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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
(Mark One)
b QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2009
OR
0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to

Commission file number 0-14289
GREEN BANKSHARES, INC.
(Exact name of registrant as specified in its charter)

Tennessee 62-1222567

(State or other jurisdiction of (I.R.S. Employer Identification No.)
incorporation or organization)

100 North Main Street, Greeneville, Tennessee 37743-4992
(Address of principal executive offices) (Zip Code)
Registrant s telephone number, including area code: (423) 639-5111
N/A

(Former name, former address and former fiscal year, if changed since last report)
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. YES p NO o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). YES o NO o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of large accelerated filer, accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act.

Large accelerated Accelerated filer p Non-accelerated filer o Smaller reporting
filer o company o
(Do not check if you are a smaller reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act.)
YESoNO b
As of August 7, 2009, the number of shares outstanding of the issuer s common stock was: 13,175,817.
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PART1 FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements of Green Bankshares, Inc. and its wholly owned
subsidiaries are as follows:

Condensed Consolidated Balance Sheets  June 30. 2009 and December 31, 2008 2

Condensed Consolidated Statements of Income _For the three and six months ended June 30, 2009 and 2008 3

Condensed Consolidated Statement of Changes in Shareholders Equity For the six months ended June 30. 2009 4

Condensed Consolidated Statements of Cash Flows  For the six months ended June 30, 2009 and 2008 5

Notes to Condensed Consolidated Financial Statements 6

Exhibit 31.1
Exhibit 31.2
Exhibit 32.1
Exhibit 32.2
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GREEN BANKSHARES, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

June 30, 2009 and December 31, 2008

(Amounts in thousands, except share and per share data)

ASSETS
Cash and due from banks
Federal funds sold

Cash and cash equivalents

Securities available for sale

Securities held to maturity (with a market value of $629 and $601)
Loans held for sale

Loans, net of unearned interest

Allowance for loan losses

Other real estate owned and repossessed assets
Premises and equipment, net

FHLB and other stock, at cost

Cash surrender value of life insurance
Goodwill

Core deposit and other intangibles

Other assets

Total assets

LIABILITIES AND SHAREHOLDERS EQUITY
Liabilities

Non-interest bearing deposits

Interest bearing deposits

Brokered deposits

Total deposits

Repurchase agreements

FHLB advances and notes payable
Subordinated debentures

Accrued interest payable and other liabilities
Total liabilities

Shareholders equity
Preferred stock: no par, 1,000,000 shares authorized, 72,278 shares outstanding

Table of Contents

(Unaudited)
June 30,
2009

$ 103,454
4,119

107,573
167,853
647
3,634
2,183,754
(50,157)
34,468
83,448
12,734
30,113

10,629
45,138

$ 2,629,834

$ 165,735
1,746,895
114,092

2,026,722
25,990
229,154
88,662
26,114

$ 2,396,642

$ 66,041
26,351

December 31,
2008*

$ 193,095
5,263

198,358
203,562
657
442
2,223,390
(48,811)
45,371
83,359
13,030
29,539
143,389
12,085
40,300

$ 2,944,671

$ 176,685
1,645,115
362,347

2,184,147
35,302
229,349
88,662
25,980

$ 2,563,440

$ 65,346
26,225
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Common stock: $2 par, 20,000,000 shares authorized, 13,175,817 and

13,112,687 shares outstanding

Common stock warrants
Additional paid-in capital
Retained earnings (deficit)

6,934
187,966
(53,918)

Accumulated other comprehensive (loss) (182)

Total shareholders equity

233,192

Total liabilities and shareholders equity $ 2,629,834

*  Derived from
the audited
consolidated
balance sheet, as
filed in the
Company s
Annual Report
on Form 10-K
for the fiscal
year ended
December 31,
2008.

See notes to condensed consolidated financial statements.

