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Shanghai, China 200335

(Address of principal executive offices)

Indicate by check mark whether the registrant files or will file annual reports under cover of Form 20-F or
Form 40-F:    ☒  Form 20-F     ☐  Form 40-F

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule
101(b)(1):  ☐

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule
101(b)(7):  ☐

Indicate by check mark whether the registrant by furnishing the information contained in this Form is also thereby
furnishing the information to the Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of
1934:    ☐  Yes    ☒  No

If �Yes� is marked, indicate below the file number assigned to the registrant in connection with Rule 12g3-2(b): n/a
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

China Eastern Airlines Corporation Limited
                (Registrant)

Date July 5, 2018 By /s/ Wang Jian
Name: Wang Jian
Title: Company Secretary

Edgar Filing: CHINA EASTERN AIRLINES CORP LTD - Form 6-K

3



Certain statements contained in this announcement may be regarded as �forward-looking statements� within the
meaning of the U.S. Securities Exchange Act of 1934, as amended. Such forward-looking statements involve known
and unknown risks, uncertainties and other factors, which may cause the actual performance, financial condition or
results of operations of the Company to be materially different from any future performance, financial condition or
results of operations implied by such forward-looking statements. Further information regarding these risks,
uncertainties and other factors is included in the Company�s filings with the U.S. Securities and Exchange
Commission. The forward-looking statements included in this announcement represent the Company�s views as of the
date of this announcement. While the Company anticipates that subsequent events and developments may cause the
Company�s views to change, the Company specifically disclaims any obligation to update these forward-looking
statements, unless required by applicable laws. These forward-looking statements should not be relied upon as
representing the Company�s views as of any date subsequent to the date of this announcement.
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Monthly Return of Equity Issuer on Movements in Securities

For the month ended (dd/mm/yyyy) : 30/06/2018
To : Hong Kong Exchanges and Clearing Limited

Name of Issuer China Eastern Airlines Corporation Limited (the �Company�)
Date Submitted 03/07/2018
I. Movements in Authorised Share Capital

1. Ordinary Shares

(1) Stock code : 00670 Description : H Shares

No. of
ordinary
shares

Par value

(State
currency)

Authorised share

capital

(State currency)
Balance at close of preceding month 4,659,100,000 RMB1.00 RMB4,659,100,000

Increase/(decrease) N/A N/A

Balance at close of the month 4,659,100,000 RMB1.00 RMB4,659,100,000

(2) Stock code : 600115 Description : A Shares

No. of
ordinary
shares

Par value

(State
currency)

Authorised share

capital

(State currency)
Balance at close of preceding month 9,808,485,682 RMB1.00 RMB9,808,485,682

Increase/(decrease) N/A N/A

Balance at close of the month 9,808,485,682 RMB1.00 RMB9,808,485,682
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2. Preference Shares

Stock code : Description :

No. of preference
shares

Par value

(State
currency)

Authorised share
capital

(State currency)
Balance at close of preceding month

Increase/(decrease)

Balance at close of the
month

3. Other Classes of Shares

Stock code : Description :

No. of other

classes of shares

Par value

(State
currency)

Authorised share

capital

(State currency)
Balance at close of preceding month

Increase/(decrease)

Balance at close of
the month

Total authorised share capital at the end of the month
(State currency) : RMB14,467,585,682
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II. Movements in Issued Share Capital

No. of ordinary shares No of preference
shares

No. of other classes
of shares(1) (2)

Balance at close of preceding month 4,659,100,000 9,808,485,682 N/A N/A

Increase/ (decrease) during the month N/A N/A N/A N/A

Balance at close of the month 4,659,100,000 9,808,485,682 N/A N/A

III. Details of Movements in Issued Share Capital

Share Options (under Share Option Schemes of the Issuer)

Particulars of share
option scheme
including EGM
approval date No. of new shares ofNo. of new shares of

(dd/mm/yyyy) and

issuer
issued
during issuer which may be

class of shares Movement during the month
the month
pursuant issued pursuant thereto

issuable Granted Exercised Cancelled Lapsed thereto as at close of the month
1.

(     /     /        )
shares

(Note 1)

2.

(     /     /        )
shares

(Note 1)

3.
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(    /    /        )
shares

(Note 1)
Total A. (Ordinary shares)

(Preference shares)

(Other class)

Total funds raised during the month from exercise of options
(State currency)
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Warrants to Issue Shares of the Issuer which are to be Listed

Description of warrants

(Date of expiry - dd/mm/yyyy)

Currency of
nominal

value

Nominal value at
close

of
preceding

month

Exercised
during the

month

Nominal value
at

close
of
the

month

No. of new
shares of

issuer issued
during the

month
pursuant
thereto

No. of new
shares

of
issuer which

may be issued
pursuant
thereto

as
at

close
of
the

month
1.

    (    /    /        )
Stock code (if listed)

Class of shares

issuable (Note 1)

Subscription price

EGM approval date

(if applicable)

(dd/mm/yyyy) (    /    /        )

2.

    (    /    /        )
Stock code (if listed)

Class of shares

issuable (Note 1)

Subscription price

EGM approval date (    /    /        )
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(if applicable)

(dd/mm/yyyy)

If one or more of our facilities is closed on a temporary or permanent basis as a result of a
natural disaster, required maintenance or other event, our operations could be
significantly disrupted. Such events could delay or prevent product manufacturing and
shipment for the time required to transfer production to another facility or to repair,
rebuild and/or replace the affected manufacturing facility. This time period could be
lengthy and could result in significant expenses for repair and related costs. While we
have established disaster recovery plans, such plans may not be sufficient to allow our
operations to continue in the event of every natural or man-made disaster, pandemic,
required repair or other extraordinary event. Any extended inability to continue our
operations at unaffected facilities following such an event would reduce our revenue and
potentially damage our reputation as a reliable supplier.

IF WE ARE UNABLE TO MAINTAIN SATISFACTORY CAPACITY
UTILIZATION RATES, OUR RESULTS OF OPERATIONS AND FINANCIAL
CONDITION WOULD BE ADVERSELY AFFECTED. Given the high fixed costs of
our operations, decreases in capacity utilization rates can have a significant effect on our
business. Accordingly, our ability to maintain or enhance gross margins continues to
depend, in part, on maintaining satisfactory capacity utilization rates. In turn, our ability
to maintain satisfactory capacity utilization depends on the demand for our products, the
volume of orders we receive, and our ability to offer products that meet our customers’
requirements at competitive prices. If current or future production capacity fails to match
current or future customer demands, our facilities would be underutilized, our sales may
not fully cover our fixed overhead expenses, and we would be less likely to achieve
anticipated gross margins. If forecasts and assumptions used to support the realizability of
our long-lived assets change in the future, we may incur significant impairment charges,
which would adversely affect our results of operations and financial condition.

In addition, we generally schedule our production facilities at less than full capacity to
retain our ability to respond to unexpected additional quick-turn orders. However, if these
orders are not received, we may forego some production and could experience continued
excess capacity. If we conclude that we have significant, long-term excess capacity, we
may decide to permanently close one or more of our facilities, and lay off some of our
employees. Closures or lay-offs could result in our recording restructuring charges such
as severance and other exit costs, and asset impairments.

IF OUR CUSTOMERS CHOOSE TO PROVIDE MANUFACTURING SERVICES
IN-HOUSE, OUR RESULTS OF OPERATIONS COULD SUFFER. Our business
has benefited from OEMs deciding to outsource their EMS needs to us. Our future
revenue growth depends, in part, on new outsourcing opportunities from OEMs. Current
and prospective customers continuously evaluate our performance against other
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providers. They also evaluate the potential benefits of manufacturing their products
themselves. To the extent that outsourcing opportunities are not available either due to
OEM decisions to produce these products themselves or to use other providers, our
financial results and prospects could be materially adversely affected.

WE MAY NOT BE ABLE TO MAINTAIN THE ENGINEERING,
TECHNOLOGICAL AND MANUFACTURING CAPABILITIES REQUIRED BY
OUR CUSTOMERS IN THE FUTURE. The markets for our manufacturing and
engineering services are characterized by rapidly changing technology and evolving
process development. The continued success of our business will depend upon our ability
to:

· hire and retain qualified engineering and technical personnel

· maintain and enhance our technological leadership

· develop and market manufacturing services that meet changing customer needs

Although we believe that our operations provide the assembly and testing technologies,
equipment and processes that are currently required by our customers, there is no
certainty that we will develop the capabilities required by our customers in the future. The
emergence of new technology, industry standards or customer requirements may render
our equipment, inventory or processes obsolete or uncompetitive; or we may have to
acquire new assembly and testing technologies and equipment to remain competitive. The
acquisition and implementation of new technologies and equipment may require
significant expense or capital investment that could adversely affect our operating results,
as could our failure to anticipate and adapt to our customers' changing technological
requirements.

FAILURE TO ATTRACT AND RETAIN KEY PERSONNEL AND OTHER
SKILLED EMPLOYEES COULD MATERIALLY ADVERSELY AFFECT OUR
BUSINESS. Our continued success depends to a large extent on our ability to recruit,
train, and retain skilled employees, particularly executive management and technical
employees. The competition for these individuals is significant; hence the loss of the
services of certain of these key employees or an inability to attract or retain qualified
employees could negatively impact us. We have employment agreements with W. Barry
Gilbert, our Chief Executive Officer, Jeffrey T. Schlarbaum, our President, Donald S.
Doody, our Executive Vice President and Craig Pfefferman, President and General
Manager of SCB.
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FAILURE TO COMPLY WITH CURRENT AND FUTURE GOVERNMENTAL
REGULATIONS COULD IMPAIR OUR OPERATIONS OR CAUSE US TO
INCUR SIGNIFICANT EXPENSE. We are subject to a variety of United States
government regulations that control the export and import of defense-related articles and
services, as well as federal, state and local regulatory requirements relating to conflict
metals, employee occupational health and safety, and environmental and waste
management regulations relating to the use, storage, discharge and disposal of hazardous
materials used in our manufacturing process. To date, the cost to the Company of such
compliance has not had a material impact on our business, financial condition or results of
operations. However, violations may occur in the future as a result of human error,
equipment failure or other causes. Further, we cannot predict the nature, scope or effect of
environmental legislation or regulatory requirements that could be imposed in the future,
or how existing or future laws or regulations will be administered or interpreted.
Compliance with more stringent laws or regulations, as well as more vigorous
enforcement policies of regulatory agencies, could require substantial expenditures by the
Company and could have a material adverse effect on our business, financial condition
and results of operations. If we fail to comply with any present or future regulations, we
could be subject to future liabilities or the suspension of production which could have a
material adverse effect on our results of operations.. While we are not currently aware of
any violations, such regulations could restrict our ability to expand our facilities or could
require us to acquire costly equipment, or to incur other significant compliance-related
expenses.

IF WE ARE UNABLE TO MAINTAIN EFFECTIVE INTERNAL CONTROL
OVER OUR FINANCIAL REPORTING, THE REPUTATIONAL EFFECTS
COULD MATERIALLY ADVERSELY AFFECT OUR BUSINESS. Under the
provisions of Section 404(a) of the Sarbanes-Oxley Act of 2002 (the “Sarbanes-Oxley
Act”), as amended by the Dodd Frank Act, the SEC adopted rules requiring public
companies to perform an evaluation of Internal Control over Financial Reporting (ICFR)
and to report on their evaluations in Form 10-K. If we are unable to maintain effective
internal control over financial reporting a resulting material restatement could occur or a
resulting loss of investor confidence in the reliability of our financial statements could
materially adversely affect the value of our common stock. If lenders lose confidence in
the reliability of our financial statements it could have a material adverse effect on our
ability to fund our operations.

RECENT AND FUTURE CHANGES IN SECURITIES LAWS AND
REGULATIONS MAY INCREASE COSTS. As a U.S. public company registered
with the SEC under the Exchange Act, we incur significant legal, financial, accounting
and other expenses. In addition, the Sarbanes-Oxley Act, as well as rules subsequently
implemented by the SEC and listing requirements subsequently adopted by the NYSE
MKT in response to the Sarbanes-Oxley Act, have required changes in the corporate
governance practices, internal control and disclosure control policies and procedures, and
audit committee practices of most public companies. More recently, the Dodd-Frank Act
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has required and will require changes to our corporate governance, compliance practices
and SEC reporting. We anticipate that these requirements may make it more difficult and
expensive for us to obtain director and officer liability insurance. These developments
also may result in the Company having difficulty attracting and retaining qualified
individuals to serve on the board of directors or as executive officers, and could increase
the difficulty and expense involved in retaining third-party advisers, such as
compensation consultants. We expect to incur increased costs associated with the
compliance and implementation of procedures under these laws, regulations and listing
requirements, including additional legal, financial and accounting costs, which could have
a material adverse effect on our results of operations.

THE AGREEMENTS GOVERNING OUR DEBT CONTAIN VARIOUS
COVENANTS THAT IMPACT THE OPERATION OF OUR BUSINESS. The
agreements and instruments governing our secured bank credit facility and other existing
debt contain various restrictive covenants that, among other things, require us to comply
with certain financial tests, including, among others, limitations on revolving loan
borrowings, limits on capital expenditures, and minimum earnings before interest, taxes,
depreciation, amortization, rent payments and stock compensation expense (“EBITDARS”).
The agreements and instruments restrict our ability to:

· incur debt

· incur or maintain liens

· make acquisitions of businesses or entities

· make investments, loans or advances

· enter into guarantee agreements

· engage in mergers, consolidations or certain sales of assets

14
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· engage in transactions with affiliates

· pay dividends or engage in stock redemptions or repurchases

Our bank credit facilities are secured by a general security agreement covering the assets
of the Company and its subsidiaries, a pledge of the Company’s equity interest in its
subsidiaries, a negative pledge on the Company’s real property, and a guarantee by the
Company’s subsidiaries, all of which restrict use of these assets to support other financial
instruments.

Our ability to comply with covenants contained in our secured bank credit facilities and
other existing debt may be affected by events beyond our control, including prevailing
economic, financial and industry conditions. While we are currently in compliance with
all of our debt covenants, our failure to comply in the future could result in an
acceleration of our primary indebtedness and cross-defaults under subordinate
indebtedness, causing a material adverse effect on our financial condition.

A FAILURE OF OUR INFORMATION TECHNOLOGY SYSTEMS COULD
MATERIALLY ADVERSELY AFFECT OUR BUSINESS. A failure or prolonged
interruption in our information technology systems that compromises our ability to meet
our customers' needs, or impairs our ability to record, process and report accurate
information could have a material adverse effect on our financial condition.

A BREACH OF OUR CYBERSECURITY SYSTEMS COULD MATERIALLY
ADVERSELY AFFECT OUR BUSINESS. A breach that compromises proprietary
customer data, our ability to meet our customers' needs, or impairs our ability to record,
process and report accurate information to the SEC could have a material adverse effect
on our financial condition.

OUR STOCK PRICE MAY BE VOLATILE DUE TO FACTORS BEYOND OUR
CONTROL. Our common stock is traded on the NYSE MKT. The market price of our
common stock has fluctuated substantially in the past and could fluctuate substantially in
the future, based on a variety of factors, including future announcements concerning us or
our key customers or competitors, governmental regulations, litigation, fluctuations in
quarterly operating results, or general conditions in the EMS industry and economy in
general.
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ITEM 1B. UNRESOLVED STAFF COMMENTS

Not applicable to smaller reporting companies.

