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The aggregate market value of the units of each series of the registrant held by non-affiliates as of June 30, 2013 are
included in the table below:

Aggregate Market Value of Each Total Number of Outstanding
Funds’ Shares Held by Non-

Affiliates as of June 30, 2013 Shares as of March 9, 2014*

Teucrium Corn Fund $ 38,134,072 3,825,004
Teucrium WTI Crude Oil Fund 1,904,648 50,002
Teucrium Natural Gas Fund 3,247,995 150,004
Teucrium Sugar Fund 2,084,712 200,004
Teucrium Soybean Fund 5,885,004 175,004
Teucrium Wheat Fund N,340,264 825,004
Teucrium Agricultural Fund $ 2.058.732 MO0,002
Total $ M9,655,427

*Includes shares held by affiliates.
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Statement Regarding Forward-Looking Statements

This filing includes “forward-looking statements” which generally relate to future events or future performance. In

some cases, you can identify forward-looking statements by terminology such as “may,” “will,” “should,” “expect,” “plan,”
“anticipate,” “believe,” “estimate,” “predict,” “potential” or the negative of these terms or other comparable terminology. All
statements (other than statements of historical fact) included in this filing that address activities, events or

developments that will or may occur in the future, including such matters as movements in the commodities markets

and indexes that track such movements, operations of the Funds, the Sponsor’s plans and references to the future

success of a Fund or the Funds and other similar matters, are forward-looking statements. These statements are only
predictions. Actual events or results may differ materially. These statements are based upon certain assumptions and
analyses the Sponsor has made based on its perception of historical trends, current conditions and expected future
developments, as well as other factors appropriate in the circumstances. Whether or not actual results and

developments will conform to the Sponsor’s expectations and predictions, however, is subject to a number of risks and
uncertainties, including the special considerations discussed in this prospectus, general economic, market and business
conditions, changes in laws or regulations, including those concerning taxes, made by governmental authorities or
regulatory bodies, and other world economic and political developments. Consequently, all the forward-looking

statements made in this filing are qualified by these cautionary statements, and there can be no assurance that actual

results or developments the Sponsor anticipates will be realized or, even if substantially realized, that they will result

in the expected consequences to, or have the expected effects on, the operations of the Funds or the value of the

Shares of the Funds.
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PART 1

Item 1. Business

The Trust and the Funds

Teucrium Commodity Trust (“Trust”), a Delaware statutory trust organized on September 11, 2009, is a series trust
consisting of seven series: Teucrium Corn Fund (“CORN”), Teucrium WTI Crude Oil Fund (“CRUD”), Teucrium Natural
Gas Fund (“NAGS”), Teucrium Sugar Fund (“CANE”), Teucrium Soybean Fund (“SOYB”), Teucrium Wheat Fund
(“WEAT”), and Teucrium Agricultural Fund (“TAGS”). All these series of the Trust are collectively referred to as the
“Funds” and singularly as the “Fund.” Each Fund is a commodity pool that is a series of the Trust. The Funds issue
common units, called the “Shares,” representing fractional undivided beneficial interests in a Fund. The Trust and the
Funds operate pursuant to the Trust’s Second Amended and Restated Declaration of Trust and Trust Agreement (the
“Trust Agreement”).

The Sponsor

Teucrium Trading, LLC is the sponsor (“Sponsor”) of the Trust and each of the series of the Trust. The Sponsor is a
Delaware limited liability company, formed on July 28, 2009. The principal office is located at 232 Hidden Lake

Road, Brattleboro, Vermont 05301. The Sponsor is registered as a commodity pool operator (“CPO”) with the
Commodity Futures Trading Commission (“CFTC”) and became a member of the National Futures Association (“NFA”)
on November 10, 2009. The Trust and the Funds operate pursuant to the Trust Agreement.

