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______________________________

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions:

[ ] Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

[ ] Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

[ ] Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

[ ] Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Edgar Filing: Allis Chalmers Energy Inc. - Form 8-K

1



Edgar Filing: Allis Chalmers Energy Inc. - Form 8-K

2



Item 4.02  Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim
Review.

On July 25, 2011, the management of Allis-Chalmers Energy Inc. (the “Company”) concluded that the Company’s
financial statements for the year ended December 31, 2010 included in the Company’s Annual Report on Form 10-K
(the “2010 Form 10-K”) need to be restated after further considering certain aspects of the Company’s tax accounts for
this period, as further described below.  Accordingly, the financial statements for the fourth quarter and year ended
December 31, 2010  included in the Company’s 2010 Form 10-K should no longer be relied upon.  The Company
intends to correct the error by amending its 2010 Form 10-K to include the restated financial results.

The restatement is necessitated by the Company’s determination that positive evidence available at year end 2010 was
not sufficient to overcome the negative evidence around the deferred tax assets and to justify not booking a valuation
allowance against federal income tax assets and foreign tax credits. The expected impact will be to increase the
valuation allowance by $ 37.4 million, and to increase the net loss from operations accordingly.

As a result of this determination, management has concluded that a material weakness in the Company’s internal
control over financial reporting over the calculation and valuation of deferred tax assets, the related income tax
provision and the related financial statement disclosures existed as of December 31, 2010.  Accordingly, the
amendment to the 2010 Form 10-K will also revise management’s conclusions regarding effectiveness of the
Company’s internal controls over financial reporting. The Company’s board of directors and management has discussed
the matters set forth herein with PricewaterhouseCoopers LLP, the Company’s current registered independent public
accounting firm, and with UHY LLP, the Company’s former registered independent public accounting firm for the
period impacted by this restatement as described above.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

ALLIS-CHALMERS ENERGY INC.

Date:  July 27, 2011 By: /s/ Max Bouthillette
Max Bouthillette
General Counsel and Secretary
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