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POWER REIT

Up to 175,000 Shares of

7.75% Series A Cumulative Redeemable Perpetual Preferred Stock

Liquidation Preference $25.00 per Share

We are offering up to 175,000 shares of our 7.75% Series A Cumulative Redeemable Perpetual Preferred Stock,
liquidation preference $25.00 per share, which we refer to as the Series A Preferred Stock. We intend to sell the Series
A Preferred Stock at a price per share equal to the liquidation amount of $25.00, subject to possible exceptions. See
“Plan of Distribution” in this prospectus supplement.

We will pay cumulative dividends on our Series A Preferred Stock in the amount of $1.9375 per share each year,
which is the equivalent of 7.75% per year of the $25.00 liquidation preference per share. Dividends on our Series A
Preferred Stock will be payable quarterly in arrears on the 15th day of March, June, September and December of each
year, commencing June 15, 2014, to holders of record on the applicable record date. The Series A Preferred Stock has
no maturity and will remain outstanding indefinitely unless redeemed or otherwise repurchased.

Except in limited circumstances relating to our qualification as a real estate investment trust, or REIT, and as
described below, we may not redeem the Series A Preferred Stock prior to February 28, 2019. On and after February
28, 2019, at any time and from time to time, we may redeem the Series A Preferred Stock, in whole or in part, at our
option, at a cash redemption price of $25.00 per share plus all accrued and unpaid dividends (whether or not declared)
to, but not including, the date of redemption.

Currently, no market exists for the Series A Preferred Stock and no market may exist for some time, if ever. We are
applying to have the Series A Preferred Stock listed on the NYSE MKT and, subject to meeting the NYSE MKT’s
listing requirements as to the number of public holders and the number of securities outstanding, among other
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requirements, we expect to have the Series A Preferred Stock listed on the NYSE MKT on or before April 30, 2014. If
the Series A Preferred Stock is not listed on the NYSE MKT, the NYSE, NASDAQ or a successor of any of them on
or before April 30, 2014, we will be required to mandatorily redeem the Series A Preferred Stock commencing no
later than May 15, 2014, at a cash redemption price of $25.00 per share plus all accrued and unpaid dividends
(whether or not declared) to, but not including, the date of redemption. Until such time, if any, as the Series A
Preferred Stock is listed on the NYSE MKT, the NYSE, NASDAQ or a successor of any of them on or before April
30, 2014, we intend to retain the net cash proceeds we receive from purchases of Series A Preferred Stock in a
separate account, unspent, in order to facilitate the redemption that would be required should the Series A Preferred
Stock not be listed on or before April 30, 2014.

In addition, upon the occurrence of a Delisting Event or a Change of Control (each as defined herein), we may, subject
to certain conditions, at our option, redeem the Series A Preferred Stock, in whole and not in part, within 90 days after
any such Delisting Event or within 120 days after any such Change of Control occurred, as applicable, by paying the
liquidation preference of $25.00 per share plus any accrued and unpaid dividends (whether or not declared) to, but not
including, the date of redemption.
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If we exercise any of our redemption rights relating to the Series A Preferred Stock, the holders of Series A Preferred
Stock will not have the conversion right described below.

Upon the occurrence of a Delisting Event or a Change of Control, as applicable, each holder of Series A Preferred
Stock will have the right (unless, prior to the Delisting Event Conversion Date or Change of Control Conversion Date
(each as defined herein), as applicable, we provide notice of our election to optionally redeem the Series A Preferred
Stock) to convert all or part of the Series A Preferred Stock held by such holder on the Delisting Event Conversion
Date or Change of Control Conversion Date, as applicable, into a number of shares of our common stock, par value
$0.001 per share, for each share of Series A Preferred Stock to be converted, equal to the lesser of: (a) the quotient
obtained by dividing (i) the sum of the $25.00 liquidation preference plus the amount of any accrued and unpaid
dividends (whether or not declared) to, but not including, the Delisting Event Conversion Date or Change of Control
Conversion Date, as applicable (unless the Delisting Event Conversion Date or Change of Control Conversion Date,
as applicable, is after a record date for a Series A Preferred Stock declared dividend payment and prior to the
corresponding Series A Preferred Stock dividend payment date, in which case no additional amount for such accrued
and unpaid dividend to be paid on such dividend payment date will be included in this sum) by (ii) the Common Stock
Price (as defined herein) and (b) 5, which we refer to as the Share Cap, subject to certain adjustments and subject, in
each case, to provisions for the receipt of alternative consideration as described in this prospectus supplement.

Holders of the Series A Preferred Stock generally have no voting rights, except in the event we fail to pay dividends
for six or more quarterly periods, whether or not consecutive, or except with respect to certain specified events. Our
Series A Preferred Stock is not subject to any sinking fund. Our Series A Preferred Stock will rank senior to our
common stock with respect to dividend rights and rights upon liquidation, dissolution or winding up.

We intend to market the Series A Preferred Stock ourselves and offer and sell it, from time to time, directly to
investors, but we may choose to retain one or more placement agents or underwriters to identify and solicit
prospective investors; any placement agent or underwriter retained by us may be entitled to receive a fee for its
services in connection with sales of Series A Preferred Stock pursuant to this prospectus supplement.

Our common shares are listed on the NYSE MKT under the symbol PW. On January 17, 2014, the closing price of
our common shares on the NYSE MKT was $9.24 per share. Based on this closing price, as of January 17, 2014, the
aggregate market value of our outstanding common shares was approximately $15,495,064 (based on 1,676,955
shares outstanding) and the aggregate market value of our outstanding common shares held by non-affiliates was
approximately $13,352,244 (based on a total of 1,445,048 shares held by non-affiliates).

During the twelve month period that ends on, and includes, the date of this prospectus supplement, we have sold,
pursuant to General Instruction I.B.6. of Form S-3, a total of 22,105 common shares through “at-the-market” offerings,
receiving net cash proceeds after fees and expenses of approximately $220,000.
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An investment in the Series A Preferred STOCK involves risks. SEE “Risk Factors” beginning on page S-7 of this
prospectus supplement and page 10 of the accompanying prospectus, and under SIMILAR HEADINGS IN
DOCUMENTS WE INCORPORATE BY REFERENCE.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities, or determined if this prospectus supplement and the accompanying prospectus
are truthful or complete. Any representation to the contrary is a criminal offense.

The date of this prospectus supplement is January 23, 2014
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ABOUT THIS PROSPECTUS SUPPLEMENT

Unless stated otherwise or unless the context requires otherwise, “Power REIT,” “Company,” “we,” “our” and “us” refer to
Power REIT, a Maryland real estate investment trust, and its consolidated subsidiaries, including our operating
partnership, if any.

This document is in two parts. The first part is this prospectus supplement, which describes the terms of offering of
the Series A Preferred Stock and which supplements information contained in the accompanying prospectus and the
documents incorporated by reference. The second part is the accompanying prospectus, which gives more general
information about us. To the extent there is a conflict between the information contained or incorporated by reference
in this prospectus supplement, on the one hand, and the information contained or incorporated by reference in the
accompanying prospectus, on the other hand, the information contained or incorporated by reference in this prospectus
supplement shall control.

We have not authorized any dealer, salesperson or other person to give any information or to make any representation
other than those contained or incorporated by reference in this prospectus supplement, the accompanying prospectus
and any related free writing prospectus. You should not rely upon any information or representation not contained or
incorporated by reference in this prospectus supplement, the accompanying prospectus or any free writing prospectus
that we may authorize to be provided to you. This prospectus supplement, the accompanying prospectus and any
related free writing prospectus do not constitute an offer to sell or the solicitation of an offer to buy Series A Preferred
Stock, nor do this prospectus supplement, the accompanying prospectus and any related free writing prospectus
constitute an offer to sell or the solicitation of an offer to buy Series A Preferred Stock, in any jurisdiction to any
person to whom it is unlawful to make such offer or solicitation in such jurisdiction. You should not assume that the
information contained in this prospectus supplement, the accompanying prospectus and any related free writing
prospectus is accurate on any date subsequent to the date set forth on the front of such document or that any
information we have incorporated by reference is correct on any date subsequent to the date of the document from
which such information is incorporated by reference, even though this prospectus supplement, the accompanying
prospectus and any related free writing prospectus is delivered, or shares of Series A Preferred Stock are sold, or any
such sale is completed, on a later date.

The representations, warranties and covenants in any agreement that is filed as an exhibit to any document that is
incorporated by reference into this prospectus supplement or the accompanying prospectus were made solely for the
benefit of the parties to such agreement, including, in some cases, for the purpose of allocating risk among the parties
to such agreement, and should not be deemed to be a representation, warranty or covenant to you. Moreover, such
representations, warranties or covenants were accurate only as of the date made. Accordingly, such representations,
warranties and covenants should not be relied on as accurately representing the current state of our affairs.

S-ii
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

Throughout this prospectus supplement, the accompanying prospectus and the documents incorporated by reference in
them, we make “forward-looking statements” as that term is defined in Section 27A of the Securities Act of 1933, as
amended (the “Securities Act”) and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange
Act”). Forward-looking statements include the words “may,” “would,” “could,” “likely,” “estimate,” “intend,” “plan,” “continue,”
“believe,” “expect” or “anticipate”, and similar words, as well as statements relating to our acquisition, development and
expansion plans, objectives and expectations, our liquidity projections and similar topics. These forward-looking
statements generally relate to our plans, objectives, prospects and expectations for future operations and results and
are based upon what we consider to be reasonable future estimates. Although we believe that our plans, objectives,
prospects and expectations reflected in, or suggested by, such forward-looking statements are reasonable at the present
time, we may not achieve them or we may modify them from time to time. Furthermore, there is no assurance that any
positive trends suggested or referred to in such statements will continue. Forward-looking statements are not
guarantees of future performance, and a variety of factors could cause our actual results to differ materially from the
anticipated or expected results expressed in these forward-looking statements. Many of these factors are beyond our
ability to control or predict, and readers are cautioned not to put undue reliance on any forward-looking statements.
You should read this prospectus supplement, the accompanying prospectus and the information incorporated into them
by reference thoroughly with the understanding that actual future results may be materially different from what we
expect. In particular, you should read the “Risk Factors” section of this prospectus supplement and the accompanying
prospectus, and the sections under similar headings in documents we incorporate by reference, for information
regarding risk factors that could affect our results.

The following list, which is not intended to be an all-encompassing list of risks and uncertainties affecting us,
summarizes several factors that could cause our actual results to differ materially from those anticipated or expected in
these forward-looking statements:

· general economic conditions in markets in which we conduct business;

· business conditions in the energy and transportation industries;

· the regulatory environment;

· fluctuations in interest rates;

· the performance of existing investments or new investments that we may make;

· our ability to source acquisitions at valuations favorable to us;

· our ability to maintain our REIT status; and

· other material items.
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We undertake no obligation to update publicly any forward-looking statements, whether as a result of new
information, future events or otherwise, except as may be required by law. You are advised to consult any further
disclosures we make on related subjects in our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, and
Current Reports on Form 8-K, as filed with the Securities and Exchange Commission (the “SEC”). Also note that we
provide cautionary discussion of risks, uncertainties and assumptions relevant to our business in our Annual Reports
on Form 10-K, Quarterly Reports on Form 10-Q and Current Reports on Form 8-K, including those incorporated by
reference in this prospectus supplement and the accompanying prospectus.

The risks and uncertainties referred to above are factors that, individually or in the aggregate, management believes
could cause our actual results to differ materially from expected or historical results. We note these factors for
investors as permitted by the Private Securities Litigation Reform Act of 1995. You should understand that it is not
possible to predict or identify all such factors. Consequently, you should not consider such disclosures to be a
complete discussion of all potential risks or uncertainties.

S-iii
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PROSPECTUS SUPPLEMENT SUMMARY

The following summary provides an overview of certain information about us and our Series A Preferred Stock. It may
not contain all the information important to you. It is qualified in its entirety by, and you should read it together with,
the information contained in other parts of this prospectus supplement, the accompanying prospectus and the
documents we incorporate by reference, before making any investment decision.

Power REIT Overview

Power REIT is a Maryland-domiciled real estate investment trust (REIT) that develops, acquires, and manages
transportation and energy infrastructure real estate assets within the United States. Within the transportation and
energy infrastructure sectors, we currently are focused on new acquisitions of real estate that are or will be leased to
renewable energy generation projects, such as utility-scale wind farms and solar farms, with low or minimal
technology risk.

As of the date of this prospectus supplement, our consolidated assets consist of railroad real estate and related
infrastructure owned by our wholly-owned subsidiary, Pittsburgh & West Virginia Railroad (“P&WV”) and two parcels
of fee simple land of approximately 150 acres in the aggregate, owned by two special purpose subsidiaries formed to
own and lease land to utility-scale solar projects. P&WV leases the entirety of its railroad assets to Norfolk Southern
Corporation (“NSC”) under a 99-year lease entered into by NSC and P&WV in 1962. Our solar land is leased to
approximately 25MW of ground mounted, fixed-axis solar projects, which have power purchase agreements with
investment-grade utility companies and municipalities.

For the calendar year 2012, P&WV’s revenue accounted for 100% of our consolidated revenue. On a pro-forma basis,
based upon our expected revenue run rate in the fourth quarter of 2013, P&WV is expected to contribute
approximately 79% of our consolidated revenue. If we are successful in further implementing our business plan and
acquisition strategies, the contribution to our consolidated revenue from real estate related to renewable energy
generation and other infrastructure projects should increase over time as a percentage of our total consolidated
revenue.

Our executive offices are located at 301 Winding Road, Old Bethpage, NY 11804, and our telephone number is (212)
750-0373. Our website is located at http://pwreit.com. Information contained on our website is not part of this
prospectus supplement.
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The Offering

The following is a brief summary of some of the terms of this offering. For a more complete description of the terms
of our Series A Preferred Stock, see “Description of Series A Preferred Stock” in this prospectus supplement and
“Description of our Capital Stock” in the accompanying prospectus.

Issuer Power REIT, a Maryland real estate investment trust.

Securities
Offered Up to 175,000 shares of 7.75% Series A Cumulative Redeemable Perpetual Preferred Stock.

Dividend
Rate and
Payment
Dates

Dividends on outstanding shares of the Series A Preferred Stock are cumulative and are payable
quarterly in arrears on the 15th day of March, June, September and December of each year or, if not a
business day, the next succeeding business day, to all holders of record on the applicable record date, and
shall be paid when authorized by our board of trustees and declared by us.  Holders will be entitled to
receive cumulative dividends in the amount of $1.9375 per share each year, which is equivalent to the
rate of 7.75% of the $25.00 liquidation preference per share, commencing June 15, 2014. Dividends will
continue to accrue even if any of our agreements prohibit the current payment of dividends, we do not
have earnings or funds legally available to pay the dividends or we do not declare the dividends. See
“Description of Series A Preferred Stock —Dividends” in this prospectus supplement.

S-1
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Pricing

We intend to sell the Series A Preferred Stock at a price per share equal to the liquidation amount of
$25.00, subject to the following.  We may pass along a discount to investors who purchase the Series
A Preferred Stock directly from us, rather than through a third-party intermediary.   In addition, if
particular investors present us with sufficiently valuable opportunities, for example by offering to
purchase a large amount of securities, we may offer such investors a discounted or otherwise adjusted
price.  In any such circumstance, we may offer the same or a similar discount to other investors with
whom we have agreements to make such discounts available to them.

Liquidation
Preference

The liquidation preference of each share of Series A Preferred Stock is $25.00. Upon our liquidation,
dissolution or winding up, holders of Series A Preferred Stock will be entitled to receive the
liquidation preference with respect to their Series A Preferred Stock plus an amount equal to any
accrued and unpaid dividends (whether or not declared) to, but not including, the date of payment with
respect to such shares. See “Description of Series A Preferred Stock —Liquidation Preference” in this
prospectus supplement.

Optional
Redemption

The Series A Preferred Stock is not redeemable prior to February 28, 2019, except pursuant to
provisions relating to the preservation of our qualification as a REIT and as described under the
captions “Mandatory Redemption” and “Special Optional Redemption” below. On and after February 28,
2019, the Series A Preferred Stock will be redeemable at our option, at any time and from time to time,
for cash, in whole or in part, at a price per share equal to $25.00 plus all accrued and unpaid dividends
(whether or not declared) to, but not including, the redemption date, on each share of Series A
Preferred Stock to be redeemed.

Mandatory
Redemption

If the Series A Preferred Stock is not listed on the NYSE MKT, the NYSE, NASDAQ or an exchange
or quotation system that is a successor to the NYSE MKT, the NYSE or NASDAQ on or before April
30, 2014, we will be required to mandatorily redeem the Series A Preferred Stock commencing no
later than May 15, 2014, at a cash redemption price of $25.00 per share plus all accrued and unpaid
dividends (whether or not declared) to, but not including, the date of redemption.  Until such time, if
any, as the Series A Preferred Stock is listed on the NYSE MKT, the NYSE, NASDAQ or a successor
to any of them on or before April 30, 2014, we intend to retain the net cash proceeds we receive from
purchases of Series A Preferred Stock in a separate account, unspent, in order to facilitate the
redemption that would be required should the Series A Preferred Stock not be listed on or before April
30, 2014.  

Special
Optional
Redemption

During any period of time (whether before, on or after February 28, 2019) that both (i) the Series A
Preferred Stock is not listed on the NYSE MKT, the NYSE, NASDAQ or an exchange or quotation
system that is a successor to the NYSE MKT, the NYSE or NASDAQ and (ii) we are not subject to the
reporting requirements of the Exchange Act, but any Series A Preferred Stock is outstanding, which
combination of circumstances we refer to as a “Delisting Event”, we will have the option, subject to
certain conditions, to redeem the outstanding Series A Preferred Stock, in whole and not in part, within
90 days after any such Delisting Event, for a redemption price of $25.00 per share plus all dividends
accrued and unpaid (whether or not declared), to, but not including, the redemption date.
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Upon the occurrence of a Change of Control (as defined in “Description of the Series A Preferred Stock
—Special Optional Redemption”), we may, at our option, subject to certain conditions, redeem the Series A
Preferred Stock, in whole and not in part, and within 120 days after any such Change of Control occurred,
by paying $25.00 per share plus any accrued and unpaid dividends (whether or not declared) to, but not
including, the date of redemption.

If, prior to a Delisting Event Conversion Date or Change of Control Conversion Date (each as defined
below), as applicable, we exercise our redemption right (whether our optional redemption right or our
special optional redemption right) or we have mandatorily redeemed the Series A Preferred Stock as
described herein, you will not have the conversion right described below.

