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MuniHoldings Florida Insured Fund
MuniHoldings New York Insured Fund, Inc.

Announcement to Shareholders

On February 15, 2006, BlackRock, Inc. ("BlackRock") and Merrill Lynch & Co.,
Inc. ("Merrill Lynch") entered into an agreement to contribute Merrill Lynch's
investment management business, Merrill Lynch Investment Managers, L.P. and
certain affiliates (including Fund Asset Management, L.P. and Merrill Lynch
Investment Managers International Limited), to BlackRock to create a new
independent company that will be one of the world's largest asset management
firms with nearly $1 trillion in assets under management (based on combined
assets under management as of December 31, 2005). The transaction is expected to
close in the third quarter of 2006, at which time the new company will operate
under the BlackRock name. If approved by the Funds' Board of Directors/Trustees
and the Funds' shareholders, the combined company that results from the
transaction is expected to become the investment adviser of the Funds.
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Investment Objectives

NYSE Symbol
MFL

MuniHoldings Florida Insured Fund seeks to provide shareholders with current
income exempt from federal income tax. The Fund also seeks to offer shareholders
the opportunity to own shares, the value of which is exempt from Florida
intangible personal property tax. The Fund seeks to achieve its investment
objective by investing primarily in a portfolio of long-term, investment grade
municipal obligations, the interest on which, in the opinion of bond counsel to
the issuer, is exempt from federal income taxes and which enables shares of the
Fund to be exempt from Florida intangible personal property tax.

NYSE Symbol
MHN

MuniHoldings New York Insured Fund, Inc. seeks to provide shareholders with
current income exempt from federal income taxes and New York State and New York
City personal income taxes by investing primarily in a portfolio of long-term,
investment grade municipal obligations, the interest on which, in the opinion of
bond counsel to the issuer, is exempt from federal income taxes and New York
State and New York City personal income taxes.
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A Letter From the President
Dear Shareholder
Financial markets began 2006 with a return to volatility following a fairly

uninspiring 2005. For the six- and 12-month periods ended February 28, 2006,
most major market indexes landed in positive territory:

Total Returns as of February 28, 2006 6-month 12-month
U.S. equities (Standard & Poor's 500 Index) + 5.93% + 8.40%
Small cap U.S. equities (Russell 2000 Tndex) f0.20 +16.59
International equities (MSCI Burope, Australasia, Far East Index) s5.1a f7.a1
Fixed income (Lehman Brothers Aggregate Bond Index) S0 ‘2.7
Tax-exempt fixed income (Lehman Brothers Municipal Bond Index) fo.90 v 387
High yield bonds (Credit Suisse High Yield Tmdex) f 18 ‘327

The Federal Reserve Board (the Fed) increased interest rates 200 basis points
(2.00%) over the past 12 months, bringing the target federal funds rate to 4.5%.
Notably, Ben Bernanke replaced Alan Greenspan as Fed chairman in January, a
month after the central bank removed the critical word "measured" from the
description of its rate-hiking program. Still, most observers expect at least
one more interest rate hike before the Fed pauses in its tightening campaign.

U.S. economic growth, which came in at 4.1% in the third quarter of 2005, fell
to 1.6% in the fourth quarter. Growth is expected to reaccelerate in the first
quarter of 2006, although the economy is likely to feel some pressure in the
quarters ahead as the consumer sector seems to be softening. Capital spending by
businesses, however, appears relatively strong. Overall corporate health,
including strong company balance sheets, helped prompt robust
dividend-distribution, share-buyback and merger-and-acquisition activity in
2005, a trend that has continued in 2006. This, as well as reasonably good
company earnings and low core inflation, has been supportive of U.S. stocks
despite the headwinds of rising interest rates and high energy prices. Many
international equity markets have fared even better, thanks in part to higher
economic growth rates and low inflation.

In the U.S. bond market, short-term interest rates continued to move higher as
longer-term interest rates advanced more moderately. After flattening
dramatically in 2005, the Treasury curve recently has been toying with bouts of
inversion, whereby short-term yields have surpassed long-term yields. At
period-end, the six-month Treasury bill offered the highest yield on the curve
at 4.74%.

