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following provisions (see General Instruction A.2. below):

|_| Written communications pursuant to Rule 425 under the Securities Act
    (17 CFR 230.425)
|_| Soliciting material pursuant to Rule 14a-12 under the Exchange Act
    (17 CFR 240.14a-12)
|_| Pre-commencement communications pursuant to Rule 14d-2(b) under the
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Item 1.01. Entry into a Material Definitive Agreement

Director Compensation

On May 23, 2006, the Board of Directors of Redhook Ale Brewery, Incorporated
("the Company") approved a change to director compensation which took effect
immediately after the Annual Meeting of Shareholders held on May 23, 2006 (the
"Meeting"). In addition to annual fees, each non-employee director (other than
Anheuser-Busch, Incorporated designated directors) will receive, effective on
the date of the Meeting, a one-time grant of an immediately exercisable option
to purchase 3,500 shares of Company common stock at $0.01 per share (the
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"Options") . The Options expire on June 30, 2006. The Options were granted under
the Company's 2002 Stock Option Plan.

The Options are in lieu of a grant of 3,500 shares of common stock to each
non-employee/non-Anheuser-Busch director that was approved by the Compensation
Committee on January 12, 2006 and described in the Company's current report on
Form 8-K filed on January 19, 2006.

SIGNATURE

         Pursuant to the requirements of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                               REDHOOK ALE BREWERY,
                                               INCORPORATED

Dated:  May 24, 2006                       By: /s/ DAVID J.MICKELSON
                                                --------------------------------
                                                  David J. Mickelson
                                                  Principal Financial Officer

Edgar Filing: REDHOOK ALE BREWERY INC - Form 8-K

2