Conversion
Right

Upon the occurrence of a Delisting Event or a Change of Control, as applicable, each holder of Series A
Preferred Stock will have the right (unless, prior to the Delisting Event Conversion Date or Change of
Control Conversion Date, as applicable, we provide notice of our election to optionally redeem the Series
A Preferred Stock) to convert all or part of the shares of Series A Preferred Stock held by such holder on
the Delisting Event Conversion Date or Change of Control Conversion Date, as applicable, into a number
of shares of our common stock, for each share of Series A Preferred Stock to be converted, equal to the
lesser of: (a) the quotient obtained by dividing (i) the sum of the $25.00 liquidation preference plus the
amount of any accrued and unpaid dividends (whether or not declared) to, but not including, the Delisting
Event Conversion Date or Change of Control Conversion Date, as applicable (unless the Delisting Event
Conversion Date or Change of Control Conversion Date, as applicable, is after a record date for a Series
A Preferred Stock declared dividend payment and prior to the corresponding Series A Preferred Stock
dividend payment date, in which case no additional amount for such accrued and unpaid dividend to be
paid on such dividend payment date will be included in this sum) by (ii) the Common Stock Price (as
defined below) and (b) 5, which we refer to as the Share Cap, subject to certain adjustments and subject,
in each case, to provisions for the receipt of alternative consideration, as described in this prospectus
supplement.

The Share Cap is subject to pro rata adjustments for any Share Splits (as defined below) with respect to
shares of our common stock as follows: the adjusted Share Cap as the result of a Share Split will be the
number of shares of our common stock that is equivalent to the product of (i) the Share Cap in effect
immediately prior to such Share Split multiplied by (ii) a fraction, the numerator of which is the number
of shares of our common stock outstanding after giving effect to such Share Split and the denominator of
which is the number of shares of our common stock outstanding immediately prior to such Share Split.

If we provide a redemption notice prior to a Delisting Event Conversion Date or Change of Control
Conversion Date, as applicable, whether pursuant to our special optional redemption right or our optional
redemption right, holders of Series A Preferred Stock will not have any right to convert the Series A
Preferred Stock in connection with the Delisting Event Conversion Right or Change of Control
Conversion Right (each as defined below), as applicable, and any Series A Preferred Stock subsequently
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selected for redemption that have been tendered for conversion will be redeemed on the related date of
redemption instead of converted on the Delisting Event Conversion Date or the Change of Control
Conversion Date, as applicable.

S-3
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Except as provided above in connection with a Delisting Event or a Change of Control, the Series A
Preferred Stock is not convertible into or exchangeable for any other securities or property.

For definitions of the capitalized terms used above and for further descriptions of the provisions
described above, see “Description of the Series A Preferred Stock —Conversion Rights.”

Notwithstanding any other provision of our Series A Preferred Stock, no holder of our Series A
Preferred Stock will be entitled to convert such Series A Preferred Stock into shares of our common
stock to the extent that receipt of such shares of common stock would cause such holder (or any other
person) to exceed the restrictions on ownership and transfer of our stock contained in our charter. See
“Description of Series A Preferred Stock –Ownership Limits and Restrictions on Transfer.”

No Maturity,
No Sinking
Fund

The Series A Preferred Stock has no maturity date and we are not required to redeem the Series A
Preferred Stock at any time, other than a mandatory redemption if the Series A Preferred Stock is not
listed on the NYSE MKT, the NYSE, NASDAQ or an exchange or quotation system that is a
successor to the NYSE MKT, the NYSE or NASDAQ on or before April 30, 2014. Accordingly, the
Series A Preferred Stock will remain outstanding indefinitely, unless mandatorily redeemed as
described herein or we decide, at our option, to exercise any or our redemption rights or, under
circumstances where the holders of the Series A Preferred Stock have a conversion right, such holders
decide to convert their Series A Preferred Stock. The Series A Preferred Stock is not subject to any
sinking fund.

Ownership
Limits and
Restrictions on
Transfer

For us to qualify as a REIT under the Internal Revenue Code of 1986, as amended (hereinafter, the
“Code”), the following restrictions must be satisfied by us in accordance with the Code: (1) REITs
cannot have fewer than 100 shareholders (no attribution rules apply), and (2)  not more than 50% in
value of a REIT’s outstanding shares of capital stock may be owned, directly or indirectly, by five or
fewer individuals, as defined in the Code, after taking into consideration the attribution rules in
§542(a)(2) of the Code. As such, in order to assist us in meeting these requirements, no person may
own, or be deemed to own, shares of our stock that would result in shares of our stock being owned
by fewer than 100 persons, us being “closely held” within the meaning of Section 856 of the Code or us
otherwise failing to qualify as a REIT under the Code. Additionally, no person may own, or be
deemed to own by virtue of the attribution rules of the Code, more than 9.9% in value or number of
shares of our outstanding stock, subject to certain exceptions. See “Description of Series A Preferred
Stock – Ownership Limits and Restrictions on Transfer.”

Ranking The Series A Preferred Stock ranks, as to dividend rights and rights upon our liquidation, dissolution
or winding up, senior to our common stock, equal to any equity securities that we may issue in the
future, the terms of which specifically provide that such equity securities rank equal to the Series A
Preferred Stock, and junior to any equity securities that we may issue in the future that have been
approved with the affirmative vote or consent of the holders of two-thirds of the outstanding shares of
Series A Preferred Stock.  The terms of the Series A Preferred Stock do not limit our ability to (i)
incur or guarantee indebtedness, which would typically rank senior to the Series A Preferred Stock,
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(ii) issue additional equity securities that are equal in rank with the Series A Preferred Stock or (iii)
issue additional equity securities that rank senior to the Series A Preferred Stock upon receiving
affirmative vote or consent of the holders of two-thirds of the outstanding shares of Series A Preferred
Stock.

S-4
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Further
Issuances

We may create and issue additional shares of Series A Preferred Stock ranking equally with the Series A
Preferred Stock offered by this prospectus supplement in all respects, so that such additional shares of
Series A Preferred Stock will form a single series with the Series A Preferred Stock offered by this
prospectus supplement and will have the same terms.

Voting
Rights

Holders of the Series A Preferred Stock have only the limited voting rights described below. If dividends
on any outstanding shares of Series A Preferred Stock have not been paid for six or more quarterly periods
(whether or not declared and whether or not the quarterly periods are  consecutive), holders of the Series A
Preferred Stock (voting separately as a class with any other series of preferred stock ranking equal to the
Series A Preferred Stock as to dividends and upon liquidation and upon which like voting rights have been
conferred and are exercisable) will be entitled to vote in the election of two additional trustees until all
accrued and unpaid dividends on the Series A Preferred Stock have been fully paid or declared and set
apart for payment. In addition, we may not authorize or issue any class or series of equity securities
ranking senior to the Series A Preferred Stock as to dividends or distributions upon liquidation (including
securities convertible into or exchangeable for any such senior securities) or amend our charter (whether
by merger, consolidation or otherwise) to materially and adversely change the terms of the Series A
Preferred Stock without the affirmative vote of at least two-thirds of the votes entitled to be cast by holders
of outstanding shares of Series A Preferred Stock, voting together as a single class with the holders of all
other similarly affected series of preferred stock ranking equal to the Series A Preferred Stock as to
dividends and upon liquidation and upon which like voting rights have been conferred and are
exercisable). Holders of the Series A Preferred Stock will not have any voting rights in connection with
any amendment, alteration, repeal or other change to or of any provision of our charter, including
supplementary articles setting forth the terms of the Series A Preferred Stock, as a result of a merger,
consolidation, transfer or conveyance of all or substantially all of our assets or other business combination,
if the Series A Preferred Stock (or stock into which the Series A Preferred Stock has been converted in any
person or entity that is a successor to us) remains outstanding with the terms thereof unchanged in all
material respects or is exchanged for stock of the successor person or entity with substantially identical
rights, taking into account that, upon the occurrence of an event described in this sentence, we may not be
the surviving entity. Furthermore, if the holders of the Series A Preferred Stock receive the greater of the
full trading price of the Series A Preferred Stock on the last date prior to the first public announcement of
an event described in the preceding sentence or the $25.00 liquidation preference per share of Series A
Preferred Stock plus accrued and unpaid dividends (whether or not declared) to, but not including, the date
of such event, pursuant to the occurrence of any of the events described in the preceding sentence, then
such holders will not have any voting rights with respect to the events described in the preceding sentence.
See “Description of Series A Preferred Stock—Voting Rights” in this prospectus supplement.

Listing

We are applying to have the Series A Preferred Stock listed on the NYSE MKT and, subject to meeting the
NYSE MKT’s listing requirements as to the number of public holders and the number of securities
outstanding, among other requirements, we expect to have the Series A Preferred Stock listed on the
NYSE MKT on or before April 30, 2014.  If the Series A Preferred Stock is not listed on the NYSE MKT,
the NYSE, NASDAQ or an exchange or quotation system that is a successor to the NYSE MKT, the
NYSE or NASDAQ on or before April 30, 2014, we will be required to mandatorily redeem the Series A
Preferred Stock commencing no later than May 15, 2014, at a cash redemption price of $25.00 per share
plus all accrued and unpaid dividends (whether or not declared) to, but not including, the date of
redemption.  See “—Mandatory Redemption”, above.
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There can be no certainty that the Series A Preferred Stock will be listed on any exchange. See “Risk
Factors” in this prospectus supplement with respect to the risks of an investment in our Series A Preferred
Stock.

Manner of
Offering

We intend to market the Series A Preferred Stock ourselves and offer and sell it directly to investors, but
we may choose to retain one or more placement agents or underwriters to identify and solicit prospective
investors; any placement agent or underwriter retained by us may be entitled to receive a fee for its
services in connection with sales of Series A Preferred Stock pursuant to this prospectus supplement.

Use of
Proceeds

If we sell all of the securities under this prospectus supplement at the full price per share, we estimate that
our net proceeds will be approximately $4.4 million, after offering expenses payable by us which we
estimate will be approximately $75,000. We intend to use the net proceeds from any sales of Series A
Preferred Stock under this prospectus supplement to acquire real property infrastructure assets through one
or more subsidiaries, partnerships or joint ventures formed to acquire or finance such assets. We may also
use net proceeds to retire all or a portion of any debt we may incur or have incurred, or for working capital
purposes, including the payment of distributions, interest, and operating expenses, including the funding of
legal expenses. Retirement of indebtedness may include some or all of a bridge loan obtained by one of
our subsidiaries from an affiliate of our Chairman and CEO to fund the acquisition of approximately 100
acres of leased property in July 2013. See “Use of Proceeds” in this prospectus supplement.

Risk
Factors

Investing in our Series A Preferred Stock involves significant risks. You should consider carefully the
risks discussed under "Risk Factors" beginning on page S-7 of this prospectus supplement and page 10 of
the accompanying prospectus, as well as other information incorporated by reference in this prospectus
supplement and the accompanying prospectus, before making any investment decision.

S-6
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RISK FACTORS

Investing in our preferred shares involves significant risks. Before making an investment decision, you should
carefully consider the following risk factors, together with all of the other information included in, or incorporated by
reference into, this prospectus supplement and the accompanying prospectus. If any of these risks materialize, our
business, financial condition, results of operations and prospects could be materially adversely affected. Additional
risks not currently known to us, or that we currently consider immaterial, could also have a material adverse effect on
us. In all such cases, you could lose part or all of your investment.

We expect that the risks relating to an investment in our preferred shares will be updated or superseded from time to
time in the periodic and current reports we file with the SEC. These reports will be incorporated by reference into this
prospectus supplement and the accompanying prospectus. Please refer to these reports when we issue them for
additional information relating to the risks of investing in our preferred shares.

Risks Related to this Offering

There is no established trading market for our Series A Preferred Stock. A listing on the NYSE MKT or other
exchange may not occur in the future, and even if a listing occurs, a listing does not guarantee an active and liquid
market for our Series A Preferred Stock, and the market price and trading volume of the Series A Preferred Stock
may fluctuate significantly.

The Series A Preferred Stock is a new issue of securities with no trading market. We are applying to have the Series A
Preferred Stock listed on the NYSE MKT. In general, exchanges impose various requirements to accept a security for
listing including, but not limited to, requiring a minimum number of shareholders and a minimum number of shares
outstanding. For example, the NYSE MKT requires 100 shareholders for a listed security. These requirements, or a
change in listing requirements, may prevent us from successfully listing our Series A Preferred Stock. If our listing
application is not accepted or a listing otherwise not completed, your shares will not be listed and as a result, although
the shares will be registered and usually freely tradable, there may be a limited market or no market in which to sell
your shares. We have undertaken to mandatorily redeem the preferred shares if the shares have not been listed on or
before April 30, 2014; however, you could suffer a delay in exiting your investment and the redemption price might
not cover your full costs.

Even if the Series A Preferred Stock is approved for listing on the NYSE MKT or another market, an active and liquid
trading market for the Series A Preferred Stock may not develop or, even if it develops, may not be sustained. Since
the Series A Preferred Stock has no maturity date, investors seeking liquidity may be limited to selling their shares of
Series A Preferred Stock in the secondary market. If an active trading market is not developed and sustained, the
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liquidity and market price of the Series A Preferred Stock may be adversely affected. Even if an active public market
does develop, we cannot guarantee that the market price for the Series A Preferred Stock will equal or exceed the
price you pay for your shares.

Our ability to pay dividends is limited by the requirements of Maryland law.

Our ability to pay dividends on the Series A Preferred Stock is limited by the laws of Maryland. Under applicable
Maryland law, a Maryland real estate investment trust generally may not make a distribution if, after giving effect to
the distribution, the entity would not be able to pay its debts as the debts come due in the usual course of business, or
the entity’s total assets would be less than the sum of its total liabilities plus, unless the entity’s charter provides
otherwise, the amount that would be needed if the entity were dissolved at the time of the distribution to satisfy the
preferential rights upon dissolution of stockholders whose preferential rights are superior to those receiving the
distribution. Accordingly, we may not be able to make a distribution on the Series A Preferred Stock if, after giving
effect to the distribution, we would not be able to pay our debts as they come due in the usual course of business or
our total assets would be less than the sum of our total liabilities plus the amount that would be needed to satisfy the
preferential rights upon dissolution of the holders of any outstanding securities with rights or preferences senior to
those of the Series A Preferred Stock.
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Our Series A Preferred Stock has not been rated and is junior to our existing and future debt, and your interest
could be diluted by the issuance of additional parity-preferred securities and by other transactions.

Our Series A Preferred Stock has not been rated by any nationally recognized statistical rating organization, which
may negatively affect its market value and your ability to sell it. It is possible that one or more rating agencies might
independently determine to issue such a rating and that such a rating, if issued, could adversely affect the market price
of our Series A Preferred Stock. In addition, we may elect in the future to obtain a rating of our Series A Preferred
Stock, which could adversely affect its market price. Ratings only reflect the views of the rating agency or agencies
issuing the ratings and they could be revised downward or withdrawn entirely at the discretion of the issuing rating
agency if in its judgment circumstances so warrant. Any such downward revision or withdrawal of a rating could have
an adverse effect on the market price of our Series A Preferred Stock.

The payment of amounts due on the Series A Preferred Stock will be junior to all of our existing and future debt and
any securities we may issue in the future that have rights or preferences senior to those of the Series A Preferred
Stock. We may issue additional shares of Series A Preferred Stock or additional shares of preferred stock in the future
which are on a parity with (or, upon the affirmative vote or consent of the holders of two-thirds of the outstanding
shares of Series A Preferred Stock, senior to) the Series A Preferred Stock with respect to the payment of dividends
and the distribution of assets upon liquidation, dissolution or winding up. Additional issuance of preferred securities
or other transactions could reduce the pro-rata assets available for distribution upon liquidation and you may not
receive your full liquidation preference if there are not sufficient assets. In addition, issuance of additional preferred
securities or other transactions could dilute your voting rights with respect to certain matters that require votes or
consent of holders of our Series A Preferred Stock.

As a holder of Series A Preferred Stock, you have limited voting rights.

Your voting rights as a holder of Series A Preferred Stock will be limited. Our common stock is the only class of our
securities carrying full voting rights. Voting rights for holders of Series A Preferred Stock exist only with respect to
amendments to our charter (whether by merger, consolidation or otherwise) that materially and adversely affect the
terms of the Series A Preferred Stock, the authorization or issuance of classes or series of equity securities that are
senior to the Series A Preferred Stock and, if we fail to pay dividends on the Series A Preferred Stock for six or more
quarterly periods (whether or not consecutive), the election of additional trustees. You would not, however, have any
voting rights if we amend, alter or repeal the provisions of our charter or the terms of the Series A Preferred Stock in
connection with a merger, consolidation, transfer or conveyance of all or substantially all of our assets or otherwise, so
long as the Series A Preferred Stock remains outstanding and its terms remain materially unchanged or you receive
stock of the successor entity with substantially identical rights, taking into account that, upon the occurrence of an
event described in this sentence, we may not be the surviving entity. Furthermore, if you receive the greater of the full
trading price of the Series A Preferred Stock on the last date prior to the first public announcement of an event
described in the preceding sentence or the $25.00 liquidation preference per share of Series A Preferred Stock plus
accrued and unpaid dividends (whether or not declared) to, but not including, the date of such event, pursuant to the
occurrence of any of the events described in the preceding sentence, then you will not have any voting rights with
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respect to the events described in the preceding sentence.

The change of control conversion and delisting conversion features may not adequately compensate you upon a
Change of Control or Delisting Event, and the change of control conversion, delisting conversion and redemption
features of the Series A Preferred Stock may make it more difficult for a party to take over our company or may
discourage a party from taking over our company.

Upon a Change of Control or Delisting Event, holders of our Series A Preferred Stock will have the right (subject to
our special optional redemption rights) to convert all or part of their Series A Preferred Stock into shares of our
common stock (or equivalent value of alternative consideration) and under these circumstances we will also have a
special optional redemption right to redeem the Series A Preferred Stock. See “Description of the Series A Preferred
Stock —Special Optional Redemption” and “—Conversion Rights.” Upon such a conversion, holders will be limited to a
maximum number of shares as described in those sections of this prospectus supplement. If the Common Stock Price
is less than $5.00 (which is approximately 61% of the per-share closing sale price of our common stock on November
5, 2013), subject to adjustment, holders will receive a maximum of 5 shares of our common stock per share of Series
A Preferred Stock, which may result in a holder receiving value that is less than the liquidation preference of the
Series A Preferred Stock. In addition, the foregoing features of our Series A Preferred Stock may have the effect of
inhibiting a third party from making an acquisition proposal for our company or of delaying, deferring or preventing a
change in control of our company under circumstances that otherwise could provide the holders of shares of our
common stock and Series A Preferred Stock with the opportunity to realize a premium over the then current market
price or that holders may otherwise believe is in their best interests.
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We may incur additional indebtedness, which may harm our financial position and cash flow and potentially
impact our ability to pay dividends on the Series A Preferred Stock.