Amid the uncertainty inherent in the financial markets, we encourage you to
review your goals periodically with your financial advisor and to make portfolio
changes, as needed. For timely "food for thought" for investors, we also invite
you to visit Shareholder magazine at www.mlim.ml.com/shareholdermagazine. As
always, we thank you for trusting Merrill Lynch Investment Managers with your
investment assets, and we look forward to continuing to serve your investment
needs.
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Sincerely,

/s/ Robert C. Doll, Jr.

Robert C. Doll, Jr.
President and Director/Trustee
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A Discussion With Your Funds' Portfolio Managers

We primarily targeted the longer end of the municipal yield curve, which
remained steep compared to the shorter end and provided opportunities for
enhanced yield.

Describe the recent market environment relative to municipal bonds.

Over the past six months, long-term bond yields generally rose as their prices,
which move in the opposite direction, declined. Investors appeared to disregard
signs of slowing economic growth, reflected in gross domestic product growth of
just 1.6% in the fourth quarter of 2005, and instead focused on potential
inflationary pressures and continued short-term interest rate increases by the
Federal Reserve Board (the Fed). In addition to inflationary fears sparked by
elevated commodity prices, national hourly wage levels rose recently. This led
some economic analysts to suggest that recent declines in the national
unemployment rate will result in escalating wage inflation. The resurgent
inflationary fears helped push bond yields higher over the past six months.

For its part, the Fed has continued to raise short-term interest rates at each
of its meetings during the period, bringing the federal funds rate to 4.5%.
Given little expectation that the Fed's monetary tightening cycle will end in
early 2006, the yield curve continued to flatten with shorter interest rates
increasing more than longer ones. At the end of February 2006, 30-year U.S.
Treasury bond yields had risen 25 basis points (.25%) to 4.51%, while 10-year
Treasury yields rose 53 basis points to 4.55% and two-year Treasury yields rose
85 basis points to 4.69%. The result was an inverted Treasury yield curve.

Notably, the municipal yield curve has maintained a positive slope. According to
Municipal Market Data, AAA-rated tax-exempt bonds maturing in 30 years saw their
yields increase eight basis points to 4.30%, while yields on AAA-rated issues
maturing in 10 years increased 25 basis points to end the period at 3.75%. The
tax-exempt market's positive technical position has allowed municipal bond
prices to decline less than those of taxable bonds.

Supporting the recent outperformance of the municipal bond market has been a
dramatic slowdown in the issuance of new long-term tax-exempt bonds. In 2005,
more than $408 billion in new long-term tax-exempt bonds was underwritten,
representing a new annual record and an increase of over 13% compared to 2004.
For the six-month period ended February 28, 2006, $172 billion in long-term
municipal bonds was issued, a decline of 1.5% compared to the same period a year
ago. More recently, new—-issue volume has declined at an even faster rate. In the
past three months, $76 billion in new long-term tax-exempt bonds was marketed, a
decline of 16% compared to the same three months a year ago. The record level of
new issuance in 2005 was largely triggered by a 47% increase in refunding
activity as issuers took advantage of historically low bond yields and a
flattening yield curve to refinance outstanding higher-couponed debt. So far in
2006, refunding issuance has declined more than 55% relative to the first two
months of 2005. It remains to be seen if this decline is the beginning of a



Edgar Filing: MUNIHOLDINGS FLORIDA INSURED FUND INC - Form N-CSRS

sustained trend toward a significant decline in refunding issuance. This is
important, as analysts' estimates for new-issue supply for 2006, currently in
the $340 billion - $370 billion range, are largely dependant on modest declines
in refunding activity. Should the current trend continue, new-issue supply
projections for this year could be adjusted lower.

Investor demand for municipal product has remained strong. As reported by the
Investment Company Institute (ICI), for all of 2005, long-term municipal bond
funds received net new monies of $5.04 billion. This represented a sharp
reversal from the $3.67 billion outflow seen in 2004. January 2006 data from ICI
indicates that tax-exempt mutual funds have continued to experience positive
cash flows, receiving over $2 billion for the month, more than twice the net new
monies received in January 2005.

Looking ahead, the fundamentals for the tax-exempt bond market appear favorable,
and continued positive cash flows are anticipated. Given their attractive yields
relative to comparable U.S. Treasury bonds, and the prospects for reduced
issuance in 2006, we believe municipal bonds could enjoy solid results in the
coming months.

