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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

¥y Quarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the quarterly period ended March 31, 2019

“Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
Commission File Number: 001-36270

SANTANDER CONSUMER USA HOLDINGS INC.

(Exact Name of Registrant as Specified in Its Charter)

Delaware 32-0414408

(State or other jurisdiction of (L.R.S. Employer

incorporation or organization) Identification Number)

1601 Elm Street, Suite 800, Dallas, Texas 75201

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code (214) 634-1110

Not Applicable

(Former name, former address, and formal fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes y No ~
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T (Section 232.405 of this chapter) during the preceding 12 months
(or for such shorter period that the registrant was required to submit such files). Yes y No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a

LEINT3

smaller reporting company or an emerging growth company. See the definitions of “large accelerated filer”, “accelerated
filer”, “smaller reporting company” and “emerging growth company” in Rule 12b-2 of the Exchange Act. (Check one):
Large accelerated filer y Accelerated filer " Emerging growth company

Non-accelerated filer ~ Smaller reporting company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. ”

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange

Act) Yes "No y

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date.

Class Outstanding at April 29, 2019

Common Stock ($0.01 par value) 351,781,864 shares
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Unless otherwise specified or the context otherwise requires, the use herein of the terms “we,” “our,” “us,” “SC,” and the
“Company” refer to Santander Consumer USA Holdings Inc. and its consolidated subsidiaries.

Cautionary Note Regarding Forward-Looking Information

This Quarterly Report on Form 10-Q contains forward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995. Any statements about the Company’s expectations, beliefs, plans, predictions,

forecasts, objectives, assumptions, or future events or performance are not historical facts and may be

forward-looking. These statements are often, but not always, made through the use of words or phrases such as
“anticipates,” “believes,” “can,” “could,” “may,” “predicts,” “potential,” “should,” “will,” “estimate,” “plans,” “projects,” “con
“expects,” “intends,” and similar words or phrases. Although the Company believes that the expectations reflected in these
forward-looking statements are reasonable, these statements are not guarantees of future performance and involve

risks and uncertainties which are subject to change based on various important factors, some of which are beyond the
Company’s control. For more information regarding these risks and uncertainties as well as certain additional risks that

the Company faces, refer to the Risk Factors detailed in Item 1A of Part I of the 2018 Annual Report on Form 10-K,

as well as factors more fully described in Part I, Item 2, “Management’s Discussion and Analysis of Financial Condition

and Results of Operations” and elsewhere in this report, including the exhibits hereto, and subsequent reports and

registration statements filed from time to time with the SEC. Among the factors that could cause the Company’s actual

results to differ materially from those suggested by the forward-looking statements are:

EEINT3 LT3 EEINT3 99 ¢

the Company operates in a highly regulated industry and continually changing federal, state, and local laws and
regulations could materially adversely affect its business;

the Company’s ability to remediate any material weaknesses in internal controls over financial reporting completely
and in a timely manner;

adverse economic conditions in the United States and worldwide may negatively impact the Company’s results;

the business could suffer if access to funding is reduced or if there is a change in the Company’s funding costs or
ability to execute securitizations;

the Company faces significant risks implementing its growth strategy, some of which are outside of its control;

the Company may not realize the anticipated benefits from, and may incur unexpected costs and delays in connection
with, exiting its personal lending business;

the Company’s agreement with FCA may not result in currently anticipated levels of growth and is subject to
performance conditions that could result in termination of the agreement, and is subject to an option giving FCA the
right to acquire an equity participation in the Chrysler Capital portion of the Company’s business;

the business could suffer if the Company is unsuccessful in developing and maintaining relationships with automobile
dealerships;

the Company’s financial condition, liquidity, and results of operations depend on the credit performance of its loans;
loss of the Company’s key management or other personnel, or an inability to attract such management and personnel,
could negatively impact its business;

the Company is directly and indirectly, through its relationship with SHUSA, subject to certain banking and financial
services regulations, including oversight by the Office of the Comptroller of the Currency (OCC), the Consumer
Financial Protection Bureau (CFPB), the European Central Bank, and the Federal Reserve Bank of Boston (FRBB);
such oversight and regulation may limit certain of the Company’s activities, including the timing and amount of
dividends and other limitations on the Company’s business; and

future changes in the Company’s ownership by, or relationship with, SHUSA or Santander could adversely affect its
operations.

