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Each share of Mandatorily Convertible Non-Cumulative Perpetual Preferred Stock, Series D was convertible into 20 shares of Common

@ Stock.

The Mandatorily Convertible Non-Cumulative Perpetual Preferred Stock, Series D was not convertible until the receipt of approval of an
amendment to the Amended and Restated Articles of Incorporation of Flagstar Bancorp, Inc. (the "Issuer") to increase the number of

(2) authorized shares of Common Stock (the "Stockholder Approval"). The Stockholder Approval was received on December 21, 2010. On
the day following receipt of the Stockholder Approval, the shares of Mandatorily Convertible Non-Cumulative Perpetual Preferred Stock,
Series D automatically converted into shares of Common Stock of the Issuer.

(3) The Mandatorily Convertible Non-Cumulative Perpetual Preferred Stock, Series D had no expiration date.
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