Under the Trust Agreement, the Sponsor is solely responsible for the management, and conducts or directs the conduct
of the business of the Trust, the Funds, and any other Fund that may from time to time be established and designated
by the Sponsor. The Sponsor is required to oversee the purchase and sale of Shares by firms designated as “Authorized
Purchasers” and to manage the Funds’ investments, including to evaluate the credit risk of futures commission
merchants and swap counterparties and to review daily positions and margin/collateral requirements. The Sponsor has
the power to enter into agreements as may be necessary or appropriate for the offer and sale of the Funds’ Shares and
the conduct of the Trust’s activities. Accordingly, the Sponsor is responsible for selecting the Trustee, Administrator,
Distributor, the independent registered public accounting firm of the Trust, and any legal counsel employed by the
Trust. The Sponsor is also responsible for preparing and filing periodic reports on behalf of the Trust with the SEC
and providing any required certification for such reports. No person other than the Sponsor and its principals was
involved in the organization of the Trust or the Funds.
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Teucrium Trading, LLC designs the Funds to offer liquidity, transparency, and capacity in single-commodity and
commodity-baskets, in the case of TAGS, investing for a variety of investors, including institutions and individuals, in
an exchange-traded product format. The Funds have also been designed to mitigate the impacts of contango and
backwardation, situations that can occur in the course of commodity trading which can affect the potential returns to
investors. Backwardation is defined as a market condition in which a futures price of a commodity is lower in the
distant delivery months than in the near delivery months, while contango, the opposite of backwardation, is defined as
a condition in which distant delivery prices for futures exceed spot prices, often due to the costs of storing and
insuring the underlying commodity.

The Funds

On June 5, 2010, the Form S-1 for CORN was declared effective by the U.S. Securities and Exchange Commission
(“SEC”). On June 8, 2010, four Creation Baskets for CORN were issued representing 200,000 shares and $5,000,000.
CORN began trading on the New York Stock Exchange (“NYSE”) Arca on June 9, 2010.

On October 22, 2010, the Forms S-1 for NAGS and CRUD were declared effective by the SEC. On January 31, 2011,
four Creation Baskets for NAGS were issued representing 200,000 shares and $5,000,000. NAGS began trading on
the NYSE Arca on February 1, 2011. On February 22, 2011, four Creation Baskets for CRUD were issued
representing 100,000 shares and $5,000,000. CRUD began trading on the NYSE Arca on February 23, 2011.

On June 17, 2011, the Forms S-1 for CANE, SOYB, and WEAT were declared effective by the SEC. On September
16, 2011, two Creation Baskets were issued for each Fund, representing 100,000 shares and $2,500,000, for CANE,
SOYB, and WEAT. On September 19, 2011, CANE, SOYB, and WEAT started trading on the NYSE Arca.

On February 10, 2012, the Form S-1 for TAGS was declared effective by the SEC. On March 27, 2012, six Creation
Baskets for TAGS were issued representing 300,000 shares and $15,000,000. TAGS began trading on the NYSE Arca
on March 28, 2012.

Investing Strategy

Overview
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The Funds are designed and managed so that the daily changes in percentage terms of the Shares’ Net Asset Value
(“NAV”) reflect the daily changes in percentage terms of a weighted average of the closing settlement prices for specific
futures contracts or the closing Net Asset Value per share of the Underlying Funds (as defined below) in the case of
TAGS. Each Fund pursues its investment objective by investing in a portfolio

1
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of exchange-traded futures contracts that expire in a specific month and trade on a specific exchange in the
commodities comprising the Benchmark, as defined below or shares of the Underlying Funds in the case of TAGS.
Each Fund may also hold United States Treasury Obligations and/or other high credit quality short-term fixed income
securities for deposit with the commodity broker of the Funds as margin.

This weighted average of the closing settlement prices of the referenced specific Futures Contracts for each Fund is
referred to herein as the “Benchmark,” and the specific Futures Contracts that at any given time make up the Benchmark
for that Fund and are referred to herein as the “Benchmark Component Futures Contracts.”

The investment objective of CORN is to have the daily changes in percentage terms of the Shares’ NAV reflect the
daily changes in percentage terms of a weighted average of the closing settlement prices for three futures contracts for
corn (“Corn Futures Contracts”) that are traded on the Chicago Board of Trade (“CBOT?”), specifically (1) the
second-to-expire CBOT Corn Futures Contract, weighted 35%, (2) the third-to-expire CBOT Corn Futures Contract,
weighted 30%, and (3) the CBOT Corn Futures Contract expiring in the December following the expiration month of
the third-to-expire contract, weighted 35%.