ITEM 2. PROPERTIES

We own or lease properties in five locations that together house our administrative offices
(“AO”), engineering (“E”), manufacturing (“M”), warehouse (“W”) and distribution (“D”) functions,
as follows:

Location Principal Use Building SF Owned/Leased Lease Expiration
Newark, New York AO,E,M,W,D 235,000 Owned na
Victor, New York M,W,D 19,000 Leased December 31, 2012
Rochester, New York M,W,D 47,000 Leased July 31, 2014
Albuquerque, New
Mexico AO,E,M,W,D 72,000 Owned na

Bell Gardens, California AO,E,M,W,D 42,000 Leased Various, through
January 31, 2015

Our properties are generally in good condition and are suitable for their intended purpose.
Upon expiration of the Victor lease, Victor operations will be consolidated into the
Newark facility.

ITEM 3. LEGAL PROCEEDINGS

There are no material, pending legal proceedings that involve IEC, its subsidiaries or their
properties. From time to time, the Company may be involved in legal actions in the
ordinary course of its business. However, management does not believe that any such
proceedings commenced through the date of these financial statements, individually or in
the aggregate, will have a materially adverse effect on the Company’s consolidated
financial position.

15
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ITEM 4. MINE SAFETY DISCLOSURES

Not Applicable

EXECUTIVE OFFICERS OF THE REGISTRANT

IEC's executive officers as of September 30, 2012 were as follows:

Age
W. Barry Gilbert 66 Chief Executive Officer and Chairman of the Board
Jeffrey T. Schlarbaum 46 President
Donald S. Doody 45 Executive Vice President
Vincent A. Leo 51 Chief Financial Officer

W. Barry Gilbert has served as IEC’s Chief Executive Officer since January 2004, and
served as Acting Chief Executive Officer from June 2002 until that time. He has served
on the board of directors of IEC since February 1993, and Chairman of the Board since
February 2001. He is an adjunct faculty member at the William E. Simon School of
Business of the University of Rochester. Mr. Gilbert previously held the position of
President of the Thermal Management Group of Bowthorpe Plc. (now known as Spirent
Plc.) and was corporate Vice President and President of the Analytical Products Division
of Milton Roy Company, a manufacturer of analytical instrumentation. He holds an MBA
from the University of Rochester.

Jeffrey T. Schlarbaum has served as President of IEC since October 2010. He joined the
Company in May 2004 as Vice President of Sales and Marketing; in November 2006 he
was appointed Executive Vice President of Sales and Marketing; and in May 2008 he was
promoted to Executive Vice President of IEC and President of IEC Contract
Manufacturing. Before joining IEC, Mr. Schlarbaum had over 15 years of progressive
sales management experience in the electronics industry. Most recently, he served as
Regional Vice President of Sales for Plexus Corp., a contract manufacturer of electronics
products in Neenah, Wisconsin. Prior to that, he worked as Vice President of Sales,
Eastern Region for MCMS, Inc., an EMS provider, as well as holding various senior sales
and marketing management positions with MACK Technologies, Inc., an EMS provider,
and Conner Peripherals, Inc., a manufacturer of hard disc drives. He holds an MBA from
Pepperdine University.
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Donald S. Doody has served as Executive Vice President of Operations of IEC since
October 2010. He joined IEC in November 2004 as Vice President of Operations and was
appointed Senior Vice President of Operations in May 2008. Before joining IEC, Mr.
Doody had more than 15 years of experience in manufacturing leadership roles in
companies supporting the Medical, Industrial and Military markets. He held positions of
Master Black Belt and Supplier Quality Engineer at GE Transportation and Industrial
Systems. He was a Senior Manufacturing Engineer at Plexus Corporation, then became
Vice President and General Manager of MCMS’s North Carolina facility. When Plexus
acquired MCMS, Mr. Doody was appointed to lead Lean and Six Sigma initiatives
throughout the company. Mr. Doody holds an M.S. degree in Industrial Sciences from
Colorado State University.

Vincent A. Leo joined IEC in January 2012 as Interim Chief Financial Officer pursuant to
an engagement letter dated December 28, 2011 between the Company and Insero &
Company CPAs, P.C. (“Insero”), as amended May 25, 2012, and was appointed Chief
Financial Officer in May 2012. Mr. Leo also is a partner and shareholder of Insero and
has more than 29 years experience leading attest and outsourced accounting services for
publically traded and privately held businesses. He joined Insero as a partner and
shareholder during 2002 from Arthur Andersen, LLP where he was a Partner in their
Rochester office. Mr. Leo holds a Bachelor of Science, Accounting degree from Niagara
University and is licensed as a Certified Public Accountant in New York and Connecticut.

16
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PART II

ITEM
5.

MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED
STOCKHOLDER MATTERS, AND ISSUER PURCHASES OF EQUITY
SECURITIES

(a) Market Information

IEC's common stock is traded on the NYSE MKT, LLC (“NYSE MKT”) under the symbol
"IEC".

The following table sets forth, for the fiscal quarters indicated, the high and low sales
prices for IEC's common stock as reported on the NYSE MKT.

IEC Closing Stock Prices Low High

Fiscal Quarters
Fourth 2012 $5.69 $7.12
Third 2012 4.76 6.30
Second 2012 4.63 5.62
First 2012 4.65 6.05

Fourth 2011 $4.69 $6.92
Third 2011 6.43 8.88
Second 2011 7.80 9.49
First 2011 5.05 7.62

IEC's closing price on the NYSE MKT on November 12, 2012, was $6.85 per share.

(b) Holders

As of November 12, 2012 there were approximately 237 holders of record of IEC’s
common stock. This figure does not include an estimate of the indeterminate number of
beneficial holders whose shares may be held of record by brokerage firms and clearing

Edgar Filing: CHINA EASTERN AIRLINES CORP LTD - Form 6-K

19



agencies.

(c) Dividends

IEC does not pay dividends on its common stock, as it is the Company's current policy to
retain earnings for use in the business. Furthermore, certain covenants in IEC's credit
agreement with Manufacturers and Traders Trust Company restrict the Company’s ability
to pay cash dividends. The Company does not expect to pay cash dividends on shares of
its common stock in the foreseeable future.

(d) Issuance of Unregistered Securities

None

(e) Repurchases of IEC Securities

The Company did not repurchase any shares during the fourth quarter of the fiscal year
ended September 30, 2012.

17
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ITEM 6. SELECTED CONSOLIDATED FINANCIAL DATA

Years Ended September 30,
(amounts in thousands, 2012 2011 2010 2009 2008
except per share) (a) (b) (c)

Net sales $144,963 $133,296 $96,674 $67,811 $51,092
Gross profit 27,956 25,757 16,263 10,826 6,217
Operating profit 12,191 10,389 7,687 4,820 2,392
Income before provision
for income taxes 12,014 9,816 7,055 4,718 1,634

Provision (benefit) for
income taxes 4,254 3,056 2,400 (238 ) (8,843 )

Net income $7,760 $6,760 $4,655 $4,956 $10,477

Gross margin as a % of
sales 19.3 % 19.3 % 16.8 % 16.0 % 12.2 %

Operating profit as % of
sales 8.4 % 7.8 % 8.0 % 7.1 % 4.7 %

Income before provision
for income taxes, per
share:
Basic $1.24 $1.04 0.78 $0.54 $0.19
Diluted 1.21 0.98 0.73 0.49 0.18
Net income per share: (d)
Basic $0.80 $0.71 0.52 $0.57 $1.22
Diluted 0.78 0.68 0.48 0.52 1.12

Common and common
equivalent shares:
Basic 9,663.9 9,461.2 8,990.2 8,728.9 8,553.6
Diluted 9,969.1 9,967.7 9,608.2 9,553.5 9,337.1

Working capital $20,971 $17,292 $17,712 $11,390 $9,246
Total assets (e) 88,964 85,820 55,682 34,469 34,184
Long-term debt (f) 21,104 28,213 15,999 6,600 8,910
Stockholders' equity 41,862 33,686 25,419 20,254 15,976

(a)IEC acquired the assets of Southern California Braiding Company, Inc. on December
17, 2010.

(b)IEC acquired General Technology Corporation (now IEC-Albuquerque) on December
16, 2009, and purchased the assets of Celmet Co., Inc. on July 30, 2010.

(c) IEC acquired Val-U-Tech Corp. (now IEC Wire and Cable) on May 30, 2008.
(d)
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In 2008-2009, net income per share included the favorable effects of reductions in
IEC's deferred tax valuation allowance.

(e)Customer deposits for 2008 were originally reported as inventory reserves, but have
been reclassified to current liabilities.

(f) Excluding current portion.

18
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ITEM
7.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

The information in this Management's Discussion & Analysis should be read in
conjunction with the accompanying Consolidated Financial Statements, the related Notes
and the five-year summary of Selected Consolidated Financial Data. Forward-looking
statements in this Management's Discussion and Analysis are qualified by the cautionary
statement preceding Item 1 of this Form 10-K and the risk factors identified in Item 1A.

Overview

Since 2004, we have focused our efforts on developing relationships with customers who
manufacture advanced technology products and who are unlikely to utilize offshore
suppliers due to the proprietary nature of their products, governmental restrictions or
volume considerations. We have continued to expand our business by adding new
customers and markets, and our customer base is stronger and more diverse as a result.
We proactively invest in areas we view as important for our continued growth. IEC is ISO
9001:2008 certified. Four of our units (IEC in Newark, NY; Wire and Cable in Victor,
NY; Albuquerque in NM; and SCB in Bell Gardens, CA) are AS9100 certified to serve
the military and commercial aerospace market sector, and are ITAR registered. In
addition, the Company’s locations in Newark, NY and Albuquerque, NM are Nadcap
accredited for electronics manufacturing to support the most stringent quality
requirements of the aerospace industry and the Newark, NY and Victor, NY locations are
ISO 13485 certified to serve the medical market sector. Our Newark, NY location is also
an NSA approved supplier under the COMSEC standard and its environmental systems
are ISO 14001:2004 certified. DRTL is ISO 17025 accredited, which is the international
standard covering testing and calibration laboratories. Albuquerque and SCB also perform
work per NASA-STD-8739 and J-STD-001ES space standards.

We evaluate emerging technologies on an ongoing basis to maintain a technology
roadmap so that relevant processes and advances in new equipment are available to our
customers when commercial and design factors warrant. The current generation of
interconnection technologies includes chip-scale packaging and ball-grid-array (“BGA”)
assembly techniques. We have placed millions of plastic and ceramic BGA's since 1994.
Future advances will be directed by our Technology Center, which combines Prototype
and Pilot Build Services with the capabilities of our Advanced Materials Technology
Laboratory and our Design Engineering Group.
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The technical expertise of our experienced workforce enables us to build some of the
most advanced electronic, wire & cable, and precision metal systems sought by original
equipment manufacturers (“OEMs”).

Fourth Quarter Results

A summary of selected income statement amounts for the fourth quarters of fiscal 2012
and 2011 follows:

Three Months Ended
September
30, September 30,

Income Statement Data 2012 2011
(thousands)

Net sales $ 37,062 $ 34,941
Gross profit 6,799 7,024
Selling and administrative expenses 3,579 4,544
Interest and financing expense 297 387
Other (income)/expense 1 (1,162 )
Income before provision for income taxes 2,922 3,255
Provision for income taxes 921 624
Net income $ 2,001 $ 2,631
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Revenue increased in the fourth quarter of fiscal 2012 by $2.1 million or 6.1% as
compared to the fourth quarter of the prior fiscal year. Revenue growth during the quarter
was primarily attributable to a $2.3 million increase in the industrial market sector and a
$1.6 million increase in the military/aerospace sector, partially offset by a $1.2 million
decrease in the medical market sector. Increased volume from two existing customers in
the industrial market sector provided the majority of the increase. Four of our operating
locations comprise the majority of our military/aerospace revenue. At one location
military revenue increased compared to the fourth quarter of the prior fiscal year, partially
offset by a decrease in aerospace revenue. One of our aerospace customers represented
the majority of the decrease as they discontinued outsourcing a product to us and began to
manufacture it in house. The customer made the decision to bring production in house
because of available capacity due to decreased demand for some of their other products.
The decrease in the medical market sector is due to changes in customer demand for our
products, partially offset by new customers.

Our fourth fiscal quarter gross profit decreased by $0.2 million, or 3.2% from the fourth
quarter of the prior fiscal year. The gross profit as a percentage of sales decreased from
20.1% of revenue in the fourth quarter of the prior fiscal year to 18.3% in the fourth fiscal
quarter of this year. The decrease was primarily due to increased revenue, offset by
unfavorable changes in product mix compared to the same quarter in the prior fiscal year.

Selling and administrative (“S&A”) expenses decreased $1.0 million to 9.7% of revenue in
the fourth fiscal quarter of 2012, as compared to 13.0% in the same fiscal quarter of the
prior year. The decrease is primarily due to decreased payroll and bonus costs.

Interest expense decreased to $0.3 million in the quarter ended September 30, 2012 from
$0.4 million in the same quarter of the prior fiscal year. The decrease is primarily the
result of a $11.2 million decrease in average borrowings. Borrowings were significantly
higher in the fourth quarter of the prior fiscal year due to incremental borrowing of $20.0
million to fund the SCB acquisition in December 2010. Interest rates on the majority of
our debt are variable based on the ratio of debt to EBITDARS (earnings before interest,
taxes, depreciation, amortization, rent payments and non-cash stock compensation
expense). The weighted average interest rate on IEC's debt decreased from 3.47% for the
quarter ended September 30, 2011 to 3.19% for the quarter ended September 30, 2012
due to improvement in this ratio. With respect to ongoing operations, we are committed to
our goals of managing working capital, maximizing positive cash flow and reducing the
level of debt and corresponding interest expense. Detailed information regarding our
borrowings is provided in Note 9 - Credit Facilities to the consolidated financial
statements included in this Annual Report.
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The other (income)/expense category of IEC’s income statement reflects non-operating
items. Compared to the prior year’s fourth fiscal quarter, net other income decreased by
$1.2 million due to a gain on contingent consideration recorded in the prior fiscal year.

Income tax expense increased by $0.3 million, or 47.6% for the fiscal quarter ended
September 30, 2012, and increased 12.3% to 31.5% of pre-tax net income compared to
the same quarter in the prior fiscal year.

With respect to tax payments, in the near term IEC expects to be sheltered by sizable net
operating loss carryforwards for federal and New York state income tax purposes. At the
end of fiscal 2012, the carryforwards amounted to approximately $11.9 million and $0.4
million for federal and New York State, respectively. The carryforwards expire in varying
amounts between 2020 and 2025 unless utilized prior to these dates. They are not
available to offset state taxable income earned by IEC's operations in New Mexico and
California.

20

Edgar Filing: CHINA EASTERN AIRLINES CORP LTD - Form 6-K

26



Full-Year Results

A summary of selected income statement amounts for the fiscal years ended September
30, 2012 and 2011 follows:

Years Ended
September
30, September 30,

Income Statement Data 2012 2011
(thousands)

Net sales $144,963 $ 133,296
Gross profit 27,956 25,757
Selling and administrative expenses 15,765 15,368
Interest and financing expense 1,227 1,601
Other (income)/expense (1,050 ) (1,028 )
Income before provision for income taxes 12,014 9,816
Provision for income taxes 4,254 3,056
Net income $7,760 $ 6,760

Revenue increased for this fiscal year compared to the prior fiscal year by $11.7 million
or 8.8%. Our SCB acquisition accounted for approximately $3.3 million of the increase,
while continuing operations increased $8.4 million or 7.4%. IEC’s organic sales increase
resulted primarily from the industrial, medical, communications and other market sectors
partially offset by a decrease in the military/aerospace market sector. Revenue from the
industrial market sector increased $19.3 million or 11.9% compared to the prior fiscal
year. One of our existing customers provided the majority of the increase in the industrial
sector. The two primary reasons for increased revenue from this customer were the award
of a new contract for introductory period previously held by a competitor, and increased
volume from existing contracts. The increase in revenue over the prior fiscal year for the
medical sector was $2.5 million or 8.7% and is due primarily to new customers. The
communications and other market sector increased $1.9 million or 15.0% over the prior
fiscal year, primarily due to new contracts from existing customers. These increases were
partially offset by a decrease of $12.0 million or 13.0% in the military/aerospace market
caused by delays in military funding. Such delays continued to impact two of our
locations in particular, where revenue decreased from the prior fiscal year, however
another of our locations began to experience some strengthening in the military/aerospace
market. At this location, military revenue increased compared to the prior fiscal year,
partially offset by a decrease in aerospace revenue.
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Gross profit increased by 8.5% to $28.0 million for the current fiscal year from $25.8
million for the prior fiscal year. The increase was primarily due to increased revenue
compared to the prior fiscal year as well as changes in product mix and improvements in
purchasing and inventory management.