$

6,934

187,742

95,647
(663)

381,231

2,944,671
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GREEN BANKSHARES, INC.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

Three and Six Months Ended June 30, 2009 and 2008
(Amounts in thousands, except share and per share data)

Interest income

Interest and fees on loans
Taxable securities
Nontaxable securities
FHLB and other stock
Federal funds sold and other

Total interest income

Interest expense

Deposits

Federal funds purchased and repurchase agreements
FHLB advances and notes payable

Subordinated debentures

Total interest expense

Net interest income

Provision for loan losses

Net interest income (loss) after provision for loan
losses

Non-interest income

Service charges on deposit accounts
Other charges and fees

Trust and investment services income
Mortgage banking income

Other income

Total non-interest income

Non-interest expense
Employee compensation

Table of Contents

$

Three Months Ended
June 30,
2009 2008
(Unaudited)
32528 $ 39,407
1,843 2,784
314 324
135 157
36 22
34,856 42,694
11,511 13,377
7 700
2,469 2,565
689 1,008
14,676 17,650
20,180 25,044
24,384 11,019
(4,204) 14,025
5,795 5,988
505 505
489 548
110 293
642 778
7,541 8,112
8,064 8,069

$

Six Months Ended
June 30,
2009 2008
(Unaudited)
65,173  $ 82,156
4,063 5,647
634 657
285 317
81 26
70,236 88,803
24,164 29,312
16 1,792
4912 5,743
1,535 2,440
30,627 39,287
39,609 49,516
25,369 11,907
14,240 37,609
11,151 11,455
954 1,009
877 834
165 550
1,337 1,570
14,484 15,418
15,756 16,659
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Employee benefits

Occupancy expense

Equipment expense

Computer hardware/software expense
Professional services

Advertising

Loss on sale of OREO and repossessed assets
FDIC Insurance

Core deposit and other intangibles amortization
Goodwill impairment

Other expenses

Total non-interest expenses

Income (loss) before income taxes

Provision for income taxes (benefit)

Net income (loss)

Preferred stock dividends and accretion of discount

Net income (loss) available to common shareholders

Per share of common stock:
Basic earnings (loss)

Diluted earnings (loss)

Dividends

Weighted average shares outstanding:
Basic

Diluted!
I Diluted
weighted

average shares
outstanding for
the three and six
months ended
June 30, 2009
excludes
105,734 and

Table of Contents

$

$

$

1,229 1,187
1,712 1,649
895 745
651 719
446 504
679 814
3,346 1,066
2,550 366
652 655
143,389
5,530 4,366
169,143 20,140
(165,806) 1,997
(15,656) 535

(150,150) $ 1,462

1,250

(151,400) $ 1,462

(11.58) $ 0.11
(11.58) 0.11
0.00 0.13

13,070,216 12,931,669

13,070,216 12,958,439

$

$

$

2,524
3,499
1,637
1,288
975
743
3,427
3,250
1,456
143,389
9,030

186,974

(158,250)

(12,880)

(145,370)

2,482

(147,852)

(11.32)

(11.32)

0.13

13,066,569

13,066,569

2,446
3,364
1,847
1,351

958
1,688
1,080

763
1,309
8,236

39,701

13,326

4,686

8,640

8,640

0.67

0.67

0.26

12,931,419

12,939,638
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92,420 shares,
respectively,
because they are

anti-dilutive.
See notes to condensed consolidated financial statements.
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GREEN BANKSHARES, INC.
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY
For the Six Months Ended June 30, 2009
(Amounts in thousands, except share and per share data)
Warrants Accumulated
For Additional Retained Other Total

Preferred

Stock
Balance,
December 31, 2008 $ 65,346
Preferred stock
transactions:
Accretion of preferred
stock discount
Preferred stock
dividends
Common stock
transactions:
Issuance of restricted
common shares
Compensation
expense:
Stock options
Restricted stock
Dividends paid ($.13
per share)
Comprehensive (loss):
Net (loss)
Change in unrealized
gains, net of
reclassification and
taxes

695

Total comprehensive
(loss)

Balance, June 30,

2009 $ 66,041

Common Paid-in
Stock  Capital

Common Stock
Shares Amount

Earningsomprehensshareholders
(Deficit)Income(Loss) Equity

13,112,687 $26,225 $ 6,934 $187,742 $ 95,647 $ (663) $ 381,231

(695)

(1,787)
63,130 126 (126)
196
154

(1,713)

(145,370)

(1,787)

196
154

(1,713)

(145,370)

481 481

(144,889)

13,175,817 $26,351 $ 6,934 $ 187,966 $ (53,918) $ (182) $ 233,192

See notes to condensed consolidated financial statements.
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GREEN BANKSHARES, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Six Months Ended June 30, 2009 and 2008
(Amounts in thousands, except share and per share data)

