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Item 1.01. Entry into a Material Definitive Agreement.

(a) On June 15, 2006, Independence Holding Company (the Company ) entered into an Amendment to Employment Agreement
with Mr. Scott M. Wood, the Company s Co-Chief Operating Officer, under which the Company agreed to increase the
allowable total reimbursement of Mr. Wood for certain business usage of charter aircraft by Mr. Wood and/or other
employees and representatives of the Company by $150,000, to a maximum of $450,000 annually, in satisfaction of which
the Company agreed to advance Mr. Wood $38,000 per month (to be reconciled quarterly with Mr. Wood s actual charter
aircraft usage).

(b) On June 15, 2006, the stockholders of the Company approved the Independence Holding Company 2006 Stock Incentive
Plan (the Plan) at the Company s Annual Meeting of Stockholders. A copy of the Plan is attached hereto as Exhibit 10.1.
Also attached hereto are copies of the Form of Stock Option Agreement (as Exhibit 10.2), the Form of Restricted Share
Agreement (as Exhibit 10.3), and the Form of Share Appreciation Rights Award Agreement (as Exhibit 10.4) to be used in
connection with the Plan.

Item 9.01. Financial Statements and Exhibits.
(©) Exhibits.
Exhibit Number Description
10.1 Independence Holding Company 2006 Stock Incentive Plan.
10.2 Form of Stock Option Agreement.
10.3 Form of Restricted Share Award Agreement.
10.4 Form of Share Appreciation Rights Award Agreement.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

INDEPENDENCE HOLDING COMPANY
Dated:  June 21, 2006
By: /s/ David T. Kettig

Name: David T. Kettig
Title: Co-Chief Operating Officer
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