If one or more of the factors affecting the Company’s forward-looking information and statements renders
forward-looking information or statements incorrect, the Company’s actual results, performance or achievements could
differ materially from those expressed in, or implied by, forward-looking information or statements. Therefore, the
Company cautions the reader not to place undue reliance on any forward-looking information or statements. The

effect of these factors is difficult to predict. Factors other than these also could adversely affect the Company’s results,
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and the reader should not consider these factors to be a complete set of all potential risks or uncertainties as new
factors emerge from time to time. Management cannot assess the impact of any such factor on the Company’s business
or the extent to which any factor, or combination of factors may cause results to differ materially from those contained
in any forward-looking statement. Any forward-looking statements only speak as of the date of this document, and the
Company undertakes no obligation to update any forward-looking information or

3
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statements, whether written or oral, to reflect any change, except as required by law. All forward-looking information
and statements attributable to the Company are expressly qualified by these cautionary statements.

Glossary

The following is a list of abbreviations, acronyms, and commonly used terms used in this Quarterly Report on Form

10-Q.

2018 Annual
Report on Form
10-K

ABS

Advance Rate

Affiliates

ALG
APR
ASC
ASU
Bluestem
Board
CBP
CCART
CEO
CFPB
CFO
Chrysler
Agreement

Clean-up Call

Commission
Credit
Enhancement
DCF

Dealer Loan

Dodd-Frank Act

DOJ

DRIVE
Exchange Act
FASB

FCA

FICO®

FIRREA
Floorplan Loan

Annual Report on Form 10-K for the year ended December 31, 2018 filed with the SEC on
February 26, 2019.

Asset-backed securities

The maximum percentage of collateral that a lender is willing to lend.

A party that, directly or indirectly through one or more intermediaries, controls, is controlled by,
or is under common control with an entity.

Automotive Lease Guide

Annual Percentage Rate

Accounting Standards Codification

Accounting Standards Update

Bluestem Brands, Inc., an online retailer for whose customers SC provides financing
SC’s Board of Directors

Citizens Bank of Pennsylvania

Chrysler Capital Auto Receivables Trust, a securitization platform

Chief Executive Officer

Consumer Financial Protection Bureau

Chief Financial Officer

Ten-year master private-label financing agreement with FCA

The early redemption of a debt instrument by the issuer, generally when the underlying portfolio
has amortized to 5% or 10% of its original balance

U.S. Securities and Exchange Commission

A method such as overcollateralization, insurance, or a third-party guarantee, whereby a borrower
reduces default risk

Discounted Cash Flow Analysis

A Floorplan Loan, real estate loan, working capital loan, or other credit extended to an automobile
dealer

Comprehensive financial regulatory reform legislation enacted by the U.S. Congress on July 21,
2010

U.S. Department of Justice

Drive Auto Receivables Trust, a securitization platform

Securities Exchange Act of 1934, as amended

Financial Accounting Standards Board

FCA US LLC, formerly Chrysler Group LLC

A common credit score created by Fair Isaac Corporation that is used on the credit reports that
lenders use to assess an applicant’s credit risk. FICO® is computed using mathematical models that
take into account five factors: payment history, current level of indebtedness, types of credit used,
length of credit history, and new credit

Financial Institutions Reform, Recovery and Enforcement Act of 1989

A revolving line of credit that finances dealer inventory until sold

Board of Governors of the Federal Reserve System



Federal Reserve
Board

FRBB

FTC

GAP

GAAP
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Federal Reserve Bank of Boston

Federal Trade Commission

Guaranteed Auto Protection

U.S. Generally Accepted Accounting Principles
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IPO
ISDA

Managed Assets

Nonaccretable Difference

ocCcC
Overcollateralization
OEM

Private-label

RC
Remarketing

Residual Value

Retail installment contracts
acquired individually

RSU

Santander

SBNA
SC
SCI

SC Illinois

SCRA
SDART
SEC

SHUSA

SPAIN
SRT

Subvention

TDR

Trusts

VIE

Warehouse Line

SC’s Initial Public Offering

International Swaps and Derivative Association

Managed assets included assets (a) owned and serviced by the Company; (b) owned
by the Company and serviced by others; and (c) serviced for others

The difference between the undiscounted contractual cash flows and the
undiscounted expected cash flows of a portfolio acquired with deteriorated credit
quality

Office of the Comptroller of the Currency

A credit enhancement method whereby more collateral is posted than is required to
obtain financing

Original equipment manufacturer

Financing branded in the name of the product manufacturer rather than in the name
of the finance provider

The Risk Committee of the Board

The controlled disposal of vehicles at the end of the lease term or upon early
termination or of financed vehicles obtained through repossession and their
subsequent sale

The future value of a leased asset at the end of its lease term

Includes purchased non-credit impaired finance receivables

Restricted stock unit

Banco Santander, S.A.