June 30, June 30,
2009 2008
(Unaudited)
Cash flows from operating activities
Net income (loss) $ (145370) $ 8,640
Adjustments to reconcile net income (loss) to net cash provided by operating
activities
Provision for loan losses 25,369 11,907
Impairment of goodwill 143,389
Depreciation and amortization 3,642 3,509
Security amortization and accretion, net 47 (548)
Writedown of investment for impairment 524
FHLB stock dividends (303)
Net gain on sale of mortgage loans (99) (388)
Originations of mortgage loans held for sale (21,582) (33,715)
Proceeds from sales of mortgage loans 18,489 33,894
Increase in cash surrender value of life insurance (574) (536)
Net losses from sales of fixed assets 35 386
Stock-based compensation expense 350 385
Net loss (gain) on other real estate and repossessed assets 3,427 (105)
Deferred tax expense (benefit) 305 (1,095)
Net changes:
Other assets (5,453) 6,482
Accrued interest payable and other liabilities (228) (15,748)
Net cash provided by operating activities 22,271 12,765
Cash flows from investing activities
Purchase of securities available for sale (45,873) (80,644)
Proceeds from maturities of securities available for sale 82,098 37,276
Proceeds from maturities of securities held to maturity 10 335
Purchase of FHLB stock 417)
Net change in loans 19,980 (28,255)
Proceeds from sale of other real estate 3,110 11,498
Improvements to other real estate (443)
Proceeds from sale of fixed assets 555 50
Premises and equipment expenditures (2,865) (2,949)
Net cash provided (used) by investing activities 57,015 (63,549)
Cash flows from financing activities
Net change in core deposits 90,830 161,219
Net change in brokered deposits (248,255) 112,938
Net change in repurchase agreements 9,312) (102,884)

Table of Contents 11
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Proceeds from FHLB advances and notes payable 20,916
Repayments of FHLB advances and notes payable (195) (109,597)
Preferred stock dividends paid (1,426)
Common stock dividends paid (1,713) (3,380)
Proceeds from issuance of common stock 14
Net cash provided (used) by financing activities (170,071) 79,226
Net change in cash and cash equivalents (90,785) 28,442
Cash and cash equivalents, beginning of period 198,358 65,717
Cash and cash equivalents, end of period $ 107,573 94,159
Supplemental disclosures cash and noncash
Interest paid $ 33,944 42,901
Income taxes paid 1,675 5,250
Loans converted to other real estate 34,193 26,901
Unrealized gain (loss) on available for sale securities, net of tax 481 (1,709)

See notes to condensed consolidated financial statements.

5
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GREEN BANKSHARES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009
Unaudited
(Amounts in thousands, except share and per share data)
NOTE 1 PRINCIPLES OF CONSOLIDATION
The accompanying unaudited condensed consolidated financial statements of Green Bankshares, Inc. (the Company )
and its wholly owned subsidiary, GreenBank (the Bank ), have been prepared in accordance with accounting principles
generally accepted in the United States of America for interim information and in accordance with the instructions to
Form 10-Q and Article 10 of Regulation S-X as promulgated by the Securities and Exchange Commission ( SEC ).
Accordingly, they do not include all the information and footnotes required by accounting principles generally
accepted in the United States of America for complete financial statements. In the opinion of management, all
adjustments (consisting of normal recurring accruals) considered necessary for a fair presentation have been included.
Operating results for the three and six months ended June 30, 2009 are not necessarily indicative of the results that
may be expected for the year ending December 31, 2009. For further information, refer to the consolidated financial
statements and notes thereto included in the Company s Annual Report on Form 10-K for the year ended December 31,
2008. Certain amounts from prior period financial statements have been reclassified to conform to the current year s
presentation.
NOTE 2 SECURITIES
Securities are summarized as follows:

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gains Losses Value
Available for Sale

June 30, 2009

U.S. government agencies $ 36,860 $ 242 $ 2790 $ 36,823
Obligations of states and political Subdivisions 32,167 301 (789) 31,679
Mortgage-backed 96,477 2,191 (1,143) 97,525
Trust preferred securities 2,648 (822) 1,826