Our governing documents do not limit us from incurring additional indebtedness and other liabilities. As of September
30, 2013, we and our subsidiaries had approximately $3.1 million of indebtedness and liabilities, substantially all of
which is secured. We may incur additional indebtedness and become more highly leveraged, which could harm our
financial position and potentially limit our cash available to pay dividends. As a result, we may not have sufficient
funds remaining to pay dividends on our Series A Preferred Stock.

We cannot assure you that we will be able to pay dividends regularly.

Our ability to pay dividends in the future is dependent on our available cash, our ability to operate profitably and to
generate cash from our operations and the operations of our subsidiaries. We cannot guarantee that we will be able to
pay dividends on a regular basis in the future.

Our ability to issue preferred stock in the future could adversely affect the rights of holders of our preferred shares.

Our charter permits our board of trustees to increase the number of authorized shares of capital stock without the
approval of holders of our common stock or Series A Preferred Stock. In addition, our charter authorizes our board of
trustees to reclassify any or all of the unissued shares of our authorized shares of common stock as shares of preferred
stock in one or more series on terms determined by our board of trustees. Any authorized and unissued shares of
common stock could be reclassified by our board of trustees into additional shares of Series A Preferred Stock or into
a series of preferred stock in parity with the Series A Preferred Stock, without the approval of holders of our common
stock or Series A Preferred Stock. Our future issuance preferred stock could effectively diminish our ability to pay
dividends or other distributions, including the distributions upon our liquidation, dissolution or winding up, to holders
of our then-outstanding Series A Preferred Stock.

We may issue the Series A Preferred Stock at a discount to liquidation value or, in the future, at a discount to the
issuance value under this prospectus supplement, in which case the value of your investment may suffer.

We may offer additional Series A Preferred Stock, or another class or classes of preferred stock or debt securities, at
prices or yields that may not be the same as the price paid for or the yield applicable to the Series A Preferred Stock
sold pursuant to this prospectus supplement and the accompanying prospectus. Such sales could adversely affect the
market price of Series A Preferred Stock.
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Management will have broad discretion in the application of proceeds under this prospectus supplement and the
accompanying prospectus, and we may not use the proceeds effectively.

We intend to use the net proceeds from any sales of Series A Preferred Stock under this prospectus supplement and
the accompanying prospectus to acquire real property infrastructure assets through one or more subsidiaries,
partnerships or joint ventures formed to acquire or finance such assets. We may also use net proceeds to retire all or a
portion of any debt we may incur or have incurred, or for working capital purposes, including the payment of
distributions, interest, and operating expenses, including the funding of legal expenses. Retirement of indebtedness
may include some or all of a bridge loan obtained by one of our subsidiaries from an affiliate of our Chairman and
CEO to fund the acquisition of approximately 100 acres of leased property in July 2013. See “Use of Proceeds” in this
prospectus supplement.
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While we expect management to apply net proceeds in a manner consistent with our business plan and acquisition
strategies, we may not be able to identify, acquire, and successfully manage or otherwise exploit new investment
opportunities, and we cannot assure you that the monies so applied will result in any present or future improvement in
our business.

We and our wholly-owned subsidiary, P&WV, are in litigation with Norfolk Southern Corporation (“NSC”), the
lessee of P&WV’s assets, and NSC’s sub-lessee. The litigation involves various risks.

As previously disclosed in our public filings with the SEC, Power REIT and its wholly-owned subsidiary, P&WV, are
in litigation with NSC and NSC’s sub-lessee, Wheeling & Lake Erie Railroad (together with NSC, the “Litigants”). The
case is pending in the Federal trial court in Pittsburgh, PA (“Court”). The Litigants initiated the litigation against Power
REIT and P&WV in December 2011, seeking, among other things, a declaratory judgment that NSC was not in
default under the 99-year lease that NSC had entered into with P&WV in 1962. P&WV, as lessor, has asserted
counterclaims seeking, among other things, (i) determinations that NSC is in default under the lease for, among other
things, failing to reimburse certain legal fees incurred by P&WV and failing to permit P&WV to inspect NSC’s books
and records as called for under the terms of the lease and (ii) additional sums related to P&WV’s property. P&WV also
seeks determinations from the Court declaring (a) that NSC’s obligation to repay the indebtedness owed under the
lease is not indefinite in duration; and (b) that the indebtedness owed to P&WV is due on demand with interest.

As part of the litigation proceedings, Power REIT filed a motion requesting that it be dismissed from the litigation on
the ground that it is not in contractual privity with either of the Litigants. The Litigants opposed Power REIT’s motion
to dismiss, alleging that Power REIT is a successor in interest to P&WV in respect of the lease. Pursuant to applicable
law, on a motion to dismiss, a court must accept as true all of the allegations contained in the challenged pleadings.
On this ground, the Court overseeing the litigation denied Power REIT’s motion to dismiss.

The litigation involves various risks. In regard to the Litigants’ allegation that Power REIT is a successor in interest in
respect of the lease, if that allegation were to be decided against us in a fact-finding stage of any proceeding, it could
lead to liability, expenses or other adverse effects, including to the extent we have issued any stock, including the
preferred shares offered under this prospectus supplement, or engaged in certain other financing without the prior
written consent of the lessee. This is because, under the terms of the lease, the “lessor” may not (subject to certain
exceptions) borrow money, issue debt or stock or engage in certain other financing without the prior written consent
of the lessee (which, pursuant to the lease, may not be unreasonably withheld).

On September 13, 2013, Power REIT filed for summary judgment dismissing all claims against it. We believe that
Power REIT is not the “lessor” under the lease and is not constrained by any of the lease restrictions. Nevertheless, there
can be no assurance that Power REIT and P&WV will prevail in any determination on the merits of the Litigants’
allegation or on any of the Litigants’ other claims and allegations, and avoid an adverse judgment or other adverse
effects.
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In addition to the foregoing risks, the perception of the litigation in the market or to prospective business or finance
counter-parties, whether or not accurate, may make it harder for us to source investment opportunities or obtain debt
or equity financing on terms that would otherwise be available, which in turn might constrain Power REIT’s ability to
grow its asset base and diversify its business.

If we are unable to raise additional financing as a result of the litigation, our business could suffer.

We believe we have sufficient liquidity and access to financing to fund the litigation discussed above and our other
operations; however, if we were unable to raise additional financing as a result of the litigation, we could be required
to, among other things, cut or eliminate dividend payments in order to fund the litigation costs. Difficulties in growing
or accessing financing, or a need to reduce or eliminate dividends, could adversely affect our business and our share
price.
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USE OF PROCEEDS

If we sell all of the securities under this prospectus supplement at the full price per share, we estimate that our net
proceeds will be approximately $4.3 million, after offering expenses payable by us which we estimate will be
approximately $75,000. We intend to use the net proceeds from any sales of Series A Preferred Stock under this
prospectus supplement to acquire real property infrastructure assets through one or more subsidiaries, partnerships or
joint ventures formed to acquire or finance such assets. We may also use net proceeds to retire all or a portion of any
debt we may incur or have incurred, or for working capital purposes, including the payment of distributions, interest,
and operating expenses, including the funding of legal expenses. Retirement of debt may include the retirement of all
or a portion of a bridge loan that was obtained by one of our subsidiaries from an affiliate of our Chairman and CEO
to fund the acquisition of approximately100 acres of land in July 2013, leased to utility-scale, ground mounted solar
farms. For a further description of the bridge loan, see our Current Report on Form 8-K filed with the SEC on July 15,
2013, and incorporated into this prospectus supplement by reference.

As of the date of this prospectus supplement, we cannot specify with certainty all of the particular uses to which we
may put net proceeds. Our management will have broad discretion in the application of these proceeds. Pending
application of these proceeds, they will be held in bank accounts or invested in readily marketable, interest-bearing
securities consistent with us maintaining our qualification as a REIT for federal income tax purposes and not being an
investment company under the securities laws. We expect that these temporary investments will provide a lower net
return than we hope to achieve with our general investment policies.

RATIO OF EARNINGS TO COMBINED FIXED CHARGES
AND PREFERRED STOCK DIVIDENDS

The following table sets forth our ratio of earnings to combined fixed charges and preferred stock dividends for each
of the periods presented. For purposes of computing the ratio of earnings to combined fixed charges and preferred
stock dividends, earnings represent net income (loss) plus fixed charges and preferred stock dividends (where
applicable). Fixed charges include interest expense and preferred stock dividend expense (where applicable).

Three  Months Ended
September 30,

Year Ended
December 31,

2013(a) 2012(a) 2011(b) 2010(b) 2009(b) 2008(b)

Ratio of
Earnings to
Combined
Fixed
Charges and
Preferred

(c) (c) n/a n/a n/a n/a
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Stock
Dividends

a. We did not have any shares of preferred stock outstanding for this period.

b. We did not have any shares of preferred stock or indebtedness outstanding for this period, and therefore, we did not
have any fixed charges.

c. For the three months ended September 30, 2013 and the year ended December 31, 2012, earnings were insufficient
to cover fixed charges by approximately $181,000 and $322,000, respectively, which is the amount of additional
earnings that would have been required to achieve a ratio of earnings to fixed charges of 1.0x for each such respective
period.

DESCRIPTION OF SERIES A PREFERRED STOCK

The following is a summary of the material terms and provisions of the Series A Preferred Stock. This summary is in
all respects subject to, and qualified in its entirety by, reference to the applicable provisions of our charter, including
the supplementary articles relating to the Series A Preferred Stock which will be filed as an exhibit to a Current
Report on Form 8-K in connection with this offering. Our charter and bylaws are available from us as described
under “Where You Can Find More Information” of this prospectus supplement and have been publicly filed with the
SEC as exhibits to documents incorporated by reference in this prospectus supplement and the accompanying
prospectus. This description of the specific terms of the Series A Preferred Stock supplements the description of the
general terms and provisions of our preferred stock set forth in the accompanying prospectus under “Description of
Capital Stock—Description of Preferred Stock.”
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General

Our board of trustees has the power under our charter to classify and reclassify any unissued shares of common stock
into one or more classes or series of preferred stock, set the terms of each such class or series and authorize us to issue
the newly classified or reclassified shares. Each such class or series of preferred stock will have such designations,
preferences, conversion or other rights, voting powers, restrictions, limitations as to dividends or other distributions,
qualifications and terms or conditions of redemption as shall be determined by our board of trustees.

As of January 17, 2014, our authorized capital stock consisted of 100,000,000 common shares of beneficial interest,
$0.001 par value, and we had 1,676,955 of such common shares outstanding. Before the completion of the first sale of
Series A Preferred Stock in this offering, our board of trustees will reclassify and designate 175,000 shares of our
common shares of beneficial interest as Series A Preferred Stock. Before we issue any of the Series A Preferred Stock,
we will file with the Maryland State Department of Assessments and Taxation articles of amendment to give effect to
supplementary articles reflecting this reclassification of common stock as Series A Preferred Stock and the terms of
the Series A Preferred Stock. After giving effect to these supplementary articles, the authorized capital stock of the
Company will be 100,000,000 shares, classified as 99,825,000 shares of common stock, par value $0.001 per share
and 175,000 shares of Series A Preferred Stock, par value $0.001.

The shares of Series A Preferred Stock will, when issued, be fully paid and non-assessable and will have no
preemptive rights. Under Maryland law, holders of our preferred stock generally are not responsible for our debts or
obligations. Both our preferred stock and our common stock are subject to certain ownership restrictions designed to
help us maintain our qualification as a REIT under the Code, which are described below under the subheading
“–Ownership Limits and Restrictions on Transfer.”

The registrar, transfer agent and disbursing agent for dividends and other distributions in respect of our Series A
Preferred Stock and common stock is Broadridge Corporate Issuer Solutions, Inc.

Ranking

The Series A Preferred Stock, as to dividend rights and rights upon our liquidation, dissolution or winding-up, will
rank:

·senior to all classes or series of our common stock and to all other equity securities ranking junior to the Series A
Preferred Stock with respect to dividend rights and rights upon our liquidation, dissolution or winding up;
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·equal to any class or series of equity securities ranking equal to the Series A Preferred Stock with respect to dividend
rights or rights upon our liquidation, dissolution or winding up; and

·junior to any class or series of equity securities ranking senior to the Series A Preferred Stock with respect to
dividend rights or rights upon our liquidation, dissolution or winding up.

The term “equity securities” does not include convertible debt securities, which would rank senior to the Series A
Preferred Stock prior to conversion (and whose ranking after conversion would depend on the specific terms of the
post-conversion securities). In addition, the Series A Preferred Stock ranks junior to all our current and future
indebtedness and the indebtedness of our subsidiaries.
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Dividends

Holders of outstanding shares of the Series A Preferred Stock will be entitled to receive, out of funds legally available
for the payment of dividends, cumulative cash dividends in the amount of $1.9375 per share each year, which is
equivalent to the rate of 7.75% of the $25.00 liquidation preference per share of Series A Preferred Stock per annum.
Commencing June 15, 2014, dividends will be payable quarterly in arrears for the preceding Dividend Period (as
defined below) on the 15th day of March, June, September and December of each year or, if not a business day, the
next succeeding business day, to all holders of record on the applicable record date. We refer to each such payment
date as a “Dividend Payment Date,”, and “Dividend Period” means, with respect to a given Dividend Payment Date, the
nearest preceding period among the following: March 1 to May 31, June 1 to August 31, September 1 to November 30
and December 1 to the last day of the next following February (other than the initial Dividend Period, which shall
commence on the original issuance date of the Series A Preferred Stock held and end on and include May 31, 2014).

Any dividend payable on Series A Preferred Stock, including any dividend payable for any partial dividend period
(for example, any dividend payable in respect of shares that have been outstanding for only part of a dividend period),
will be computed on the basis of a 360-day year consisting of twelve 30-day months. Dividends are payable to holders
of record of Series A Preferred Stock as they appear in the transfer agent’s records at the close of business on the
applicable record date, which will be the date that our board of trustees designates as the record date for the payment
of a dividend that is not more than 30 nor fewer than 10 days prior to the Dividend Payment Date, which date we refer
to as a “Dividend Payment Record Date”.

Our board of trustees will not authorize, pay or set apart for payment by us any dividend on the Series A Preferred
Stock at any time that:

· the terms and conditions of any of our agreements, including any agreement relating to our indebtedness, prohibits
such authorization, payment or setting apart for payment;

·
the terms and conditions of any of our agreements, including any agreement relating to our indebtedness, provides
that such authorization, payment or setting apart for payment would constitute a breach of, or a default under, such
agreement; or

· the law restricts or prohibits such authorization, payment or setting apart for payment.

Notwithstanding the foregoing, dividends on the Series A Preferred Stock will accrue whether or not:
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· any of the agreements or laws referred to above are applicable;

· we have earnings;

· there are funds legally available for the payment of such dividends; or

· such dividends are declared by us.

Accrued but unpaid dividends on the Series A Preferred Stock will not bear additional interest.

We will not declare or pay or set aside for payment any dividends (other than a dividend paid in common stock or
other shares ranking junior to the Series A Preferred Stock as to dividends and upon liquidation) or declare or make
any distribution of cash or other property on common stock or other shares that rank junior or equal to the Series A
Preferred Stock as to dividends and upon liquidation or redeem or otherwise acquire common stock or other shares
that rank junior or equal to the Series A Preferred Stock as to dividends and upon liquidation (except by conversion
into or exchange for common stock or other shares ranking junior to the Series A Preferred Stock as to dividends and
upon liquidation and except for the redemption of shares of our stock pursuant to the provisions of our charter relating
to ownership limits and restrictions on transfer of our equity securities), unless we also have declared and either paid
or set aside for payment full cumulative dividends on the Series A Preferred Stock for all past Dividend Periods.
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If we do not declare and either pay or set aside for payment full cumulative dividends on the Series A Preferred Stock
and all shares that rank equal, as to dividends, to the Series A Preferred Stock, the amount that we have declared will
be allocated pro rata to the holders of Series A Preferred Stock and such other shares, so that the amount declared for
each share of Series A Preferred Stock and for each such other share is proportionate to the accrued and unpaid
dividends on such security. Any dividend payment made on the Series A Preferred Stock will first be credited against
the earliest accrued but unpaid dividend due with respect to such securities that remains payable.

If, for any taxable year, we elect to designate as “capital gain dividends” (as defined in Section 857 of the Code) a
portion, which we refer to as the Capital Gains Amount, of the dividends not in excess of our earnings and profits that
are paid or made available for the year to the holders of all classes of shares, or the “Total Dividends”, then the portion
of the Capital Gains Amount that will be allocable to the holders of Series A Preferred Stock will be the Capital Gains
Amount multiplied by a fraction, the numerator of which will be the total dividends (within the meaning of the Code)
paid or made available to the holders of Series A Preferred Stock for the year and the denominator of which will be
the Total Dividends.

Liquidation Preference

Upon any voluntary or involuntary liquidation, dissolution or winding up of our affairs, the holders of Series A
Preferred Stock will be entitled to be paid out of our assets legally available for distribution to our stockholders a
liquidation preference of $25.00 per share, plus an amount equal to any accrued and unpaid dividends (whether or not
declared) to, but not including, the date of payment, before any distribution or payment may be made to holders of
common stock or any other class or series of our equity stock ranking, as to liquidation rights, junior to the Series A
Preferred Stock. If, upon our voluntary or involuntary liquidation, dissolution or winding up, our available assets are
insufficient to pay the full amount of the liquidating distributions on all outstanding shares of Series A Preferred Stock
and the corresponding amounts payable on all shares of each other class or series of stock ranking, as to liquidation
rights, equal to the Series A Preferred Stock, then the holders of the Series A Preferred Stock and the shares of each
such other class or series of stock ranking, as to liquidation rights, equal to the Series A Preferred Stock will share
ratably in any distribution of assets in proportion to the full liquidating distributions to which they would otherwise be
respectively entitled. Holders of Series A Preferred Stock will be entitled to written notice of any voluntary or
involuntary liquidation, dissolution or winding up at least 15 days before the payment date of such liquidating
distribution. After payment to them of the full amount of the liquidating distributions to which they are entitled, the
holders of Series A Preferred Stock will have no right or claim to any of our remaining assets.