S&A expense increased $0.4 million to $15.8 million or 10.9% of revenue in the current
fiscal year compared to $15.4 million or 11.5% of revenue in the prior fiscal year. The
majority of this is due to experiencing a full year of S&A expense for SCB, as well as the
higher cost structure SCB experiences. In addition, there were several insignificant
offsetting changes in various other expenses. These included the impact of changes made
to realign administrative positions within the Company, such as adding, removing and
adjusting positions in the organization.

Interest expense decreased $0.4 million in the fiscal year ended September 30, 2012 from
the prior fiscal year. The decrease is the result of a decrease in average borrowings as well
as lower average interest rates. Average borrowings for the fiscal year ending September
30, 2012 were approximately $12.6 million lower than for the prior fiscal year. This
reduction is primarily due to repayment of debt including the revolving credit facility,
which was made possible by increased operating cash flow. The prior fiscal year included
incremental borrowing of $20.0 million to fund the SCB acquisition. Interest rates on the
majority of our debt are variable based on the ratio of debt to EBITDARS. The weighted
average interest rate on IEC's debt decreased from 4.85% in the fiscal year ended
September 30, 2011 to 3.25% in the fiscal year ending September 30, 2012 due to
improvement in this ratio. With respect to ongoing operations, we are committed to our
goals of managing working capital, maximizing positive cash flow and reducing the level
of debt and corresponding interest expense. Detailed information regarding our
borrowings is provided in Note 9 - Credit Facilities to the consolidated financial
statements included in this Annual Report.
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The other (income)/expense category of IEC’s income statement reflects non-operating
items. In the fiscal year ending September 30, 2012, $1.1 million of additional income
was recorded for contingent consideration owed to IEC by the sellers of Southern
California Braiding Company, Inc. The income is the result of a shortfall in SCB's
calendar-year 2011 sales and backlog as compared to a target specified in the acquisition
agreement. Combined with a $1.1 million estimate recorded in the fiscal year ended
September 30, 2011, the total gain related to the contingent consideration is $2.2 million.
We received payment in the form of cash and common stock during the third fiscal
quarter of 2012 through settlement of the escrow account established at the time of the
SCB acquisition.

Income tax expense increased by $1.2 million for the twelve months ended September 30,
2012, and increased 4.2% to 35.4% of pre-tax net income compared to the same period in
the prior fiscal year.

With respect to tax payments, in the near term IEC expects to be sheltered by sizable net
operating loss carryforwards for federal and New York state income tax purposes. At the
end of fiscal 2012, the carryforwards amounted to approximately $11.9 million and $24.9
million for federal and New York State, respectively. The carryforwards expire in varying
amounts between 2020 and 2025 unless utilized prior to these dates. They are not
available to offset state taxable income earned by IEC's operations in New Mexico and
California.

Liquidity and Capital Resources

Cash flow from operations, before considering changes in IEC’s working capital accounts,
amounted to $17.7 million in the fiscal year ended September 30, 2012, compared to
$13.4 million in fiscal 2011. The increase was driven by a $1.0 million increase in net
income as well as higher add-backs for non-cash expenses such as depreciation,
contingent consideration and deferred taxes. The net change in current asset and liability
accounts used $4.8 million and $0.5 million of cash in fiscal 2012 and 2011, respectively.

Investing activities utilized $3.0 million of cash flow in fiscal 2012, compared to $29.3
million in fiscal 2011. In December 2010, we acquired SCB for cash of $24.5 million plus
common stock. Equipment added in fiscal 2012 to enhance productivity and facilitate
growth amounted to $3.1 million, compared to $4.9 million in fiscal 2011.
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For the fiscal year ended September 30, 2012, cash was used by financing activities to
pay term loans, mortgage loans and the revolving credit facility. Bank funding for
acquisitions, through term loans, a mortgage loan and the revolving credit facility,
represented most of the cash generated from financing activities the during the fiscal year
ended September 30, 2011. In addition to satisfying scheduled debt service requirements,
favorable operating cash flows enabled us to repay borrowings of $7.5 million in fiscal
2012 and $4.6 million in fiscal 2011.

As of September 30, 2012, borrowings under the revolving credit facility amounted to
$6.6 million, and the maximum available was $20.0 million. The Company believes that
its liquidity is sufficient to satisfy anticipated operating requirements during the next
twelve months.

The Company's primary borrowing arrangement is contained in the Third Amended and
Restated Credit Facility Agreement ("Credit Agreement") entered into with
Manufacturers and Traders Trust Company ("M&T") in December 2010, as amended and
supplemented to date. The Credit Agreement contains a borrowing base as well as various
affirmative and negative covenants, including financial covenants. We are required to
maintain (i) a minimum level of quarterly EBITDARS, (ii) a ratio of debt to
twelve-month EBITDARS that is below a specified limit, and (iii) a minimum fixed
charge coverage ratio. The Company was in compliance with each of the covenants on
September 30, 2012 and September 30, 2011, as summarized in a table below.
EBITDARS, a non-GAAP financial measure, is reconciled to net income, the most
directly comparable GAAP financial measure in “Note 9 - Credit Facilities” to our
consolidated financial statements included in Item 8 of this Annual Report on Form 10-K.
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Calculated Amount At
September
30, September 30,

Debt Covenant Limit 2012 2011
Quarterly EBITDARS (000s) Minimum $1,500 $ 4,658 $ 4,906
Total debt to EBITDARS Maximum 3.25x 1.51 x 2.08 x
Fixed charge coverage ratio (a) Minimum 1.25x 1.82 x 2.07 x

(a) The ratio compares (i) 12-month EBITDA plus non-cash stock compensation expense
minus unfinanced capital expenditures minus cash taxes paid, to (ii) the sum of interest
expense, principal payments, sale-leaseback payments and dividends, if any (fixed
charges).

A reconciliation of EBITDARS to net income follows:

Three Months Ended
September
30, September 30,

2012 2011
(thousands)

Net Income $ 2,001 $ 2,631
Provision for Income Tax 921 624
Depreciation and Amortization Expense 1,119 1,054
Net Interest Expense 297 387
Rent Expense (M&T Sale-leaseback) 97 65
Non-cash Stock Compensation 223 145
EBITDARS $ 4,658 $ 4,906

EBITDARS is a non-GAAP financial measure. It should not be considered in isolation or
as a measure of the Company’s profitability or liquidity; it is in addition to, and is not a
substitute for, financial measures under GAAP. EBITDARS may be different from
non-GAAP financial measures used by other companies, and may not be comparable to
similarly titled measures reported by other companies. Non-GAAP financial measures
have limitations since they do not reflect all of the amounts associated with the Company’s
results of operations as determined in accordance with GAAP.

The Company defines EBITDARS as earnings before interest, taxes, depreciation,
amortization, rent expense and non-cash stock compensation. EBITDARS does not take
into account working capital requirements, capital expenditures, debt service
requirements and other commitments, and accordingly, EBITDARS is not necessarily
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indicative of amounts that may be available for discretionary use. The Company presents
EBITDARS because certain covenants in the Company’s credit facilities are tied to that
measure. The Company also views EBITDARS as a useful measure of operating
performance given the Company’s strong operating margins and large net operating loss
carryforward and because, as a supplemental measure: (i) it is a basis upon which the
Company assesses its liquidity position and performance and (ii) the Company believes
that investors will find the data useful in assessing its ability to service and/or incur
indebtedness. The Company believes that EBITDARS, when considered with both the
Company’s GAAP results and the reconciliation to operating income, provides a more
complete understanding of the Company’s business than could be obtained absent this
disclosure.

Off-Balance Sheet Arrangements

IEC is not a party to any material off-balance sheet arrangements.

Critical Accounting Policies and Use of Estimates

IEC's financial statements and accompanying notes are prepared in accordance with
generally accepted accounting principles in the United States of America, as presented in
the Financial Accounting Standards Board's (FASB) Accounting Standards Codification
(ASC). In preparing financial statements, management is required to (i) determine the
manner in which accounting principles are applied and (ii) make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenue and expenses.
A discussion of the Company's critical accounting policies follows.
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Revenue recognition: Under FASB ASC 605-10 (Revenue Recognition), revenue from
sales is recognized when (i) goods are shipped or title and risk of ownership have passed,
(ii) the price to the buyer is fixed or determinable, and (iii) realization is reasonably
assured. Service revenues are generally recognized as services are rendered or, in the case
of material management contracts, in proportion to materials procured to date. Provisions
for discounts and rebates to customers, estimated returns and allowances and other
adjustments are recorded in the period the related sales are recognized.

Doubtful accounts: FASB ASC 310-10-35 (Receivables) requires us to establish an
allowance for doubtful accounts when it is probable that losses have been incurred in the
collection of accounts receivable and the amount of loss can reasonably be estimated. If
losses are probable and estimable, they are to be accrued even though the particular
customer accounts on which losses will be incurred cannot yet be identified.

Inventory reserves: FASB ASC 330-10-35 (Inventory) requires us to reduce the carrying
value of inventory when there is evidence that the utility of goods will be less than cost,
whether due to physical deterioration, obsolescence, changes in price levels or other
causes. Inventory balances are generally reduced to the lower of cost or market value by
establishing offsetting balance sheet reserves.

Intangible assets: FASB ASC 805-20 (Business Combinations) requires corporate
acquirers to recognize, separately from goodwill, intangible assets that meet either a
separability or contractual-legal criterion. Establishing the initial value for such intangible
assets typically involves estimating cash flows to be derived from the assets and
discounting the cash flows back to the acquisition date. Significant judgment is required
in estimating future cash flows, selecting discount rates and determining useful lives over
which to amortize the assets. In connection with recent corporate acquisitions, IEC has
established intangible assets for customer relationships, a property-tax abatement, and a
non-compete agreement.

Goodwill: Goodwill represents the excess of cost over fair value of net assets acquired in
a corporate acquisition.   Under ASC 350, goodwill is not amortized but is required to be
reviewed for impairment at least annually or when events or circumstances indicate that
carrying value may exceed fair value.  The review process entails comparing the overall
fair value of the unit to which goodwill relates to carrying value.  If fair value exceeds
carrying value, no goodwill write-down is required.  If fair value of the unit is less than
carrying value, a valuation of the unit's individual assets and liabilities is required to
determine whether or not goodwill is impaired. Quantitative evaluations of goodwill may
be avoided if qualitative assessments indicate a greater-than-50 percent likelihood that
fair value of the corresponding unit exceeds its carrying value.
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Impairment of long-lived assets: FASB ASC 360-10 (Property, Plant and Equipment) and
350-30 (Intangibles) require the Company to test long-lived assets (PP&E and amortizing
intangible assets) for recoverability whenever events or circumstances indicate that the
carrying amount may not be recoverable. If carrying value exceeds undiscounted future
cash flows attributable to an asset, it is considered impaired and carrying amount must be
reduced to fair value.

Legal contingencies: When legal proceedings are brought or claims are made against us
and the outcome is uncertain, FASB ASC 450-10 (Contingencies) requires that we accrue
an estimated loss if it is probable that an asset has been impaired or a liability has been
incurred and the amount of the loss can be reasonably estimated. Any such accruals are
charged to earnings.

Disclosure of a contingency is required if there is at least a reasonable possibility that a
loss will be incurred. In determining whether to accrue or disclose a loss, we evaluate,
among other factors, the probability of an unfavorable outcome and the ability to make a
reasonable estimate of the amount. Changes in these factors may materially affect our
financial position or results of operations.

Income taxes: FASB ASC 740 (Income Taxes) describes the manner in which income
taxes are to be provided for in the Company's financial statements. We are required to
recognize (i) the amount of taxes payable or refundable for the current period and (ii)
deferred tax assets and liabilities for the future tax consequences of events that have been
reported in IEC's financial statements or tax returns. With respect to uncertain positions
that may be taken on a tax return, we recognize related tax benefits only if it is more
likely than not that the position will be sustained under examination based on the
technical merits of the position. The determination of income tax balances for financial
statement purposes requires significant judgment, and actual outcomes may vary from the
amounts recorded.
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Recently Issued Accounting Standards

Information with respect to recently issued accounting standards is provided in the
Accounting Policies note to the consolidated financial statements included in Item 8 of
this Form 10-K.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT
MARKET RISK

As a result of its financing activities, the Company is exposed to changes in interest rates
that may adversely affect operating results. As of September 30, 2012, the Company had
$27.6 million of debt, comprised of $26.9 million with variable interest rates and $0.7
million with fixed rates. Interest rates on variable loans are based on London interbank
offered rate (“Libor”) and currently adjust daily, causing interest on such loans to vary from
period to period. A sensitivity analysis as of September 30, 2012 indicates that a
one-percentage point increase or decrease in interest rates, which represents more than a
10% change, would increase or decrease the Company's annual interest expense by
approximately $269 thousand.

The Company is exposed to credit risk to the extent of non-performance by M&T under
the Credit Agreement. The bank's credit rating (reaffirmed A- by Fitch in August 2012) is
monitored by the Company, and IEC expects that M&T will perform in accordance with
the terms of the Agreement.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

The consolidated financial statements are included in this Item 8 on the pages indicated
below:

Page
Report of Independent Registered Public Accounting Firm 26
Consolidated Balance Sheets as of September 30, 2012 and 2011 27
Consolidated Income Statements for the three months and years ended September
30, 2012 and 2011 28
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Consolidated Statements of Changes in Stockholders' Equity for the years ended
September 30, 2012 and  2011 29

Consolidated Statements of Cash Flows for the years ended September 30, 2012
and 2011 30

Notes to Consolidated Financial Statements 31
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and

Stockholders of IEC Electronics Corp.

We have audited the accompanying consolidated balance sheets of IEC Electronics Corp.
and Subsidiaries as of September 30, 2012 and 2011, and the related consolidated
statements of income, changes in stockholders’ equity, and cash flows for each of the
years in the two-year period ended September 30, 2012. IEC Electronics Corp.’s
management is responsible for these consolidated financial statements. Our responsibility
is to express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. The company is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of IEC Electronics Corp. and Subsidiaries as of
September 30, 2012 and 2011, and the results of its operations and its cash flows for each
of the years in the two-year period ended September 30, 2012 in conformity with
accounting principles generally accepted in the United States of America.