The investment objective of NAGS is to have the daily changes in percentage terms of the Shares’ NAV reflect the
daily changes in percentage terms of a weighted average of the following: the nearest to spot month March, April,
October and November Henry Hub Natural Gas Futures Contracts traded on the New York Mercantile Exchange
(“NYMEX”), weighted 25% equally in each contract month.

The investment objective of CRUD is to have the daily changes in percentage terms of the Shares’ NAV reflect the
daily changes in percentage terms of a weighted average of the closing settlement prices for futures contracts for WTI
crude oil, also known as Texas Light Sweet crude oil (“Oil Futures Contracts”) traded on the NYMEX, specifically (1)
the nearest to spot June or December Oil Futures Contract, weighted 35%; (2) the June or December Oil Futures
Contract following the aforementioned (1), weighted 30%; and (3) the next December Oil Future Contract that
immediately follows the aforementioned (2), weighted 35%.

The investment objective of SOYB is to have the daily changes in percentage terms of the Shares’ NAV reflect the
daily changes in percentage terms of a weighted average of the closing settlement prices for three futures contracts for
soybeans (‘“Soybean Futures Contracts™) that are traded on the CBOT. The three Soybean Futures Contracts will
generally be: (1) second-to-expire CBOT Soybean Futures Contract, weighted 35%, (2) the third-to-expire CBOT
Soybean Futures Contract, weighted 30%, and (3) the CBOT Soybean Futures Contract expiring in the November
following the expiration month of the third-to-expire contract, weighted 35%.

The investment objective of CANE is to have the daily changes in percentage terms of the Shares’ NAV reflect the
daily changes in percentage terms of a weighted average of the closing settlement prices for three futures contracts for
sugar (“Sugar Futures Contracts”) that are traded on ICE Futures US (“ICE Futures”), specifically: (1) the

10
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second-to-expire Sugar No. 11 Futures Contract (a “Sugar No. 11 Futures Contract”), weighted 35%, (2) the
third-to-expire Sugar No. 11 Futures Contract, weighted 30%, and (3) the Sugar No. 11 Futures Contract expiring in
the March following the expiration month of the third-to-expire contract, weighted 35%.

The investment objective of WEAT is to have the daily changes in percentage terms of the Shares’ NAV reflect the
daily changes in percentage terms of a weighted average of the closing settlement prices for three futures contracts for
wheat (““Wheat Futures Contracts™) that are traded on the CBOT, specifically: (1) the second-to-expire CBOT Wheat
Futures Contract, weighted 35%, (2) the third-to-expire CBOT Wheat Futures Contract, weighted 30%, and (3) the
CBOT Wheat Futures Contract expiring in the December following the expiration month of the third-to-expire
contract, weighted 35%.

The investment objective of the TAGS is to have the daily changes in percentage terms of the NAV of its Shares
reflect the daily changes in percentage terms of a weighted average (the “Underlying Fund Average”) of the NAVs per
share of four other commodity pools that are series of the Trust and are sponsored by the Sponsor: the Teucrium Corn
Fund, the Teucrium Wheat Fund, the Teucrium Soybean Fund and the Teucrium Sugar Fund (collectively, the
“Underlying Funds”). The Underlying Fund Average will have a weighting of 25% to each Underlying Fund, and the
Fund’s assets will be rebalanced, generally on a daily basis, to maintain the approximate 25% allocation to each
Underlying Fund.

Each Fund seeks to achieve its investment objective by investing under normal market conditions in Benchmark
Component Futures Contracts of the Fund or, in certain circumstances, in other Futures Contracts for its Specified
Commodity. In addition, and to a limited extent, a Fund also may invest in exchange-traded options on Futures
Contracts for its Specified Commodity and in swap agreements based on its Specified Commodity that are cleared
through a futures exchange or its affiliated provider of clearing services (“Cleared Swaps”) in furtherance of the Fund's
investment objective. Once position limits or accountability levels on Futures Contracts on a Fund’s Specified
Commodity are applicable, each Operating Fund's intention is to invest first in Cleared Swaps based on its Specified
Commodity, to the extent practicable under the position limits or accountability levels applicable to such Cleared
Swaps and appropriate in light of the liquidity in the market for such Cleared Swaps, and then in contracts and
instruments such as cash-settled options on Futures Contracts and forward contracts, swaps other than Cleared Swaps,
and other over-the-counter transactions that are based on the price of its Specified Commodity or Futures Contracts on
its Specified Commodity (collectively, “Other Commodity Interests,” and together with Futures Contracts and Cleared
Swaps, “Commodity Interests”). By utilizing certain or all of these investments, the Sponsor will endeavor to cause
each Operating Fund's performance to closely track that of its Benchmark.

