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Section 8 —Other Events
Item 8.01 —Other Events

On October 2, 2007, the Company entered into a letter of intent to sell the business and certain assets of its subsidiary,
Perma-Fix of Dayton, Inc. (“PFD”), located in Dayton, Ohio, which is within our Industrial Segment, to OGM, Ltd.
(“OGM”). Under this letter of intent OGM will pay to us $3.0 million and assume certain liabilities and obligations of
PFD. The purchase price is subject to adjustment under certain conditions. This letter of intent is subject to the OGM
completing its due diligence, the parties entering into a definitive acquisition agreement and suitable arrangements by
OGM to finance the purchase price.

The letter of intent further provides that the definitive agreement shall provide, among other things, that:

. each of the parties shall provide the other with certain indemnifications, and
-in the event that on or before closing date of the definitive purchase agreement a settlement agreement resolving the
citizen’s suit portion of the lawsuit styled_Fisher. et al.. v. PED (the “Lawsuit”) as previously disclosed by the
Company, has not been entered into by the parties and approved by the court and/or a consent decree has not been
entered into between PFD and the U.S. Department of Justice (“DOJ”) and the U.S. Environmental Protection Agency
(“EPA”) resolving the government’s allegations in the Lawsuit, then OGM would not be obligated to close the purchase
transaction unless the Company and PFD agree to indemnify OGM against any liabilities or damages incurred by
OGM as a result of the failure of the Company and/or PFD to settle the citizen’s suit portion of the Lawsuit on terms
substantially similar to the terms of a proposed settlement agreement attached to the definitive agreement or enter
into a consent decree with the EPA and/or DOJ on terms substantially similar to the terms of a proposed consent
decree attached as an exhibit to the definitive agreement.
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