$ 168,152 $ 2,734 $ (3,033) $ 167,853

December 31, 2008

U.S. government agencies $ 98,143 $ 685 $ 22) $ 98,806
Obligations of states and political Subdivisions 32,641 139 (976) 31,804
Mortgage-backed 70,915 945 (1,401) 70,459
Trust preferred securities 2,954 (461) 2,493

$ 204,653 $ 1,769 $  (2,800) $ 203,562

Held to Maturity
June 30, 2009
Obligations of states and political subdivisions $ 395 $ 8 $ $ 403
Other securities 252 (26) 226

Table of Contents 13
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$ 647 $ 8 $ (26) S 629
December 31, 2008
Obligations of states and political subdivisions $ 404 $ 7 $ $ 411
Other securities 253 (63) 190
$ 657 $ 7 $ 63) $ 601
(Continued)
6
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GREEN BANKSHARES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009
Unaudited

(Amounts in thousands, except share and per share data)
NOTE 2 SECURITIES (Continued)
Contractual maturities of securities at June 30, 2009 are shown below. Securities not due at a single maturity date,
collateralized mortgage obligations and mortgage-backed securities are shown separately.

Available for
Sale Held to Maturity
Fair Carrying Fair
Value Amount Value

Due in one year or less $ $ $
Due after one year through five years 2,882 647 629
Due after five years through ten years 32,768
Due after ten years 34,678
Collateralized mortgage obligations 81,577
Mortgage-backed securities 15,948
Total maturities $ 167,853 $ 647 $ 629

There were no gross gains or (losses) for the three and six month periods ended June 30, 2009, respectively, compared
to no gain or loss and $23 of loss for the three and six months ended June 30, 2008, respectively, from the sale of
securities available for sale and held to maturity.

Securities with a carrying value of $135,741 and $181,683 at June 30, 2009 and December 31, 2008, respectively,
were pledged for public deposits and securities sold under agreements to repurchase and to the Federal Reserve Bank.
Securities with unrealized losses at June 30, 2009 and December 31, 2008 not recognized in income are as follows:

Less than 12 months 12 months or more Total
Fair Unrealized Fair Unrealized Fair Unrealized
Value Loss Value Loss Value Loss

June 30, 2009
U. S. government agencies $11,709 $ (279 $ $ $ 11,709 $ (279
Obligations of states and political
subdivisions 10,852 (312) 3,356 477 14,208 (789)
Other securities 1,145 (20) 907 (828) 2,052 (848)
Collateralized mortgage obligations 3,600 (24) 3,076 (1,060) 6,676 (1,084)
Mortgage-backed securities 9,245 54) 631 ®)) 9,876 (59)
Total temporarily impaired $36,551 $ (689) $ 7,970 $ (2,370) $ 44,521 $ (3,059)
December 31, 2008
U. S. government agencies $ 977 $ 22 $ $ $ 977 $ (22)
Obligations of states and political
subdivisions 18,445 (838) 643 (139) 19,088 977)
Other securities 1,210 (14) 1,474 (509) 2,684 (523)

Table of Contents 15
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Collateralized mortgage obligations 8,721 (1,310) 8,721 (1,310)

Mortgage-backed securities

Total temporarily impaired

640 (24) 1,446 (67) 2,086 91)
$29993 § (2,208) $ 3,563 $ (715) $ 33,556 § (2,923)

(Continued)
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GREEN BANKSHARES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009
Unaudited
(Amounts in thousands, except share and per share data)

NOTE 2 SECURITIES (Continued)
Securities in a loss position are evaluated for other-than-temporary impairment, considering such factors as the length
of time and the extent to which the market value has been below cost, the credit standing of the issuer, and the
Company s ability and intent to hold the security until its market value recovers. The Company held 55 and 61
securities with an unrealized loss position as of June 30, 2009 and December 31, 2008, respectively. Management
does not believe any remaining individual unrealized loss represented other-than-temporary impairment as of June 30,
2009 or December 31, 2008. During the six months ended June 30, 2009 the Company recognized a write-down of
$524, representing other-than-temporary impairment, related to equity and non-pooled trust preferred securities.
NOTE 3 LOANS
Loans at June 30, 2009 and December 31, 2008 were as follows:

June 30, December 31,

2009 2008
Commercial real estate $ 1,409,007 $ 1,430,425
Residential real estate 400,207 397,922
Commercial 300,325 315,099
Consumer 86,491 89,733
Other 2,933 4,656
Unearned income (15,209) (14,245)
Loans, net of unearned income $ 2,183,754 $ 2,223,390
Allowance for loan losses $ (50,157) $ (48,811)

Transactions in the allowance for loan losses and certain information about nonaccrual loans and loans 90 days past
due but still accruing interest for the six months ended June 30, 2009 and twelve months ended December 31, 2008
were as follows:

June 30, December 31,

2009 2008
Balance at beginning of year $ 48,811 $ 34,111
Add (deduct):
Provision for loan losses 25,369 52,810
Loans charged off (28,367) (41,269)
Recoveries of loans charged off 4,344 3,159
Ending balance $ 50,157 $ 48,811

(Continued)
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(Amounts in thousands, except share and per share data)

NOTE 3 LOANS (Continued)

Impaired loans were as follows:
Loans with no allowance allocated
Loans with allowance allocated
Amount of allowance allocated

Nonperforming loans were as follows:

Loans past due 90 days still on accrual
Nonaccrual loans

Total

GREEN BANKSHARES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009

Unaudited

(Continued)

June 30,
2009

94,746
27,256
5,519

820
93,889

94,709

December 31,

2008
$ 29,602
17,613
2,651
$ 509
30,926
$ 31,435

Table of Contents
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GREEN BANKSHARES, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2009
Unaudited

(Amounts in thousands, except share and per share data)

NOTE 4 EARNINGS PER SHARE OF COMMON STOCK

Basic earnings or loss per share ( EPS ) of common stock is computed by dividing net income (loss) available to

common shareholders by the weighted average number of common shares outstanding during the period. Diluted
earnings per share of common stock is computed by dividing net income (loss) available to common shareholders by
the weighted average number of common shares and potential common shares outstanding during the period. Stock
options, warrants and restricted common shares are regarded as potential common shares. Potential common shares
are computed using the treasury stock method. For the three and six months ended June 30, 2009, 1,059,947 options
and warrants are excluded from the effect of dilutive securities because they are anti-dilutive; 408,127 options are
similarly excluded from the effect of dilutive securities for the three and six months ended June 30, 2008.

The following is a reconciliation of the numerators and denominators used in the basic and diluted earnings per share

computations for the three and six months ended June 30, 2009 and 2008:

Basic Earnings (Loss) Per Share

Net income (loss)
Less: preferred stock dividends and accretion of discount on warrants

Net income (loss) available to common shareholders

Weighted average common shares outstanding

Basic earnings (loss) per share

Diluted Earnings (Loss) Per Share

Net income (loss)

Less: preferred stock dividends and accretion of discount on warrants

Net income (loss) available to common shareholders

Weighted average common shares outstanding

Add: Dilutive effects of assumed conversions of restricted stock and exercises of

stock options and warrants!

Weighted average common and dilutive potential common shares outstanding

Table of Contents

Three Months Ended June 30,

2009
$ (150,150)

1,250
$ (151,400)
13,070,216
$ (11.58)
$ (150,150)

1,250
$ (151,400)
13,070,216
13,070,216

2008

$ 1,462
$ 1,462
12,931,669

$ 0.11
$ 1,462
$ 1,462
12,931,669
26,770
12,958,439

20
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Diluted earnings (loss) per share!

I Diluted earnings
(loss) per share
for the three
months ended
June 30, 2009 is
calculated by
using the
weighted
average
common shares
outstanding,
instead of the
diluted weighted
average shares
outstanding
because they are
anti-dilutive.

(Continued)

10

$

(11.58)

$

0.11
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GREEN BANKSHARES, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2009
Unaudited

(Amounts in thousands, except share and per share data)

NOTE 4 EARNINGS PER SHARE OF COMMON STOCK (Continued)

Basic Earnings (Loss) Per Share

Net income (loss)
Less: preferred stock dividends and accretion of discount on warrants

Net income (loss) available to common shareholders

Weighted average common shares outstanding

Basic earnings (loss) per share

Diluted Earnings (Loss) Per Share

Net income (loss)
Less: preferred stock dividends and accretion of discount on warrants

Net income (loss) available to common shareholders

Weighted average common shares outstanding

Add: Dilutive effects of assumed conversions of restricted stock and exercises of
stock options and warrants!