The Sponsor operates the Funds with the intent to never hold a Benchmark Component Futures Contract once it
becomes the next-to-expire contract (commonly called the “spot” contract). Accordingly, the positions of each Fund in
its Specified Commodity Interests are changed or “rolled” on a regular basis in order to track the changing nature of the
Benchmark. Using CORN as an example, five times a year (on the dates on which certain Corn Futures Contracts
expire), a particular Corn Futures Contract will no longer be a Benchmark Component Futures Contract, and the Corn
Fund’s investments will have to be changed accordingly. Corn Futures Contracts traded on the CBOT expire on a
specified day in the following five months: March, May, July, September, and December. Therefore, in terms of the
Benchmark, in June of a given year the next-

11
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to-expire or “spot month” Corn Futures Contract will expire in July of that year, and the Benchmark Component Futures
Contracts will be the contracts expiring in September of that year (the second-to-expire contract), December of that

year (the third-to-expire contract), and December of the following year. As another example using CORN, in

November of a given year the Benchmark Component Futures Contracts will be the contracts expiring in March, May
and December of the following year. The Teucrium Corn Fund is designed to roll or replace its contracts five times

per year but will always hold a December Corn Futures Contract as an “anchor” month. The Sponsor will determine if
the investments of a Fund will be “rolled” in one day or over a period of several days, in order that any trading does not
cause unwanted market movements and to make it more difficult for third parties to profit by trading based on such
expected market movements. Such “roll” periods are posted to the website for each Fund well in advance of the “roll”
date.

The Sponsor employs a “neutral” investment strategy intended to track the changes in the Benchmark of each Fund
regardless of whether the Benchmark goes up or goes down. The Funds’ “neutral” investment strategy is designed to
permit investors generally to purchase and sell the Shares of each Fund for the purpose of investing indirectly in the
commodity-specific market in a cost-effective manner. Such investors may include participants in the specific
industry and other industries seeking to hedge the risk of losses in their commodity specific-related transactions, as
well as investors seeking exposure to that commodity market. Accordingly, depending on the investment objective of
an individual investor, the risks generally associated with investing in the commodity-specific market and/or the risks
involved in hedging may exist. In addition, an investment in a Fund involves the risks that the changes in the price of
the Fund’s Shares will not accurately track the changes in the Benchmark, and that changes in the Benchmark will not
closely correlate with changes in the price of the commodity on the spot market. The Sponsor does not intend to
operate each Fund in a fashion such that its per share NAV equals, in dollar terms, the spot price of the commodity or
the price of any particular commodity-specific Futures Contract related to the Fund or the commodities of the
Underlying Funds.

Calculation of the Benchmark

The notional amount of each Benchmark Component Futures Contract included in each Benchmark is intended to
reflect the changes in market value of each such Benchmark Component Futures Contract within the Benchmark. The
closing level of each Benchmark is calculated on each business day by the Bank of New York Mellon (the
“Administrator”’) based on the closing price of the futures contracts for each of the underlying Benchmark Component
Futures Contracts and the notional amounts of such Benchmark Component Futures Contracts.

Each Benchmark is rebalanced periodically to ensure that each of the Benchmark Component Futures Contracts is
weighted in the same proportion as in the investment objective for each Fund. The following tables reflect the
December 31, 2013, Benchmark Component Futures Contracts weights for each of the Operating Funds:

CORN Benchmark Component Futures Contracts Notional Value Weight (%)
CBOT Corn Futures $ 16,607,650 35

13
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(772 contracts, settlement date May 14, 2014)

CBOT Corn Futures

(652 contracts, settlement date July 14, 2014)

CBOT Corn Futures

(739 contracts, settlement date December 12, 2014)

Total at December 31, 2013

14,246,200 30
16,636,738 35
$ 47,490,588 100 %

NAGS Benchmark Component Futures Contracts Notional Value Weight (%)

NYMEX Natural Gas Futures

(10 contracts, settlement date February 26, 2014)