MuniHoldings Florida Insured Fund
Describe conditions in the State of Florida.

Florida's economy has outperformed that of both the nation and other southern
states, and appears likely to continue this trend in the foreseeable future. The
state's mix of solid demographics and increasing job growth among diversified
industries is expected to continue to encourage migration into the state.
Although national economic trends have put pressure on the state, we believe
Florida is well positioned given its record of proactive management and
financial flexibility.

The state's enacted fiscal year 2005 - 2006 budget is $64.7 billion, an increase
of 12% from the prior year. The budget
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reflects a combination of spending constraints, with spending below anticipated
personal income growth, and increased revenue growth. Of the increased revenue,
not all is expected to be permanent, as some stems primarily from the
reconstruction and replacement of property destroyed by hurricanes and,
therefore, is not recurring.

Fiscal discipline has afforded the state the opportunity to provide tax relief
in the form of tax-free shopping days, reduced sales tax on equipment, tax
credits and a phase out of the intangible tax. Three areas of the budget account
for 93% of the total expenditures —-- education at 52%, health and human services
at 26% and public safety at 15%. Revenues for the first four months of the
fiscal year were $602 million, 14% higher than the same period in the prior
fiscal year.

How did the Fund perform during the period?

For the six-month period ended February 28, 2006, the Common Shares of
MuniHoldings Florida Insured Fund had net annualized yields of 5.89% and 5.91%,
based on a period-end per share net asset value of $14.90 and a per share market
price of $14.85, respectively, and $.435 per share income dividends. Over the
same period, the total investment return on the Fund's Common Shares was +.24%,
based on a change in per share net asset value from $15.32 to $14.90, and
assuming reinvestment of all distributions.
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The Fund's total return, based on net asset value, lagged the +1.18% average
return of the Lipper Florida Municipal Debt Funds category for the six-month
period. (Funds in this Lipper category limit their investment to those
securities exempt from taxation in the State of Florida.) For the most part,
performance was impacted as the yield curve flattened and short and intermediate
maturities underperformed. We had exposure to these sectors through bonds that
had been prerefunded -- thereby transforming several of our longer-dated issues
into intermediate-maturity issues -- and higher-coupon bonds priced to a short
call. Despite their underperformance on a total return basis, these bonds were
acquired in a higher interest rate environment and, as such, contribute
meaningfully to the Fund's yield. This supports our long-term commitment to
providing shareholders with an attractive level of income and allowed the Fund
to maintain an above-average yield compared to its peers.

To a lesser extent, the Fund's total return performance was affected by its
conservative investment parameters. This prohibited us from investing in
non-investment grade issues, which outperformed the high-grade market as credit
spreads narrowed during the period.

For a description of the Fund's total investment return based on a change in the
per share market value of the Fund's Common Shares (as measured by the trading
price of the Fund's shares on the New York Stock Exchange), and assuming
reinvestment of dividends, please refer to the Financial Highlights section of
this report. As a closed-end fund, the Fund's shares may trade in the secondary
market at a premium or discount to the Fund's net asset value. As a result,
total investment returns based on changes in the market value of the Fund's
Common Shares can vary significantly from total investment returns based on
changes in the Fund's net asset value.

What changes were made to the portfolio during the period?

We did not alter our strategy or make meaningful changes to the portfolio's
composition during the six-month period. We continued to focus on increasing the
income provided to shareholders and muting the Fund's net asset value
volatility. To that end, we remained fully invested throughout the period in
order to enhance yield.

In making new purchases, we generally focused on premium-coupon bonds in the
20-year - 25-year maturity range whenever they became available. We observed the
greatest value in this area, meaning we were able to capture most of the yield
available on the curve without taking on the additional risk of extending into
the 30-year range. Notably, we did begin to see some value in the 15-year area
of the curve and continue to explore opportunities there.

Issuance of Florida municipal bonds increased approximately 5% during the period
compared to the same six months a year ago. As has been the case for some time,
few new issues met our desired investment characteristics. Much of the supply
came in the first three months of the period in the form of refinancings, and
the majority of the new issues offered relatively short maturities and yields
below 5%. We were not inclined to give up bonds booked in the portfolio at
higher yields in order to take advantage of the new-issue calendar.

