We have no material uncertain tax positions for any of the reporting periods presented.

Revenue Recognition

The Company’s revenues are derived principally from utilizing new technology in the medical alarm industry to
provide 24-hour personal response monitoring services and related products to subscribers with medical or age-related
conditions. The Company applies paragraph 605-10-S99-1 of the FASB ASC for revenue recognition. The Company
will recognize revenue when it is realized or realizable and earned. The Company considers revenue realized or
realizable and earned when it has persuasive evidence of an arrangement that the services have been rendered to the
customer, the sales price is fixed or determinable, and collectability is reasonably assured.

All revenues from subscription arrangements are recognized ratably over the term of such arrangements. The excess
of amounts received over the income recognized is recorded as deferred revenue on the consolidated balance sheet.
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Shipping and handling costs

The Company accounts for shipping and handling fees in accordance with paragraph 605-45-45-19 of the FASB ASC.
While amounts charged to customers for shipping products are included in revenues, the related costs are classified in
cost of goods sold as incurred.
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Research and Development

The Company expenses all research and development costs as incurred. For the years ended June 30, 2016 and 2015,
the amounts charged to research and development expenses were $32,400 and $0, respectively.

Stock-based compensation

We recognize compensation expense for stock-based compensation in accordance with ASC Topic 718. For employee
stock-based awards, we calculate the fair value of the award on the date of grant using the Black-Scholes method for
stock options and the quoted price of our common stock for unrestricted shares; the expense is recognized over the
service period for awards expected to vest. For non-employee stock-based awards, we calculate the fair value of the
award on the date of grant in the same manner as employee awards. However, the awards are revalued at the end of
each reporting period and the pro rata compensation expense is adjusted accordingly until such time the nonemployee
award is fully vested, at which time the total compensation recognized to date equals the fair value of the stock-based
award as calculated on the measurement date, which is the date at which the award recipient’s performance is
complete. The estimation of stock-based awards that will ultimately vest requires judgment, and to the extent actual
results or updated estimates differ from original estimates, such amounts are recorded as a cumulative adjustment in
the period estimates are revised. We consider many factors when estimating expected forfeitures, including types of
awards, employee class, and historical experience.

The Black-Scholes option valuation model is used to estimate the fair value of the warrants or options granted. The
model includes subjective input assumptions that can materially affect the fair value estimates. The model was
developed for use in estimating the fair value of traded options or warrants. The expected volatility is estimated based
on the most recent historical period of time equal to the weighted average life of the warrants or options granted.

Net income per common share

Net income per common share is computed pursuant to section 260-10-45 of the FASB ASC. Basic net income per
common share is computed by taking net income divided by the weighted average number of common shares
outstanding for the period. Diluted net income per common share is computed by dividing net income by the weighted
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average number of shares of common stock and potentially outstanding shares of common stock during the period to
reflect the potential dilution that could occur from common shares issuable through stock options, warrants, and
convertible debt. These potential shares of common stock were not included as they were anti-dilutive.
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Commitments and contingencies

The Company follows subtopic 450-20 of the FASB ASC to report accounting for contingencies. Liabilities for loss
contingencies arising from claims, assessments, litigation, fines and penalties and other sources are recorded when it is
probable that a liability has been incurred and the amount of the assessment can be reasonably estimated.

Cash flows reporting

The Company adopted paragraph 230-10-45-24 of the FASB ASC for cash flows reporting, classifies cash receipts
and payments according to whether they stem from operating, investing, or financing activities and provides
definitions of each category, and uses the indirect or reconciliation method (“Indirect method”) as defined by paragraph
230-10-45-25 of the FASB ASC to report net cash flow from operating activities by adjusting net income to reconcile
it to net cash flow from operating activities by removing the effects of (a) all deferrals of past operating cash receipts
and payments and all accruals of expected future operating cash receipts and payments and (b) all items that are
included in net income that do not affect operating cash receipts and payments.

Subsequent events

The Company follows the guidance in Section 855-10-50 of the FASB Accounting Standards Codification for the
disclosure of subsequent events. The Company evaluates subsequent events through the date when the financial
statements are issued. Pursuant to ASU 2010-09 of the FASB Accounting Standards Codification, the Company as an
SEC filer considers its financial statements issued when they are widely distributed to users, such as through filing
them on EDGAR.
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Recent Accounting Pronouncements

Financial Instruments

In January 2016, the FASB issued ASU No. 2016-01, Financial Instruments – Overall (Subtopic 825-10): Recognition
and Measurement of Financial Assets and Financial Liabilities (“ASU 2016-01”), which updates certain aspects of
recognition, measurement, presentation and disclosure of financial instruments. ASU 2016-01 will be effective for the
Company beginning in its first quarter of 2019. The Company does not believe the adoption of ASU 2016-01 will
have a material impact on its consolidated financial statements.