NYMEX Natural Gas Futures

(11 contracts, settlement date March 27, 2014)

NYMEX Natural Gas Futures

(11 contracts, settlement date September 26, 2014)

NYMEX Natural Gas Futures

(11 contracts, settlement date October 29, 2014)

Total at December 31, 2013

$ 419,300 23
451,550 25
457,820 26
462,440 26
$ 1,791,110 100 %

CRUD Benchmark Component Futures Contracts Notional Value Weight (%)

WTI Crude Oil Futures

(7 contracts, settlement date May 20, 2014)

WTI Crude Oil Futures

(7 contracts, settlement date November 20, 2014)

WTI Crude Oil Futures

(8 contracts, settlement date November 20, 2015)

Total at December 31, 2013

$ 680,960 34
649,040 32
690,320 34
$ 2,020,320 100 %

14
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SOYB Benchmark Component Futures Contracts Notional Value Weight (%)
CBOT Soybean Futures

$ 1,421,750 35

(22 contracts, settlement date March 14, 2014)
CBOT Soybean Futures

1,213,150 30
(19 contracts, settlement date May 14, 2014)
CBOT Soybean Futures

1,418,750 35
(25 contracts, settlement date November 14, 2014)
Total at December 31, 2013 $ 4,053,650 100 %

CANE Benchmark Component Futures Contracts Notional Value Weight (%)
ICE Sugar Futures

$ 871,718 35

(47 contracts, settlement date April 30, 2014)
ICE Sugar Futures

749,504 30
(40 contracts, settlement date June 30, 2014)
ICE Sugar Futures

854,840 35
(43 contracts, settlement date February 27, 2015)
Total at December 31, 2013 $ 2,476,062 100 %

WEAT Benchmark Component Futures Contracts Notional Value Weight (%)
CBOT Wheat Futures

$ 2,478,600 35

(81 contracts, settlement date May 14, 2014)
CBOT Wheat Futures

2,127,788 30
(69 contracts, settlement date July 14, 2014)
CBOT Wheat Futures

2,465,925 35
(77 contracts, settlement date December 12, 2014)
Total at December 31, 2013 $ 7,072,313 100 %

TAGS Benchmark Component Futures Contracts Fair Value Weight (%)
Shares of Teucrium Corn Fund 473,707 25

15



Edgar Filing: Teucrium Commodity Trust - Form 10-K

Shares of Teucrium Soybean Fund 466,670 25
Shares of Teucrium Wheat Fund 459,782 24
Shares of Teucrium Sugar Fund 484,838 26
Total at December 31, 2013 $1,884,997 100 %

The price relationship between the near month Futures Contract to expire and the Benchmark Component Futures
Contracts will vary and may impact both the total return of each Fund over time and the degree to which such total
return tracks the total return of the price indices related to the commodity of each Fund. In cases in which the near
month contract’s price is lower than later-expiring contracts’ prices (a situation known as “contango” in the futures
markets), then absent the impact of the overall movement in commodity prices the value of the Benchmark
Component Futures Contracts would tend to decline as they approach expiration. In cases in which the near month
contract’s price is higher than later-expiring contracts’ prices (a situation known as “backwardation” in the futures
markets), then absent the impact of the overall movement in a Fund’s prices the value of the Benchmark Component
Futures Contracts would tend to rise as they approach expiration. All other things being equal, a situation involving
prolonged periods of contago may adversely impact the returns of the Funds; conversely a situation involving
prolonged periods of backwardation may positively impact the returns of the Funds.

The total portfolio composition for each Fund is disclosed each business day that the NYSE Arca is open for trading
on the Fund’s website. The website for CORN is_ www.teucriumcornfund.com; for NAGS is
www.teucriumnagsfund.com; for CRUD is www.teucriumcrudfund.com: for CANE is www.teucriumcanefund.com:
for SOYB is www.teucriumsoybfund.com: for WEAT is www.teucriumweatfund.com; for TAGS is
www.teucriumtagsfund.com. These sites are accessible at no charge. The website disclosure of portfolio holdings is
made daily and includes, as applicable, the name and value of each Futures Contract and Cleared Swap (for example,
like Corn Futures Contracts, Cleared Corn Swaps are standardized as to certain material economic terms, including
that each such swap be for a quantity of 5,000 bushels, which permits less flexibility in their structuring than with
over-the-counter Corn Interests. The two parties to a Cleared Corn Swap agree on the specific fixed price component
and the calendar month of expiration, and agree to submit the Cleared Corn Swap to the clearing organization. The
clearing organization assumes the credit risk relating to the transaction, which effectively eliminates the
creditworthiness of the counterparty as a risk. Unlike Corn Futures Contracts, Cleared Corn Swaps call for settlement
in cash, and do not permit settlement by delivery or receipt of physical