In determining whether any distribution (other than upon voluntary or involuntary dissolution), by dividend,
redemption or other acquisition of shares of stock of the Company or otherwise, is permitted under applicable
Maryland law, amounts that would be needed, if the Company were to be dissolved at the time of the distribution, to
satisfy the preferential rights upon dissolution of the holders of the Series A Preferred Stock will not be added to the
Company’s total liabilities.
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Our consolidation or merger with or into any other person or entity or the sale, lease, transfer or conveyance of all or
substantially all of our property or business will not be deemed to constitute our liquidation, dissolution or winding
up.

Mandatory Redemption

If the Series A Preferred Stock is not listed on the NYSE MKT, the NYSE, NASDAQ or an exchange or quotation
system that is a successor to the NYSE MKT, the NYSE or NASDAQ on or before April 30, 2014, we will
mandatorily redeem the Series A Preferred Stock commencing no later than May 15, 2014, at a cash redemption price
of $25.00 per share plus all accrued and unpaid dividends (whether or not declared) to, but not including, the date of
redemption.
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We will mail to you, if you are a record holder of Series A Preferred Stock, a notice of mandatory redemption no less
than 10 days nor more than 15 days prior to the redemption date. We will send the notice to your address, as shown on
our share transfer books. A failure to give notice of redemption or any defect in the notice or in its mailing will not
affect the validity of the redemption of any Series A Preferred Stock except as to the holder to whom notice was
defective or not given. Each notice will state the following:

· the date fixed for redemption thereof, which we refer to as the redemption date;

· the redemption price;

· the total number of shares of Series A Preferred Stock to be redeemed;

·
the place or places where the shares of Series A Preferred Stock are to be surrendered for payment, together with the
certificates, if any, representing such shares (duly endorsed for transfer) and any other documents we require in
connection with such redemption; and

· that dividends on the Series A Preferred Stock to be redeemed will cease to accrue on the redemption date.

The redemption price of the shares of Series A Preferred Stock to be redeemed will then be paid to or on the order of
the person whose name appears in our stock ledger as the owner of such shares.

From and after the redemption date (unless we fail to pay or set aside the redemption price):

· all dividends on the Series A Preferred Stock designated for redemption will cease to accrue;

·all rights of the holders of the Series A Preferred Stock designated for redemption, except the right to receive the
redemption price, will cease and terminate;

· the Series A Preferred Stock designated for redemption may not thereafter be transferred except with our consent;
and

·the Series A Preferred Stock designated for redemption will not be deemed to be outstanding for any purpose
whatsoever.
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Notwithstanding the foregoing, unless full cumulative dividends on all outstanding Series A Preferred Stock have
been or contemporaneously are declared and paid in cash or declared and a sum sufficient for the cash payment of the
dividends has been set apart for payment, for all past dividend periods, no shares of Series A Preferred Stock may be
manditorily redeemed unless all outstanding shares of Series A Preferred Stock are simultaneously redeemed.

All shares of the Series A Preferred Stock that we redeem will be retired and restored to the status of authorized but
unissued shares of common stock, without designation as to series or class.

Optional Redemption

The Series A Preferred Stock will not be optionally redeemable prior to February 28, 2019, except in the
circumstances described in the next paragraph, or pursuant to the provisions of our charter relating to ownership limits
and restrictions on transfer of our capital stock for the preservation of our qualification as a REIT for federal income
tax purposes, under the circumstances described under “—Special Optional Redemption.”

Notwithstanding any other provision relating to redemption or repurchase of the Series A Preferred Stock, we may
redeem any or all of the Series A Preferred Stock at any time, whether before, on or after February 28, 2019, at a
redemption price of $25.00 per share plus all dividends accrued and unpaid (whether or not declared), if our board of
trustees determines that such redemption is necessary to preserve our status as a REIT for federal income tax
purposes.
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On and after  February 28, 2019, the Series A Preferred Stock may be redeemed at our option, in whole or in part, at
any time and from time to time, for cash, at a redemption price of $25.00 per share plus all dividends accrued and
unpaid (whether or not declared) on the Series A Preferred Stock to, but not including, the date of such redemption
(unless the redemption date is after a record date for a Series A Preferred Stock declared dividend payment and prior
to the corresponding Series A Preferred Stock dividend payment date, in which case no additional amount for such
accrued and unpaid dividend will be included in the redemption price), without interest, upon the giving of notice, as
provided below.

If less than all of the outstanding Series A Preferred Stock is to be redeemed, the shares to be redeemed will be
determined pro rata, by lot or in such other equitable manner as prescribed by our board of trustees that will not result
in a violation of the ownership limits and restrictions on transfer of our stock contained in our charter. If the
redemption is to be by lot, and if as a result of the redemption any holder of Series A Preferred Stock would own, or
be deemed by virtue of certain attribution provisions of the Code to own, in excess of 9.9% in value or in number of
shares (whichever is more restrictive) of our issued and outstanding equity securities (including the Series A Preferred
Stock), then, except in certain instances, we will redeem the requisite number of shares of Series A Preferred Stock of
that holder such that the holder will not own or be deemed by virtue of such attribution provisions of the Code to own,
subsequent to the redemption, in excess of 9.9% in value or in number of shares (whichever is more restrictive) of our
issued and outstanding equity securities.

We will mail to you, if you are a record holder of Series A Preferred Stock, a notice of optional redemption no less
than 30 days nor more than 60 days prior to the redemption date. We will send the notice to your address, as shown on
our share transfer books. A failure to give notice of redemption or any defect in the notice or in its mailing will not
affect the validity of the redemption of any Series A Preferred Stock except as to the holder to whom notice was
defective or not given. Each notice will state the following:

· the date fixed for redemption thereof, which we refer to as the redemption date;

· the redemption price;

· the total number of shares of Series A Preferred Stock to be redeemed (and, if less than all the shares held by any
holder are to be redeemed, the number of shares to be redeemed from such holder);

·
the place or places where the shares of Series A Preferred Stock are to be surrendered for payment, together with the
certificates, if any, representing such shares (duly endorsed for transfer) and any other documents we require in
connection with such redemption; and

· that dividends on the Series A Preferred Stock to be redeemed will cease to accrue on the redemption date.
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The redemption price of the shares of Series A Preferred Stock to be redeemed will then be paid to or on the order of
the person whose name appears in our stock ledger as the owner of such shares.

From and after the redemption date (unless we fail to pay or set aside the redemption price):

· all dividends on the Series A Preferred Stock designated for redemption will cease to accrue;

·all rights of the holders of the Series A Preferred Stock designated for redemption, except the right to receive the
redemption price, will cease and terminate;

· the Series A Preferred Stock designated for redemption may not thereafter be transferred except with our consent;
and

S-16

Edgar Filing: Power REIT - Form 424B5

40



· the Series A Preferred Stock designated for redemption will not be deemed to be outstanding for any purpose
whatsoever.

Notwithstanding the foregoing, unless full cumulative dividends on all outstanding Series A Preferred Stock have
been or contemporaneously are declared and paid in cash or declared and a sum sufficient for the cash payment of the
dividends has been set apart for payment for all past dividend periods, no shares of Series A Preferred Stock may be
redeemed unless all outstanding shares of Series A Preferred Stock are simultaneously redeemed. Unless full
cumulative dividends on all outstanding Series A Preferred Stock have been paid or declared and a sum sufficient for
the cash payment of the dividends has been set apart for payment for all past dividend periods, we will not purchase or
otherwise acquire directly or indirectly any Series A Preferred Stock (except by exchange for our equity securities
ranking as to dividend rights and liquidation preference junior to the Series A Preferred Stock or except pursuant to
the provisions of our charter relating to ownership limits and restrictions on transfer of our stock). So long as no
dividends on Series A Preferred Stock for any past dividend period are in arrears, we shall, subject to the foregoing, be
entitled at any time and from time to time to repurchase Series A Preferred Stock in open-market transactions duly
authorized by our board of trustees and effected in compliance with applicable laws. However, these requirements will
not prevent our purchase or acquisition of Series A Preferred Stock pursuant to a purchase or exchange offer made on
the same terms to holders of all outstanding Series A Preferred Stock or our redemption of Series A Preferred Stock
pursuant to the provisions of our charter relating to ownership limits and restrictions on transfer of our stock.

All shares of the Series A Preferred Stock that we redeem or repurchase will be retired and restored to the status of
authorized but unissued shares of common stock, without designation as to series or class.

Special Optional Redemption

During any period of time (whether before, on or after  February 28, 2019) that both (i) the Series A Preferred Stock is
not listed on the NYSE MKT, the NYSE, NASDAQ or an exchange or quotation system that is a successor to the
NYSE MKT, the NYSE or NASDAQ and (ii) we are not subject to the reporting requirements of the Exchange Act,
but any Series A Preferred Stock is outstanding (such combination of circumstances a “Delisting Event”), we will have
the option to redeem the outstanding Series A Preferred Stock, in whole and not in part, within 90 days after any such
Delisting Event, for a redemption price of $25.00 per share plus all dividends accrued and unpaid (whether or not
declared) to, but not including, the redemption date (unless the redemption date is after a record date for a Series A
Preferred Stock declared dividend payment and prior to the corresponding Series A Preferred Stock dividend payment
date, in which case no additional amount for such accrued and unpaid dividend will be included in the redemption
price), upon the giving of notice, as provided below.

In addition, upon the occurrence of a Change of Control (as defined below), we may, at our option, redeem the Series
A Preferred Stock, in whole and not in part, and within 120 days after any such Change of Control occurred, by
paying $25.00 per share plus all dividends accrued and unpaid (whether or not declared) on the Series A Preferred
Stock to, but not including, the date of redemption (unless the redemption date is after a record date for a Series A
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Preferred Stock declared dividend payment and prior to the corresponding Series A Preferred Stock dividend payment
date, in which case no additional amount for such accrued and unpaid dividend will be included in the redemption
price). If, prior to the Delisting Event Conversion Date or Change of Control Conversion Date (each as defined
below), as applicable, we provide notice of redemption with respect to the Series A Preferred Stock (whether pursuant
to our optional redemption right or our special optional redemption right), you will not have the conversion right
described below under “—Conversion Rights.”

Notwithstanding the foregoing, we shall not have the right to redeem the Series A Preferred Stock (x) upon any
Delisting Event occurring in connection with a transaction set forth in the first bullet point of the definition of Change
of Control unless such Delisting Event also constitutes a Change of Control or (y) with respect to any Delisting Event
or Change of Control occurring in connection with a transaction (an “Affiliate Transaction”) with, or by, any person (as
defined below) who prior to such transaction is an affiliate of the Company.
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We will mail to you, if you are the record holder of the Series A Preferred Stock, a notice of redemption no less than
30 days nor more than 60 days prior to the redemption date. We will send the notice to your address, as shown on our
share transfer books. A failure to give notice of redemption or any defect in the notice or in its mailing will not affect
the validity of the redemption of any Series A Preferred Stock except as to the holder to whom notice was defective or
not given. Each notice will state the following:

· the redemption date;

· the redemption price;

· the total number of shares of Series A Preferred Stock to be redeemed;

·
the place or places where the shares of Series A Preferred Stock are to be surrendered for payment, together with the
certificates, if any, representing such shares (duly endorsed for transfer) and any other documents we require in
connection with such redemption;

·
that the Series A Preferred Stock is being redeemed pursuant to our special optional redemption right, and, as
applicable, if in connection with the occurrence of a Change of Control, a brief description of the transaction or
transactions constituting such Change of Control;

·

that holders of the Series A Preferred Stock to be redeemed will not be able to tender such Series A Preferred Stock
for conversion in connection with the Delisting Event or Change of Control, as applicable, and each Series A
Preferred Stock tendered for conversion that is selected, prior to the Delisting Event Conversion Date or Change of
Control Conversion Date, as applicable, for redemption will be redeemed on the related date of redemption instead of
converted on the Delisting Event Conversion Date or Change of Control Conversion Date, as applicable; and

· that dividends on the Series A Preferred Stock to be redeemed will cease to accrue on the redemption date.

If we redeem fewer than all of the outstanding shares of Series A Preferred Stock, the notice of redemption mailed to
each holder will also specify the number of shares of Series A Preferred Stock that we will redeem from such holder.
We will determine the number of outstanding shares of Series A Preferred Stock to be redeemed on a pro rata basis,
by lot or by any other equitable method we may choose that will not result in a violation of the ownership limits and
restrictions on transfer of our stock contained in our charter.

If (i) we have given a notice of redemption, (ii) we have set aside sufficient funds for the redemption of the shares of
Series A Preferred Stock called for redemption and (iii) irrevocable instructions have been given to pay the
redemption price and all applicable accrued and unpaid dividends, then from and after the redemption date, those
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shares of Series A Preferred Stock will no longer be outstanding, no further dividends will accrue on them and all
other rights of the holders of those shares of Series A Preferred Stock will terminate, except the right to receive the
redemption price, without interest.

A “Change of Control” occurs when, after the original issuance of the Series A Preferred Stock, the following have
occurred and are continuing

·

the acquisition by any person, including any syndicate or group deemed to be a “person” under Section 13(d)(3) of the
Exchange Act, of beneficial ownership, directly or indirectly, through a purchase, merger or other acquisition
transaction or series of purchases, mergers or other acquisition transactions of shares of our stock entitling that person
to exercise more than 50% of the total voting power of all outstanding shares of our stock entitled to vote generally in
the election of trustees (except that such person will be deemed to have beneficial ownership of all securities that
such person has the right to acquire, whether such right is currently exercisable or is exercisable only upon the
occurrence of a subsequent condition); and
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·

following the closing of any transaction referred to in the bullet point above, neither we nor the acquiring or
surviving entity has a class of common securities (or ADRs representing such securities) listed on the NYSE MKT,
the NYSE, NASDAQ or an exchange or quotation system that is a successor to the NYSE MKT, the NYSE or
NASDAQ.

All shares of the Series A Preferred Stock that we redeem or repurchase will be retired and restored to the status of
authorized but unissued shares of common stock, without designation as to series or class.

Conversion Rights

Upon the occurrence of a Delisting Event or a Change of Control, as applicable, each holder of Series A Preferred
Stock will have the right, unless prior to the Delisting Event Conversion Date or Change of Control Conversion Date,
as applicable, we provide notice of our election to redeem such shares of Series A Preferred Stock as described under “—
Optional Redemption” or “—Special Optional Redemption,” to convert all or part of the shares of Series A Preferred Stock
held by such holder (the “Delisting Event Conversion Right” or “Change of Control Conversion Right”, as applicable) on
the Delisting Event Conversion Date or Change of Control Conversion Date, as applicable, into a number of shares of
common stock per share of Series A Preferred Stock (the “Common Stock Conversion Consideration”) equal to the
lesser of:

·

the quotient obtained by dividing (i) the sum of the $25.00 liquidation preference per share of Series A Preferred
Stock to be converted plus the amount of any accrued and unpaid dividends (whether or not declared) to, but not
including, the Delisting Event Conversion Date or Change of Control Conversion Date, as applicable (unless the
Delisting Event Conversion Date or Change of Control Conversion Date, as applicable, is after a record date for a
Series A Preferred Stock declared dividend payment and prior to the corresponding Series A Preferred Stock
dividend payment date, in which case no additional amount for such accrued and unpaid dividend to be paid on such
dividend payment date will be included in this sum), by (ii) the Common Stock Price, as defined below (such
quotient, the “Conversion Rate”); and

· 5, which we refer to as the “Share Cap”.

The Share Cap will be subject to pro rata adjustments for any share splits (including those effected pursuant to a
common stock dividend), subdivisions or combinations (in each case, a “Share Split”) with respect to shares of our
common stock as follows: the adjusted Share Cap as the result of a Share Split will be the number of shares of our
common stock that is equivalent to the product of (i) the Share Cap in effect immediately prior to such Share Split
multiplied by (ii) a fraction, the numerator of which is the number of shares of our common stock outstanding after
giving effect to such Share Split and the denominator of which is the number of shares of our common stock
outstanding immediately prior to such Share Split.
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In the case of a Delisting Event or Change of Control pursuant to, or in connection with, which shares of our common
stock will be converted into cash, securities or other property or assets (including any combination thereof) (the
“Alternative Form Consideration”), a holder of shares of Series A Preferred Stock will receive upon conversion of such
Series A Preferred Stock the kind and amount of Alternative Form Consideration which such holder would have
owned or been entitled to receive had such holder held a number of shares of our common stock equal to the Common
Stock Conversion Consideration immediately prior to the effective time of the Delisting Event or Change of Control
(the “Alternative Conversion Consideration”; and the Common Stock Conversion Consideration or the Alternative
Conversion Consideration, as may be applicable to a Delisting Event or Change of Control, is referred to as the
“Conversion Consideration”).

If the holders of shares of our common stock have the opportunity to elect the form of consideration to be received
in connection with the Delisting Event or Change of Control, the Conversion Consideration that holders of the Series
A Preferred Stock will receive will be the form of consideration elected by the holders of a plurality of the shares of
common stock held by stockholders who participate in the election and will be subject to any limitations to which all
holders of shares of common stock are subject, including, without limitation, pro rata reductions applicable to any
portion of the consideration payable in connection with the Delisting Event or Change of Control.
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We will not issue fractional common shares upon the conversion of our Series A Preferred Stock. Instead, we will pay
the cash value of such fractional shares.

Within 15 days following the occurrence of a Delisting Event or Change of Control, we will provide to holders of
record of outstanding shares of Series A Preferred Stock a notice of occurrence of the Delisting Event or Change of
Control that describes the resulting Delisting Event Conversion Right or Change of Control Conversion Right, as
applicable. This notice will state the following:

· the events constituting the Delisting Event or Change of Control;

· the date of the Delisting Event or Change of Control;

· the last date on which the holders of shares of Series A Preferred Stock may exercise their Delisting Event
Conversion Right or Change of Control Conversion Right, as applicable;

· the method and period for calculating the Common Stock Price;

· the “Delisting Event Conversion Date” or “Change of Control Conversion Date,” as applicable, which will be a business
day fixed by our board of trustees that is not fewer than 20 or more than 35 days following the date of the notice;

·

that if, prior to the Delisting Event Conversion Date or Change of Control Conversion Date, as applicable, we
provide notice of our election to redeem all or any portion of the shares of Series A Preferred Stock, whether pursuant
to our special optional redemption right or our optional redemption right, you will not have any right to convert the
shares of Series A Preferred Stock so called for redemption and such shares of Series A Preferred Stock will be
redeemed on the related redemption date, even if they have already been tendered for conversion pursuant to the
Delisting Event Conversion Right or Change of Control Conversion Right, as applicable;

· the type and amount of Alternative Conversion Consideration entitled to be received per share of Series A Preferred
Stock;

· the name and address of the paying agent and the conversion agent; and

·the procedures that the holders of shares of Series A Preferred Stock must follow to exercise the Delisting Event
Conversion Right or Change of Control Conversion Right, as applicable.
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We will issue a press release for publication on or by Dow Jones & Company, Business Wire, PR Newswire or
Bloomberg Business News (or, if these organizations are not in existence at the time of issuance of the press release,
such other news or press organization as is reasonably calculated to broadly disseminate the relevant information to
the public) containing the information stated in such a notice, and post such a notice on our website, in any event prior
to the opening of business on the first business day following any date on which we provide the notice described
above to the holders of record of Series A Preferred Stock.