In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments – Credit Losses (Topic 326): Measurement of
Credit Losses on Financial Instruments (“ASU 2016-13”), which modifies the measurement of expected credit losses of
certain financial instruments. ASU 2016-13 will be effective for the Company beginning in its first quarter of 2021
and early adoption is permitted. The Company does not believe the adoption of ASU 2016-13 will have a material
impact on its consolidated financial statements.

Revenue Recognition

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606) (“ASU
2014-09”), which amends the existing accounting standards for revenue recognition. ASU 2014-09 is based on
principles that govern the recognition of revenue at an amount an entity expects to be entitled when products are
transferred to customers. ASU 2014-09 will be effective for the Company beginning in its first quarter of 2019 and
early adoption is permitted.

Subsequently, the FASB has issued the following standards related to ASU 2014-09: ASU No. 2016-08, Revenue
from Contracts with Customers (Topic 606): Principal versus Agent Considerations (“ASU 2016-08”); ASU No.
2016-10, Revenue from Contracts with Customers (Topic 606): Identifying Performance Obligations and Licensing
(“ASU 2016-10”); and ASU No. 2016-12, Revenue from Contracts with Customers (Topic 606): Narrow-Scope
Improvements and Practical Expedients (“ASU 2016-12”). The Company must adopt ASU 2016-08, ASU 2016-10 and
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ASU 2016-12 with ASU 2014-09 (collectively, the “new revenue standards”).

There were no other recent accounting pronouncements that have had a material effect on the Company’s financial
position or results of operations.
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3. GOING CONCERN

These consolidated financial statements are presented on the basis that we will continue as a going concern. The going
concern concept contemplates the realization of assets and satisfaction of liabilities in the normal course of business.

The Company has working capital deficit of $771,145, did not generate cash from its operations, had stockholders’
deficit of $1,119,288 and had operating losses since inception. These circumstances, among others, raise substantial
doubt about the Company’s ability to continue as a going concern.

While the Company is attempting to generate sufficient revenues, the Company’s cash position may not be enough to
support the Company’s daily operations. Management intends to raise additional funds by way of a public or private
offering but there is no assurance that it will be successful. Management believes that the actions presently being
taken to further implement its business plan and generate sufficient revenues provide the opportunity for the Company
to continue as a going concern. While the Company believes in the viability of its strategy to increase revenues and in
its ability to raise additional funds, there can be no assurances to that effect. The ability of the Company to continue as
a going concern is dependent upon the Company’s ability to further implement its business plan and generate sufficient
revenues.

The consolidated financial statements do not include any adjustments that might be necessary if the Company is
unable to continue as a going concern.

4. LOAN TO EMPLOYEE
On December 4, 2014, the Company loaned $30,000 to an employee of the Company. The note was due December
31, 2015 and was non-interest bearing. On June 1, 2016, the Company wrote off the note receivable and recorded the
amount due from the employee as compensation.
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5. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

The following table presents accrued expenses and other current liabilities. Accrued expenses are expenses that have
been incurred but not yet paid, mainly include legal fees, audit fees and other professional fees as well as interests
accrued in connection with credit line. Other current liabilities include credit card balance, small amount of tax
payable that were being outstanding as of balance sheet date.

June 30,
2016

June 30,
2015

Accrued expenses $125,111 $114,397
Other current liabilities 27,747 12,300
Total $152,858 $126,697

6. PROPERTY AND EQUIPMENT
The following table depicts the property and equipment for the Company as of June 30, 2016 and 2015, respectively.