4
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corn). The specific types of Other Interests (in addition to futures contracts, options on futures contracts and cleared
swaps, derivative contracts) that are tied to various commodities are entered into outside of public exchanges. These
“over-the-counter” contracts are entered into between two parties in private contracts. For example, unlike Futures
Contracts and Cleared Corn Swaps, which are guaranteed by a clearing organization, each party to an over-the-counter
derivative contract bears the credit risk of the other party (i.e., the risk that the other party will not be able to perform
its obligations under its contract), and characteristics of such Other Interests, and the amount of cash and cash
equivalents held in the Fund’s portfolio.

Consistent with achieving a Fund’s investment objective of closely tracking the Benchmark, the Sponsor may for
certain reasons cause the Fund to enter into or hold Futures Contracts other than the Benchmark Component Futures
Contracts, Cleared Swaps and/or Other Interests. For example, certain Cleared Corn Swaps have standardized terms
similar to, and are priced by reference to, a corresponding Benchmark Component Futures Contract. Additionally,
Other Corn Interests that do not have standardized terms and are not exchange-traded, referred to as “over-the-counter”
Corn Interests, can generally be structured as the parties to the Corn Interest contract desire. Therefore, each Fund
might enter into multiple Cleared Swaps and/or over-the-counter Interests intended to exactly replicate the
performance of each of the Benchmark Component Futures Contracts for the Fund, or a single over-the-counter
Interest designed to replicate the performance of the Benchmark as a whole. Assuming that there is no default by a
counterparty to an over-the-counter Interest, the performance of the Interest will necessarily correlate exactly with the
performance of the Benchmark or the applicable Benchmark Component Futures Contract. Each Fund might also
enter into or hold Interests other than Benchmark Component Futures Contracts to facilitate effective trading,
consistent with the discussion of the Fund’s “roll” strategy. In addition, each Fund might enter into or hold Interests that
would be expected to alleviate overall deviation between the Fund’s performance and that of the Benchmark that may
result from certain market and trading inefficiencies or other reasons. By utilizing certain or all of the investments
described above, the Sponsor will endeavor to cause the Fund’s performance to closely track that of the Benchmark of
the Fund.

The Funds earn interest income from the Treasury securities and/or cash equivalents that it purchases and on the cash
it holds through the Custodian or other financial institution. The Sponsor anticipates that the earned interest income
will increase the NAV of each Fund. The Funds apply the earned interest income to the acquisition of additional
investments or uses it to pay its expenses. If the Fund reinvests the earned interest income, it makes investments that
are consistent with its investment objectives. Any Treasury security and cash equivalent invested by a Fund will have
a remaining maturity of less than one year at the time of investment, or will be subject to a demand feature that
enables that Fund to sell the security within one year, at approximately the security’s face value (plus accrued interest).
Any cash equivalents invested by a Fund will be rated in the highest short-term rating category by a nationally
recognized statistical rating organization or will be deemed by the Sponsor to be of comparable quality.

In managing the assets of the Funds, the Sponsor does not use a technical trading system that automatically issues buy
and sell orders. Instead, the Sponsor will purchase or sell the specific underlying Commodity Interests with an
aggregate market value that approximates the amount of cash received or paid upon the purchase or redemption of
Shares.
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The Sponsor does not anticipate letting the commodity Futures Contracts of any Operating Fund expire, thus taking
delivery of the underlying commodity. Instead, the Sponsor will close out existing positions, for instance, in response
to ongoing changes in the Benchmark or if it otherwise determines it would be appropriate to do so and reinvest the
proceeds in new Commodity Interests. Positions may also be closed out to meet redemption orders, in which case the
proceeds from closing the positions will not be reinvested.