Weighted average common and dilutive potential common shares outstanding

Diluted earnings (loss) per share!

I Diluted earnings
(loss) per share
for the six
months ended
June 30, 2009 is
calculated by

Table of Contents

Six Months Ended June 30,

2009

$ (145,370)

2,482
$ (147,852)
13,066,569
$ (11.32)
$ (145,370)

2,482
$ (147,852)
13,066,569
13,066,569
$ (11.32)

$

$

$

$

2008

8,640

8,640

12,931,419

0.67

8,640

8,640

12,931,419

8,219

12,939,638

0.67
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average
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outstanding,
instead of the
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average shares
outstanding
because they are
anti-dilutive.
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GREEN BANKSHARES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009
Unaudited
(Amounts in thousands, except share and per share data)
NOTE S SEGMENT INFORMATION
The Company s operating segments include banking, mortgage banking, consumer finance, automobile lending and
title insurance. The reportable segments are determined by the products and services offered, and internal reporting.
Loans, investments and deposits provide the revenues in the banking operation; loans and fees provide the revenues in
consumer finance and mortgage banking and insurance commissions provide revenues for the title insurance
company. Consumer finance, automobile lending and title insurance do not meet the quantitative threshold on an
individual basis, and are therefore shown below in Other Segments . Mortgage banking operations are included in
Bank . All operations are domestic.
Segment performance is evaluated using net interest income and non-interest income. Income taxes are allocated
based on income before income taxes, and indirect expenses (includes management fees) are allocated based on time
spent for each segment. Transactions among segments are made at fair value. Information reported internally for
performance assessment follows.

Other Holding

Three months ended June 30, 2009 Bank Segments Company Eliminations Totals
Net interest income (expense) $ 18,683 $ 2,185 % (688) $ $ 20,180
Provision for loan losses 23,645 739 24,384
Noninterest income 7,204 540 24 (227) 7,541
Noninterest expense 167,643 1,232 495 (227) 169,143
Income tax expense (benefit) (15,526) 298 (428) (15,656)
Segment profit (loss) $ (149,875) $ 456 $ (731) $ $ (150,150)
Segment assets at June 30, 2009 $2,577,886 $ 42282 $ 9,666 $ $ 2,629,834
Other Holding

Three months ended June 30, 2008 Bank Segments  Company Eliminations Totals
Net interest income (expense) $ 24078 $ 1,974 $  (1,008) $ $ 25044
Provision for loan losses 10,502 517 11,019
Noninterest income 7,730 566 30 214) 8,112
Noninterest expense 18,553 1,256 545 214) 20,140
Income tax expense (benefit) 815 301 (581) 535
Segment profit (loss) $ 1,938 $ 466 $ 942) $ $ 1,462
Segment assets at June 30, 2008 $2969.897 $ 39,778 $ 8,861 $ $3,018,536
Six months ended June 30, 2009 Bank Eliminations Totals
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Net interest income (expense)
Provision for loan losses
Noninterest income
Noninterest expense

Income tax expense (benefit)

Segment profit (loss)

Six months ended June 30, 2008

Net interest income (expense)
Provision for loan losses
Noninterest income
Noninterest expense

Income tax expense (benefit)

Segment profit (loss)

Other
Segments

$ 36,893 $ 4251

23,986 1,383
13,801 989
183,885 2,471
(12,510) 545

$ (144,667) $ 841

Other
Bank Segments

$ 48,148 $ 3,808

10,916 991
14,604 1,064
36,559 2,549

5,446 522

$ 9831 $ 810

(Continued)

12

Holding

Company

$

$

$

$

(1,535) $
149
1,073
(915)

(1,544) $

Holding

$ 39,609

25,369

(455) 14,484

(455) 186,974
(12,880)

$ (145,370)

Company Eliminations Totals

(2,440) $
177
1,020
(1,282)

(2,001) $

$ 49,516

11,907

(427) 15,418
(427) 39,701
4,686

$ 8,640
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GREEN BANKSHARES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2009

Unaudited

(Amounts in thousands, except share and per share data)