For the six-month period ended February 28, 2006, the Fund's Auction Market
Preferred Shares (AMPS) had average yields as follows: Series A, 2.71%; Series
B, 2.81%; Series C, 2.85%; Series D, 2.71%; and Series E, 2.71%. At this point
in the Fed's monetary tightening cycle, interest rate increases are having an
impact on the Fund's borrowing costs. The Fed raised the short-term interest
rate target 100 basis points during the six-month period. Nevertheless, we are
still able to borrow at a lower rate than where we invest, and this has
continued to generate an income benefit to the holders of Common Shares. Of
course, should the spread between short-term and long-term interest rates
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narrow, the benefits of leveraging will decline and, as a result, reduce the
yield on the Fund's Common Shares. At the end of the period, the Fund's leverage
amount, due to AMPS, was 39.33% of total
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A Discussion With Your Funds' Portfolio Managers ( concluded)
net assets, before the deduction of Preferred Shares. (For a more complete

explanation of the benefits and risks of leveraging, see page 8 of this report
to shareholders.)

How would you characterize the Fund's position at the close of the period?

We would characterize the Fund's position as fairly neutral in terms of interest
rate risk. Currently, we favor bonds with 20-year - 25-year maturities and will
also look to increase exposure to 15-year maturities. In the current low-yield
environment, we are targeting bonds with 5% coupons, but will look for an
increase in long-term rates as an opportunity to pursue higher-coupon bonds
(5.25% and above) in the 20-year - 30-year maturity range. We are awaiting that
back-up in interest rates, which would present an opportunity to sell some of
the prerefunded bonds in the portfolio and purchase some longer-dated issues
without giving up a great deal of yield.

We expect the U.S. equity and bond markets to remain volatile as investors
continue to anticipate and react to economic data and Fed actions. Many believe
the Fed is nearing the end of its rate-hiking campaign. However, the central
bank has indicated that it will become more "data dependent” in determining
monetary policy, which leaves room for interpretation. Against this backdrop, we
will continue to maintain a fully invested portfolio and intend to use periods
of volatility to pursue higher-coupon bonds whenever they are attractively
priced.

MuniHoldings New York Insured Fund, Inc.
Describe conditions in the State of New York.

In December, credit-rating agency Moody's upgraded New York's rating to Aa3, the
state's highest rating from Moody's since 1975. Standard and Poor's and Fitch
maintained ratings of AA and AA-, respectively, and all three agencies assign a
stable outlook to the state's ratings. The New York economy continues to improve
and revenue collections are increasing. State tax collections remain largely
dependant on the performance of the financial sector, but tax receipts for
fiscal year 2005 (ended March 31, 2005) were 15% above the prior fiscal year.
Due to surging tax collections, particularly income taxes, the fiscal year 2005
operating surplus totaled $1.2 billion.

The fiscal year 2006 budget calls for $105 billion in spending and forecasts a
5% increase in tax receipts for the fiscal year (which began April 1, 2005).
Aided by this revenue growth, the enacted budget includes most of the governor's
original proposals for closing an estimated $4 billion deficit. However, this
does not factor in a lawsuit won by the Campaign for Fiscal Equity that could
add up to $2 billion in annual state education spending. Crafting balanced
budgets beyond fiscal year 2006 will present a challenge given political
resistance to additional tax hikes and cuts in popular programs, as well as
pressure from local governments for pension and Medicaid relief, and new
education spending. Governor Pataki proposed a $111 billion budget for fiscal
year 2007 (which begins April 1, 2006) that includes an estimated $840 million
in tax cuts during the year and suggested that an anticipated $2 billion surplus
from the current 2006 fiscal year be applied toward out-year gaps. The
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legislature has not yet approved the 2007 budget, which still does not include
any money for compliance with the court order on school funding.

Current employment numbers show a 1% increase from the prior year. New York
ranks fifth-highest among all states in per capita income. Economic growth is
disproportionately stronger in downstate New York, while the upstate economy
remains lackluster.

How did the Fund perform during the period?