To exercise the Delisting Event Conversion Right or Change of Control Conversion Right, as applicable, a holder of
record of Series A Preferred Stock will be required to deliver, on or before the close of business on the Delisting
Event Conversion Date or Change of Control Conversion Date, as applicable, the certificates, if any, representing any
certificated shares of Series A Preferred Stock to be converted, duly endorsed for transfer, together with a completed
written conversion notice and any other documents we reasonably require in connection with such conversion, to our
conversion agent. The conversion notice must state:
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· the relevant Delisting Event Conversion Date or Change of Control Conversion Date, as applicable; and

· the number of shares of Series A Preferred Stock to be converted.

The “Common Stock Price” for any Change of Control will be (i) if the consideration to be received in the Change of
Control by holders of shares of our common stock is solely cash, the amount of cash consideration per share of
common stock, and (ii) if the consideration to be received in the Change of Control by holders of shares of our
common stock is other than solely cash, the average of the closing price per share of our common stock on the 10
consecutive trading days immediately preceding, but not including, the effective date of the Change of Control.  The
"Common Stock Price" for any Delisting Event will be the average of the closing price per share of our common stock
on the 10 consecutive trading days immediately preceding, but not including, the effective date of the Delisting
Event. 

Holders of Series A Preferred Stock may withdraw any notice of exercise of a Delisting Event Conversion Right or
Change of Control Conversion Right, as applicable, in whole or in part, by a written notice of withdrawal delivered to
our conversion agent prior to the close of business on the business day prior to the Delisting Event Conversion Date or
Change of Control Conversion Date, as applicable. The notice of withdrawal must state:

· the number of withdrawn shares of Series A Preferred Stock;

· if certificated shares of Series A Preferred Stock have been tendered for conversion and are being withdrawn, the
certificate numbers of such certificated shares of Series A Preferred Stock; and

· the number of shares of Series A Preferred Stock, if any, which are still to be converted.

Notwithstanding the foregoing, if the Series A Preferred Stock are held in global form, the conversion notice and the
notice of withdrawal, as applicable, must comply with applicable procedures of The Depository Trust Company
(DTC).

Shares of Series A Preferred Stock as to which the Delisting Event Conversion Right or Change of Control
Conversion Right, as applicable, has been properly exercised and for which the conversion notice has not been
properly withdrawn will be converted into the applicable Conversion Consideration in accordance with the Delisting
Event Conversion Right or Change of Control Conversion Right on the applicable Delisting Event Conversion Date or
Change of Control Conversion Date, unless prior to the applicable Delisting Event Conversion Date or Change of
Control Conversion Date we provide notice of our election to redeem such shares of Series A Preferred Stock,
whether pursuant to our optional redemption right or our special optional redemption right. If we elect to redeem
shares of Series A Preferred Stock that would otherwise be converted into the applicable Conversion Consideration on
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a Delisting Event Conversion Date or Change of Control Conversion Date, as applicable, such shares of Series A
Preferred Stock will not be so converted, the holders of such shares will not have any right to convert such shares and
the holders of such shares will be entitled to receive on the applicable redemption date the redemption price for such
shares.

We will deliver amounts owing upon conversion no later than the third business day following the Delisting Event
Conversion Date or Change of Control Conversion Date, as applicable.

In connection with the exercise of any Delisting Event Conversion Right or Change of Control Conversion Right, as
applicable, we will comply with all U.S. federal and state securities laws and stock exchange rules in connection with
any conversion of shares of Series A Preferred Stock into shares of common stock.

These Change of Control and Delisting Event conversion and redemption features may make it more difficult for or
discourage a party from taking over our company. See “Risk Factors— The change of control conversion and delisting
conversion features may not adequately compensate you upon a Change of Control, and the change of control
conversion, delisting conversion and redemption features of the Series A Preferred Stock may make it more difficult
for a party to take over our company or may discourage a party from taking over our company.”
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Except as provided above in connection with a Delisting Event or Change of Control, the Series A Preferred Stock is
not convertible into or exchangeable for any other property or securities.  Notwithstanding any other provision of our
Series A Preferred Stock, no holder of our Series A Preferred Stock will be entitled to convert such Series A Preferred
Stock into shares of our common stock to the extent that receipt of such shares of common stock would cause such
holder (or any other person) to exceed the ownership limits and restrictions on transfer of our stock contained in our
charter. For further information regarding the limits on ownership and transfer restrictions applicable to our stock, see
“–Ownership Limits and Restrictions on Transfer.”

Voting Rights

Except as described below, holders of Series A Preferred Stock have no voting rights. On any matter in which the
Series A Preferred Stock may vote (as expressly provided in our charter), each share of Series A Preferred Stock shall
entitle the holder thereof to cast one vote.

If dividends on the Series A Preferred Stock are not paid, whether or not declared, for six or more quarterly periods,
whether or not these quarterly periods are consecutive, holders of Series A Preferred Stock (voting separately as a
class with any other series of preferred stock ranking equal to the Series A Preferred Stock as to dividends and upon
liquidation and upon which like voting rights have been conferred and are exercisable, which we refer to as “voting
preferred stock”) will be entitled to vote, at any special meeting called by our secretary at the request of holders of
record of at least 10% of the outstanding shares of Series A Preferred Stock and any such series of voting preferred
stock (unless such request is received fewer than 90 days before our next annual meeting of stockholders at which
such vote shall occur) and at each annual meeting of stockholders, for the election of two additional trustees to serve
on our board of trustees. The right of holders of Series A Preferred Stock to vote in the election of such trustees will
terminate when all dividends accumulated on the outstanding shares of Series A Preferred Stock for all past dividend
periods shall have been fully paid or declared and a sum sufficient for the cash payment thereof set aside for payment.
Unless the number of our trustees has previously been increased pursuant to the terms of any series of voting preferred
stock with which the holders of Series A Preferred Stock are entitled to vote together as a single class in the election
of such trustees, the number of our trustees will automatically increase by two at such time as holders of Series A
Preferred Stock become entitled to vote in the election of two additional trustees. Unless shares of voting preferred
stock remain outstanding and entitled to vote in the election of such trustees, the term of office of such trustees will
terminate, and the number of our trustees will automatically decrease by two, when all dividends accumulated for past
dividend periods on the Series A Preferred Stock have been fully paid or declared and a sum sufficient for the cash
payment thereof set aside for payment. If the rights of holders of Series A Preferred Stock to elect the two additional
trustees terminate after the record date for the determination of holders of shares of Series A Preferred Stock entitled
to vote in any election of such trustees but before the closing of the polls in such election, holders of Series A
Preferred Stock outstanding as of such record date will not be entitled to vote in such election of trustees. The right of
the holders of Series A Preferred Stock to elect the additional trustees will again vest if and whenever dividends are
not paid for six quarterly periods, as described above. In no event will the holders of Series A Preferred Stock be
entitled to nominate or elect an individual as a trustee, and no individual shall be qualified to be so nominated for
election or to so serve as a trustee, if the individual’s service as a trustee would cause us to fail to satisfy a requirement
relating to director independence of any national securities exchange on which any class or series of our stock is
listed. In class votes with shares of other series of voting preferred stock, shares of different classes or series shall vote
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in proportion to the liquidation preference of the shares.

The additional trustees will be elected by a plurality of the votes cast in the election of such trustees, and each such
trustee will serve until the next annual meeting of our stockholders and until his or her successor is duly elected and
qualifies, or until such trustee’s term of office terminates as described above. Any trustee elected by the holders of
Series A Preferred Stock and any series of voting preferred stock may be removed only by a vote of the holders of a
majority of the outstanding shares of Series A Preferred Stock and all series of voting preferred stock with which the
holders of Series A Preferred Stock are entitled to vote together as a single class in the election of such trustees. At
any time that the holders of Series A Preferred Stock are entitled to vote in the election of the two additional trustees,
holders of Series A Preferred Stock will be entitled to vote in the election of a successor to fill any vacancy on our
board of trustees that results from the removal of such a trustee.
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At any time that holders of Series A Preferred Stock have the right to elect two additional trustees as described above
but such trustees have not been elected, our secretary must call a special meeting for the purpose of electing the
additional trustees upon the written request of the holders of record of 10% of the outstanding shares of Series A
Preferred Stock and all series of voting preferred stock with which the holders of Series A Preferred Stock are entitled
to vote together as a single class with respect to the election of such trustees, unless such a request is received less
than 90 days before the date fixed for the next annual meeting of our stockholders, in which case, the additional
trustees may be elected at such annual meeting.

Any amendment, alteration, repeal or other change to any provision of our charter, including the supplementary
articles setting forth the terms of the Series A Preferred Stock (whether by merger, consolidation, transfer or
conveyance of all or substantially all of our assets or otherwise) that would materially and adversely affect the rights,
preferences, privileges or voting powers of the Series A Preferred Stock must be approved by the affirmative vote of
at least 66 2/3% of the votes entitled to be cast by the holders of Series A Preferred Stock and any other series of
voting preferred stock entitled to vote together with the holders of Series A Preferred Stock on the matter, voting
together as a single class. In addition, the creation, issuance or increase in the authorized number of shares of any class
or series of stock having a preference as to dividends or other distributions, whether upon liquidation, dissolution or
otherwise, that is senior to the Series A Preferred Stock (or any equity securities convertible or exchangeable into any
such shares) requires approval by the affirmative vote of at least 66 2/3% of the votes entitled to be cast by the holders
of Series A Preferred Stock and any other series of voting preferred stock entitled to vote together with the holders of
Series A Preferred Stock on the matter, voting together as a single class.

The following actions will not be deemed to materially and adversely affect the rights, preferences, privileges or
voting powers of the Series A Preferred Stock:

·
any increase or decrease in the number of authorized shares of common stock or preferred stock of any series or the
classification or reclassification of any unissued shares, or the creation or issuance of equity securities, of  any class
or series ranking, as to dividends or liquidation preference, equal to, or junior to, the Series A Preferred Stock; or

·

any amendment, alteration or repeal or other change to any provision of our charter, including the supplementary
articles setting forth the terms of the Series A Preferred Stock, as a result of a merger, consolidation, transfer or
conveyance of all or substantially all of our assets or other business combination, if the Series A Preferred Stock (or
stock into which the Series A Preferred Stock has been converted in any successor person or entity to us) remain
outstanding with the terms thereof unchanged in all material respects or are exchanged for stock of the successor
person or entity with substantially identical rights, taking into account that, upon the occurrence of an event described
in this bullet point, we may not be the surviving entity. Furthermore, if the holders of the Series A Preferred Stock
receive the greater of the full trading price of the Series A Preferred Stock on the last date prior to the first public
announcement of an event described in this bullet point or the $25.00 liquidation preference per share of Series A
Preferred Stock plus accrued and unpaid dividends (whether or not declared) to, but not including, the date of such
event, pursuant to the occurrence of any of the events described in this bullet point (other than an Affiliate
Transaction), then such holders will not have any voting rights with respect to the events described in this bullet
point.

Edgar Filing: Power REIT - Form 424B5

53



The voting provisions above will not apply if, at or prior to the time when the act with respect to which the vote would
otherwise be required would occur, we have redeemed or called for redemption upon proper procedures all
outstanding shares of Series A Preferred Stock.
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No Maturity, No Sinking Fund

The Series A Preferred Stock will have no stated maturity date and will not be subject to any sinking fund.

Ownership Limits and Restrictions on Transfer

In order to allow us to maintain our qualification as a REIT for federal income tax purposes, ownership and transfer
by any person of our outstanding equity securities is restricted in our charter. All certificates representing shares of
Series A Preferred Stock will include a legend regarding such restrictions.

To qualify as a REIT under the Code, we must satisfy a number of statutory requirements as outlined in this
prospectus supplement and the accompanying prospectus, including a requirement that no more than 50% in value of
our outstanding shares of stock may be owned, actually or constructively, by five or fewer individuals (as defined by
the Code to include certain entities) during the last half of a taxable year. Our capital stock must also be beneficially
owned by 100 or more persons during at least 335 days of a taxable year of twelve months or during a proportionate
part of a shorter taxable year.

Under our charter, the trustees may redeem shares or restrict transfers of shares when the trustees, in good faith,
believe that such redemption or restriction is necessary to prevent disqualification of REIT status. Additionally, our
charter prohibits any transfer of shares of our stock or any other change in our capital structure that would result in:

·any person directly or indirectly acquiring beneficial or constructive ownership of more than 9.9% (in value or
number of shares, whichever is more restrictive) of the outstanding shares of our stock;

· outstanding shares of our stock being beneficially owned by fewer than 100 persons;

· us being “closely held” within the meaning of Section 856 of the Code; or

· us otherwise failing to qualify as a REIT under the Code.

Our charter requires that any person who acquires or attempts to acquire shares of our stock, in violation of these
restrictions, which we refer to as the ownership limits, give at least 15 days’ prior written notice to us. If any person
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attempts to effect a transfer of shares of our stock, or attempts to cause any other event to occur, that would result in a
violation of the ownership limits, then:

·

(i) that number of shares the beneficial ownership or constructive ownership of which otherwise would cause such
person to violate the ownership limits shall be automatically transferred to a Charitable Trust for the benefit of a
Charitable Beneficiary, as described in our charter, effective as of the close of business on the business day prior to
the date of such transfer, and such person shall acquire no rights in such shares; or (ii) if the transfer to the Charitable
Trust described in clause (i) of this sentence would not be effective for any reason to prevent the violation of the
ownership limits, then the transfer of that number of shares that otherwise would cause a violation of the ownership
limits shall be void ab initio, and the intended transferee shall acquire no rights in such shares.

·

our board of trustees may take any action it deems advisable to refuse to give effect to, or to prevent, any such
attempted transfer or other event, including, without limitation, causing us to redeem the shares, refusing to give
effect to such transfer on our books or instituting proceedings to enjoin such transfer or other event; provided
however, than any transfer or attempted transfer in violation of the ownership limits shall automatically result in the
transfer to the Charitable Trust described above and, where applicable, such Transfer (or other event) shall be void ab
initio as provided above irrespective of any action (or non-action) by the board of trustees or a committee thereof.
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Shares held by the Charitable Trustee shall be issued and outstanding shares of ours. The violating transferee shall
have no rights in the shares held by the Charitable Trustee. The violating transferee shall not benefit economically
from ownership of any shares held in trust by the Charitable Trustee, shall have no rights to dividends or other
distributions and shall not possess any rights to vote or other rights attributable to the shares held in the Charitable
Trust. The violating transferee shall have no claim, cause of action, or any other recourse whatsoever against the
purported transferor of such shares.

Every holder of more than 2% of the number or value of outstanding shares of our Series A Preferred Stock must give
written notice to us stating the name and address of such owner, the number of shares of stock beneficially or
constructively owned and a description of the manner in which the shares are owned. Our board of trustees may, in its
sole and absolute discretion, exempt certain persons from the ownership limitations contained in our charter if
ownership of shares of capital stock by such persons would not disqualify us as a REIT under the Code.

Further Issuances

We may create and issue additional shares of Series A Preferred Stock ranking equally with the Series A Preferred
Stock offered by this prospectus supplement in all respects, so that such additional shares of Series A Preferred Stock
will form a single series with the Series A Preferred Stock offered under this prospectus supplement and will have the
same terms.

Conversion

The Series A Preferred Stock will not be convertible into or exchangeable for any other property or securities, except
as provided under “—Conversion Rights.”

Information Rights

During any period in which we are not subject to the reporting requirements of Section 13 or 15(d) of the Exchange
Act and any shares of Series A Preferred Stock are outstanding, we will (i) transmit by mail or other permissible
means under the Exchange Act to all holders of Series A Preferred Stock as their names and addresses appear in our
record books and without cost to such holders, copies of the Annual Reports on Form 10-K, Quarterly Reports on
Form 10-Q and Current Reports on Form 8-K that we would have been required to file with the SEC pursuant to
Section 13 or 15(d) of the Exchange Act if we were subject thereto (other than any exhibits that would have been
required) within 15 business days after the respective dates by which we would have been required to file such reports
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with the SEC if we were subject to Section 13 or 15(d) of the Exchange Act and (ii) within 15 business days following
written request, supply copies of such reports to any prospective holder of the Series A Preferred Stock.

Listing

We are applying to have the Series A Preferred Stock listed on the NYSE MKT and, subject to meeting the NYSE
MKT’s listing requirements as to the number of public holders and the number of securities outstanding, among other
requirements, we expect to have the Series A Preferred Stock listed on the NYSE MKT on or before April 30, 2014. If
the Series A Preferred Stock is not listed on the NYSE MKT, the NYSE, NASDAQ or an exchange or quotation
system that is a successor to the NYSE MKT, the NYSE or NASDAQ on or before April 30, 2014, we will be
required to mandatorily redeem the Series A Preferred Stock commencing no later than May 15, 2014, at a cash
redemption price of $25.00 per share plus all accrued and unpaid dividends (whether or not declared) to, but not
including, the date of redemption. See “—Mandatory Redemption”, above.

There can be no certainty that the Series A Preferred Stock will be listed on any exchange, and even if a listing occurs,
a listing does not guarantee an active and liquid market for our Series A Preferred Stock. See “Risk Factors” in this
prospectus supplement with respect to the risks of an investment in our Series A Preferred Stock.
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PLAN OF DISTRIBUTION

We intend to market the Series A Preferred Stock ourselves and offer and sell the Series A Preferred Stock from time
to time directly to investors, but we may choose to retain one or more placement agents or underwriters to identify and
solicit prospective investors. Any placement agent or underwriter retained by us may be entitled to receive a fee for its
services in connection with any sales made under this prospectus supplement, including pursuant to a written
placement or underwriting agreement, as applicable. If we are to enter into any such agreement, we shall publicly file
it with the SEC as an exhibit to a Current Report filed on Form 8-K or otherwise disclose it as required by law.

We intend to sell the Series A Preferred Stock at a price per share equal to the liquidation amount of $25.00, subject to
the following. We may pass along a discount to investors who purchase the Series A Preferred Stock directly from us,
rather than through a third-party intermediary. In addition, if particular investors present us with sufficiently valuable
opportunities, for example by offering to purchase a large amount of securities, we may offer such investors a
discounted or otherwise adjusted price. In any such circumstance, we may offer the same or a similar discount to other
investors with whom we have agreements to make such discounts available to them.