NOTE 5 SEGMENT INFORMATION (Continued)
Asset Quality Ratios

As of and for the period ended June 30, 2009

Nonperforming loans as percentage of total loans, net of unearned
income

Nonperforming assets as a percentage of total assets

Allowance for loan losses as a percentage of total loans, net of
unearned income

Allowance for loan losses as a percentage of nonperforming loans
YTD net charge-offs to average total loans, net of unearned
income

As of and for the period ended June 30, 2008

Nonperforming loans as percentage of total loans, net of unearned
income

Nonperforming assets as a percentage of total assets

Allowance for loan losses as a percentage of total loans, net of
unearned income

Allowance for loan losses as a percentage of nonperforming loans
YTD net charge-offs to average total loans, net of unearned
income

As of and for the year ended December 31, 2008

Nonperforming loans as percentage of total loans, net of unearned
income

Nonperforming assets as a percentage of total assets

Allowance for loan losses as a percentage of total loans, net of
unearned income

Allowance for loan losses as a percentage of nonperforming loans
Net charge-offs to average total loans, net of unearned income

Net charge-offs
For the six month period ended June 30, 2009
For the six month period ended June 30, 2008

For the year ended December 31, 2008
(Continued)

13
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Bank
4.33%
4.88%

2.15%
49.70%

1.04%
Bank

1.71%

2.00%

1.37%
80.34%

0.42%
Bank
1.38%
2.58%
2.06%
149.59%
1.53%
Bank
$ 22,893

$ 9,865
$ 35564

Other
1.89%
2.00%

8.11%
428.99%

2.71%
Other

1.51%

2.13%

8.02%
530.82%

2.04%
Other
2.48%
2.57%
8.27%
333.81%
6.42%
Other
$ 1,130

$ 802
$ 2,546

$
$
$

Total
4.34%
4.91%

2.30%
52.96%

1.08%
Total

1.73%

2.03%

1.51%
87.11%

0.45%
Total
1.41%
2.61%
2.20%
155.28%
1.63%
Total
24,023

10,667
38,110
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GREEN BANKSHARES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009
Unaudited
(Amounts in thousands, except share and per share data)
NOTE 6 FAIR VALUE DISCLOSURES
Statement of Financial Accounting Standards ( SFAS ) No. 157 defines fair value as the exchange price that would be
received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the
asset or liability in an orderly transaction between market participants on the measurement date. SFAS No. 157 also
establishes a fair value hierarchy which requires an entity to maximize the use of observable inputs and minimize the
use of unobservable inputs when measuring fair value. The standard describes three levels of inputs that may be used
to measure fair value:
Level 1
Quoted prices in active markets for identical assets or liabilities. Level 1 assets and liabilities include debt and equity
securities and derivative contracts that are traded in an active exchange market, as well as certain U.S. Treasury, other
U.S. Government and agency mortgage-backed debt securities that are highly liquid and are actively traded in
over-the-counter markets.
Level 2
Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities; quoted prices in
markets that are not active; or other inputs that are observable or can be corroborated by observable market data for
substantially the full term of the assets or liabilities. Level 2 assets and liabilities include debt securities with quoted
prices that are traded less frequently than exchange-traded instruments and derivative contracts whose value is
determined using a pricing model with inputs that are observable in the market or can be derived principally from or
corroborated by observable market data. This category generally includes certain U.S. Government and agency
mortgage-backed debt securities, corporate debt securities, derivative contracts and residential mortgage loans
held-for-sale.
Level 3
Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the
assets or liabilities. Level 3 assets and liabilities include financial instruments whose value is determined using pricing
models, discounted cash flow methodologies, or similar techniques, as well as instruments for which the
determination of fair value requires significant management judgment or estimation. This category generally includes
certain private equity investments, retained residual interests in securitizations, residential mortgage servicing rights,
and highly structured or long-term derivative contracts.
Following is a description of valuation methodologies used for assets and liabilities recorded at fair value.
Investment Securities Available-for-Sale
Investment securities available-for-sale are recorded at fair value on a recurring basis. Fair value measurement is
based upon quoted prices of like or similar securities, if available and these securities are classified as Level 1 or
Level 2. If quoted prices are not available, fair values are measured using independent pricing models or other
model-based valuation techniques such as the present value of future cash flows, adjusted for the security s credit
rating, prepayment assumptions and other factors such as credit loss assumptions and are classified as Level 3.
Loans Held for Sale
Loans held for sale are carried at the lower of cost or market value. The fair value of loans held