/s/ EFP Rotenberg, LLP

EFP Rotenberg, LLP
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Rochester, New York

November 26, 2012
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IEC ELECTRONICS CORP. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

SEPTEMBER 30, 2012 and SEPTEMBER 30, 2011

(in thousands, except share and per share data)

September 30, September 30,
2012 2011

ASSETS
Current assets:
Cash $ 2,662 $ -
Accounts receivable, net of allowance 23,193 19,423
Inventories, net 19,348 16,093
Deferred income taxes 1,365 3,863
Other current assets 401 1,834
Total current assets 46,969 41,213

Fixed assets, net 17,120 17,886
Intangible assets, net 5,511 5,964
Goodwill 13,810 13,810
Deferred income taxes 5,433 6,768
Other assets 121 179
Total assets $ 88,964 $ 85,820

LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Current portion of long-term debt $ 6,533 $ 6,896
Accounts payable 15,697 12,750
Accrued payroll and related expenses 2,676 3,092
Other accrued expenses 946 851
Customer deposits 146 332
Total current liabilities 25,998 23,921

Long-term debt 21,104 28,213
Total liabilities 47,102 52,134

STOCKHOLDERS' EQUITY
Preferred stock, $0.01 par value:
500,000 shares authorized; none issued or outstanding - -
Common stock, $0.01 par value:
Authorized: 50,000,000 shares
Issued: 10,943,185 and 10,839,997 shares, respectively
Outstanding: 9,927,727 and 9,824,539 shares,
respectively 109 108
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Additional paid-in capital 43,075 42,660
Accumulated income (deficit) 113 (7,647 )
Treasury stock, at cost: 1,015,458 shares (1,435 ) (1,435 )
Total stockholders' equity 41,862 33,686
Total liabilities and stockholders' equity $ 88,964 $ 85,820
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IEC ELECTRONICS CORP. AND SUBSIDIARIES

CONSOLIDATED INCOME STATEMENTS

THREE MONTHS and YEARS ENDED SEPTEMBER 30, 2012 and SEPTEMBER 30,
2011

(in thousands, except share and per share data)

Three Months Ended Years Ended
September
30,

September
30,

September
30,

September
30,

2012 2011 2012 2011
(unaudited)

Net sales $37,062 $ 34,941 $144,963 $ 133,296
Cost of sales 30,263 27,917 117,007 107,539
Gross profit 6,799 7,024 27,956 25,757
Selling and administrative
expenses 3,579 4,544 15,765 15,368

Operating profit 3,220 2,480 12,191 10,389

Interest and financing expense 297 387 1,227 1,601
Other (income)/expense 1 (1,162 ) (1,050 ) (1,028 )
Income before provision for
income taxes 2,922 3,255 12,014 9,816

Provision for income taxes 921 624 4,254 3,056
Net income $2,001 $ 2,631 $7,760 $ 6,760

Net income per common and
common equivalent share:
Basic $0.21 $ 0.27 $0.80 $ 0.71
Diluted 0.20 0.26 0.78 0.68

Weighted average number of
common and common
equivalent shares outstanding:
Basic 9,660,253 9,637,196 9,663,865 9,461,240
Diluted 9,982,368 10,000,506 9,969,071 9,967,702
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IEC ELECTRONICS CORP. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS of CHANGES in STOCKHOLDERS' EQUITY

YEARS ENDED SEPTEMBER 30, 2012 and SEPTEMBER 30, 2011

(thousands)

Common Additional Retained Treasury Total
Stock, Paid-In Earnings Stock, Stockholders'
par
$0.01 Capital (Deficit) at cost Equity

Balances, September 30, 2010 $ 101 $ 41,138 $(14,407) $ (1,413 ) $ 25,419

Net income 6,760 6,760
Stock-based compensation 489 489
Directors' fees paid in stock 37 37
Restricted (non-vested) stock
grants 2 2

Exercise of stock options 4 365 (22 ) 347
Employee stock plan purchases 23 23
Shares issued in SCB
acquisition 1 608 609

Balances, September 30, 2011 $ 108 $ 42,660 $(7,647 ) $ (1,435 ) $ 33,686

Net income 7,760 7,760
Stock-based compensation 595 595
Directors' fees paid in stock 37 37
Restricted (non-vested) stock
grants 1 (1 ) -

Exercise of stock options 134 134
SCB escrow settlement
retirement of stock (414 ) (414 )

Employee stock plan purchases 64 64

Balances, September 30, 2012 $ 109 $ 43,075 $113 $ (1,435 ) $ 41,862

The accompanying notes are an integral part of these consolidated financial statements.
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IEC ELECTRONICS CORP. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS of CASH FLOWS

YEARS ENDED SEPTEMBER 30, 2012 and SEPTEMBER 30, 2011

(thousands)

Years Ended
September
30, September 30,

2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $7,760 $ 6,760
Non-cash adjustments:
Stock-based compensation 595 489
Depreciation and amortization 4,297 3,257
Change in contingent consideration 1,096 -
Directors' fees paid in stock 37 37
Loss on sale of fixed assets 14 3
Gain on corporate acquisition - (170 )
Reserve for doubtful accounts 101 70
Deferred tax expense 3,833 2,920
Changes in current assets and liabilities:
Accounts receivable (3,871 ) (1,656 )
Inventories (3,255 ) (1,129 )
Other current assets (77 ) (2,746 )
Accounts payable 2,947 4,045
Accrued expenses (321 ) 594
Customer deposits (186 ) 332
Net cash flows from operating activities 12,970 12,806

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of fixed assets (3,080 ) (4,876 )
Proceeds from (net cost of) disposal of fixed assets 46 (3 )
Acquisition of SCB, cash portion (see SCB Acquisition note) - (24,553 )
Acquisition of Albuquerque - 170
Net cash flows from investing activities (3,034 ) (29,262 )

CASH FLOWS FROM FINANCING ACTIVITIES:
Advances from revolving credit facility 62,563 63,889
Repayments of revolving credit facility (63,173) (62,514 )
Borrowings under other loan agreements - 20,840
Repayments under loan agreements and notes (6,862 ) (6,004 )
Proceeds from exercise of stock options 134 347
Proceeds from employee stock plan purchases 64 23
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Financing costs capitalized - (125 )
Net cash flows from financing activities (7,274 ) 16,456

Net cash flows for the period 2,662 -
Cash and cash equivalents, beginning of period - -
Cash and cash equivalents, end of period $2,662 $ -

Supplemental cash flow information:
Interest paid $1,106 $ 1,499
Income taxes paid 326 309
Supplemental disclosure of non-cash adjustments:
100,000 common shares issued in SCB acquisition $- $ 609
Stock options exercised by delivering common shares - 22
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IEC ELECTRONICS CORP. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SEPTEMBER 30, 2012 and 2011

NOTE 1. OUR BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Our Business

IEC Electronics Corp. ("IEC", "we", "our", “us”, “Company”) is a premier provider of
electronic contract manufacturing services (“EMS”) to advanced technology companies. We
specialize in the custom manufacture of high reliability, complex circuit cards and
system-level assemblies; a wide array of cable and wire harness assemblies capable of
withstanding extreme environments; and precision sheet metal components. We excel
where quality and reliability are of paramount importance and when low-to-medium
volume, high-mix production is the norm. We utilize state-of-the-art, automated circuit
card assembly equipment together with a full complement of high-reliability
manufacturing stress testing methods. With our customers at the center of everything we
do, we have created a high-intensity, rapid response culture capable of reacting and
adapting to their ever-changing needs. Our customer-centric approach offers a high
degree of flexibility while simultaneously complying with rigorous quality and on-time
delivery standards. While many EMS services are viewed as commodities, we believe we
set ourselves apart through an uncommon mix of capabilities including:

§
A technology center that combines dedicated prototype manufacturing with an on-site
Materials Analysis Lab, enabling the seamless transition of complex electronics from
design to production.

§In-house, custom, functional testing and troubleshooting of complex system-level
assemblies in support of end-order fulfillment.

§
A laboratory that enables us to assist customers in mitigating the risk of purchasing
counterfeit parts through our subsidiary, Dynamic Research and Testing Laboratories,
LLC (“DRTL”).

§Build-to-print precision sheet metal and complex wire harness assemblies supporting
just-in-time delivery of critical end-market, system-level electronics.

§A Lean/Six Sigma continuous improvement program supported by a team of Six Sigma
Blackbelts delivering best-in-class results.

§
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Proprietary software-driven Web Portal providing customers real-time access to a wide
array of operational data.

Generally Accepted Accounting Principles

IEC's financial statements and accompanying notes are prepared in accordance with
accounting principles generally accepted in the United States of America, as set forth in
the Financial Accounting Standards Board's (“FASB”) Accounting Standards Codification
(“ASC”).

Fiscal Calendar

The Company’s fiscal year ends on September 30th, and the first three quarters end
generally on the Friday closest to the last day of the calendar quarter.

Consolidation

The consolidated financial statements include the accounts of IEC and its wholly owned
subsidiaries: IEC Electronics Wire and Cable, Inc. (“Wire and Cable”); IEC Electronics
Corp.-Albuquerque ("Albuquerque"); Dynamic Research and Testing Laboratories, LLC
(“DRTL); and since December 17, 2010, Southern California Braiding, Inc. (“SCB”). The
Celmet unit operates as a division of IEC. All significant intercompany transactions and
accounts are eliminated in consolidation.

Reclassifications and Retrospective Adjustments

Prior year financial statement amounts are reclassified as necessary to conform to the
current year presentation. Such reclassifications generally involve transfers of individual
accounts from one financial statement line-item to another, without affecting income
before or after taxes.
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Retrospective adjustments result from the process of determining the fair value of each
asset acquired and liability assumed in a business combination. Since an extended period
of time (up to one year) is often needed to complete appraisals and valuations and to
obtain other fair-value information, preliminary balances reported in initial periods
following an acquisition are often replaced with adjusted balances during later periods.
Previously, adjusted balances were reported in the later periods and prior period financial
data remained as originally reported. ASC 805-25-17 requires adjustment of comparative
balances presented in current period financial statements when such balances would
otherwise contain out of date acquiree data.

Cash and Cash Equivalents

The Company's cash and cash equivalents principally represent deposit accounts with
Manufacturers and Traders Trust Company ("M&T"), a banking corporation
headquartered in Buffalo, NY. In the prior fiscal year, cash receipts and disbursements
were used to repay or draw on IEC’S revolving credit facility and cash balances were de
minimis.

Allowance for Doubtful Accounts

The Company establishes an allowance for doubtful accounts receivable based on the age
of outstanding invoices and management's evaluation of collectability. Accounts are
written off after all reasonable collection efforts have been exhausted and management
concludes that likelihood of collection is remote.

Inventory Valuation

Inventories are stated at the lower of cost or market value under the first-in, first-out
method. The Company regularly assesses slow-moving, excess and obsolete inventory
and maintains balance sheet reserves in amounts required to reduce the recorded value of
inventory to lower of cost or market.

Property, Plant and Equipment
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Property, plant and equipment (“PP&E”) are stated at cost and are depreciated over various
estimated useful lives using the straight-line method. Maintenance and repairs are charged
to expense as incurred, while renewals and improvements are capitalized. At the time of
retirement or other disposition of PP&E, cost and accumulated depreciation are removed
from the accounts and any gain or loss is recorded in earnings.

Depreciable lives generally used for PP&E are presented in the table below. Leasehold
improvements are amortized over the shorter of the lease term or estimated useful life of
the improvement.

Estimated
PP&E Lives Useful Lives

(years)
Land improvements 10
Buildings and improvements 5 to 40
Machinery and equipment 3 to 5
Furniture and fixtures 3 to 7

Intangible Assets

Intangible assets (other than goodwill) are those that lack physical substance and are not
financial assets. Such assets held by IEC were acquired in connection with business
combinations and represent economic benefits associated with acquired customer
relationships, a non-compete agreement, and a property tax abatement. Values assigned to
individual intangible assets are amortized using the straight-line method over their
estimated useful lives.

Reviewing Long-Lived Assets for Potential Impairment

ASC 360-10 (Property, Plant and Equipment) and 350-30 (Intangibles) require the
Company to test long-lived assets (PP&E and amortizable intangible assets) for
recoverability whenever events or circumstances indicate that the carrying amount may
not be recoverable. If carrying value exceeds undiscounted future cash flows attributable
to an asset, it is considered impaired and the excess of carrying value over fair value must
be charged to earnings. No impairment charges were recorded by IEC during fiscal 2012
or 2011.
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Goodwill

Goodwill represents the excess of cost over fair value of net assets acquired in a business
combination.   Under ASC 350, goodwill is not amortized but is reviewed for impairment
at least annually or when events or circumstances indicate that carrying value may exceed
fair value. The Company may elect to precede a quantitative review for impairment with a
qualitative assessment of the likelihood that fair value of a particular reporting unit
exceeds carrying value. If the qualitative assessment leads to a conclusion that it is more
than 50 percent likely that fair value exceeds carrying value, no further testing is required.
In the event of a less favorable outcome, we are required to proceed with quantitative
testing.

The quantitative process entails comparing the overall fair value of the unit to which
goodwill relates to carrying value.  If fair value exceeds carrying value, no further
assessment of potential impairment is required.  If fair value of the unit is less than
carrying value, a valuation of the unit's individual assets and liabilities is required to
determine whether or not goodwill is impaired. Goodwill impairment losses are charged
to earnings.

Most of IEC's recorded goodwill relates to the SCB unit acquired in December 2010, and
a lesser portion relates to Celmet, which was acquired in July 2010.  No goodwill
impairment has been experienced to date by either unit.

Leases

At the inception of a lease covering equipment or real estate, the lease agreement is
evaluated under criteria discussed in ASC 840-10-25 (Leases). Leases meeting one of
four key criteria are accounted for as capital leases and all others are treated as operating
leases. Under a capital lease, the discounted value of future lease payments becomes the
basis for recognizing an asset and a borrowing, and lease payments are allocated between
debt reduction and interest. For operating leases, payments are recorded as rent expense.
Criteria for a capital lease include (i) transfer of ownership during the lease term; (ii)
existence of a bargain purchase option under terms that make it likely to be exercised; (iii)
a lease term equal to 75 percent or more of the economic life of the leased property; and
(iv) minimum lease payments that equal or exceed 90 percent of the fair value of the
property.
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In June 2008, IEC entered into a sale-leaseback arrangement with M&T under which
fixed assets with a net book value of $2.0 million and an original cost of $15.6 million
were sold to M&T and were leased back under a five-year operating lease. The sold assets
were removed from the accounts and minimal loss on the transaction is being amortized
over the lease term.

Legal Contingencies

When legal proceedings are brought or claims are made against us and the outcome is
uncertain, ASC 450-10 (Contingencies) requires that we determine whether it is probable
that an asset has been impaired or a liability has been incurred. If such impairment or
liability is probable and the amount of loss can be reasonably estimated, the loss must be
charged to earnings. No material charges for legal contingencies have been recorded by
IEC during fiscal 2012 or 2011.

When it is considered probable that a loss has been incurred, but the amount of loss
cannot be estimated, disclosure but not accrual of the probable loss is required. Disclosure
of a loss contingency is also required when it is reasonably possible, but not probable, that
a loss has been incurred.

Fair Value Measurements

Under ASC 825 (Financial Instruments), the Company is required to disclose the fair
value of financial instruments for which it is practicable to estimate value. The Company’s
financial instruments consist of cash, accounts receivable, accounts payable, accrued
liabilities and borrowings for which rates are generally variable. IEC believes that
recorded value approximates fair value for all such instruments.

ASC 820 (Fair Value Measurements and Disclosures) defines fair value, establishes a
framework for measurement, and prescribes related disclosures. ASC 820 defines fair
value as the price that would be received upon sale of an asset or would be paid to
transfer a liability in an orderly transaction. Inputs used to measure fair value are
categorized under the following hierarchy:
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Level 1: Quoted prices for identical assets or liabilities in active markets.

Level 2: Quoted prices for similar assets or liabilities in markets whether active or not,
and model-derived

valuations based on observable inputs or value-drivers.

Level 3: Model-derived valuations using inputs for which active markets do not exist.

Incorporating Level 2 or Level 3 inputs into the measurement process requires significant
judgment. Level 2 inputs were used in valuing fixed assets acquired in connection with
IEC's fiscal 2011 and 2010 business combinations. Inputs of this nature included
comparable sales values and depreciated cost values utilized in appraising acquired
property and equipment.