We shall have the right, in our sole discretion, to accept or reject any Series A Preferred Stock subscription, in whole
or in part, and to allocate stock among subscribers in any manner. We shall sell less than the maximum dollar amount
of securities offered pursuant to this prospectus supplement if we must do so in order to remain in compliance with
General Instruction I.B.6. of Form S-3, pursuant to which these securities are registered with the SEC.

Investors who purchase our stock will receive book-entry interests in registered global securities deposited with The
Depository Trust Company (“DTC”) (or another custodian) and registered in the name of DTC or a nominee of DTC (or
in the name of such other custodian or its nominee); or they may receive their stock in some other customary form
pursuant to special arrangements with us. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (DTCC).

For additional information on investing in the Series A Preferred Stock, prospective investors should call Power REIT
Investor Relations at 212-750-0373 or email us at ir@pwreit.com.

ADDITIONAL MATERIAL UNITED STATES FEDERAL INCOME TAX CONSIDERATIONS

In addition to the matters discussed under the heading “Material United States Federal Income Tax
Considerations” in the accompanying prospectus, please consider the following:
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CIRCULAR 230 DISCLOSURE

TO ENSURE COMPLIANCE WITH REQUIREMENTS IMPOSED BY THE UNITED STATES TREASURY
DEPARTMENT, WE INFORM YOU THAT (A) ANY TAX ADVICE CONTAINED HEREIN (INCLUDING ANY
ATTACHMENTS OR ENCLOSURES) IS NOT INTENDED OR WRITTEN TO BE USED, AND CANNOT BE
USED, FOR THE PURPOSE OF AVOIDING TAX PENALTIES UNDER THE CODE, (B) THE ADVICE IS
WRITTEN TO SUPPORT THE PROMOTION OR MARKETING OF THE TRANSACTIONS OR MATTERS
ADDRESSED HEREIN AND (C) EACH INVESTOR OR POTENTIAL INVESTOR SHOULD SEEK ADVICE
BASED ON ITS PARTICULAR CIRCUMSTANCES FROM AN INDEPENDENT TAX ADVISOR.
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The following summary of certain federal income tax considerations is based on current law, is for general
information only, and is not tax advice. This discussion does not purport to address all aspects of taxation that may be
relevant to particular stockholders in light of their personal investment or tax circumstances, or to certain types of
stockholders (including, without limitation, insurance companies, tax-exempt organizations, financial institutions and
broker dealers, subject to special treatment under the federal income tax laws). In addition, this discussion does not
address the tax consequences applicable to stockholders that are not “U.S. holders”. For this purpose, a “U.S. holder” is a
holder of our Series A Preferred Stock that, for federal income tax purposes, is: (i) a citizen or resident of the United
States; (ii) a corporation (including an entity treated as a corporation for federal income tax purposes) created or
organized under the laws of the United States, any of its States or the District of Columbia; (iii) an estate whose
income is subject to federal income taxation regardless of its source; or (iv) any trust if (a) a U.S. court is able to
exercise primary supervision over the administration of such trust and one or more U.S. persons have the authority to
control all substantial decisions of the trust or (b) it has a valid election in place to be treated as a U.S. person. If a
partnership, entity or arrangement treated as a partnership for federal income tax purposes holds our Series A
Preferred Stock, the federal income tax treatment of a partner in the partnership will generally depend on the status of
the partner and the activities of the partnership. If you are a partner in a partnership holding our Series A Preferred
Stock, you should consult your tax advisor regarding the consequences of the purchase, ownership and disposition of
our Series A Preferred Stock by the partnership.

EACH PROSPECTIVE PURCHASER SHOULD CONSULT WITH ITS TAX ADVISOR REGARDING THE
SPECIFIC TAX CONSEQUENCES OF THE PURCHASE, OWNERSHIP AND SALE OF THE SERIES A
PREFERRED STOCK AND OF THE COMPANY’S ELECTION TO BE TAXED AS A REIT, INCLUDING THE
FEDERAL, STATE, LOCAL, AND FOREIGN INCOME AND OTHER TAX CONSEQUENCES OF SUCH
PURCHASE, OWNERSHIP, SALE AND ELECTION, AND OF POTENTIAL CHANGES IN APPLICABLE TAX
LAWS, SOME OF WHICH MAY APPLY RETROACTIVELY.

Taxation of U.S. Holders on Distributions in Respect of Series A Preferred Stock

Distributions on the Series A Preferred Stock generally will be includable in your income as taxable dividend income
to the extent the distributions do not exceed our allocable current or accumulated earnings and profits, with a portion
of these dividends possibly treated as capital gain dividends as explained below, but with no portion of these
dividends eligible for either the dividends received deduction for corporate stockholders or, except in limited
circumstances, the 20% maximum rate applicable to dividends received by non-corporate taxpayers, plus 3.8% (the
Net Investment Income Tax), as applicable. As a result, except as discussed below regarding capital gain dividends,
our ordinary dividends will be taxed at the higher tax rate applicable to ordinary income, which currently is a
maximum rate of 39.6%, plus 3.8% (the Net Investment Income Tax).

Distributions in excess of our allocable current or accumulated earnings and profits generally will be treated for
federal income tax purposes as a return of capital to the extent of your basis in the Series A Preferred Stock, which
will be reduced by this distribution, and thereafter, as gain from the sale or exchange of the Series A Preferred Stock.
In determining the extent to which a distribution on the Series A Preferred Stock constitutes a dividend for federal
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income tax purposes, our current or accumulated earnings and profits will generally be allocated first to distributions
with respect to the Series A Preferred Stock along with any other class of preferred stock we have outstanding, and
thereafter to distributions with respect to our common stock.

If for any taxable year we elect to designate as “capital gain dividends”, as defined in Section 857 of the Code, any
portion of the dividends paid for the year to holders of all classes of our shares, then the portion of dividends
designated as capital gain dividends that will be allocable to the Series A Preferred Stock will be equal to the total
capital gain dividends multiplied by a fraction, the numerator of which will be the total dividends paid on the Series A
Preferred Stock for that taxable year, and the denominator of which shall be the total dividends paid on all classes of
our shares (including the Series A Preferred Stock) for that taxable year. A U.S. holder generally will take into
account distributions that we designate as capital gain dividends as long term capital gain without regard to the period
for which the U.S. holder has held our capital shares. A corporate U.S. holder may, however, be required to treat up to
20% of certain capital gain dividends as ordinary income.

For taxable years beginning after December 31, 2012, certain U.S. holders who are individuals, estates or trusts and
whose income exceeds certain thresholds will be required to pay a 3.8% Medicare tax. The Medicare tax will apply to,
among other things, dividends and other income derived from certain trades or business and net gains from the sale or
other disposition of property, such as our capital shares, subject to certain exceptions. Our dividends and any gain
from the disposition of our capital shares generally will be the type of gain that is subject to the Medicare tax.
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Taxation of U.S. Holders on Redemption of Series A Preferred Stock

A redemption of your Series A Preferred Stock will be treated under Section 302 of the Code as a distribution and
hence taxable as a dividend to the extent of our current or accumulated earnings and profits, unless the redemption
satisfies one of the tests set forth in Section 302(b) of the Code and is therefore treated as a sale or exchange of the
redeemed shares. Generally, a redemption will be treated as a sale or exchange if it (1) is “substantially
disproportionate” with respect to your ownership in us, (2) results in a “complete termination” of your common and
preferred stock interest in us, or (3) is “not essentially equivalent to a dividend” with respect to you, all within the
meaning of Section 302(b) of the Code. In determining whether any of these tests has been met, you must generally
take into account our common and preferred stock considered to be owned by you by reason of constructive
ownership rules set forth in the Code, as well as our common and preferred stock actually owned by you. If you
actually or constructively own none or a small percentage of our common stock, a redemption of your Series A
Preferred Stock is likely to qualify for sale or exchange treatment because the redemption would not be “essentially
equivalent to a dividend” as defined by the Code. However, because the determination as to whether you will satisfy
any of the tests of Section 302(b) of the Code depends upon the facts and circumstances at the time that your Series A
Preferred Stock is redeemed, you are advised to consult your own tax advisor to determine your particular tax
treatment.

Under Section 305 of the Code, preferred stock that may be redeemed at a price higher than its issue price may have
this “redemption premium” treated as a constructive distribution. Under applicable Treasury Regulations, constructive
dividend treatment is required in the case of callable preferred stock only if, based on all of the facts and
circumstances as of the issue date, redemption pursuant to this call right is more likely than not to occur. Even if this
redemption is more likely than not to occur, constructive dividend treatment is not required if the redemption premium
is solely in the nature of a penalty for premature redemption; i.e., it is a premium paid as a result of changes in
economic conditions over which neither we nor you have control. The Treasury Regulations also provide a safe harbor
pursuant to which an issuer’s right to redeem will not be treated as more likely than not to occur. While there can be no
assurance in this regard, we believe that constructive dividend treatment of the redemption premium on the Series A
Preferred Stock which results from accrued but unpaid distributions, if any, should not be required.

Taxation of U.S. Holders on Conversion of Series A Preferred Stock

Upon the occurrence of a Change of Control, each holder of Series A Preferred Stock will have the right (unless, prior
to the Change of Control Conversion Date, we have provided or provide notice of our election to redeem the Series A
Preferred Stock) to convert all or part of such holder’s Series A Preferred Stock into shares of our common stock or the
Alternative Conversion Consideration – i.e., an amount of cash, securities or other property or assets that such holder
would have received upon the Change of Control had such holder converted the holder’s Series A Preferred Stock into
shares of our common stock immediately prior to the effective time of the Change of Control (see “Description of the
Series A Preferred Stock—Conversion Rights”). Except as provided below, a U.S. stockholder generally will not
recognize gain or loss upon the conversion of our Series A Preferred Stock into shares of our common stock. A U.S.
stockholder’s basis and holding period in the shares of common stock received upon conversion generally will be the
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same as those of the converted Series A Preferred Stock (but the basis will be reduced by the portion of adjusted tax
basis allocated to any fractional share of common stock exchanged for cash).

Cash received upon conversion in lieu of a fractional share of common stock generally will be treated as a payment in
a taxable exchange for such fractional share of common stock, and gain or loss will be recognized on the receipt of
cash in an amount equal to the difference between the amount of cash received and the adjusted tax basis allocable to
the fractional common share deemed exchanged. This gain or loss will be long-term capital gain or loss if the U.S.
stockholder has held the Series A Preferred Stock for more than one year. Any common stock received in exchange
for accrued and unpaid dividends generally will be treated as a distribution by us, and subject to tax treatment as
described in “—Taxation of U.S. Holders on Distributions in Respect of Series A Preferred Stock,” above.

In addition, if a U.S. stockholder receives the Alternative Conversion Consideration (in lieu of shares of our common
stock) in connection with the conversion of the stockholder’s shares of Series A Preferred Stock, the tax treatment of
the receipt of any such other consideration will depend on the nature of the consideration, and it may be a taxable
exchange. U.S. stockholders converting their shares of Series A Preferred Stock should consult their tax advisors
regarding the U.S. federal income tax treatment of the consideration received upon such conversion.
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Taxation of U.S. Holders on Disposition of Series A Preferred Stock

If you sell your Series A Preferred Stock, you will recognize gain or loss in an amount equal to the difference between
the amount you receive in exchange for the Series A Preferred Stock and your basis in the Series A Preferred Stock
sold. Any such gain or loss generally will be long-term capital gain or loss if you have held the Series A Preferred
Stock for more than one year.

Capital Gains and Losses

The highest marginal individual income tax rate currently is 39.6% (which rate will apply for the period through
December 31, 2013). The maximum tax rate on long term capital gain applicable to U.S. holders taxed at individual
rates is 20% for sales and exchanges of assets held for more than one year occurring through December 31, 2013 with
a possible application of 3.8% Net Investment Income tax. Thus, the tax rate differential between capital gain and
ordinary income for those taxpayers may be significant. In addition, the characterization of income as capital gain or
ordinary income may affect the deductibility of capital losses. A non-corporate taxpayer may deduct capital losses not
offset by capital gains against its ordinary income only up to a maximum annual amount of $3,000. A non-corporate
taxpayer may carry forward unused capital losses indefinitely. A corporate taxpayer must pay tax on its net capital
gain at ordinary corporate rates. A corporate taxpayer may deduct capital losses only to the extent of capital gains,
with unused losses being carried back three years and forward five years.

Information Reporting Requirements and Withholding

We will report to U.S. holders and to the IRS the amount of distributions we pay during each calendar year, and the
amount of tax we withhold, if any. Under the backup withholding rules, a U.S. holder may be subject to backup
withholding at a rate of 28% with respect to distributions unless such holder:

· is a corporation (for payments before January 1, 2012) or comes within certain other exempt categories and, when
required, demonstrates this fact; or

·provides a taxpayer identification number, certifies as to no loss of exemption from backup withholding, and
otherwise complies with the applicable requirements of the backup withholding rules.

A U.S. holder who does not provide us with its correct taxpayer identification number also may be subject to penalties
imposed by the IRS. Any amount paid as backup withholding will be creditable against the U.S. holder’s income tax
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liability. U.S. holders that hold their Series A Preferred Stock through foreign accounts or intermediaries will be
subject to U.S. withholding tax at a rate of 30% on dividends and proceeds of sale of our Series A Preferred Stock
paid after December 31, 2013 if certain disclosure requirements related to U.S. accounts are not satisfied. In addition,
we may be required to withhold a portion of capital gain distributions to any U.S. holders who fail to certify their
non-foreign status to us.

State, Local and Foreign Taxes

We and/or our stockholders may be subject to taxation by various states, localities or foreign jurisdictions, including
those in which we or a stockholder transacts business, owns property or resides. We own properties located in
numerous jurisdictions and are required to file tax returns in some or all of those jurisdictions. The state, local and
foreign tax treatment may differ from the federal income tax treatment described above. Consequently, stockholders
should consult their tax advisors regarding the effect of state, local and foreign income and other tax laws upon an
investment in our Series A Preferred Stock.
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Recent Legislation

Pursuant to recently enacted legislation, as of January 1, 2013, (i) the maximum tax rate on "qualified dividend
income" received by U.S. stockholders taxed at individual rates is 20%, (ii) the maximum tax rate on long-term capital
gain applicable to U.S. stockholders taxed at individual rates is 20%, and (iii) the highest marginal individual income
tax rate is 39.6%. Pursuant to such legislation, the backup withholding rate remains at 28%. Such legislation also
makes permanent certain federal income tax provisions that were scheduled to expire on December 31, 2012. We urge
you to consult your own tax advisors regarding the impact of this legislation on the purchase, ownership and sale of
our common shares.

Withholding

U.S. withholding tax at a rate of 30% will be imposed on proceeds of sale of our common shares paid after December
31, 2014 to U.S. stockholders that hold our common shares through foreign accounts, if certain disclosure
requirements related to U.S. accounts are not satisfied, and certain non-U.S. stockholders, if certain disclosure
requirements related to U.S. ownership are not satisfied. The effective date of the imposition of this U.S. withholding
tax has been extended to payments after December 31, 2016.

LEGAL MATTERS

The validity of the Series A Preferred Stock being offered under this prospectus supplement is being passed upon for
us by Leech Tishman Fuscaldo & Lampl, LLC. As of the date of this prospectus supplement, Leech Tishman Fuscaldo
& Lampl, LLC does not have any interests that would require disclosure pursuant to Item 509 of Regulation S-K.

EXPERTS

The consolidated balance sheets of Power REIT and Subsidiary as of December 31, 2012 and December 31, 2011 and
the related consolidated statements of operations, changes in shareholders’ equity, and cash flows for each of the years
in the three-year period ended December 31, 2012 appearing in our Annual Report on Form 10-K for the fiscal year
ended December 31, 2012 are incorporated by reference herein in reliance upon the report of Gibbons & Kawash,
A.C., an independent registered public accounting firm, and upon the authority of said firm as experts in accounting
and auditing. As of the date of this prospectus supplement, Gibbons & Kawash, A.C. does not have any interests that
would require disclosure pursuant to Item 509 of Regulation S-K.
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INCORPORATION OF CERTAIN INFORMATION BY REFERENCE

The SEC allows us to incorporate by reference certain documents that we file with it, which means that we can
disclose important information to you by referring you to those documents. Information in this prospectus supplement
supersedes information incorporated by reference that we filed with the SEC prior to the date of this prospectus
supplement, and information that we file with the SEC after the date of this prospectus supplement will automatically
update and supersede the information in this prospectus supplement. We incorporate by reference into this prospectus
supplement, the accompanying prospectus and the registration statement of which they are a part the information and
documents described under “Documents Incorporated by Reference” in the accompanying prospectus.

Any statement made in this prospectus supplement or the accompanying prospectus or in a document incorporated by
reference into this prospectus supplement or the accompanying prospectus will be deemed to be modified or
superseded to the extent that a statement contained in any subsequently filed document that is incorporated into this
prospectus supplement or the accompanying prospectus modifies or supersedes the earlier statement. Any statement so
modified or superseded will not be deemed, except as so modified or superseded, to constitute a part of this prospectus
supplement, the accompanying prospectus or the registration statement of which they are a part.
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We will furnish without charge to you, on written or oral request, a copy of any or all of the documents incorporated
by reference in this prospectus supplement or the accompanying prospectus, including exhibits to those incorporated
documents. You should direct any requests for documents to Corporate Secretary, Power REIT, 301 Winding Road,
Old Bethpage, NY 11804, telephone: (212) 750-0373. Information about Power REIT is also available on our website
at http://pwreit.com. Information on our website is not part of this prospectus supplement or the accompanying
prospectus and is not incorporated by reference.

WHERE YOU CAN FIND MORE INFORMATION

This prospectus supplement and the accompanying prospectus are part of a registration statement we have filed with
the SEC under the Securities Act. For further information with respect to us and our securities, please review the
registration statement, its exhibits and the exhibits it incorporates by reference. Statements contained in this
prospectus supplement regarding the contents of any contract or other document are not necessarily complete and, in
each instance, we refer you to the copy of the contract or document filed as an exhibit to the registration statement or
incorporated into the registration statement by reference. Each of our statements regarding the contents of any contract
or other document is qualified in its entirety by this reference.
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POWER REIT

$100,000,000

Common Shares, Preferred Shares, Rights and Warrants

We may from time to time offer one or more of our common shares, preferred shares, rights and warrants, either
separately or in combination with one or more of the other securities, in the form of units or otherwise. We may offer
one or more of these securities at a time, in one or more series or classes, and in amounts, at prices and on terms that
will be determined prior to the offering of the securities. This prospectus also relates to such securities if and when
they may be sold from time to time by holders of such securities. We will describe the particulars of each securities
offering, and of the securities offered, in a supplement to this prospectus that we will distribute in connection with the
offering.