Market Outlook

The Corn Market

Corn is the most widely produced livestock feed grain in the United States, and the majority of the United States’ corn
crop is used in livestock feed. Corn is also processed into food and industrial products, including starch, sweeteners,
corn oil, beverages and industrial alcohol. Additionally, corn is used in ethanol production. The United States
Department of Agriculture (“USDA”) publishes weekly, monthly, quarterly and annual updates for U.S. domestic and
worldwide corn production and consumption. These reports are available on the USDA’s website, www.usda.gov, at
no charge.

The United States is the world’s leading producer and exporter of corn. For the Crop Year 2013-14, the United States
Department of Agriculture (“USDA”) estimates that the U.S. will produce approximately 37% of all the corn globally;
about 84% of the U.S. produced corn will be sold domestically, while approximately 11% will be exported. For
2013-2014, consumption of 939.7 Million Metric Tons (MMT) is expected to be surpassed by global production of
966.9 MMT. If the global supply of corn exceeds global demand, this may have an adverse impact on the price of
corn. Besides the United States, other principal world corn exporters include Argentina, Brazil and the former Soviet
Union nations known as the FSU-12. Major importer nations include Mexico, Japan, the European Union (EU), South
Korea, Egypt and parts of Southeast Asia.

Standard Corn Futures Contracts trade on the CBOT in units of 5,000 bushels, although 1,000 bushel “mini-corn” Corn
Futures Contracts also trade. Three grades of corn are deliverable under CBOT Corn Futures Contracts: Number 1
yellow, which may be delivered at 1.5 cents over the contract price; Number 2 yellow, which may be delivered at the
contract price; and Number 3 yellow, which may be delivered at 1.5 cents under the contract price. There are five
months each year in which CBOT Corn Futures Contracts expire: March, May, July, September and December.
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If the futures market is in a state of backwardation (i.e., when the price of corn in the future is expected to be less than
the current price), the Fund will buy later-to-expire contracts for a lower price than the sooner-to-expire contracts that
it sells. Hypothetically, and assuming no changes to either prevailing corn prices or the price relationship between
immediate delivery, soon-to-expire contracts and later-to-expire contracts, the value of a contract will rise as it
approaches expiration. Over time, if backwardation remained constant, the differences would continue to increase. If
the futures market is in contango, the Fund will buy later-to-expire contracts for a higher price than the
sooner-to-expire contracts that it sells. Hypothetically, and assuming no other changes to either prevailing corn prices
or the price relationship between the spot price, soon-to-expire contracts and later-to-expire contracts, the value of a
contract will fall as it approaches expiration. Over time, if contango remained constant, the difference would continue
to increase. Historically, the corn futures markets have experienced periods of both contango and backwardation.
Frequently, whether contango or backwardation exists is a function, among other factors, of the seasonality of the corn
market and the corn harvest cycle.

On January 10, 2014, the USDA released its monthly World Agricultural Supply and Demand Estimates (WASDE)
for the Crop Year 2013-14. The USDA estimated that the yield per acre for U.S. production would be 158.8 bushels
per acre with 95.4 million acres planted and 87.7 million acres harvested. The yield per acre in 2013-14 is an
improvement from the 123.4 bushels per acre estimated for the 2012-13 Crop Year; the improvement is a result of
mitigation in the 2012 drought conditions in the principal corn growing areas of the U.S. The total domestic supply of
corn is estimated to be 14,781 million bushels with total usage, including exports, forecast at 13,150 million

bushels. The supply for 2013-14 is a significant increase over the 10,780 estimated for 2012-13 and usage is estimated
to be up approximately 18.4% period over period. The USDA projects that the resulting “Ending Stocks” or inventory
will be 1,631 million bushels, up significantly from the 989 million bushels for the 2011-12 Crop Year and from the
821 million bushels estimated for the 2012-2013 Crop Year. The USDA’s projected “Carry-out Days Supply,” which is
defined as the Ending Stocks divided by the demand per days, is projected at 45.3 days for 2013-14, up significantly
from the 27.0 days estimated for 2012-2013.

Global corn production as projected by the USDA is estimated to increase from 863 MMT in 2012-13 to 967 MMT in
2013-14. Usage in 2012-13 was nearly equal to production, and this year production is projected to exceed usage by
approximately 27 MMT.