Santander Bank, N.A., a wholly-owned subsidiary of SHUSA. Formerly Sovereign
Bank, N.A.

Santander Consumer USA Holdings Inc., a Delaware corporation, and its
consolidated subsidiaries

Santander Consumer International Puerto Rico, LLC , a wholly-owned subsidiary of
SC Illinois

Santander Consumer USA Inc., an Illinois corporation and wholly-owned subsidiary
of SC

Servicemembers Civil Relief Act

Santander Drive Auto Receivables Trust, a securitization platform

U.S. Securities and Exchange Commission

Santander Holdings USA, Inc., a wholly-owned subsidiary of Santander and the
majority stockholder of SC

Santander Prime Auto Issuing Note Trust, a securitization platform

Santander Retail Auto Lease Trust, a lease securitization platform

Reimbursement of the finance provider by a manufacturer for the difference
between a market loan or lease rate and the below-market rate given to a customer
Troubled Debt Restructuring

Special purpose financing trusts utilized in SC’s financing transactions

Variable Interest Entity

A revolving line of credit generally used to fund finance receivable originations
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PART I: FINANCIAL INFORMATION

Item 1.Condensed Consolidated Financial Statements (Unaudited)
SANTANDER CONSUMER USA HOLDINGS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited) (Dollars in thousands, except per share amounts)

Assets

Cash and cash equivalents - $38,200 and $101,334 held at affiliates, respectively
Finance receivables held for sale, net

Finance receivables held for investment, net

Restricted cash and cash equivalents - $0 and $341 held at affiliates, respectively
Accrued interest receivable

Leased vehicles, net

Furniture and equipment, net of accumulated depreciation of $77,036 and $72,345,
respectively

Federal, state and other income taxes receivable

Related party taxes receivable

Goodwill

Intangible assets, net of amortization of $47,438 and $45,324, respectively

Due from affiliates

Other assets

Total assets

Liabilities and Equity

Liabilities:

Notes payable — credit facilities

Notes payable — secured structured financings

Notes payable — related party

Accrued interest payable

Accounts payable and accrued expenses

Deferred tax liabilities, net

Due to affiliates

Other liabilities

Total liabilities

Commitments and contingencies (Notes 5 and 10)

Equity:

Common stock, $0.01 par value — 1,100,000,000 shares authorized;

362,419,860 and 362,028,916 shares issued and 351,728,473 and 352,302,759 shares

outstanding, respectively

Additional paid-in capital

Accumulated other comprehensive income, net
Retained earnings

Total stockholders’ equity

Total liabilities and equity

See notes to unaudited condensed consolidated financial statements.

March 31,
2019

$76,272
974,017
25,598,716
2,414,653
272,014
14,388,657

61,856

80,567
2,594
74,056
41,200
6,685
1,054,619

December 31,
2018

$148,436
1,068,757
25,117,454
2,102,048
303,686
13,978,855

61,280

97,087
734
74,056
35,195
8,920
963,347

$45,045,906 $43,959,855

$5,063,786
27,080,312
3,503,055
54,655
399,792
1,230,531
70,526
484,719
37,887,376

3,517

1,499,092
12,938

5,642,983
7,158,530

$4,478,214
26,901,530
3,503,293
49,370
422,951
1,155,883
63,219
367,037
36,941,497

3,523

1,515,572
33,515

5,465,748
7,018,358

$45,045,906 $43,959,855
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SANTANDER CONSUMER USA HOLDINGS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited) (Dollars in thousands)

The assets of consolidated VIEs, presented based upon the legal transfer of the underlying assets in order to reflect
legal ownership, that can be used only to settle obligations of the consolidated VIE and the liabilities of these entities
for which creditors (or beneficial interest holders) do not have recourse to the Company’s general credit were as
follows:

March 31, December 31,

2019 2018
Assets
Restricted cash and cash equivalents $1,830,617 $1,582,158
Finance receivables held for investment, net 24,889,257 24,151,971
Leased vehicles, net 14,388,657 13,978,855
Various other assets 667,368 685,383
Total assets $41,775,899 $40,398,367
Liabilities
Notes payable $32,810,785 $31,949,839
Various other liabilities 109,388 122,010
Total liabilities $32,920,173 $32,071,849

Certain amounts shown above are greater than the amounts shown in the corresponding line items in the
accompanying condensed consolidated balance sheets due to intercompany eliminations between the VIEs and other
entities consolidated by the Company. For example, for most of its securitizations, the Company retains one or more
of the lowest tranches of bonds. Rather than showing investment in bonds as an asset and the associated debt as a
liability, these amounts are eliminated in consolidation as required by U.S. GAAP.

See notes to unaudited condensed consolidated financial statements.
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SANTANDER CONSUMER USA HOLDINGS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME
(Unaudited) (Dollars in thousands, except per share amounts)

For the Three Months

Ended

March 31,

2019 2018
Interest on finance receivables and loans $1,253,580 $1,168,540
Leased vehicle income 649,560 504,278
Other finance and interest income 10,247 7,137
Total finance and other interest income 1,913,387 1,679,955
Interest expense — Including $44,873 and $42,033 to affiliates, respectively 334,382 241,028
Leased vehicle expense 444,019 358,683
Net finance and other interest income 1,134,986 1,080,244
Provision for credit losses 550,879 510,341
Net finance and other interest income after provision for credit losses 584,107 569,903
Profit sharing 6,968 4,377
Net finance and other interest income after provision for credit losses and profit sharing 577,139 565,526
Investment losses, net — Including $0 and $(16,903) from affiliates, respectively (67,097 ) (86,520 )
Servicing fee income — Including $12,995 and $7,811 from affiliates, respectively 23,806 26,182
Fees, commissions, and other — Including $6,781 and $225 from affiliates, respectively 94,376 85,391
Total other income 51,085 25,053
Compensation expense 127,894 122,005
Repossession expense 70,860 72,081
Other operating costs — Including $933 and $1,161 to affiliates, respectively 92,203 93,826
Total operating expenses 290,957 287,912
Income before income taxes 337,267 302,667
Income tax expense 89,764 58,052
Net income $247,503  $244,615
Net income $247,503  $244,615

Other comprehensive income (loss):

Change in unrealized gains (losses) on cash flow hedges, net of tax of $6,794 and $2,903,
respectively

Unrealized gains (losses) on available-for-sale debt securities net of tax of ($149), and

(21,039 ) 12,800

: 462 —
zero, respectively
Comprehensive income $226,926  $257,415
Net income per common share (basic) $0.70 $0.68
Net income per common share (diluted) $0.70 $0.68
Weighted average common shares (basic) 351,515,464 360,703,234
Weighted average common shares (diluted) 352,051,887 361,616,732

See notes to unaudited condensed consolidated financial statements.
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SANTANDER CONSUMER USA HOLDINGS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EQUITY

(Unaudited) (In thousands)

Balance — January 1, 2018

Cumulative-effect adjustment upon

adoption of ASU 2018-02

Stock issued in connection with employee
incentive compensation plans
Stock-based compensation expense
Dividends ($0.05 per share)

Tax sharing with affiliate
Net income

Common Stock

Shares

360,527

481

Other comprehensive income (loss), net of

taxes
Balance — March 31, 2018

Balance — January 1, 2019

Stock issued in connection with employee
incentive compensation plans
Stock-based compensation expense
Stock repurchase/Treasury stock
Dividends paid ($0.20 per share)

Tax sharing with affiliate

Available-for-sale securities, net of taxes

Net income

361,008

352,303
391

(965

Other comprehensive income (loss), net of

taxes
Balance — March 31, 2019

351,729

) (10

Amount

$3,610 $1,689,996

$3,523
4

$3,517

Additional
Paid-In
Capital

$3,605 $1,681,558

464
4,208

3,766

$1,515,572

(1,715
5,987

) (17,770

(2,982

$1,499,092 $ 12,938

See notes to unaudited condensed consolidated financial statements.