Intangible asset valuations completed in connection with the Company's business
combinations have been based on Level 3 inputs. The most significant such valuation,
prepared for SCB's customer intangible, was derived from estimated future cash flows
attributable to SCB's acquisition-date customer base. Key input assumptions utilized in
the valuation process included the rate of customer attrition, cost of sales percent, and
discount rate.

Revenue Recognition

The Company’s revenue is principally derived from the sale of electronic products built to
customer specifications, but also from other value-added support services and repair
work. Revenue from product sales is recognized when (i) goods are shipped or title and
risk of ownership have passed, (ii) the price to the buyer is fixed or determinable, and (iii)
realization is reasonably assured.

Service revenues are generally recognized once the service has been rendered. For
material management arrangements, revenues are generally recognized in proportion to
the materials procured to date as compared to the total materials covered by the
arrangement. Under such arrangements, some or all of the following services may be
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provided: design, bid, procurement, testing, storage or other activities relating to materials
the customer expects to incorporate into products that it manufactures. Material
management revenues amounted to less than 5.0% of total revenues in fiscal 2012 and
2011.

Provisions for discounts, allowances, rebates, estimated returns and other adjustments are
recorded in the period the related sales are recognized.

Stock-Based Compensation

ASC 718 (Stock Compensation) requires that compensation expense be recognized for
equity awards based on fair value as of the date of grant. For stock options, the Company
uses the Black-Scholes pricing model to estimate grant date fair value. Costs associated
with stock awards are recorded over requisite service periods, generally the vesting
period. If vesting is contingent on the achievement of performance objectives, fair value
is accrued over the period the objectives are expected to be achieved only if it is
considered probable that the objectives will be achieved. The Company also has a
compensatory employee stock purchase plan for which it recognizes compensation
expense as employees contribute to the plan.

Income Taxes and Deferred Taxes

ASC 740 (Income Taxes) requires recognition of "deferred" tax assets and liabilities for
the expected future tax consequences of events that have been included in the financial
statements or tax returns, but not in both. Deferred tax assets are also established for tax
benefits associated with tax loss and tax credit carryforwards. Such deferred balances
reflect tax rates that are scheduled to be in effect, based on currently enacted legislation,
in the years the book/tax differences reverse and tax loss and tax credit carryforwards are
expected to be realized. An allowance is established for any deferred tax asset for which
realization is not likely.

ASC 740 also prescribes the manner in which a company measures, recognizes, presents,
and discloses in its financial statements uncertain tax positions that the company has
taken or expects to take on a tax return. The Company recognizes tax benefits from
uncertain tax positions only if it is more likely than not that the position will be sustained
following examination by taxing authorities, based on technical merits of the position.
The Company believes that it has no material uncertain tax positions.
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Any interest or penalties incurred are reported as interest expense. The Company’s income
tax filings are subject to audit by various tax jurisdictions, and the current open year is
fiscal 2011.

Earnings Per Share

Basic earnings per common share are calculated by dividing income available to common
stockholders by the weighted average number of shares outstanding during each period.
Diluted earnings per common share add to the denominator incremental shares resulting
from the assumed exercise of all potentially dilutive stock options, as well as restricted
(non-vested) stock, restricted stock units (“RSU’s”) and anticipated employee stock purchase
plan contributions. Options, restricted stock and RSU’s are primarily held by management
and certain employees. A summary of shares used in earnings per share (“EPS”)
calculations follows.

Three Months Ended Years Ended
September
30,

September
30,

September
30,

September
30,

Shares for EPS Calculation 2012 2011 2012 2011

Weighted average shares
outstanding 9,660,253 9,637,196 9,663,865 9,461,240

Incremental shares 322,115 363,310 305,206 506,462
Diluted shares 9,982,368 10,000,506 9,969,071 9,967,702

Options excluded from diluted
shares as the effect of including
these shares would have been
anti-dilutive

84,041 44,000 206,291 10,000

Dividends

IEC does not pay dividends on its common stock, as it is the Company's current policy to
retain earnings for use in the business. Furthermore, certain covenants in the Third
Amended and Restated Credit Facility Agreement with M&T restrict the Company from
paying cash dividends.
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Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, income and expenses and the disclosure of
contingent assets and liabilities. Actual results may differ from management’s estimates.

Statements of Cash Flows

The Company presents operating cash flows using the indirect method of reporting under
which non-cash income and expense items are removed from net income. For businesses
acquired during the periods presented, reported cash flows include cash disbursed to the
sellers and normal business activity occurring subsequent to the acquisition date.

Comprehensive Income

IEC has no items of other comprehensive income (“OCI”) in any period presented in the
accompanying financial statements, and in accordance with ASC 220-10-15, is not
required to present captions for OCI or comprehensive income in the statements.

Recently Issued Accounting Standards

FASB Accounting Standards Update 2011-08, "Testing Goodwill for Impairment," was
issued in September 2011 to be effective for fiscal years beginning after December 15,
2011. Under existing generally accepted accounting principles (“GAAP”), entities are
periodically required to evaluate the carrying value of a unit's goodwill by first
determining fair value of the unit, and then, if fair value is less than the unit's carrying
value, by allocating such fair value to the unit's assets and liabilities. Under provisions of
the update, entities are permitted, but not required, to precede calculation of a unit's fair
value with a qualitative evaluation of the likelihood that fair value is less than carrying
value. If the qualitative assessment leads to a conclusion that there is more than a 50
percent likelihood that fair value exceeds carrying value, no further testing is required. In
the event of a less favorable assessment, the entity is required to proceed to the previously
mentioned quantitative testing. As permitted by the update, the Company adopted its
provisions in the fourth quarter of fiscal 2011.
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FASB Accounting Standards Update 2011-05, "Presentation of Comprehensive Income,"
was issued in June 2011 to be effective for fiscal years beginning after December 15,
2011. Comprehensive income includes certain items that are recognized as OCI and are
excluded from net income. Examples include unrealized gains/losses on certain
investments and gains/losses on derivative instruments designated as hedges. Under
provisions of the update, the components of OCI must be presented in one of two formats:
either (i) together with net income in a continuous statement of comprehensive income or
(ii) in a second statement of comprehensive income to immediately follow the income
statement. An existing option to present the components of OCI as part of the statement
of changes in shareholders' equity is being eliminated. IEC presently has no items
classified as OCI and the update had no effect on its financial statements.

FASB Accounting Standards Update 2011-04, "Amendments to Achieve Common Fair
Value Measurement and Disclosure Requirements in U.S. GAAP and IFRS," was issued
in May 2011 to be effective for interim or annual periods beginning after December 15,
2011. The update changes the wording for certain measurement and disclosure
requirements relating to fair value determinations under U.S. GAAP in order to make
them more consistent with International Financial Reporting Standards (“IFRS”). While
many of the modifications are not expected to change the application of U.S. GAAP,
additional disclosure requirements relating to the use of Level 3 inputs in determining fair
value do apply to IEC. The Company uses such inputs in valuing certain assets acquired
in business combinations, and, following adoption of this update, will be required to
provide additional information regarding the sensitivity of derived values to changes in
the inputs related to future acquisitions.

NOTE 2. SCB ACQUISITION

On December 17, 2010, IEC, through a subsidiary now known as Southern California
Braiding, Inc., acquired substantially all of the assets of Southern California Braiding
Company, Inc. of Bell Gardens, CA, a privately held manufacturer of high reliability
wire, cable and harness products for military and defense markets. The contracted
purchase price was $25.0 million, subject to adjustment for any increase or decrease in
working capital between the contract date and the closing date. The closing date working
capital adjustment amounted to $1.6 million, resulting in a $26.6 million price at closing.
$609 thousand was paid with 100,000 shares of newly issued IEC common stock, and the
$26.0 million remainder was paid with cash proceeds from certain borrowings under the
M&T Credit Agreement.

The cash portion of the purchase price was decreased to $25.8 million based on a further
analysis of closing date working capital as required under the asset purchase agreement.
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The resulting $248 thousand adjustment, which was refunded to IEC in May 2011, was
recorded as a reduction of goodwill.

$3.1 million of the amount paid for SCB (consisting of $2.5 million in cash and 96,413
shares of IEC common stock) was deposited in escrow accounts to be released to the
sellers or returned to the purchaser under certain specified circumstances through March
31, 2012. In February 2011, $623 thousand (consisting of $506 thousand in cash and
19,237 shares of IEC common stock) was released to the sellers upon satisfaction of
applicable provisions in the asset purchase agreement. The balance of the escrow, which
remained subject to buyer indemnity claims, if any, and sellers' further performance under
the agreement, was released during the third quarter of fiscal 2012 as described below.

The asset purchase agreement provided for a potential return of contingent consideration
held in escrow if SCB’s gross sales and backlog for calendar year 2011 did not reach
specified targets. The Company recorded the estimated amount of contingent
consideration at the end of each applicable fiscal quarter, resulting in a receivable of $1.1
million as of September 30, 2011. During the fiscal year ended September 30, 2012, $1.1
million of additional income was recorded for contingent consideration and is reported as
"other income". Combined with the $1.1 million estimate recorded in the fiscal year
ended September 30, 2011, the total gain related to the contingent consideration is $2.2
million. As previously reported on Form 8-K, the Company received payment in the form
of cash and 68,625 shares of Company common stock during the fiscal quarter ended
June 29, 2012 through settlement of the escrow account established at the time of the
SCB acquisition.

Concurrent with the acquisition, IEC assumed responsibility for operating leases covering
SCB's premises, for which rent approximates $350 thousand per year. In accordance with
another provision in the asset purchase agreement, the former shareholders of SCB agreed
that they would not compete with the Company for a five year period after the closing.
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Under the acquisition method of accounting, the Company is required to measure and
record the fair value of assets acquired and liabilities assumed, as summarized below. The
excess of purchase price over the value of identifiable net assets acquired is recorded as
goodwill.

December 17,
SCB Opening Balance Sheet 2010
(thousands, except shares)
Accounts receivable $ 1,576
Inventories 2,896
Other current assets 29
Leasehold improvements 1,169
Machinery & equipment 1,344
Furniture & fixtures 236
Intangible assets 6,000
Goodwill 13,708
Deferred income taxes 122
Total assets acquired 27,080

Accounts payable 560
Accruals and other liabilities 129
Total liabilities assumed 689
Net assets acquired/purchase price $ 26,391

Funded with bank debt $ 25,782
Funded with 100,000 shares of IEC common stock 609
Total funding for SCB acquisition $ 26,391

Operating and Pro Forma Results:

The following table displays the revenue and earnings of SCB from date of acquisition to
the end of the fiscal year ending September 30, 2011. The disclosed amounts are included
in the accompanying consolidated financial statements.

SCB Operating Results 290 Days Ended
Subsequent to Date of Acquisition September 30, 2011
(thousands) (unaudited)
Net sales $ 11,363
Income before provision for income taxes (233 )
Net income (222 )
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The following table presents IEC's unaudited, pro forma, consolidated operating results
for the fiscal year ending September 30, 2011 as if the SCB acquisition had occurred on
the first day of the preceding fiscal year. The pro forma results combine IEC's actual
consolidated results for the fiscal year with revenue and earnings generated by SCB
during the 2.5-month portion of the fiscal year when it was not a member of the IEC
consolidated group. While the pro forma results take into consideration certain estimated
changes in expenses resulting from the merged operations, they do not reflect additional
revenues that may be generated by combining SCB with other members of the IEC group.
The pro forma results are not necessarily equivalent to those that would have been
obtained by consummating the SCB acquisition on the earlier date, nor are they
necessarily indicative of future results.
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Year Ended
IEC Pro Forma Operating Results September 30, 2011
(thousands, except share and per share data) (unaudited)

Net sales $ 137,227
Income before provision for income taxes 10,304
Net income 7,053

Earnings per share:
Basic $ 0.74
Diluted 0.71

Weighted average common and common equivalent shares:
Basic 9,482,336
Diluted 9,988,798

In developing pro forma (as if combined) financial results, the acquiree's pre-merger data
is adjusted to account for some of the changes that are estimated to result from operating
the entity as part of the IEC consolidated group. For example, depreciation changes due to
asset revaluations; newly identified intangibles are amortized; interest is incurred on
acquisition-related debt; and certain expenses decrease or increase based on the manner in
which IEC intends to operate the entity. As mentioned above, certain other expected
changes, such as potential revenue changes, are not factored into the pro forma
information. A summary of adjustments made in preparing IEC’s pro forma information
above is provided in the table that follows.
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Adjustments Reflected in Year Ended

Pro Forma Results Table Above September 30,
2011

(in thousands, except share data) (unaudited)
Increase/(decrease)

Cost of sales
Depreciation expense $ 64

Selling and administrative expenses
Compensation $ (379 )
Sales/marketing expenses (364 )
Insurance premiums (76 )
Legal and accounting expenses (154 )
Contract staffing (122 )
Amortization of intangibles 86
Corporate allocation 150
Other (33 )
Total selling and administrative expense adjustments $ (892 )

Interest expense
Interest on acquisition debt $ 201
Other (2 )
Total interest expense adjustments $ 199

Other (income)/expense
Eliminate acquisition expenses (legal, accounting, etc.) $ (109 )

Weighted average common shares outstanding 100,000 shares issued
in SCB acquisition, weighted to cover 77 days prior to the acquisition
date

21,096

NOTE 3. ADJUSTMENT OF PRIOR YEAR CASH FLOW INFORMATION

As permitted by ASC 805-10-25-14, IEC continued to analyze and revise SCB's opening
balance sheet values during the twelve months following the December 2010 acquisition
date. Balances reported in earlier periods were subsequently superseded based on
appraisals, valuations and other updated information. Since the ASC requires such
revisions to be reflected in the Company's financial statements on a retrospective basis,
comparative balances being presented in current period financial statements may differ
from the amounts originally reported. That is the case with respect to comparative cash
flow information displayed in IEC's September 30, 2012 financial statements. A summary
follows of adjustments made to cash flow information for the twelve months ended
September 30, 2011 in order to incorporate the effects of final acquisition-date asset and
liability values for SCB. Based on the immateriality of expense adjustments attributable
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to prior periods, all such adjustments were recorded currently as they were determined
and no income statement revision is required. The table that follows also presents certain
balance sheet reclassifications that affect September 30, 2011 cash flows.
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Cash
Inflows Effect of

Adjustments to Cash Flows (Outflows), Effect of
SCB

Balance
Sheet

Cash
Inflows

for Year Ended as
Originally

Purchase
Price Reclassif- (Outflows),

September 30, 2011 Reported Adjustment
(i)

ications
(ii) as Adjusted

(thousands)
Changes in current assets and
liabilities:
Accounts receivable $ (1,614 ) $ - $ (27 ) $ (1,641 )
Other current assets (1,544 ) (248 ) (954 ) (2,746 )

Acquisition of SCB, cash portion (25,782 ) 248 981 (24,553 )
Totals $ (28,940 ) $ - $ - $ (28,940 )

(i)
Represents refund received from sellers of SCB on May 19, 2011, based on
post-closing analysis of working capital balances. This entry establishes a receivable
for the refund.

(ii)

Reclassifies to "other current assets" $981 thousand paid at SCB closing and refunded
shortly thereafter. Also shows the effect of $27 thousand of "miscellaneous
receivables" reclassified as of September 30, 2011from accounts receivable to "other
current assets".

NOTE 4. ALLOWANCE FOR DOUBTFUL ACCOUNTS

A summary follows of activity in the allowance for doubtful accounts during the fiscal
year ended September 30, 2012 and September 30, 2011.