Our common shares are listed on the NYSE Amex equities exchange under the trading symbol “PW”. The
volume-weighted closing price of our common shares during the twelve months to March 5, 2012 was $11.34. The
aggregate market value of our outstanding voting and nonvoting common equity held by non-affiliates, calculated
using the price at which our common shares were last sold on March 5, 2012, was $14,701,000. During the 12
calendar months prior to and including the date of this prospectus, the aggregate market value of all the securities we
have offered under the registration statement to which this prospectus relates was zero. Any preferred shares, rights,
warrants or units that we may offer may or may not be listed, as shall be disclosed in the supplement to this prospectus
relating to the offering of such securities. There may be no market for securities that we do not list.

Before you make your investment decision, we urge you to carefully read this prospectus, the accompanying
prospectus supplement and any documents we incorporate by reference in this prospectus or in the prospectus
supplement, all of which may contain information material to your decision.

BECAUSE WE ARE A REAL ESTATE INVESTMENT TRUST, THERE ARE RESTRICTIONS ON THE
TOTAL AMOUNT OF OUR CAPITAL STOCK THAT YOU MAY OWN AND ON TRANSFERS OF OUR
CAPITAL STOCK THAT MAY IMPLICATE THESE RESTRICTIONS. SEE “DESCRIPTION OF
SECURITIES”.

INVESTING IN OUR SECURITIES INVOLVES SIGNIFICANT RISKS. SEE “RISK FACTORS” STARTING
ON PAGE 10 OF THIS PROSPECTUS.
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Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities, or determined if this prospectus is truthful or complete. Any representation to
the contrary is a criminal offense.

The date of this prospectus is May 10, 2012
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ABOUT THIS PROSPECTUS

Unless stated otherwise or unless the context requires otherwise, “Power REIT,” “Company,” “we,” “our” and “us” refer to
Power REIT, a Maryland real estate investment trust, and its consolidated subsidiaries, including our operating
partnership, if any. See “General Information as to Registrant – Corporate Structure and UPREIT Reorganization”.

This prospectus is part of a registration statement on Form S-3 (the “registration statement”) filed with the Securities and
Exchange Commission (the “SEC”) using a “shelf” registration process. Under this shelf registration process, any
combination of the securities described in this prospectus may be offered and sold from time to time in one or more
offerings. This prospectus provides you with a general description of the securities that may be offered. Each time
securities are offered, we will provide a prospectus supplement that will contain specific information about the terms
of that offering and those securities. The prospectus supplement and information incorporated by reference in the
prospectus supplement may also add, update or change information contained in this prospectus or incorporated by
reference in this prospectus and, accordingly, to the extent inconsistent, information in the prospectus supplement or
incorporated by reference in the prospectus supplement will supersede information in this prospectus or incorporated
by reference in this prospectus. You should read this prospectus, the applicable prospectus supplement and the
information incorporated by reference in this prospectus and the prospectus supplement before making an investment
decision. See “Documents Incorporated by Reference” and “Where You Can Find More Information”.

You should rely only on the information contained in or incorporated by reference in this prospectus and any
accompanying prospectus supplement. We have not authorized any underwriter, salesperson or other person to
provide you with additional or different information. You must not rely on any unauthorized information or
representations.

This prospectus, the accompanying prospectus supplement and the information they incorporate by reference
constitute an offer to sell only the securities offered in such prospectus supplement, and only under circumstances and
in jurisdictions where it is lawful to so offer and sell. You should assume that the information appearing in this
prospectus or the accompanying prospectus supplement, or incorporated by reference in either of them, is accurate
only as of its respective date, regardless of the time of delivery of this prospectus or the prospectus supplement or of
any offer or sale of any security. Our business, financial condition, results of operations and prospects may have
changed since the relevant date or dates.

You should not consider any information in this prospectus or the accompanying prospectus supplement, or
incorporated by reference in either of them, to be investment, legal or tax advice. We encourage you to consult
your own legal counsel, accountant and other advisors for investment, legal, tax and related advice regarding
an investment in our securities.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

Throughout this prospectus, the accompanying prospectus supplement and the documents incorporated by reference in
them, we make “forward-looking statements” as that term is defined in Section 27A of the Securities Act of 1933, as
amended (the “Securities Act”) and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange
Act”). Forward-looking statements include the words “may,” “would,” “could,” “likely,” “estimate,” “intend,” “plan,” “continue,”
“believe,” “expect” or “anticipate” and similar words, as well as statements relating to our acquisition, development and
expansion plans, objectives and expectations, our liquidity projections and similar topics. These forward-looking
statements generally relate to our plans, objectives, prospects and expectations for future operations and results and
are based upon what we consider to be reasonable future estimates. Although we believe that our plans, objectives,
prospects and expectations reflected in, or suggested by, such forward-looking statements are reasonable at the present
time, we may not achieve them or we may modify them from time to time. Furthermore, there is no assurance that any
positive trends suggested or referred to in such statements will continue. Forward-looking statements are not
guarantees of future performance, and a variety of factors could cause our actual results to differ materially from the
anticipated or expected results expressed in these forward-looking statements. Many of these factors are beyond our
ability to control or predict, and readers are cautioned not to put undue reliance on any forward-looking statements.
You should read this prospectus, the accompanying prospectus supplement and the information incorporated into them
by reference thoroughly with the understanding that actual future results may be materially different from what we
expect. In particular, you should read the “Risk Factors” section of this prospectus for information regarding risk factors
that could affect our results.

The following list, which is not intended to be an all-encompassing list of risks and uncertainties affecting us,
summarizes several factors that could cause our actual results to differ materially from those anticipated or expected in
these forward-looking statements:

· general economic conditions in markets in which we conduct business;

· business conditions in the energy and transportation industries;

· the regulatory environment;

· fluctuations in interest rates;

· the performance of existing investments or new investments that we may make;

· our ability to source acquisitions at valuations favorable to us;

· our ability to maintain our REIT status; and

· other material items.
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We undertake no obligation to update publicly any forward-looking statements, whether as a result of new
information, future events or otherwise, except as may be required by law. You are advised to consult any further
disclosures we make on related subjects in our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q and
Current Reports on Form 8-K, as filed with the SEC. Also note that we provide cautionary discussion of risks,
uncertainties and assumptions relevant to our business in our Annual Reports on Form 10-K, Quarterly Reports on
Form 10-Q and Current Reports on Form 8-K, including those incorporated by reference in this prospectus and the
accompanying prospectus supplement.

The risks and uncertainties referred to above are factors that, individually or in the aggregate, management believes
could cause our actual results to differ materially from expected or historical results. We note these factors for
investors as permitted by the Private Securities Litigation Reform Act of 1995. You should understand that it is not
possible to predict or identify all such factors. Consequently, you should not consider such disclosures to be a
complete discussion of all potential risks or uncertainties.
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PROSPECTUS SUMMARY

The following summary provides an overview of certain information about Power REIT and its securities and may not
contain all the information important to you. This summary is qualified in its entirety by, and should be read together
with, the information contained in other parts of this prospectus, the accompanying prospectus supplement and the
information we incorporate by reference. You should read this entire prospectus, the accompanying prospectus
supplement and the information we incorporate by reference carefully before making a decision about whether to
invest in our securities.

Overview

Power REIT is a publicly traded real estate investment trust, or REIT, that is in the business of owning, acquiring and
developing energy and transportation infrastructure assets within the United States, including its territories (“U.S.”). Our
wholly owned, qualified REIT subsidiary, Pittsburgh & West Virginia Railroad, owns approximately 112 miles of
railroad track that is leased pursuant to a triple-net lease to Norfolk Southern Corporation. Our primary business
objectives are to create long-term shareholder value and growth of funds from operations per share, or FFO, and
dividends per share.

Power REIT is incorporated in the State of Maryland as a real estate investment trust. Power REIT was formed in
August 2011 to effect a triangular merger of the Pittsburgh & West Virginia Railroad (“Reorganization”). Pittsburgh &
West Virginia Railroad was a publicly traded REIT prior to the Reorganization and was listed on the American Stock
Exchange in 1967. Concurrent with the Reorganization, which was completed on December 2, 2011, Power REIT
became listed on the NYSE Amex under the ticker symbol “PW” and Pittsburgh & West Virginia Railroad survived the
Reorganization as a wholly-owned, special purpose subsidiary of Power REIT with a sole purpose of owning and
managing its railroad property. Power REIT is an internally managed REIT.

Our investment strategy is to acquire infrastructure assets that qualify for REIT ownership, with an initial focus on the
transportation and energy industries. We believe infrastructure assets often have a significant amount of embedded
real estate in the form of rights of way, land, leasehold interests and passive physical infrastructure that qualify for
REIT ownership.

We expect to access potential acquisitions through a broad network of relationships, including developers, brokers,
investment banks and private equity firms. Our relationships often choose to work with us due to our strengths as a
real estate investment trust and our ability to provide a broader array of transaction structures to address the varying
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need of sellers and infrastructure asset developers. We believe this allows us to selectively access and acquire
infrastructure assets that are accretive to our business plans.

Our capitalization strategy is to create and maintain what we believe is a stable debt and equity capital structure
relative to the assets that we are targeting to acquire. We intend to employ prudent amounts of leverage as a means of
providing additional funds to acquire infrastructure assets, to refinance existing debt or for general corporate purposes.
As of March 31, 2012, Power REIT had zero debt on a consolidated basis. We intend to target the ratio of debt to
enterprise value to no more than 50%, although our organizational documents contain no limitations regarding the
maximum level of debt that we may incur and we may exceed this amount from time to time. Our debt may consist of
recourse and non-recourse debt, guarantees or other types of debt financing arrangements.

Our principal executive offices are located at 55 Edison Avenue, West Babylon, NY 11704 and our offices can be
reached by telephone at (212) 750-0373. Our website address is http://pwreit.com. The information on, or otherwise
accessible through, our website does not constitute a part of this prospectus.

Our Business and Growth Strategies

Our primary business objectives are to create long-term shareholder value and growth of FFO per share and dividends
per share. We intend to achieve these objectives primarily through the acquisition of infrastructure investments.
Investments may include interests in land and other real property associated with infrastructure projects. The company
believes that the assets it will acquire represent a critical component of their respective infrastructure projects and
therefore should provide reliable cash flow in the form of lease payments. We intend to invest in stabilized
infrastructure assets and selectively invest in development opportunities that can offer higher rates of return and/or
upside potential through early-stage investment entry and/or additional investment and development opportunities
beyond the initial development.

1
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·

Focus on Infrastructure Assets with Predictable Cash flows and Attractive Risk-Adjusted Returns. Infrastructure
assets often have significant replacement or relocation costs. In many cases, the projects are highly dependent on a
specific location and cannot be relocated either due to contractual issues or are impractical to relocate due to cost
advantages, such as rights of way or proximity to other supporting or complementary infrastructure. In some cases
the location might have unique site-specific natural and other resources making it particularly valuable for such
project. Further, user demand for infrastructure is often inelastic and may be positively influenced by
government-mandated regulations. Infrastructure revenues are often supported by long-term agreements with
customers that have strong underlying credit characteristics, which should contribute to stable, long-term cash flows.
We believe these aforementioned attributes are some of the reasons that infrastructure assets are able to generate
long-term, predictable cash flows that can be uncorrelated to the broader economy.

·

Unlock Embedded Real Estate Value within Infrastructure Assets. We intend to focus on infrastructure projects that
have a significant amount of embedded real estate in the form of rights of way, land, leasehold interests and passive
physical infrastructure that are considered “real assets” and that qualify for REIT ownership. We believe a significant
portion of the energy and transportation industries are ripe for REIT ownership structures, including renewable
energy, energy transmission and transportation assets.

o

Existing Railroad Asset. We currently own, through our wholly owned subsidiary, Pittsburgh & West Virginia
Railroad, 112 of miles of railroad and associated branch lines, including track, land and rights of way, that is
currently leased to Norfolk Southern Corporation on a triple-net basis. We believe that this property cannot be
replaced on a cost-competitive basis today, due to the difficulty of assembling the real estate and rights of way. Our
lessee, Norfolk Southern Corporation (“NSC”), is a Class I railroad and is one of the largest railroad companies in the
U.S. As reported on its Form 10-K filed with the SEC, Norfolk Southern Corporation has approximately $9.9 billion
of shareholders’ equity as of December 31, 2011 and earned $1.9 billion of net income during fiscal year 2011. We
believe this railroad asset will continue to generate consistent cash flow over time.

o

Renewable Energy Assets. We intend to initially concentrate our growth efforts within the renewable energy sector.
To date we have primarily focused on MW scale wind and ground mounted solar, but have also explored and will
continue to explore other renewable energy asset classes. These assets typically have long-term power purchase
agreements with investment grade, regulated utilities. Our goal is to acquire the real property assets of these projects,
such as land, leasehold interests, rights of way and associated transmission and other infrastructure and development
work, and lease such assets back to the respective project companies on a long-term basis. Our returns will generally
be through lease payments that will be structured as an operating expense of the respective project. In addition to an
existing focus on wind and solar projects, we will continue to explore investment in other renewable energy assets
classes such as hydroelectric, geothermal, biofuels and biomass.

o

Energy, Transportation and Other Infrastructure Assets. In addition to renewable energy assets, we intend to
opportunistically acquire non-renewable energy and transportation infrastructure related real assets, that may
include, but are not limited to, transmission assets, pipelines, railroads, ports, highways and bridges. On an
opportunistic basis, we may acquire other infrastructure assets that are not related to energy or transportation, but
that are REIT eligible and that can create value for our shareholders.
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·

Create Value Through Flexible Transaction Structuring. We will generally seek to structure our investments in the
form of lease transactions that have a base rent, and in some cases, will include escalation and/or revenue
participation clauses tied to underlying gross revenue. Although participation in gross revenue may result in
variability to our lease cash flows, we believe such participation, when used appropriately, can generate upside
returns. We will also seek, where appropriate, to structure triple net leases or other leases, where the bulk of the
operating expenses are borne by our lessees. In certain cases, we may seek to structure loans or equity participations.
We will generally seek to mitigate our downside and create situations where we have a high confidence of the
stability of the projected long-term cash flows.

2
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·

Create Value Through Long-term, Strategic Ownership. Where possible, we will seek to acquire land and rights of
ways on a fee-simple basis. We believe the acquisition and control of site specific rights of way and renewable
energy resources, such as air rights or solar resources, can create long-term value through additional development,
revenue opportunities and/or long-term valuation upside, which may be incrementally accretive to our initial
investment thesis and provides us with a measure of inflation protection.

Market Opportunity

·

Infrastructure provides essential services, and the stable supply and demand dynamics of the market are expected to
continue in the future. We believe energy infrastructure is the backbone of modern society. The demand for these
resources is directly correlated with population growth, and has a low correlation to market cycles. U.S. energy
consumption is forecasted to grow by 20% from 2009 to the year 2035 according to the U.S. Energy Information
Administration’s (EIA) “Annual Energy Outlook April 2011”. This growth in energy demand is expected to create
significant opportunities to invest in generation, transmission and distribution.

·

Large segment of infrastructure assets are REIT-eligible. We believe infrastructure assets often have a significant
amount of embedded real property value and that these real property assets can be acquired by REITs. Our wholly
owned subsidiary, Pittsburgh & West Virginia Railroad, received a revenue ruling in the 1960s qualifying passive
railroad property, including bridges, tunnels and railroad track as “real assets”. Since the railroad revenue ruling in the
1960s, numerous other private letter rulings have been issued by the IRS, defining that certain assets, including cell
towers, data centers, electric and gas transmission and distribution assets, are real assets for tax purposes that can be
held by REITs. The private letter rulings treat such assets as qualifying real estate assets if the income from these
assets is derived from rents on real property. Although these private letter rulings may only be relied upon by the
taxpayer to whom they were issued, we believe these rulings provide insight into the current thinking of the IRS with
respect to infrastructure assets.

·

Investment is needed in U.S. energy infrastructure. Due to continued growth in electricity demand, aging
infrastructure and requirements to transmit renewable energy power from generating centers to population centers,
we believe that substantial amounts of capital will be invested in energy infrastructure. According to the Edison
Electric Institute, annual investment in transmission infrastructure will reach $14 billion annually by 2014. In
addition, significant investments are projected in natural gas transmission and distribution infrastructure as a result of
the increased shale gas production in the U.S. and Canada. Transportation infrastructure will also face similar
investment dynamics, and substantial investments in ports, highways and bridges. These investments will be required
to replace and upgrade existing infrastructure and to develop greenfield infrastructure to support increased
urbanization and changes in demographics. Many of these infrastructure investments will be funded by private
enterprise or by public-private partnerships (PPP) due to cuts in state and federal funding.

· There are substantial investment opportunities in renewable energy. According to a report published by
Bloomberg New Energy Finance, approximately $56 billion of renewable energy investments were made
in the US in 2011. EIA projected in its 2011 report that renewable energy, including hydroelectric power,
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would grow by 72% raising its total percentage of generation capacity to 14%. We expect that future
growth in generation from renewable energy will be driven primarily by State renewable portfolio standard
(RPS) requirements, Federal tax credits and the price declines and performance improvements in solar and
wind technologies that are making renewable energy cost competitive with traditional sources of energy in
certain parts of the U.S.
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o

Attractive Market Dynamics. The renewable energy market is characterized by both a large number of investment
opportunities and a high velocity of transactions, as developers of generating facilities are often temporary owners of
projects and institutional investors do not have many standardized investment offerings to gain exposure to
renewable energy. Due to the large volume of transactions as well as the ongoing state of flux of federal and local
incentives for renewable energy projects, we believe there will be a significant opportunity to selectively invest in
high quality transactions and generate attractive risk adjusted returns for our shareholders.

o

Attractive Industry Structure: Low Water Usage and Low Correlation to Global Commodity Pricing. Although the
environment for building renewable energy projects can be volatile, renewable energy projects that are constructed
enjoy significant advantages over traditional energy. Significantly, the operating costs of renewable energy facilities
are not impacted by market fluctuations in the cost for fossil fuels. Further, these energy facilities typically have low
water usage when compared to coal, natural gas and nuclear power. The combination of lower water and commodity
usage results in a low correlation to global demand growth for water and energy commodities.