9

Accumulated

Other Retained Total ,
. . Stockholders
ComprehensiveEarnings Eauit
Income (Loss) quity
$ 44,262 $4,736,277 $6,465,702
6,149 (6,149 ) —
— — 469
— — 4,208
— (18,028 ) (18,028 )
— — 3,766
— 244,615 244,615
12,800 — 12,800
$ 63,211 $4,956,715 $6,713,532
$ 33,515 $5,465,748 $7,018,358
) — — (1,711 )
— — 5,987
) — — (17,780 )
— (70,268 ) (70,268 )
) — — (2,982 )
462 — 462
— 247,503 247,503
(21,039 ) — (21,039 )

$5,642,983 $7,158,530
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SANTANDER CONSUMER USA HOLDINGS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited) (Dollars in thousands)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities

Derivative mark to market

Provision for credit losses

Depreciation and amortization

Accretion of discount

Originations and purchases of receivables held for sale
Proceeds from sales of and collections on receivables held for sale
Change in revolving personal loans, net

Investment losses, net

Stock-based compensation

Deferred tax expense

Changes in assets and liabilities:

Accrued interest receivable

Accounts receivable

Federal income tax and other taxes

Other assets

Accrued interest payable

Other liabilities

Due to/from affiliates

Net cash provided by operating activities

Cash flows from investing activities:

Originations of and disbursements on finance receivables held for investment
Purchases of portfolios of finance receivables held for investment
Collections on finance receivables held for investment
Leased vehicles purchased

Manufacturer incentives received

Proceeds from sale of leased vehicles

Change in revolving personal loans, net

Purchases of available-for-sale securities

Purchases of furniture and equipment

Sales of furniture and equipment

Other investing activities

Net cash used in investing activities

Cash flows from financing activities:

For the Three Months
Ended

March 31,
2019 2018

$247,503 $244,615

5,162 (7,164 )
550,879 510,341
472,886 392,847
(26,708 ) (48,075 )

— (1,019,425
36,710 1,551,109
6,523 5,722
67,097 86,520
5,987 4,208

81,062 64,789

16,019 31,832
(6,926 ) 11,760
11,911 4,215 )
(75,445 ) (46,923 )
4,051 (2,529 )
69,756 113,090
9,816 (4,150 )
1,476,283 1,884,352

(4,041,377 (3,253,263
— (43,177 )
3,008,780 2,624,311
(1,975,326 (2,118,543
227,757 215,113
875,002 957,863
36,520 45,184

(31,410 ) —
(5,634 ) (1,012 )
58 57

(1,335 ) (3,705 )
(1,906,963 (1,577,174

Proceeds from notes payable related to secured structured financings — net of debt issuance cos8979,924 3,687,932

Payments on notes payable related to secured structured financings
Proceeds from unsecured notes payable

Payments on unsecured notes payable

Proceeds from notes payable

(3,807,357 (3,386,999
1,195,000 —
(1,195,000 —
4,572,550 7,795,002

13
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Payments on notes payable (3,986,978 (7,954,759
Proceeds from stock option exercises, gross 1,032 2,391
Dividends paid (70,268 ) (18,028 )
Shares repurchased (17,780 ) —

Net cash provided by financing activities 671,123 125,539
10
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SANTANDER CONSUMER USA HOLDINGS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(Unaudited) (Dollars in thousands)

Net increase in cash and cash equivalents and restricted cash and cash equivalents

For the Three Months
Ended

March 31,

2019 2018

240,441 432,717

Cash and cash equivalent and restricted cash and cash equivalents— Beginning of period 2,250,484 3,081,707

Cash and cash equivalents and restricted cash and cash equivalents — End of period
Supplemental cash flow information:

Cash and cash equivalents

Restricted cash and cash equivalents

Total cash and cash equivalents and restricted cash and cash equivalents

See notes to unaudited condensed consolidated financial statements.

11

$2,490,925 $3,514,424

76,272 618,809
2,414,653 2,895,615
$2,490,925 $3,514,424
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SANTANDER CONSUMER USA HOLDINGS INC. AND SUBSIDIARIES

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Dollars in thousands, except per share amounts)

(Unaudited)

1. Description of Business, Basis of Presentation, and Significant Accounting Policies and Practices

SC, or the Company, is the holding company for SC Illinois, and its subsidiaries, a specialized consumer finance
company focused on vehicle finance and third-party servicing. The Company’s primary business is the indirect
origination and securitization of retail installment contracts, principally, through manufacturer-franchised dealers in
connection with their sale of new and used vehicles to retail consumers.