Year Ended
September
30, September 30,

Allowance for Doubtful Accounts 2012 2011
(thousands)

Allowance, beginning of period $ 305 $ 250
Provision for doubtful accounts/(reversal) 101 70
Write-offs - (16 )
Recoveries - 1
Allowance, end of period $ 406 $ 305
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NOTE 5. INVENTORIES

A summary of inventory by category at period end follows:

September
30, September 30,

Inventories 2012 2011
(thousands)

Raw materials $10,732 $ 8,492
Work-in-process 8,215 6,821
Finished goods 1,661 1,677
Total inventories 20,608 16,990
Reserve for excess/obsolete inventory (1,260 ) (897 )
Inventories, net $19,348 $ 16,093
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NOTE 6. FIXED ASSETS

Fixed assets and accumulated depreciation at period end consist of the following:

September
30, September 30,

Fixed Assets 2012 2011
(thousands)

Land and improvements $1,556 $ 1,556
Buildings and improvements 9,852 9,824
Leasehold improvements 1,374 1,374
Machinery and equipment 23,085 20,586
Furniture and fixtures 5,444 5,246
Construction in progress 673 422
 Total fixed assets, at cost 41,984 39,008
Accumulated depreciation (24,864) (21,122 )
 Fixed assets, net $17,120 $ 17,886

Depreciation expense was $3.8 million and $2.8 million for the twelve months ended
September 30, 2012 and September 30, 2011, respectively.

NOTE 7. INTANGIBLE ASSETS

IEC's intangible assets (other than goodwill) were acquired in connection with purchases
of SCB in December 2010 and Albuquerque in December 2009.

Among SCB’s key attributes as an acquisition candidate were the relationships established
with a number of military and defense contractors. The anticipated profitability of those
relationships was considered by IEC in arriving at an amount to offer for the firm and also
became the basis for allocating a portion of the purchase price to a related intangible
asset. Based upon several key assumptions and a detailed analysis of value, $5.9 million
was allocated to a customer-based intangible. The asset is being amortized over its
fifteen-year estimated useful life, using the straight-line method.

IEC also allocated $100 thousand to an intangible asset representing the estimated value
of a five-year, non-compete agreement entered into with SCB’s selling shareholders. That
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intangible is being amortized evenly over its contractual life.

Albuquerque’s building and land were acquired subject to an Industrial Revenue
Bond (“IRB”) that exempts the property from real estate taxes for the term of the IRB. The
tax abatement was valued at $360 thousand at date of acquisition, and such value is being
amortized over the 9.2 year exemption period that remained as of the acquisition date.

Presented in tables below are: intangible assets by category; amortization expense for the
periods; and estimated future amortization as of September 30, 2012.
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September
30, September 30,

Intangible Assets 2012 2011
(thousands)

Customer relationships $5,900 $ 5,900
Property tax abatement 360 360
Non-compete agreement 100 100
Total intangibles 6,360 6,360
Accumulated amortization (849 ) (396 )
Intangible assets, net $5,511 $ 5,964

Twelve Months Ended
September
30, September 30,

Amortization Expense 2012 2011
(thousands)

Intangible amortization expense $ 453 $ 367

Estimated
future

Future Amortization amortization
(thousands)

Twelve months ending September 30,
2013 $ 452
2014 452
2015 452
2016 437
                        2017 and thereafter 3,718

NOTE 8. GOODWILL

Goodwill balances result from the acquisitions of SCB in fiscal 2011 and Celmet in fiscal
2010. There were no changes in outstanding goodwill balances during the twelve months
ended September 30, 2012.
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NOTE 9. CREDIT FACILITIES

A summary of borrowings as of September 30, 2012 and September 30, 2011 follows:

Fixed/ Interest Rate Balances

Variable September
30,

September
30,

September
30,

September
30,

Debt Rate Maturity 2012 2011 2012 2011
(percents) (thousands)

M&T borrowings:
Revolving credit facility v 12/17/13 3.00 3.25 $6,588 $ 7,198
SCB term loan v 12/17/15 3.25 3.50 13,000 17,000
Albuquerque term loan v 12/16/14 3.25 3.50 2,250 3,250
Albuquerque mortgage
loan v 12/16/14 3.25 3.50 3,267 3,533

Celmet term loan v 07/30/15 3.25 3.50 1,166 1,533
Equipment loans (2) v 12/17/13 3.25 3.25 672 945
Equipment loans (3) f 11/01/12 2.93 3.05 108 315
Wire and Cable term loan f 01/01/12 6.70 - 95
Energy loan f 04/02/13 2.08 2.08 23 64

Other borrowings:
Seller notes, Wire and
Cable f 06/01/13 3.00 4.00 463 1,076

Albuquerque industrial
revenue bond f 03/01/19 5.63 5.63 100 100

Total debt 27,637 35,109
Less: current portion (6,533 ) (6,896 )
Long-term debt $21,104 $ 28,213

Note: Sale-leaseback agreement with M&T is accounted for as an operating lease, and
therefore is not included above.

M&T Credit Facilities

On December 17, 2010, IEC entered into the Third Amended and Restated Credit Facility
Agreement (“Credit Agreement”) with M&T, replacing a prior agreement dated July 30,
2010. This Credit Agreement added a $20.0 million term loan used for the SCB
acquisition; increased the limit on the revolving credit facility from $15.0 million to $20.0
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million; and eliminated a minimum threshold for variable interest tied to London
interbank offered rate (“Libor”). The basic structure of the agreement and many of the terms
and conditions remained unchanged from the prior agreement. Except as otherwise noted
below, the revolving credit facility and term loan borrowings under the Credit Agreement
bear interest at Libor plus a margin that varies between 2.25% and 3.75% based on the
Company's ratio of debt to EBITDARS (earnings before interest, taxes, depreciation,
amortization, rent payments and non-cash stock option expense).

The Credit Agreement was modified on November 17, 2011 by a letter agreement that
extended the equipment line to December 17, 2013 and made all loans under such line
due and payable no later than that date. The Credit Agreement required prepayments of
term loans equal to 50% of excess cash flow for fiscal years ending after September 30,
2010 and the letter agreement changed that requirement to fiscal years ending after
September 30, 2011. The Company obtained a waiver of the excess cash flow prepayment
requirement for the fiscal years ended September 30, 2012 and September 30, 2011.

Individual debt facilities provided under the Credit Agreement are described below:

(a) Revolving Credit Facility (“Revolver”): Up to $20.0 million is available through
December 17, 2013. The Company may borrow up to the lesser of (i) 85% of eligible
receivables plus 35% of eligible inventories or (ii) $20.0 million. At IEC's election,
another 35% of eligible inventories will be included in the borrowing base for limited
periods of time during which a higher rate of interest is charged on the Revolver.
Borrowings based on inventory balances are further limited to a cap of $3.75 million, or
when subject to a higher percentage rate limit, $4.75 million. At September 30, 2012, the
upper limit on Revolver borrowings was $20.0 million. Average available balances
amounted to $12.9 million and $11.7 million during the fiscal years ended September 30,
2012 and September 30, 2011, respectively.
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The Company incurs quarterly unused commitment fees approximating 0.375% of the
excess of $20.0 million over average borrowings under the Revolver. Fees incurred
amounted to $33 thousand and $19 thousand during the fiscal years ended September 30,
2012 and September 30, 2011, respectively. The fee percentage varies based on IEC's
ratio of debt to EBITDARS.

(b) SCB Term Loan: $20.0 million was borrowed on December 17, 2010 and principal is
being repaid in 60 equal monthly installments.

(c) Albuquerque Term Loan: $5.0 million was borrowed on December 16, 2009, and
principal is being repaid in 60 equal monthly installments.

(d) Albuquerque Mortgage Loan: $4.0 million was borrowed on December 16, 2009. The
loan is effectively secured by real property in Albuquerque, NM, and principal is being
repaid in 60 monthly installments of $22 thousand plus a balloon payment due at
maturity.

(e) Celmet Term Loan: $2.0 million was borrowed on July 30, 2010, and principal is
being repaid in 60 equal monthly installments.

(f) Equipment Line of Credit: Up to $1.5 million, reduced by outstanding loans, is
available through December 17, 2013. The line is available for purchases of capital
equipment. Borrowings under the line are supported by individual notes that specify
interest and principal repayment terms. The Company has the option to select whether the
interest rate is fixed or variable. Equal payments of principal are being made over 48
months for four of the loans and over 60 months for one loan.

(g) Wire and Cable Term Loan: $1.7 million was borrowed on May 30, 2008, and
principal was repaid in monthly installments of $28 thousand. The loan's original
repayment period of 60 months was reduced as a result of a $0.5 million prepayment in
the fourth quarter of fiscal 2008. The interest rate on this loan was fixed at 6.70%. This
loan was paid in full in January 2012.
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(h) Energy Loan (also referred to as the "NYSERDA” loan): $0.2 million was borrowed on
April 2, 2008 under this facility, for which interest at a fixed rate of 2.08% is subsidized
by the State of New York. Principal is being repaid in 60 equal monthly installments.

Other Credit Facilities

(i) Seller Notes: The May 2008 acquisition of Wire and Cable was financed in part by
three promissory notes payable to the sellers and totaling $3.8 million. These notes are
subordinated to borrowings under the Credit Agreement and are being repaid in 20
quarterly installments of $160 thousand, including interest. Effective October 1, 2011, the
interest rate on the notes was reduced from 4.0% to 3.0% without altering any other terms
of the borrowings.

(j) Albuquerque Industrial Revenue Bond: When IEC acquired Albuquerque, the
Company assumed responsibility for a $100 thousand Industrial Revenue Bond issued by
the City of Albuquerque. Interest on the bond is paid semiannually, and principal is due in
its entirety at maturity.

Borrowings under the M&T Credit Agreement are secured by, among other things, the
assets of IEC and its subsidiaries. The Credit Agreement also contains various affirmative
and negative covenants including financial covenants. The Company is required to
maintain (i) a minimum level of quarterly EBITDARS, (ii) a ratio of debt to
twelve-month EBITDARS that is below a specified limit, and (iii) a minimum fixed
charge coverage ratio, all as described in the table below. The Company was in
compliance with these three covenants at September 30, 2012 and September 30, 2011.
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For the purpose of calculating compliance with the covenants, IEC's operating lease
obligation to M&T for certain equipment sold to M&T on June 27, 2008 and leased back
for a period of five years, is treated as debt. Rental payments for such equipment total
$389 thousand per year. Rental payments for the remainder of the lease term, which ends
May 2013, total $227 thousand.

Aggregate contractual principal payments under IEC's borrowings for the next four years
are summarized below:

Contractual
Principal

Debt Repayment Schedule Payments
(thousands)

Twelve months ending September 30,
2013 $ 6,533
2014* 12,528
2015 5,009
2016 3,567

$ 27,637

*Includes Revolver balance of $6,588 as of September 30, 2012.

NOTE 10. INCOME TAXES

Provisions for income taxes for the years ended September 30, 2012 and 2011 are
summarized below:

Years Ended

Income Tax Provision    September 30,
2012

September 30,
2011

(thousands)
Current tax expense:
State $ 205 $ 2
Federal 216 134

Deferred tax expense:
State 77 (388 )
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Federal 3,756 3,308
Provision for income taxes $ 4,254 $ 3,056

Differences between the federal statutory rate and IEC's effective rates of tax for 2012
and 2011 are explained by the following reconciliation.
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Years Ended

Taxes as Percent of Pretax Income
September
30,
2012

September 30,
2011

Federal statutory rate 34.0 % 34.0 %

State income taxes, net of federal benefit 2.4 2.4
Tax credit expiration and related valuation allowance 0.0 (2.3 )
Increases in tax credits (0.7 ) (3.7 )
Other (0.3 ) 0.7

Income tax provision as percent of pretax income 35.4 % 31.1 %

The following table displays deferred tax assets/liability by category as of September 30,
2012 and 2011. Recorded amounts include the establishment of deferred taxes for
acquired companies.

September 30,
Deferred Income Taxes 2012 2011

(thousands)
Deferred tax assets:
Net operating loss carryforward $4,483 $8,853
Alternative minimum tax credit carryforward 831 503
Depreciation and fixed assets (205 ) (93 )
New York State investment tax & other credits 990 904
Inventories 535 403
Other 1,091 723
Total before allowance 7,725 11,293
Valuation allowance (455 ) (455 )
Deferred tax assets, net 7,270 10,838

Deferred tax liability:
Amortization of intangibles (472 ) (207 )
Net deferred income taxes (current and deferred) $6,798 $10,631

IEC has federal and state net operating loss carryforwards (“NOLs”) for income tax
purposes of approximately $11.9 million and $24.9 million, respectively, as of September
30, 2012, expiring mainly in years 2020 through 2025. It is estimated that the federal and
state NOLs will produce future tax benefits totaling $4.5 million.
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In addition, $1.0 million of New York State investment tax and other credits are available
to the Company as carryforwards, expiring in various years through 2026. These credits
cannot be utilized until the New York net operating loss carryforward is exhausted. We
have recorded a valuation allowance for these credits to the extent that we believe it is
more likely than not that the tax benefit will not be realized. If the credits expire unused,
the related deferred tax asset and offsetting valuation allowance will be reduced.

NOTE 11. WARRANTY RESERVES

IEC generally warrants its products and workmanship for up to twelve months from date
of sale. As an offset to warranty claims, the Company is sometimes able to obtain
reimbursement from suppliers for warranty-related costs or losses. Based on historical
warranty claims experience and in consideration of sales trends, a reserve is maintained
for estimated future warranty costs to be incurred on products and services sold through
the balance sheet date. An analysis of additions to and charges against IEC's consolidated
warranty reserves is provided below.
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Years Ended
September
30, September 30,

Warranty Reserve 2012 2011
(thousands)

Reserve, beginning of period $448 $ 303
Reserves of acquired companies - 62
Provision/(reversal) 167 412
Warranty costs (227 ) (376 )
Recoveries 47
Reserve, end of period $388 $ 448

NOTE 12. STOCK-BASED COMPENSATION

At the January 2011 Stockholders Meeting of Stockholders, the 2010 Omnibus Incentive
Compensation Plan (“2010 Plan”) was approved by the Company’s stockholders. This plan
replaces IEC’s 2001 Stock Option and Incentive Plan (“2001 Plan”), which expired in
December 2011. The 2010 Plan, which is administered by the Compensation Committee
of the Board of Directors, provides for the following types of grants: incentive stock
options, nonqualified options, stock appreciation rights, restricted shares, restricted stock
units, performance compensation awards, cash incentive awards, director stock and other
equity-based and equity-related awards. Awards are generally granted to certain members
of management and employees, as well as directors. Under the 2010 Plan, up to 2,000,000
common shares may be issued over a term of ten years.

Stock-based awards granted through December 2011, were made under the 2001 Plan.
Awards granted after December 2011, were made under the 2010 Plan and future awards
will be made under the 2010 Plan.

Stock compensation expense recorded under the plans totaled $595 thousand and $489
thousand in the fiscal years ended September 30, 2012 and September 30, 2011,
respectively. Expenses relating to stock options that comply with certain U.S. income tax
rules are neither deductible by the Company nor taxable to the employee. Further
information regarding awards granted under the 2001 Plan, 2010 Plan and employee stock
purchase plan are provided below.

Stock Options
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When options are granted, IEC estimates fair value using the Black-Scholes option
pricing model and recognizes the computed value as compensation cost over the vesting
period, which is typically four years. The contractual term of options granted under the
plan is generally seven years. A summary follows of assumptions used in the
Black-Scholes model and the estimated value of options granted during the twelve
months ended September 30, 2012 and September 30, 2011.
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Years Ended
September
30, September 30,

Valuation of Options 2012 2011

Assumptions for Black-Scholes:
Risk-free interest rate 0.63 % 1.40 %
Expected term in years 4.0 4.8
Volatility 51 % 54 %
Expected annual dividends  none  none

Value of options granted:
Number of options granted 57,200 78,000
Weighted average fair value per share $2.01 $ 2.80
Fair value of options granted (000's) $115 $ 218

Changes in the number of options outstanding, together with other related data, are
summarized in the next table.