June 30,
2016

June
30,
2015

Costs related to programming expenses $45,900 $ 0
Cost related to web design, logo and brand package and related fees $7,725 $ 0
Accumulated depreciation $(4,268 ) $ 0
Property and equipment, net $49,357 $ 0

7. LOANS TO EMPLOYEES
In April 2016, the Company advanced six employees $1,120 each for a total of $6,720. There were no loan
agreements signed, therefore, the advances are non-interest bearing and due on demand. One of these loans was lent to
a related party.
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8. CREDIT LINE – RELATED PARTY
On September 30, 2014, the Company entered into a line of credit with Medi Pendant New York, Inc. (“MNY”), which
is partially owned by the Company’s CEO. Under the line of credit agreement, the Company will be able to borrow up
to $300,000 with the rate of interest of 6.5% per annum. The maturity date of the credit line is September 30, 2017.
The Company has the option to extend the maturity date for one year to September 30, 2018. On January 31, 2015, the
limit on the line of credit was increased to $500,000 with same interest rate and due date. The Company recorded
accrued interest on the credit line of $25,653 and $8,436 for the years ended June 30, 2016 and 2015, respectively.

The company agreed to issue 200,000 shares of common stock to one of the owners of MNY to exchange for the
increase of line of credit. These shares were value at $28,000 which was the fair market value at the grant date and
were issued on October 19, 2015.

9. NOTE PAYABLE – OTHER
On December 15, 2015, the Company entered into a purchase agreement with Knight Capital Funding, an unrelated
financing company, in the amount of $40,020 less an original discount of $11,020 for net proceeds of $29,000. Under
the terms of the agreement the Company sells, assigns, and transfers to Knight Capital Funding all of its interests in
each of its future receivables due to the Company from its customers and credit card processor, until the loan is paid
off. The Company and Knight Capital Funding have agreed that the payment of the purchase amount will be repaid by
the Company in 154 payments of $260 due each business day beginning on the first day after the loan was disbursed,
until the full amount due under the agreement is paid. The agreement is personally guaranteed by the Chief Executive
Officer of the Company. The Company has recorded the amount of the total repayment as a financing debt, with the
difference between the proceeds received and the total repayment amount as a discount, which is being amortized as
imputed interest (at an effective rate of 119%) over the life of the agreement which is the date that the total
repayments will be made assuming the Company is timely in all of its payments. As of June 30, 2016, outstanding
balance of note payable is $6,236.
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10. CONVERTIBLE NOTES PAYABLE
On March 1, 2016 and March 3, 2016, the Company closed the private placement and received an aggregate of
$612,500 by issuing $660,000 and $13,750 unsecured convertible notes (“convertible notes”) and warrants to two
investors, net of original issue discount of $61,250 per the subscription agreements. The convertible notes bear no
interest and are due one year from the date of issuance. The convertible notes are convertible into shares of the
Company’s common stock at a conversion price equal to $0.01 per share. Warrants were issued to purchase 6,804,172
shares of Series C Convertible Preferred Stock at $0.09 per share. The conversion and warrant exercise prices are
subject to certain price adjustment terms.

The Company is prohibited from effecting a conversion of convertible notes and the Preferred C Shares to the extent
that, as a result of such conversion, such Investor would beneficially own more than 4.99% of the number of shares of
Common Stock outstanding immediately after giving effect to the issuance of shares of Common Stock upon
conversion of the Preferred C Shares, which beneficial ownership limitation may be increased by the holder up to, but
not exceeding, 9.99%.

The Company has determined that the conversion feature embedded in the notes constitutes a derivative and has been
bifurcated from the note and recorded as a derivative liability, with a corresponding discount recorded to the
associated debt, on the accompanying balance sheet, and revalued to fair market value at each reporting period.

The following table summarizes the convertible notes movement:

Balance at June 30, 2015 $—  
Convertible notes issued 673,750
Convertible notes converted —  
Total 673,750
Less: debt discount (219,891)
Balance at June 30, 2016 $453,859
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11. WARRANTS AND DERIVATIVE LIABILITIES
The Company has evaluated the application of ASC 815 Derivatives and Hedging and ASC 815-40-25 to the warrants
to purchase Series C Convertible Preferred Stock issued with the Convertible Notes. Based on the guidance in ASC
815 and ASC 815-40-25, the Company concluded these instruments were required to be accounted for as derivatives
due to the down round protection feature on the conversion price and the exercise price. The Company records the fair
value of these derivatives on its balance sheet at fair value with changes in the values of these derivatives reflected in
the statements of operations as “Change in fair value of derivative instrument” These derivative instruments are not
designated as hedging instruments under ASC 815 and are disclosed on the balance sheet under Derivative Liabilities.

The fair value of the warrants underlying the convertible notes issued at the time of their issuance was calculated
pursuant to the Black-Scholes option pricing model. The fair value was recorded as a reduction to the convertible
notes payable and was charged to operations as interest expense in accordance with effective interest method within
the period of the convertible notes.