Since May 2013, under the Chrysler Agreement with FCA, the Company has been FCA’s preferred provider for
consumer loans and leases and Dealer Loans. Under the Chrysler Agreement, the Company offers a full spectrum of
auto financing products and services to FCA customers and dealers under the Chrysler Capital brand. These products
and services include consumer retail installment contracts and leases, as well as Dealer Loans for inventory,
construction, real estate, working capital and revolving lines of credit. Retail installment contracts and vehicle leases
entered into with FCA customers, as part of the Chrysler Agreement, represent a significant concentration of those
portfolios and there is a risk that the Chrysler Agreement could be terminated prior to its expiration date. Termination
of the Chrysler Agreement could result in a decrease in the amount of new retail installment contracts and vehicle
leases entered into with FCA customers as well as Dealer Loans.

In June 2018, the Company announced that it was in exploratory discussions with FCA regarding the future of FCA’s
U.S. finance operations. FCA announced its intention to establish a captive U.S. auto finance unit and indicated that
acquiring Chrysler Capital is one option it would consider. Under the Chrysler Agreement, FCA has the option to
acquire, for fair market value, an equity participation in the business offering and providing the financial services
contemplated by the Chrysler Agreement. The likelihood, timing and structure of any such transaction, and the
likelihood that the Chrysler Agreement will terminate, cannot be reasonably determined. In July 2018, FCA and the
Company entered into a tolling agreement pursuant to which the parties agreed to preserve their respective rights,
claims and defenses under the Chrysler Agreement as they existed on April 30, 2018.

The Company also originates vehicle loans through a web-based direct lending program, purchases vehicle retail
installment contracts from other lenders, and services automobile and recreational and marine vehicle portfolios for
other lenders. Additionally, the Company has other relationships through which it provides personal loans,
private-label revolving lines of credit and other consumer finance products.

As of March 31, 2019, the Company was owned approximately 69.8% by SHUSA, a subsidiary of Santander, and
approximately 30.2% by other shareholders.

Basis of Presentation

The accompanying condensed consolidated financial statements include the accounts of the Company and its
subsidiaries, including certain Trusts, which are considered VIEs. The Company also consolidates other VIEs for
which it was deemed to be the primary beneficiary. All intercompany balances and transactions have been eliminated
in consolidation.

The accompanying condensed consolidated financial statements as of March 31, 2019 and December 31, 2018, and
for the three months ended March 31, 2019 and 2018, have been prepared in accordance with U.S. GAAP for interim
financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do
not include all of the information and footnotes required by U.S. GAAP for complete financial statements. In the
opinion of management, these financial statements contain all adjustments, consisting of normal recurring
adjustments, necessary for the fair statement of the financial position, results of operations and cash flows for the
periods indicated. Results of operations for the periods presented herein are not necessarily indicative of results of
operations for the entire year. These financial statements should be read in conjunction with the 2018 Annual Report
on Form 10-K.
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The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and the disclosures of contingent assets and
liabilities, as of the date of the financial statements and the amount of revenue and expenses during the reporting
periods. Actual results could differ from those estimates and those differences may be material. These estimates
include the determination of credit loss allowance, discount accretion, impairment, fair value, expected end-of-term

12
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lease residual values, values of repossessed assets, and income taxes. These estimates, although based on actual
historical trends and modeling, may potentially show significant variances over time.

Corrections to Previously Reported Amounts

As mentioned in Note 1- ““ Description of Business, Basis of Presentation, and Significant Accounting Policies and
Practices” in 2018 Annual Report on Form 10-K, the Company identified and corrected two immaterial errors. The
Company has revised its comparative condensed consolidated financial statements as of March 31, 2018 included
within.

The following tables summarize the impacts of the corrections on the condensed consolidated financial statements of
income and comprehensive income:

Three months ended March 31, 2018
Reported Corrections Revised

Interest on finance receivable and loans $1,114,137 $ 54,403  $1,168,540
Provision for credit losses 458,995 51,346 510,341
Income (loss) before income taxes 299,610 3,057 302,667
Income tax expense 57,311 741 58,052

Net income (loss) 242,299 2,316 244,615
Net income (loss) per common share (basic)  $0.67 $ 0.01 $0.68

Net income (loss) per common share (diluted) $0.67 $ 0.01 $0.68

The following tables summarize the impacts of the corrections on the condensed consolidated statement of cash flows:
Three months ended March 31, 2018
Reported  Corrections Revised

Net cash provided by operating activities $1,835,235 $49,117  $1,884,352

Net cash used in investing activities (1,528,057 ) (49,117