For the six-month period ended February 28, 2006, the Common Stock of
MuniHoldings New York Insured Fund, Inc. had net annualized yields of 5.92% and
5.96%, based on a period-end per share net asset value of $15.12 and a per share
market price of $15.02, respectively, and $.444 per share income dividends. Over
the same period, the total investment return on the Fund's Common Stock was
+.32%, based on a change in per share net asset value from $15.54 to $15.12, and
assuming reinvestment of all distributions.

The Fund's total return, based on net asset value, lagged the +.83% average
return of the Lipper New York Insured Municipal Debt Funds category for the
six-month period. (Funds in this Lipper category invest primarily in securities
exempt from taxation in New York and insured as to timely payment.) Detracting
from the Fund's total return performance was our exposure to prerefunded bonds
and those with short call dates. While we've taken steps to reduce exposure to
these shorter-term issues, we have been careful to retain some that have
relatively high acquisition yields and, therefore, provide a meaningful income
benefit to the portfolio. In fact, the Fund has been able to maintain an
above-average distribution rate because of its yield advantage versus its New
York insured peers.

Contributing to Fund performance during the period were our positions in
longer-dated bonds, which outperformed short and intermediate maturities as the
yield curve
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flattened. The portfolio's housing bonds and AMT issues, which tend to offer
additional yield, also performed well as investors continued to seek out higher
levels of income in the low interest rate environment. Similarly, uninsured,
higher-yielding issues, in which the portfolio may invest up to 20% of its net
assets, also performed quite well due to a general tightening in credit spreads.

For a description of the Fund's total investment return based on a change in the
per share market value of the Fund's Common Stock (as measured by the trading
price of the Fund's shares on the New York Stock Exchange), and assuming
reinvestment of dividends, please refer to the Financial Highlights section of
this report. As a closed-end fund, the Fund's shares may trade in the secondary
market at a premium or discount to the Fund's net asset value. As a result,
total investment returns based on changes in the market value of the Fund's
Common Stock can vary significantly from total investment returns based on
changes in the Fund's net asset value.

What changes were made to the portfolio during the period?

Throughout the period, we focused primarily on extending the average portfolio
maturity by lightening our exposure to shorter-dated bonds and adding exposure
to longer-dated issues. We have been particularly focused on trimming
short-duration bonds of the high-coupon, short-call structure. Specifically,
this has included bonds that are either prerefunded or have a call date within
three years or less. These bonds are priced with a premium and, as the call date
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approaches, the bonds lose value at an accelerating rate. The downside of
selling some of these bonds is that they either have a relatively high
acquisition yield, having been bought in a higher rate environment, or are of a
lower—quality, higher-yielding nature. Thus, we are trying to balance our desire
to maintain an attractive yield with our goal of enhancing the portfolio's total
return potential.

We added longer-dated bonds to the mix as the new-issue market presented
opportunities. This was somewhat challenging as the New York municipal market
continued to be characterized by relatively low supply and new issues tended to
come with shorter maturities and lower yields than we would prefer. One notable
addition was bonds issued for the rehabilitation and expansion of the Jacob
Javitz Convention Center. Those bonds we purchased had 35-year maturities. This
not only assisted our goal of increasing the portfolio's average maturity, but
also contributed to our efforts to enhance the Fund's diversification.

To that end, we also added marginally to the portfolio's uninsured basket, which
is capped at an allowable limit of 20% of net assets. We continue to seek
opportunities within this sector, as it tends to offer good total return
potential as well as additional yield. Within the New York insured municipal
market, a well-defined trading range provided us with opportunities to execute
relative value trades, thereby improving on security structures and book yields.

For the six-month period ended February 28, 2006, the Fund's Auction Market
Preferred Stock (AMPS) had average yields as follows: Series A, 2.55%; Series B,
2.49%; Series C, 2.63%; Series D, 2.72%; and Series E, 2.45%. At this point in
the Fed's monetary tightening cycle, interest rate increases are having an
impact on the Fund's borrowing costs. The Fed raised the short-term interest
rate target 100 basis points during the six-month period. Nevertheless, we are
still able to borrow at a lower rate than where we invest, and this has
continued to generate an income benefit to the holders of Common Stock. Of
course, should the spread between short-term and long-term interest rates
narrow, the benefits of leveraging will decline and, as a result, reduce the
yield on the Fund's Common Stock. At the end of the period, the Fund's leverage
amount, due to AMPS, was 40.25% of total net assets, before the deduction of
Preferred Stock. (For a more complete explanation of the benefits and risks of
leveraging, see page 8 of this report to shareholders.)