Years Ended
September 30, 2012 September 30, 2011

Wgtd.
Avg.

Wgtd.
Avg.

Number Exercise Number Exercise

Stock Options of
Options Price of Options Price

Outstanding, beginning of period 371,339 $ 3.32 764,595 $ 1.66
Granted 57,200 5.03 78,000 6.01
Exercised (70,750 ) 0.56 (447,256 ) 0.82
Forfeited (72,000 ) 4.60 (24,000 ) 5.76
Expired (5,000 ) 0.55 -
Outstanding, end of period 280,789 $ 3.82 371,339 $ 3.32

For options expected to vest  
Number expected to vest 266,750 $ 3.82 371,339 $ 3.32
Weighted average remaining term, in
years 4.0 4.4

Intrinsic value (000s) $ 791 $ 654

For exercisable options  
Number exercisable 118,639 $ 1.80 133,833 $ 1.54
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Weighted average remaining term, in
years 2.3 1.5

Intrinsic value (000s) $ 591 $ 474

For non-exercisable options  
Expense not yet recognized (000s) $ 164 $ 328
Weighted average years to become
exercisable 1.7 1.9

For options exercised  
Intrinsic value (000s) $ 276 $ 3,170
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Changes in the number of non-vested options outstanding, together with other related
data, are summarized in the next table.

Years Ended
September 30, 2012 September 30, 2011

Wgtd. Avg. Wgtd. Avg.
Number Exercise Number Exercise

Stock Options of
Options Price of Options Price

Non-vested, beginning of period 254,306 $ 4.32 320,971 $ 3.06
Granted 57,200 5.03 78,000 6.01
Vested (120,150) 1.43 (144,665 ) 1.77
Cancelled (29,206 ) 4.83 -
Non-vested, end of period 162,150 $ 3.82 254,306 $ 4.32

Restricted (Non-vested) Stock

Holders of IEC restricted stock have voting and dividend rights as of the date of grant, but
until vested the shares may be forfeited and cannot be sold or otherwise transferred. At
the end of the vesting period, which is typically four years (three years in the case of
directors), holders have all the rights and privileges of any other IEC common
stockholder. The fair value of a share of restricted stock is its market value on the date of
grant, and that value is recognized as stock compensation expense over the vesting period.
A summary of restricted stock activity, balances and related data is presented below.

Years Ended
September 30, 2012 September 30, 2011
Number
of

Wgtd.
Avg.

Number
of

Wgtd.
Avg.

Non-vestedGrant
Date Non-vested Grant

Date

Restricted (Non-vested) Stock Shares Fair
Value Shares Fair Value

Outstanding, beginning of period 284,476 $ 5.76 122,098 $ 4.10
Granted  98,325 5.21 184,958 6.73
Becoming vested (26,338 ) 5.17 (19,580 ) 4.15
Forfeited  (16,524 ) 4.96 (3,000 ) 8.70
Outstanding, end of period 339,939 $ 5.69 284,476 $ 5.76
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For non-vested shares  
Expense not yet recognized (000s) $ 963 $ 1,248
Weighted average remaining years for
vesting 1.8 2.1

For shares becoming vested  
Aggregate fair value on vesting dates
(000s) $ 136 $ 135

Employee Stock Purchase Plan

The Company began administering an employee stock purchase plan that provides for a
discounted stock purchase price on October 1, 2011. Employee contributions and
compensation expense recognized under the plan in the fiscal year ended September 30,
2012 were $112 thousand and $12 thousand, respectively.
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Stock Issued to Board Members

In addition to annual grants of restricted stock, Board members are granted common stock
for certain services provided. During the fiscal years ended September 30, 2012 and 2011,
board members were granted 6,920 and 6,572 shares of common stock, respectively. The
Company recognized compensation expense of $37 thousand and $37 thousand at grant
dates during the fiscal years ended September 30, 2012 and 2011, respectively.

NOTE 13. INDUSTRY SECTORS AND MAJOR CUSTOMERS

An analysis of sales, according to the industry sector within which IEC's customers
operate, is presented below.

Three Months Ended Years Ended
September 30, September 30, September 30, September 30,

% of Sales by Sector 2012 2011 2012 2011

Military & Aerospace 50% 51% 43% 56%
Medical 21% 25% 22% 22%
Industrial 22% 15% 25% 13%
Communications & Other 7% 9% 10% 9%

100% 100% 100% 100%
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Two individual customers represented 10% or more of sales for the fiscal year ended
September 30, 2012.  For 2012, one customer in the Industrial sector represented 19% of
sales and one customer in the Medical sector represented 15% of sales. Two individual
customers represented 10% or more of sales for the fiscal year ended September 30, 2011.
One customer in the Medical sector represented 16% of sales and one customer in the
Industrial sector represented 10% of sales. Individual customers representing 10% or
more of receivables accounted for 10% of outstanding balances at September 30, 2012
(one customer), and 28% of outstanding balances at September 30, 2011 (two customers).

Credit risk associated with individual customers is periodically evaluated by analyzing the
entity's financial condition and payment history. Customers generally are not required to
post collateral.

NOTE 14. LITIGATION

There are no material, pending legal proceedings that involve IEC, its subsidiaries or their
properties. From time to time, the Company may be involved in legal actions in the
ordinary course of its business. However, management does not believe that any such
proceedings commenced through the date of these financial statements, individually or in
the aggregate, will have a material adverse effect on the Company’s consolidated financial
position.

NOTE 15. COMMITMENTS AND CONTINGENCIES

The Company is obligated under non-cancelable operating leases, primarily for
manufacturing equipment, buildings and office equipment. Leases for buildings occupied
by IEC's businesses expire as follows: Wire and Cable in December 2012, Celmet in July
2014, and SCB primarily in September 2013. These operating leases generally contain
renewal options and require the Company to pay executory costs such as taxes, insurance
and maintenance. Approximate minimum lease obligations for the next five years,
together with rent expense incurred, are as follows:

Lease
Future Rental Obligations Payments

(thousands)
Twelve months ending September 30,
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2013 $ 993
2014 952
2015 18
2016 4
2017 0

Total rent expense for the years ended September 30,
2012 $ 1,335
2011 1,429

During August 2011, one of IEC's operating units entered into a five-year agreement with
one of its suppliers to purchase a minimum volume of materials in exchange for receiving
favorable pricing on the unit's purchases. In the event the unit's cumulative purchases do
not equal or exceed stated minimums, the supplier has a right to terminate the agreement
and the IEC unit would be obligated to pay an early termination fee that declines from
$365 thousand to zero over the term of the agreement. As of the date of this Report, the
company expects to exceed minimum purchase requirements under the agreement,
thereby avoiding any termination fee.

NOTE 16. RETIREMENT PLAN

The Company administers a retirement savings plan for the benefit of its eligible
employees and their beneficiaries under the provisions of Sections 401(a) and (k) of the
Internal Revenue Code. Eligible employees may contribute a portion of their
compensation to the plan, and the Company is permitted to make discretionary
contributions as determined by the Board of Directors. During 2012, the Company made a
one time contribution of 25% of the first 3% contributed by employees, totaling $219
thousand. For one location, the Company contributes 25% of the first 6% contributed by
employees. Company contributions on behalf of employees at this location totaled $34
and $42 thousand during the fiscal years ended September 30, 2012 and 2011,
respectively.
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NOTE 17. SELECTED QUARTERLY FINANCIAL DATA

Key quarterly financial data for fiscal years ended September 30, 2012 and 2011 is
presented below. It should be noted that quarterly per-share amounts are rounded
separately to the nearest cent, and as a result the sum of the quarterly amounts may not
equal the computed per-share amount for the full year.

Basic Diluted
Gross Net Earnings Earnings

Net
Sales Profit Income Per Share Per Share

(Unaudited; in thousands, except per share)
Fiscal Quarters
Fourth 2012 $37,062 $6,799 $2,001 $ 0.21 $ 0.20
Third 2012 36,022 7,415 2,203 0.23 0.22
Second 2012 38,020 8,256 2,607 0.27 0.26
First 2012 33,859 5,487 948 0.10 0.09

Fourth 2011 $34,941 $7,024 $2,631 $ 0.27 $ 0.26
Third 2011 34,626 6,156 1,333 0.14 0.13
Second 2011 35,085 6,944 1,747 0.18 0.17
First 2011 28,644 4,583 1,049 0.11 0.11
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ITEM 9.CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON
ACCOUNTING AND FINANCIAL DISCLOSURE

Not applicable.

ITEM 9A. CONTROLS AND PROCEDURES

Evaluation of disclosure controls and procedures

IEC's management, with the participation of our Chief Executive Officer and Chief
Financial Officer, evaluated the effectiveness of the design and operation of the
Company’s disclosure controls and procedures (as defined in Rules 13a-15c and 15d-15c
under the Securities Exchange Act of 1934 (“Exchange Act”)) as of the end of the period
covered by this Annual Report on Form 10-K. Based on that evaluation, our Chief
Executive Officer and Chief Financial Officer concluded that as of September 30, 2012,
the Company’s disclosure controls and procedures were effective.

Management's Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control
over financial reporting. Our internal control system was designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting
principles in the United States of America. The Company’s internal control over financial
reporting includes those policies and procedures that:

(i)pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and asset dispositions of the Company,

(ii)

provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company, and
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(iii)
provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use or disposition of the Company's assets that could have a
material effect on financial statements.

IEC's management, with the participation of our Chief Executive Officer and Chief
Financial Officer, evaluated the effectiveness, as of September 30, 2012, of our internal
control over financial reporting, based on the framework entitled "Internal Controls -
Integrated Framework" issued by the Committee of Sponsoring Organizations of the
Treadway Commission (COSO).  Based on this evaluation, our management concluded
that as of September 30, 2012, our internal control over financial reporting was effective.

This annual report does not include an attestation report of our registered public
accounting firm regarding internal control over financial reporting because the Securities
and Exchange Commission's rules regarding such attestations do not apply to smaller
reporting companies.

Changes in internal control over financial reporting

During the year ended September 30, 2012, there were no changes in our internal controls
that materially affected, or are reasonably likely to materially affect, our internal control
over financial reporting.

Limitations on the effectiveness of control systems

IEC's management does not expect that our disclosure controls and internal controls will
prevent all errors and fraud. Because of inherent limitations in any such control system
(e.g. faulty judgments, human error, information technology system error, or intentional
circumvention), there can be no assurance that the objectives of a control system will be
met under all circumstances. Moreover, projections of any evaluation of effectiveness to
future periods are subject to the risks that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate. The benefits of a control system also must be considered relative to the
costs of the system and management’s judgments regarding the likelihood of potential
events. In summary, there can be no assurance that any control system will succeed in
achieving its goals under all possible future conditions, and as a result of these inherent
limitations, misstatements due to error or fraud may occur and may or may not be
detected.
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ITEM 9B. OTHER INFORMATION

2013 Management Incentive Plan for Executive Officers

On November 21, 2012, the independent members of the Board of Directors on
recommendation of the Compensation Committee approved for the Chief Executive
Officer, and the Compensation Committee approved for the other executive officers of the
Company, the Management Incentive Plan (“MIP”) for fiscal 2013. The MIP provides for
cash awards based upon the 2013 fiscal year performance of the Company. A description
of the MIP is filed herewith as Exhibit 10.32 and is incorporated herein by reference.

2013 Long Term Incentive Plan for Executive Officers

On November 21, 2012, the independent members of the Board of Directors on
recommendation of the Compensation Committee approved for the Chief Executive
Officer, and the Compensation Committee approved for the other executive officers and
certain other designated key employees of the Company, the Long Term Incentive Plan
(“LTIP”) for fiscal 2013. The LTIP provides for awards of restricted stock under the
Company’s 2010 Omnibus Incentive Compensation Plan based upon 2013 fiscal year
performance of the Company. A description of the LTIP is filed herewith as Exhibit 10.33
and is incorporated herein by reference.

Change in Base Salaries Payable to Named Executive Officers

On November 21, 2012, the independent members of the Board of Directors on
recommendation of the Compensation Committee approved for the Chief Executive
Officer, and the Compensation Committee approved for the other executive officers, the
following increases in the base salary payable to them: Mr. Gilbert’s salary is increased
from $326,000 to $350,000, effective November 1, 2012; Mr. Schlarbaum’s salary is
increased from $254,500 to $267,000, effective January 1, 2013; and Mr. Doody’s salary
is increased from $207,600 to $228,000, effective January 1, 2013. No change was made
in the amount payable to Insero & Co. CPAs, P.C., in respect of the services provided by
Vincent A. Leo as chief financial officer of the Company.
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Change in Compensatory Arrangements for Directors

On November 21, 2012, upon recommendation of the Compensation Committee the
Board of Directors approved the following increases in the compensation payable to
independent directors effective on the date of the Company’s 2013 annual meeting of
stockholders: the annual cash retainer is increased from $24,000 to $32,000; the annual
restricted stock grant, vesting over three years, is increased from a fair market value on
the grant date of $20,000 to $25,000; and the additional cash retainer payable to
committee chairs is increased from $4,000 to $8,000. In approving the increases, the
Compensation Committee carefully considered the compensation paid to directors of the
Company, including among others (i) the detailed report and recommendations of Grahall
LLC, the compensation consultant retained by the Committee, (ii) the time required and
responsibility in connection with service on the board given the increased size and
activity of the Company, (iii) the Company’s performance and (iv) the market
competitiveness peer group quartile in which director compensation falls compared to the
peer group quartile in which compensation for the Company’s executives falls. A
description of the additional director compensation is filed herewith as Exhibit 10.34 and
is incorporated herein by reference.

PART III

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE
GOVERNANCE

The information required by this item is presented under the captions entitled "Election of
Directors – Nominees for Election as Directors,” “Section 16(a) Beneficial Ownership
Reporting Compliance” and “Election of Directors – Corporate Governance and Board
Matters” contained in IEC’s definitive proxy statement issued in connection with the 2013
Annual Meeting of Stockholders (the “Proxy Statement”) and is incorporated in this report
by reference thereto. The information regarding Executive Officers of the Registrant is
found in Part I of this report.

ITEM 11. EXECUTIVE COMPENSATION

The information required by this item is presented under the captions entitled
"Compensation of Named Executive Officers and Directors” and “Election of Directors –
Corporate Governance and Board Matters – Compensation Committee Interlocks and
Insider Participation” contained in the Proxy Statement and is incorporated in this report
by reference thereto.

Edgar Filing: CHINA EASTERN AIRLINES CORP LTD - Form 6-K

92



ITEM 12.SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND
MANAGEMENT AND RELATED STOCKHOLDER MATTERS

Except as set out below, the information required by this item is presented under the
caption entitled "Security Ownership of Certain Beneficial Owners and Management"
contained in the Proxy Statement and is incorporated in this report by reference thereto.

The table that follows sets forth information concerning IEC's equity compensation plans
as of September 30, 2012. Under the 2001 Plan, which expired in December 2011, the
following types of equity awards were made: stock options; restricted stock; share-based
compensation for outside directors; and other stock-based awards. Although no further
awards may be made under the 2001 Plan, shares may continue to be issued under it in
order to satisfy awards made prior to the 2001 Plan’s expiration.

Under the 2010 Plan, which was approved by IEC’s stockholders in January 2011, the
following types of awards may be made: incentive stock options, nonqualified options,
stock appreciation rights, restricted shares, restricted stock units, performance
compensation awards, cash incentive awards, director stock and other equity-based and
equity-related awards. All awards made since January 1, 2012 have been made under the
2010 Plan.