Natural Gas and the Natural Gas Market

In 2013, according to the United States Energy Information Administration (“EIA”), natural gas accounted for just over
a quarter of U.S. energy consumption. The price of natural gas is established by the supply and demand conditions in
the North American market, and more particularly, in the main refining center of the U.S. Gulf Coast. The EIA
publishes daily, weekly, monthly and annual information regarding the natural gas industry, usage and supply
estimates. The information is available on the EIA’s website, www.eia.gov, at no charge.

Natural gas has limited means of transportation and distribution and therefore has not generally been viewed as a
commodity with a “global” price. As a result, the natural gas market is mostly affected by events that happen locally or
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are confined to the North American Continent. The primary means for transporting natural gas is through pipeline,
although natural gas may be liquefied in order to be transported outside the pipeline structure.

There are four main cost components for natural gas — wellhead price, transport (long-distance and local distribution),
storage and delivery. Wellhead prices are deregulated in North America. Transportation costs are regulated by the
National Energy Boards and local entities regulate local distribution costs. Prices are also measured for different
end-users such as residential usage, commercial, industrial or electrical utility. The largest share of the final price to
all end-users is the distribution costs due to the limited means of distribution. Most large commercial users buy
natural gas directly from producers or market makers, thereby reducing price.

Both weather and population changes affect consumption of natural gas. In addition, alternative fuels and competition
from other sources of energy such as oil, wind energy and coal can affect the price of natural gas.

The natural gas market essentially constitutes an auction, where the highest bidder wins the supply. When markets are
“strong” ('i.e., when demand is high and/or supply is low), the bidder must be willing to pay a higher premium to
capture the supply. When markets are “weak” (i.e., when demand is low and/or supply is high), a bidder may choose
not to outbid competitors, waiting instead for later, possibly lower priced, supplies. Demand for natural gas by
consumers, as well as agricultural, manufacturing and transportation industries, determines overall demand for natural
gas. Since the precursors of product demand are linked to economic activity, natural gas demand will tend to reflect
economic conditions. If the supply of natural gas exceeds demand, this may have an adverse impact on the price of
natural gas.

The NYMEX is the world’s largest physical commodity futures exchange and the dominant market for the trading of
energy and precious metals. The Natural Gas Futures Contracts trades in units of 10,000 MMBtu and is based on
delivery at the Henry Hub in Louisiana, the nexus of 16 intra- and interstate natural gas pipeline systems that draw
supplies from the region’s prolific gas deposits. The pipelines serve markets throughout the U.S. East Coast, the Gulf
Coast, the Midwest and up to the Canadian border.

Over time, the price of natural gas fluctuates based on a number of market factors, including demand for the
commodity relative to its supply. The value of Natural Gas contracts likewise fluctuates in reaction to a number of
market factors. If investors seek to maintain their holdings in Natural Gas contracts with a roughly constant expiration
profile and not take delivery of the natural gas, they must on an ongoing basis sell their current positions as they
approach expiration and invest in later-to-expire contracts.

If the futures market is in a state of backwardation (i.e., when the price of natural gas in the future is expected to be
less than the current price), the Fund will buy later-to-expire contracts for a lower price than the sooner-to-expire
contracts that it sells. Hypothetically, and assuming no changes to either prevailing natural gas prices or the price
relationship between immediate delivery, soon-to-expire contracts and later-to-expire
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contracts, the value of a contract will rise as it approaches expiration. If the futures market is in contango, the Fund
will buy later-to-expire contracts for a higher price than the sooner-to-expire contracts that it sells. Hypothetically, and
assuming no other changes to either prevailing natural gas prices or the price relationship between the spot price,
soon-to-expire contracts and later-to-expire contracts, the value of a contract will fall as it approaches expiration.
Since early 2008, the deepest contango structure has historically occurred during September or October. It is during
these periods natural gas storage reaches its highest level as the market tries to build the optimal inventory for the
upcoming winter heating season. All other things being equal, a situation involving prolonged periods of contago may
adversely impact the returns of the Funds; conversely a situation involving prolonged periods of backwardation may
positively impact the returns of the Funds.

WTI Light Sweet Crude Oil and the Oil Industry

WTI light, sweet crude oil comprises a blend of several U.S. domestic streams of crude oil delivered