How would you characterize the portfolio's position at the close of the period?

In terms of duration (that is, sensitivity to interest rate risk), the Fund
ended the period neutral to slightly long relative to its New York insured
peers. The Fed appears relatively close to the end of its measured monetary
tightening campaign, with the consensus currently factoring in two more interest
rate hikes by mid-year. When the Fed does signal its end, we would expect to see
a strong rally in the intermediate part of the curve and a more moderate rally
in the long end. Based on this scenario, we are targeting the intermediate to
long maturity range, essentially 20 years - 30 years.

We expect new municipal supply to remain fairly muted, creating a positive

technical environment that should allow municipal bonds to outperform Treasuries
in the months ahead. We continue to look for opportunities to diversify the Fund
while also seeking to balance yield and total return potential in the portfolio.

Robert D. Sneeden
Vice President and Portfolio Manager
MuniHoldings Florida Insured Fund

Timothy T. Browse, CFA
Vice President and Portfolio Manager
MuniHoldings New York Insured Fund, Inc.
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The Benefits and Risks of Leveraging

The Funds utilize leveraging to seek to enhance the yield and net asset value of
their Common Shares or Common Stock. However, these objectives cannot be
achieved in all interest rate environments. To leverage, the Funds issue
Preferred Shares or Stock, which pay dividends at prevailing short-term interest
rates, and invest the proceeds in long-term municipal bonds. The interest earned
on these investments, net of dividends to Preferred Shares or Stock, is paid to
Common Shareholders or Common Stock shareholders in the form of dividends, and
the value of these portfolio holdings is reflected in the per share net asset
value of the Fund's Common Shares or Stock. However, in order to benefit Common
Shareholders or Common Stock shareholders, the yield curve must be positively
sloped; that is, short-term interest rates must be lower than long-term interest
rates. At the same time, a period of generally declining interest rates will
benefit Common Shareholders or Common Stock shareholders. If either of these
conditions change, then the risks of leveraging will begin to outweigh the
benefits.

To illustrate these concepts, assume a fund's Common Shares or Stock
capitalization of $100 million and the issuance of Preferred Shares or Stock for
an additional $50 million, creating a total value of $150 million available for
investment in long-term municipal bonds. If prevailing short-term interest rates
are approximately 3% and long-term interest rates are approximately 6%, the
yield curve has a strongly positive slope. The fund pays dividends on the $50
million of Preferred Shares or Stock based on the lower short-term interest
rates. At the same time, the fund's total portfolio of $150 million earns the
income based on long-term interest rates.

In this case, the dividends paid to Preferred Shareholders or Preferred Stock
shareholders are significantly lower than the income earned on the fund's
long-term investments, and therefore the Common Shareholders or Common Stock
shareholders are the beneficiaries of the incremental yield. However, if
short-term interest rates rise, narrowing the differential between short-term
and long-term interest rates, the incremental yield pickup on the Common Shares
or Stock will be reduced or eliminated completely. At the same time, the market
value on the fund's Common Shares or Stock (that is, its price as listed on the
New York Stock Exchange), may, as a result, decline. Furthermore, if long-term
interest rates rise, the Common Shares' or Stock's net asset value will reflect
the full decline in the price of the portfolio's investments, since the value of
the fund's Preferred Shares or Stock does not fluctuate. In addition to the
decline in net asset value, the market value of the fund's Common Shares or
Stock may also decline.

As a part of their investment strategy, the Funds may invest in certain
securities whose potential income return is inversely related to changes in a
floating interest rate ("inverse floaters™). In general, income on inverse
floaters will decrease when short-term interest rates increase and increase when
short-term interest rates decrease. Investments in inverse floaters may be
characterized as derivative securities and may subject the Funds to the risks of
reduced or eliminated interest payments and losses of invested principal. In
addition, inverse floaters have the effect of providing investment leverage and,
as a result, the market value of such securities will generally be more volatile
than that of fixed rate, tax—exempt securities. To the extent the Funds invest
in inverse floaters, the market value of each Fund's portfolio and the net asset
value of each Fund's shares may also be more vola