Significant assumptions used in calculating fair value of warrants and conversion feature of convertible notes at
issuance date are as follows.

Expected

dividend

Expected

volatility

Risk-free

Rate of

interest

Expected

term

(year)

Exercise

price

Common stock price per
shares

0.00% 400.42% 0.12% As set forth by each convertible note and
warrant $ 0.01 0.12
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Significant assumptions used in calculating fair value of outstanding warrants at June 30, 2016 are as follows.

Expected

dividend

Expected

volatility

Risk-free

Rate of

interest

Expected

term

(year)

Exercise

price

Common stock price per
shares

0.00% 400.42% 0.12% As set forth by each convertible note and
warrant $ 0.01 0.12

The following table presents information about the Company’s liabilities that are measured at fair value on a recurring
basis as of June 30, 2016 and indicates the fair value hierarchy of the valuation inputs the Company utilized to
determine such fair value. In general, fair values determined by Level 1 inputs utilize quoted prices (unadjusted) in
active markets for identical liabilities. Fair values determined by Level 2 inputs utilize data points that are observable
such as quoted prices, interest rates and yield curves. Fair values determined by Level 3 inputs are unobservable data
points for the liability, and includes situations where there is little, if any, market activity for the liability:

Description Level 1 Level 2 Level 3
The table below provides a reconciliation of the beginning and ending balances for the liabilities
measured using fair significant unobservable inputs (Level 3):
Beginning balance as of June 30, 2015 -
Issuance of convertible notes and warrants on March 3, 2016 265,678
Warrants exercised (66,785)
Issuance of series D preferred shares and warrants on April 21, 2016 58,484
Issuance of series D preferred shares and warrants on June 14, 2016 89,870
Change in fair value during period (19,160)
Ending balance as of June 30, 2016 $328,087
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12. STOCKHOLDERS EQUITY
On October 19, 2015, the Company issued 400,000 shares to two consultants for services performed per consulting
agreements and 200,000 shares to one of the owners of MNY for compensation of increasing the line of credit to
$500,000. These shares were valued at $120,000 and $28,000, respectively, based on the quoted market price at the
date of grant.

On January 13, 2015, the Company issued 280,000 shares of common stock to an unrelated individual for $20,000 for
professional services provided.

On March 1, 2016 and March 3, 2016, pursuant to two subscription agreements, the Company issued warrants to two
investors to purchase 6,805,561 shares of Series C Convertible Preferred Stock at $0.09 per share. On March 1, 2016,
one investor paid $12,500 to exercise warrants and purchased 138,889 shares of Series C Convertible Preferred Stock
at $0.09 per share.

On April 21, 2016, the Company closed the sale of one unit (the “Unit”) for $400,000, pursuant to subscription
agreements with an accredited investor entered into on April 21, 2016 at a purchase price of $400,000 per Unit. The
Unit consisted of (i) 400,000 shares of Series D Preferred Stock, par value $0.0001 per share. Each of the Preferred D
Shares are convertible into 100 shares of the Company’s common stock, par value $0.0001 per share and (ii) one
warrant to purchase 40,000,000 shares of Common Stock, $0.001 par value per share, at an exercise price of $0.01 per
share.

On June 14, 2016, Wearable Health Solutions, Inc. closed the sale of one unit for $25,000 (the “Unit”), pursuant to a
subscription agreement with an accredited investor entered into on June 14, 2016 at a purchase price of $25,000 per
Unit with a single accredited investor. The Unit consisted of (i) 25,000 shares of Series D Preferred Stock, par value
$0.0001 per share which are convertible into 100 shares of Common Stock per Preferred Share and (ii) one warrant to
purchase 25,000 shares of Common Stock, $.0001 par value per share, at an exercise price of $0.01 per share.
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13. RELATED PARTY TRANSACTIONS
Interest expenses for credit line were $25,653 and $8,436 for the years ended June 30, 2016 and 2015, respectively,
zero amount was paid during the years ended June 30, 2016 and 2015. (See Note 6)

On September 30, 2014, the Company entered into a line of credit with Medi Pendant of New York, Inc. (“MNY”),
which is partially owned by the Company’s CEO. Under the line of credit agreement, the Company will be able to
borrow up to $300,000 with the rate of interest of 6.5% per annum. The maturity date of the credit line is September
30, 2017. The Company has the option to extend the maturity date for one year to September 30, 2018.