In addition to the above-named plans, IEC administers an employee stock purchase plan,
which was approved by IEC’s stockholders in February 2012.
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Equity Compensation Plan Information
Number of
Shares Number of Shares

to be Issued Wgtd Average Remaining Available
Upon Exercise Exercise Price for Future Issuance
of Outstanding of Outstanding Under Equity
Options,
Warrants

Options,
Warrants Compensation

Plan Category and Rights and Rights Plans (ii)

Equity compensation plans:
Approved by stockholders 280,789 (i) $ 3.82 1,860,542
Not approved by
stockholders - - -

Total 280,789 $ 3.82 1,860,542

(i) Represents shares issuable upon exercise of awards granted under the 2001 Plan,
which was approved by IEC stockholders in February 2002 and terminated in December
2011, as well as awards granted under the 2010 Plan, which was approved by IEC
stockholders in January 2011 and terminates in January 2021.

(ii) Excludes shares reflected in first column. Includes shares remaining available for
issuance under the 2001 Plan and the 2010 Plan.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND
DIRECTOR INDEPENDENCE

The information required by this item is presented under the captions “Certain
Relationships and Related Person Transactions” and “Election of Directors – Corporate
Governance and Board Matters – Director Independence” contained in the Proxy Statement
and is incorporated in this report by reference thereto.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information required by this item is presented under the caption "Ratification of
Selection of the Company’s Independent Registered Public Accounting Firm” contained in
the Proxy Statement and is for Fiscal 2013 incorporated in this report by reference
thereto.
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PART IV

ITEM 15. EXHIBITS AND CONSOLIDATED FINANCIAL STATEMENT
SCHEDULES

The following documents are filed as part of this Annual Report on Form 10-K:

Financial Statements

Reference is made to Item 8, "Financial Statements and Supplementary Data" of Part II of
this Annual Report on Form 10-K. No financial statement schedules are required to be
filed by Item 8 of Part II of this Annual Report on Form 10-K.

Exhibits

For the exhibits that are filed herewith or incorporated herein by reference, see the Index
to Exhibits located immediately following the signature page to this report. The Index to
Exhibits is incorporated herein by reference.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities and Exchange Act of
1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

Dated: November 26, 2012

IEC Electronics Corp.

By:/s/ W. Barry Gilbert
W. Barry Gilbert
Chief Executive Officer and Chairman of the Board

POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS, that each person whose signature
appears below constitutes and appoints, jointly and severally, W. Barry Gilbert and
Vincent A. Leo, and each of them, as his true and lawful attorneys-in-fact and agents,
each with full power of substitution, for him, and in his name, place and stead, in any and
all capacities, to sign any amendments to this Report on Form 10-K, and to file the same,
with Exhibits thereto and other documents in connection therewith, with the Securities
and Exchange Commission, granting unto said attorneys-in-fact and agents, and each of
them, full power and authority to do and perform each and every act and thing requisite or
necessary to be done as fully to all intents and purposes as he might or could do in person,
hereby ratifying and confirming all that said attorneys-in-fact and agents, or any of them,
or their substitutes, may lawfully do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been
signed below by the following persons on behalf of the registrant and in the capacities and
on the dates indicated.

Signature Title Date

Chief Executive Officer and November
26, 2012

/s/ W. Barry Gilbert Chairman of the Board
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W. Barry Gilbert (Principal executive officer and Director)

Chief Financial Officer November
26, 2012

/s/ Vincent A. Leo  (Principal financial and accounting officer)
Vincent A. Leo

Director November
26, 2012

/s/ Eben S. Moulton
Eben S. Moulton

Director November
26, 2012

/s/ James C. Rowe
James C. Rowe

Director November
26, 2012

/s/ Florence D. Hudson
Florence D. Hudson

Director November
26, 2012

/s/ Amy L. Tait
Amy L. Tait

Director November
26, 2012

/s/ Jerold L. Zimmerman
Jerold L. Zimmerman

Director November
26, 2012

/s/ Edward W. Kay, Jr.
Edward W. Kay, Jr.
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IEC ELECTRONICS CORP.

Form 10-K for Year Ended September 30, 2012

INDEX TO EXHIBITS

Exhibit
No. Title Page

2.1

Agreement and Plan of Merger by and among IEC Electronics Corp., VUT
Merger Corp. and Val-U-Tech Corp. dated as of May 23, 2008
(incorporated by reference to Exhibit 10.1 to the Company's Quarterly
Report on Form 10-Q for the quarter ended June 27, 2008)

2.2

Stock Purchase Agreement, dated December 16, 2009, by and among IEC
Electronics Corp, Crane International Holdings, Inc. and General
Technology Corporation (incorporated by reference to Exhibit 2.1 to the
Company's Current Report on Form 8-K filed December 23, 2009)

2.3

Asset Purchase Agreement dated December 17, 2010 by and among CSCB,
Inc., Southern California Braiding Co., Inc., Leo P. McIntyre, Trustee of
the Exemption Trust Created Under The McIntyre Family Trust dated
October 4, 1993 as Amended and Restated in its Entirety dated July 12,
2005, Leo P. McIntyre, Trustee of the McIntyre Survivor's Trust,
Restatement dated June 13, 2006, Created under the McIntyre Family Trust
dated October 4, 1993, Leo P. McIntyre and Craig Pfefferman, and
executed by IEC Electronics Corp. solely as guarantor of certain
obligations thereunder (incorporated by reference to Exhibit 2.1 to the
Company's Current Report on Form 8-K filed December 23, 2010)

2.4
Agreement and Plan of Merger of IEC Electronics into DFT Holdings
Corp. (incorporated by reference to Exhibit 3.3 to the Company's
Registration Statement on Form S-1, Registration No. 33-56498)

3.1

Amended and Restated Certificate of Incorporation of DFT Holdings Corp.
(incorporated by reference to Exhibit 3.1 to the Company's Registration
Statement on Form S-1, Registration No. 33-56498)

3.2
Amended and Restated By-Laws of the Company as of October 1, 2010
(incorporated by reference to Exhibit 3.1 to the Company's Current Report
on Form 8-K filed October 7, 2010)

3.4 Certificate of Merger of IEC Electronics Corp. into DFT Holdings Corp. -
New York. (incorporated by reference to Exhibit 3.4 to the Company's
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Registration Statement on Form S-1, Registration No. 33-56498)

3.5

Certificate of Ownership and Merger merging IEC Electronics Corp. into
DFT Holdings Corp. - Delaware (incorporated by reference to Exhibit 3.5
to the Company's Registration Statement on Form S-1, Registration No.
33-56498)

3.6
Certificate of Merger of IEC Acquisition Corp. into IEC Electronics Corp.
(incorporated by reference to Exhibit 3.6 to the Company’s Registration
Statement on Form S-1, Registration No. 33-56498)

3.7

Certificate of Amendment of Certificate of Incorporation of IEC
Electronics Corp. filed with the Secretary of State of the State of Delaware
on Feb. 26, 1998 (incorporated by reference to Exhibit 3.1 to the Company’s
Quarterly Report on Form 10-Q for the quarter ended March 27, 1998)

3.8

Certificate of Designations of the Series A Preferred Stock of IEC
Electronics Corp. filed with the Secretary of State of the State of Delaware
on June 3, 1998 (incorporated by reference to Exhibit 3.8 of the Company's
Annual Report on Form 10-K for the year ended September 30, 1998)

4.1
Specimen of Certificate for Common Stock (incorporated by reference to
Exhibit 4.1 to the Company's Registration Statement on Form S-1,
Registration No. 33-56498)

10.1

Amended and Restated Credit Facility Agreement, dated as of December
16, 2009, by and among IEC Electronics Corp. and Manufacturers and
Traders Trust Company (incorporated by reference to Exhibit 10.1 to the
Company's Current Report on Form 8-K filed December 23, 2009)

10.2

Amendment 1, dated as of February 26, 2010, to the Amended and
Restated Credit Facility Agreement, dated as of December 16, 2009, by and
among IEC Electronics Corp. and Manufacturers and Traders Trust
Company (incorporated by reference to Exhibit 10.1 to the Company's
Quarterly Report on Form 10-Q for the quarter ended March 26, 2010)
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Exhibit
No. Title Page

10.3

Second Amended and Restated Credit Facility Agreement, dated as of July
30, 2010, by and among IEC Electronics Corp. and Manufacturers and
Traders Trust Company (incorporated by reference to Exhibit 10.1 to the
Company's Current Report on Form 8-K filed August 5, 2010)

10.4

Third Amended and Restated Credit Facility Agreement dated December
17, 2010 by and between IEC Electronics Corp. and Manufacturers and
Traders Trust Company (incorporated by reference to Exhibit 10.1 to the
Company's Current Report on Form 8-K filed December 23, 2010)

10.5

Letter Dated November 17, 2011 from Manufacturers and Traders Trust
Company, accepted by IEC Electronics Corp., related to Third Amended
and Restated Credit Agreement dated December 17, 2010 (incorporated by
reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K
filed November 21, 2011)

10.6*

Form of Indemnity Agreement between the Company and its directors and
executive officers (incorporated by reference to Exhibit 10.2 to the
Company's Quarterly Report on Form 10-Q for the quarter ended July 2,
1993)

10.7*

IEC Electronics Corp. 2001 Stock Option and Incentive Plan, as amended
on February 4, 2009 (incorporated by reference to Exhibit 10.4 to the
Company's Annual Report on Form 10-K for the year ended September 30,
2009)

10.8*

Form of Incentive Stock Option Agreement pursuant to 2001 Stock Option
and Incentive Plan (incorporated by reference to Exhibit 10.5 to the
Company's Annual Report on Form 10-K for the year ended September 30,
2009)

10.9*

Form of Outside Director Stock Option Agreement pursuant to 2001 Stock
Option and  Incentive Plan (incorporated by reference to Exhibit 10.6 to the
Company's Annual Report on Form 10-K for the year ended September 30,
2009)

10.10*

Form of Restricted Stock Award Agreement pursuant to 2001 Stock Option
and Incentive Plan (incorporated by reference to Exhibit 10.7 to the
Company's Annual Report on Form 10-K for the year ended September 30,
2009)

10.11*

IEC Electronics Corp. 2010 Omnibus Incentive Compensation Plan, as
amended May 23, 2011 (incorporated by reference to Exhibit 10.12 to the
Company’s Annual Report on Form 10-K for the year ended September 30,
2011)
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10.12* Form of Incentive Stock Option Agreement pursuant to 2010 Omnibus
Incentive Compensation Plan

10.13* Form of Employee Restricted Stock Agreement pursuant to 2010 Omnibus
Incentive Compensation Plan

10.14* Form of Director Restricted Stock Agreement pursuant to 2010 Omnibus
Incentive Compensation Plan

10.15*

Separation Agreement between the Company and Michael Schlehr dated
May 24, 2010 and Appendix A thereto (Independent Consulting
Agreement) (incorporated by reference to Exhibit 10.1 to the Company's
Quarterly Report on Form 10-Q for the quarter ended June 25, 2010)

10.16*
Employment Agreement between the Company and W. Barry Gilbert,
effective April 24, 2009 (incorporated by reference to Exhibit 10.1 to the
Company's Current Report on Form 8-K filed April 30, 2009)

10.17*

First Amendment, dated September 17, 2010 and effective October 1, 2010,
to the Employment Agreement, dated April 24, 2009 between the Company
and W. Barry Gilbert (incorporated by reference to Exhibit 10.1 to the
Company's Current Report on Form 8-K filed October 1, 2010)

10.18*

Amended Salary Arrangement with Chief Executive Officer, effective
November 1, 2011 (incorporated by reference to Exhibit 10.16 to the
Company’s Annual Report on Form 10-K for the year ended September 30,
2011)

10.19*

Offer of Employment Letter Agreement between the Company and Susan
E. Topel-Samek dated May 19, 2010 (incorporated by reference to Exhibit
10.2 to the Company's Quarterly Report on Form 10-Q for the quarter
ended June 25, 2010)

10.20*
Agreement and Release dated December 27, 2011 between the Company
and Susan E. Topel-Samek (incorporated by reference to Exhibit 10.1 to
the Company’s Current Report on Form 8-K filed December 28, 2011)
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Exhibit
No. Title Page

10.21*

Salary Continuation and Non-Competition Agreement dated and effective
as of October 1, 2010 between the Company and Jeffrey T. Schlarbaum
(incorporated by reference to Exhibit 10.22 to the Company's Annual
Report on Form 10-K for the year ended September 30, 2010)

10.22*

Salary Continuation and Non-Competition Agreement dated and effective
as of October 1, 2010 between the Company and Donald S. Doody
(incorporated by reference to Exhibit 10.23 to the Company's Annual
Report on Form 10-K for the year ended September 30, 2010)

10.23*

IEC Electronics Corp. Management Deferred Compensation Plan, effective
January 1, 2009 (incorporated by reference to Exhibit 10.21 to the
Company's Annual Report on Form 10-K for the year ended September 30,
2009)

10.24*

IEC Electronics Corp. Board of Directors Deferred Compensation Plan,
effective January 1, 2009 (incorporated by reference to Exhibit 10.22 to the
Company's Annual Report on Form 10-K for the year ended September 30,
2009)

10.25*
Engagement Letter dated December 28, 2011 between the Company and
Insero and Company CPAs, P.C. (incorporated by reference to Exhibit 10.2
to the Company’s Current Report on Form 8-K filed December 28, 2011)

10.26*

May 25, 2012 Letter amending Engagement Letter dated December 28,
2011 between the Company and Insero and Company CPAs, P.C.
(incorporated by reference to Exhibit 10.1 to the Company’s Current Report
on Form 8-K filed on May 30, 2012)

10.27*
Amended Salary Arrangement with Executive Officers (incorporated by
reference to Exhibit 10.4 to the Company’s Quarterly Report on Form 10-Q
for the quarter ended December 30, 2011)

10.28*
Summary of Management Incentive Plan for Fiscal 2012 (incorporated by
reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K
filed on May 30, 2012)

10.29*
Summary of Long Term Incentive Plan for Fiscal 2012 (incorporated by
reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K
filed on May 30, 2012)

10.30*
Summary of Supplemental Compensation for Independent Directors
(incorporated by reference to Exhibit 10.4 to the Company’s Current Report
on Form 8-K filed on May 30, 2012)
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10.31* Amended Salary Arrangement with Executive Officers

10.32* Summary of 2013 Management Incentive Plan

10.33* Summary of 2013 Long Term Incentive Plan

10.34* Summary of Modifications to Compensation for Independent Directors

21.1 Subsidiaries of IEC Electronics Corp.

23.1 Consent of Independent Registered Public Accounting Firm

31.1 Certification of Chief Executive Officer Pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

31.2 Certification of Chief Financial Officer Pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

32.1 Certification of Chief Executive Officer and Chief Financial Officer
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

101

The following items from this Annual Report on Form 10-K formatted in
Extensible Business Reporting Language: (i) Consolidated Balance Sheets,
(ii) Consolidated Income Statements, (iii) Consolidated Statements of
Changes in Stockholders' Equity, (iv) Consolidated Statements of Cash
Flows, and (v) Notes to Consolidated Financial Statements.  Pursuant to
Rule 406T of Regulation S-T, the interactive files in Exhibit 101 hereto are
deemed not filed or part of a registration statement or prospectus for
purposes of Sections 11 or 12 of the Securities Act of 1933, as amended;
are deemed not filed for purposes of Section 18 of the Securities Exchange
Act of 1934, as amended; and otherwise are not subject to liability under
those sections.

*Management contract or compensatory plan or arrangement
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