On November 2, 2014, the holder of convertible note informed the Company that it will no longer be seeking
repayment of $25,908. Since the holder of convertible note was a related party, the Company recorded the forgiveness
of the debt and related derivative liability as additional paid-in capital.

On January 31, 2015, the limit on the line of credit was increased to $500,000 with same interest rate and due date. As
of June 30, 2015, outstanding balance under the line of credit was $388,000. The company also agreed to issue
200,000 shares of common stock to one of the owner of MNY to exchange for the increase of line of credit. These
shares were valued at the market value of $28,000 which was the fair market value at the grant date and recorded as
shares to be issued since those share were issued in the subsequent period.

During the year ended June 30, 2015, the Company’s CEO advanced $20,740 to the Company. The amount is
non-interest bearing and due on demand. During fiscal year ended 2016 the company made partial payment to the
Company’s CEO, as of June 30, 2016, amount due to related party was $500.

The Company’s Chief Technology Officer, who is also a related party, was compensated with a salary of $72,000
during 2016 and the granting of 100,000 shares of common stock in October 2014.
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14. INCOME TAX
The reconciliation of income tax benefit at the U.S. statutory rate of 34% for the twelve months ended June 30, 2016
and 2015 to the Company’s effective tax rate is as follows:

2016 2015
U.S. federal statutory rate (34.00)% (34.00)%
State income tax, net of federal benefit (9.99 )% (9.99 )%
Change in valuation allowance 43.99 % 43.99 %
Income tax provision (benefit) 0.00 % 0.00 %

The benefit for income tax is summarized as follows:

2016 2015
Federal:
Current $—  $—  
Deferred (271,838) (284,932)
State and local:
Current —  —  
Deferred (79,872 ) (83,720 )
Change in valuation allowance 351,710 368,652
Income tax provision (benefit) $—  $—  

The tax effects of temporary differences that give rise to the Company’s net deferred tax liability as of June 30, 2016
and 2015 are as follows:

2016 2015
Net operating losses carried forward $4,767,791 $4,416,080
Less: valuation allowance (4,767,791) (4,416,080)
Deferred tax assets $—  $—  

As of June 30, 2016, the Company had approximately $ 11 million of federal and state net operating loss carryovers
(“NOLs”) which begin to expire in 2028. Utilization of the NOLs may be subject to limitation under the Internal
Revenue Code Section 382 should there be a greater than 50% ownership change as determined under regulations.
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In assessing the realization of deferred tax assets, management considers whether it is more likely than not that some
portion or all of the deferred tax assets will be realized. The ultimate realization of deferred tax assets is dependent
upon the generation of future taxable income during the periods in which those temporary differences become
deductible. Management considers the scheduled reversal of deferred tax liabilities, projected future taxable income
and tax planning strategies in making this assessment. Based on the assessment, management has established a full
valuation allowance against the entire deferred tax asset relating to NOLs for every period because it is more likely
than not that all of the deferred tax asset will not be realized.

The Company files U.S. federal and states of Pennsylvania tax returns. These returns remain subject to examination
by taxing authorities for all years after June 30, 2013.

15. CONCENTRATION AND CREDIT RISK
Sales in 2016 to one customer accounted for $250,829 or approximately 19% of total sales. This compares with the
same concentration of sales of 19% of the Company’s revenue for the year ended June 30, 2015. Accounts Receivable
had a concentration of 94.4% and 0% for the year ended 2016 and 2015 respectively.

The Company had only two and one supplier during the years ended June 30, 2016 and 2015, respectively.

16. SUBSEQUENT EVENT
In May 2016, the Board of Directors approved to issue total amount of 50,000,000 shares of common stocks to Ronnie
Adams, President and CEO, and employees, directors and consultants for future services to be rendered and in order to
make sure that Company’s officers and directors maintain a vested interest in light of the potential exercise of certain
convertible instruments that have been issued for financing purposes.

Pursuant to this board resolution, on July 29, 2016 the Company issued 35.5 million shares of common stocks to
related parties and consultants. The following table illustrates the individuals to whom the shares have been issued to
and the number of shares issued.

Holder Date Number of shares issued
Ronald Adams July 29, 2016 30,000,000
Allen Polsky July 29, 2016 2,500,000
Anthony Chetta July 29, 2016 1,000,000
New Venture Group, Inc. July 29, 2016 1,000,000
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Jennifer Loria July 29, 2016 1,000,000
Total 35,500,000
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