Competitive Strengths

We believe we distinguish ourselves from our competitors through the following competitive strengths:

·

Attractive Partner for Transportation and Energy Companies. We believe our ability to provide creative and,
long-term lease financing solutions makes us a desirable partner for owners and operators of infrastructure assets. As
a REIT, we will structure long-term leases that are intended to supplement and be complimentary to other financing
provided by capital providers, such as commercial lenders, leasing companies and tax oriented investors.

·

Efficient Access to Capital. As a public real estate investment trust (REIT), Power REIT benefits from access to a
broader universe of investors, including foreign investors and tax-exempt pools of capital that typically avoid direct
infrastructure investments or those investments, such as master limited partnerships, that generate unrelated business
taxable income (UBTI) income. As a result of both Power’ REIT’s public listing and its structure as a REIT, we
believe that we will be able to access lower cost of capital than many of our competitors, allowing us to competitively
price transactions relative to other capital providers.

·

Flexible Transaction and UPREIT Structuring. We are not subject to many of the regulatory limitations that govern
traditional lending institutions such as commercial banks. Furthermore, we have the ability to utilize umbrella
partnership REIT (UPREIT) contribution transactions to structure transactions that allow sellers who contribute
assets to our UPREIT the potential to participate in public markets valuations and to sell assets on a tax-advantaged
or deferred basis. As a result, we believe we will be able to address the concerns and objectives of a broader range of
assets sellers.

Edgar Filing: Power REIT - Form 424B5

83



·

Established REIT Operating Platform. Power REIT is an internally managed, public real estate investment trust that
is listed on the NYSE American Stock Exchange (“NYSE Amex”). Unlike our private competitors that are seeking to
implement a REIT infrastructure business model, Power REIT has the advantage of already being public and the
ability to access capital and structure UPREIT transactions.

·

Experienced Executive Management Team with a Proven Track Record. Collectively, our executive management
team has 40 years of experience in investment banking, energy, capital markets and creating shareholder value in
public real estate investments. Power REIT is led by David H. Lesser who serves as our Chairman and Chief
Executive Officer. Mr. Lesser has significant experience with real estate and real estate securities having served as a
Director of Investment Banking at Merrill Lynch & Co in the real estate finance group and as a Senior Vice President
of Crescent Real Estate Equities (NYSE: CEI). In 1995, Mr. Lesser formed Hudson Bay Partners, LP (“HBP”), an
investment firm focused on real estate, real estate-related, and alternative energy opportunities. In 1997, Mr. Lesser,
as president of HBP, led an investor group that conducted a reverse merger transaction with American Real Estate
Investment Corporation (AMEX: REA) leading ultimately to the formation of Keystone Property Trust (NYSE:
KTR) (“Keystone”). The transaction involved an investment of $30 million of cash, the merger of a property
management company and the acquisition of a family owned portfolio of industrial properties for ownership in the
REIT. In addition to the initial structuring and the equity investment by HBP, Mr. Lesser served on Keystone’s board
of trustees until June 2000. Keystone was acquired by Prologis (NYSE: PLD) in 2004 for a total enterprise value of
$1.4 billion and delivering a compound annual shareholder return of 16.5% from the initial transaction. Power REIT’s
business plan is similar to Keystone’s original business plan: create shareholder value through acquisitions that grow
funds from operations and dividends per share.

4
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·

Management Team’s Interests are Aligned with Shareholders. As an internally managed REIT, we believe that Power
REIT has fewer conflicts of interests and better alignment compared to externally managed REITs and MLPs. In
addition, collectively, our management team and trustees own approximately 10% of our common shares as of March
31, 2012 and are motivated to create shareholder value as shareholders of the company.

Our Investment Property

Power REIT’s current investment consists of its wholly owned subsidiary, Pittsburgh & West Virginia Railroad, a
Pennsylvania business trust, which has leased the entirety of its railroad property to Norfolk Southern Corporation.
The railroad property consists of 112 miles of main line railroad extending from Pittsburgh Junction, Ohio, through
parts of West Virginia, to Connellsville, Pennsylvania and approximately 20 miles of branch rail lines and real estate
used in the operation of the railroad. There is no mortgage, encumbrance or other restrictions on the railroad real
estate, other than those restrictions imposed by the lease with Norfolk Southern Corporation. The lease with Norfolk
Southern Corporation is a 99-year lease that provides us with $915,000 of base cash rent annually with no escalation
and is renewable along the same terms for unlimited 99-year renewal terms.

Our railroad asset has many of the characteristics of the types of assets that we are seeking to acquire: it is a hard to
replace asset, we own the property in fee-simple and we have a strong lessee who has a high quality credit rating and
who is leasing the railroad asset from us under terms that make it unlikely that they will seek to cancel the lease and/or
stop paying rent.

Corporate Structure and UPREIT Reorganization

We are currently organized as a REIT holding company, with a single wholly owned subsidiary. Power REIT intends
to acquire and finance additional investments assets through the formation of additional special purpose subsidiaries.
We believe the creation of individual, special purpose asset subsidiaries will provide us with greater flexibility in
financing our assets and may help us segregate risks within our investment portfolio.

Provided we succeed in moving forward with our financing and acquisition strategies, Power REIT intends to form an
UPREIT (“Operating Partnership” or “Power UPREIT”), which is a common form of organization for many equity REITs
in the U.S. At such time, we expect to contribute the shares of Pittsburgh & West Virginia Railroad and any other
special purpose asset ownership, to our Operating Partnership in exchange for Operating Units (“OP Units”) in the
Operating Partnership (the “UPREIT Reorganization”). Power REIT intends to manage the Operating Partnership.
Following our UPREIT transaction, substantially all of our operations will be carried out through our Operating
Partnership and its special purpose subsidiaries. The following diagram describes our existing ownership structure and
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our ownership structure upon completion of the UPREIT Reorganization.
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Financing and Acquisition Strategies

The primary objective of our financing strategy is to create a stable capital structure that allows us to address the
varying needs of infrastructure sellers, developers and landowners.

We intend to employ prudent amounts of leverage as a means of providing additional funds to acquire properties and
for general corporate purposes. At March 31, 2012, the outstanding principal amount of our consolidated debt was
equal to 0% of our total enterprise value. We intend to target this ratio to no more than 50%, although our
organizational documents contain no limitations regarding the maximum level of debt that we may incur and we may
exceed this amount from time to time.

Further, we intend to access various sources of equity capital, including the public markets, contributors of assets in
exchange for OP Units in our to-be-formed Operating Partnership, and private institutional investors, including but not
limited to, private equity firms, pension funds and insurance companies. In certain cases, we may form joint ventures
to share the risk of ownership or development, or to provide us with a source of future transaction or development
opportunities.

We believe that we have a unique acquisition strategy within the infrastructure industry that will allow us to invest in
infrastructure assets in an increasingly competitive market. Through the utilization of an umbrella partnership REIT
(“UPREIT”), we believe we will have significant flexibility in structuring acquisition transactions that will meet certain
tax objectives of infrastructure sellers. The UPREIT structure also enhances our ability to structure transactions that
require economic and operating partnerships and/or joint ventures. The UPREIT structure has been utilized
extensively in the real estate investment trust industry to acquire and finance $100s of billions of real estate
transactions; we believe Power REIT is the first public REIT to implement this structure for the financing and
acquisition of infrastructure assets.

Management Team

Power REIT currently has no employees and is currently managed by its two officers, David H. Lesser, who is the
Chairman of the Board of Trustees and our Chief Executive Officer and Arun Mittal, our Secretary and Treasurer,
who also serves as our Vice President of Business Development. Our CEO currently receives no salary or other
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compensation and our Secretary and Treasurer currently provides Power REIT with accounting, administrative and
business development services pursuant to a consulting agreement that pays a company affiliated to him a base
monthly consulting fee of $7,500 per month. Other than this base consulting fee, our Secretary and Treasurer does not
receive other salary or other compensation from Power REIT. Power REIT is an internally managed REIT and over
time, it intends to institute appropriate compensation policies for Messrs. Lesser and Mittal and hire additional
employees and/or consultants and pay salaries, bonuses and/or long-term incentive compensation to its management
team and employees. See “Management.”
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Restrictions on Ownership and Transfer

In order to assist us in complying with the limitations on the concentration of ownership of REIT stock imposed by
the Internal Revenue Code of 1986, as amended (the “Code”), among other purposes, our amended and restated
Declaration of Trust (“Declaration of Trust”) provides that no person or entity, may own, directly or indirectly, more
than 9.9% in economic value of the aggregate of the outstanding common shares of Power REIT. However, our
Declaration of Trust authorizes our Board of Trustees to exempt from time to time, the ownership limits applicable to
certain individuals or entities.

Our Declaration of Trust also prohibits any person from (1) beneficially or constructively owning shares of our capital
stock that would result in our being “closely held” under Section 856(h) of the Code at any time during the taxable year,
(2) transferring shares of our capital stock if such transfer would result in our stock being beneficially or
constructively owned by fewer than 100 persons, and (3) beneficially or constructively owning shares of our capital
stock if such ownership would cause us otherwise to fail to qualify as a REIT.

This provision or other provisions in our governing documents or provisions that we may adopt in the future, may
limit the ability of our shareholders to sell their shares at a premium over then-current market prices by discouraging a
third party from seeking to obtain control of us. See “Risk Factors” and “Description of Securities.”

Distribution Policy

We intend to make regular quarterly distributions to holders of our common shares. The dividend rate was $0.10 per
share per quarter during the past 12-month period. Distributions declared by us will be authorized by our Board of
Trustees in its sole discretion out of funds legally available therefor and will be dependent upon a number of factors,
including the capital requirements of our company and meeting the distribution requirements necessary to maintain
our qualification as a REIT. We cannot assure that our intended distributions will be made or sustained or that our
Board of Trustees will not change our distribution policy in the future. Under some circumstances, we may be
required to fund distributions from working capital, liquidate assets at prices or times that we regard as unfavorable or
borrow to provide funds for distributions, or we may make distributions in the form of a taxable stock dividend.
However, we have no current intention to use the net proceeds from this offering to make distributions nor do we
intend to make distributions using shares of our common shares. We do not intend to reduce the expected distribution
per share if we issue the securities contemplated in this prospectus.

Summary Risk Factors
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An investment in our securities involves significant risks. You should consider carefully the risks discussed under
“Risk Factors” beginning on page 10 of this prospectus before purchasing our securities.

Tax Status

As a real estate investment trust, Power REIT is not subject to state or federal income taxes. However, in order to
maintain our REIT status, we are required to make distributions, other than capital gain distributions, to our
shareholders each year in the amount of at least 90% of our “REIT taxable income”. Dividends that are paid from
earnings and profits will be treated as ordinary income and generally will not qualify as qualified dividend income. In
addition to the aforementioned distribution requirement, we must meet numerous other asset and income tests and
other requirements of the Code; failure to meet any of these requirements or tests may result in us losing our REIT
status.

See “Material United States Federal Income Tax Considerations.”

Exchange Listing

Power REIT’s common shares are listed for trading on the NYSE Amex equities exchange under the symbol "PW."
The volume-weighted closing price of Power REIT’s common shares during the twelve months to March 5, 2012 was
$11.34. Any preferred shares, rights, warrants or units that Power REIT may offer may or may not be listed, as shall
be disclosed in the supplements to this prospectus relating to the offering of such securities.

7
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The Offering

Securities
to be
Offered

We may from time to time offer and sell one or more of our common shares, preferred shares, rights and
warrants, either separately or in various combinations in the form of units or otherwise, in one or more
series or classes, and in amounts, at prices and on terms that will be determined prior to the offering of the
securities. In addition, certain of our security holders may offer and sell such securities on a secondary
basis. We will describe the particulars of each securities offering, and of the securities offered, including
among other things the expected trading market, if any, for the securities, in a supplement to this
prospectus that we will distribute in connection with the offering.

The amount of securities we may issue pursuant to the registration statement is limited to $100,000,000 of
securities. Our Board of Trustees may, without any action by our shareholders, increase or decrease the
aggregate number of securities of any class or series that we are authorized to issue pursuant to this
registration statement or any future registration statements.

We, or certain of our security holders, may offer securities directly to one or more purchasers, through
agents that we or they designate from time to time, or to or through underwriters or dealers. The
prospectus supplement relating to the offering will identify any agents, underwriters or dealers involved in
the offering, and will set forth any applicable purchase price, fee, commission or discount arrangement
with such agents, underwriters or dealers and among such agents, underwriters or dealers or the basis
upon which such amounts may be calculated. See “Plan of Distribution.” Securities so offered by us or by
selling security holders may not be sold through agents, underwriters or dealers without delivery of a
prospectus supplement describing the methods and terms of the offering.

Use of
Proceeds

Unless otherwise specified in a prospectus supplement, we intend to use the net proceeds from our sale of
securities primarily to acquire real property infrastructure assets, funding of our subsidiaries and to
acquire OP Units in our to-be-formed Operating Partnership, if any. We also may use sale proceeds to
retire all or a portion of any debt we incur, to redeem any outstanding preferred stock, or for working
capital purposes, including the payment of distributions, interest and operating expenses, although there is
currently no intent to issue securities primarily for this purpose. We will not receive proceeds from any
sales of securities by selling security holders. See “Use of Proceeds.”

Dividends We have historically paid, and intend to continue to pay, subject to adjustment at the discretion of our
Board of Trustees, quarterly distributions to our shareholders.

8
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Available
Information

We have filed with the SEC a registration statement under the Securities Act with respect to the
securities offered by this prospectus. This prospectus does not contain all of the information set forth in
the registration statement, its exhibits and the exhibits incorporated by reference therein. Statements
contained in this prospectus regarding the contents of any contract or other document are not necessarily
complete and, in each instance, we refer you to the copy of the contract or other document filed as an
exhibit to the registration statement or incorporated by reference therein. Each of these statements is
qualified in its entirety by this reference.

We file annual, quarterly and current reports, proxy statements and other information with the SEC.
These SEC filings, as well as the registration statement referred to above and the exhibits to each of the
foregoing documents, are available to the public at the SEC’s website at http://www.sec.gov. You may
also read and copy any document or exhibit we file with the SEC at the SEC’s Public Reference Room at
100 F Street, N.E., Washington, D.C. 20549. Please call the SEC at (800) SEC-0030 for additional
information concerning the operation of the Public Reference Room.

We will provide to each person to whom this prospectus or a related prospectus supplement is delivered,
at no cost to the requester, a copy of any or all of the documents we have incorporated by reference but
not delivered with the prospectus or prospectus supplement, or a copy of any of the exhibits to or
incorporated by reference in the registration statement to which this prospectus relates. To receive any
such copies, please write us at Power REIT, 55 Edison Avenue, West Babylon, NY 11704 or call us at
(212) 750-0373. The documents may also be accessed through our website at http://pwreit.com. Other
than the information specifically incorporated by reference, the information on, or otherwise accessible
through, our website does not constitute a part of this prospectus.

9
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RISK FACTORS

An investment in Power REIT’s securities involves significant risks. Anyone who is making an investment decision
regarding Power REIT’s securities should carefully consider the following risk factors, together with all of the other
information included in, or incorporated by reference into, this prospectus and the accompanying prospectus
supplement, before making that decision. Additional risks and uncertainties not presently known to us or that we
currently deem immaterial may also have a material adverse effect on our business and operations. If any of the
matters included in the following risks were to occur, Power REIT’s business, financial condition, results of
operations or prospects could be materially adversely affected. In such case, you may lose all or part of your
investment.

Risks Related to our Operations

Our business strategy includes growth plans. Our financial condition and results of operations could be negatively
affected if we fail to grow or fail to manage our growth or investments effectively.

Power REIT has limited operational history as a REIT holding company and intends to pursue a growth strategy
focused on infrastructure investments that qualify as real assets. Our prospects must be considered in light of the risks,
expenses and difficulties frequently encountered by companies in significant growth stages of development. General
and administrative expenses, including expenses related to tax, legal and audit have been increasing and expected to
continue to increase due to the more complex organization of Power REIT and expenses related to growth. We cannot
assure you that we will be able to expand our market presence in our existing markets or successfully enter new
markets or that any such expansion will not adversely affect our results of operations. Failure to manage our growth
effectively could have a material adverse effect on our business, future prospects, financial condition or results of
operations and could adversely affect our ability to successfully implement our business strategy or pay a dividend.

We operate in a highly competitive market for investment opportunities and we may be unable to identify and
complete acquisitions of real property assets.

We compete with public and private funds, commercial and investment banks, commercial financing companies and
public and private REITs to make the types of investments that we plan to make in the U.S. infrastructure sector.
Many of our competitors are substantially larger and have considerably greater financial, technical and marketing
resources than us. For example, some competitors may have a lower cost of funds and access to funding sources that
are not currently available to us. In addition, some of our competitors may have higher risk tolerances or different risk
assessments, allowing them to pay higher consideration, consider a wider variety of investments and establish more
relationships than us. Furthermore, many of our competitors are not subject to the restrictions that our REIT status
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imposes on us. These competitive conditions may adversely affect our ability to make investments in the infrastructure
sector and could adversely affect our distributions to stockholders. Our ability to close transactions will be subject to
our ability to access financing within stipulated contractual timeframes, and there is no assurance that we will have
access to such financing on terms that are favorable to us, if at all.

Because we expect to distribute substantially all of our taxable income from investments to our stockholders or
lenders, we will continue to need additional capital to make new investments. If additional funds are unavailable or
not available on favorable terms, our ability to make new investments will be impaired.

Our business will require a substantial amount of new capital to achieve our growth plans since we plan to distribute
substantially all of our taxable income from our investments to shareholders in the form of dividends. We may acquire
additional capital from the issuance of securities senior to our common shares, including additional borrowings or
other indebtedness, preferred shares or the issuance of additional securities through our to-be-formed Operating
Partners. We may also acquire additional capital through the issuance of additional common shares. However, we may
not be able to raise additional capital in the future on favorable terms or at all. Unfavorable economic conditions could
increase our funding costs, limit our access to the capital markets or result in a decision by lenders not to extend credit
to us.

10
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We may issue debt securities, other instruments of indebtedness or preferred stock, and we borrow money from banks
or other financial institutions, which we refer to collectively as “senior securities.” As a result of issuing senior
securities, we will also be exposed to typical risks associated with leverage, including increased risk of loss. If we
issue preferred securities which will rank “senior” to our common shares in our capital structure, the holders of such
preferred securities may have separate voting rights and other rights, preferences or privileges more favorable than
those of our common shares, and the issuance of such preferred securities could have the effect of delaying, deferring
or preventing a transaction or a change of control that might involve a premium price for security holders or otherwise
be in our best interest.

Inability to access additional financing on terms that are favorable to us may materially impact our business and
ability to grow and may impact the market’s perception of Power REIT and its share price.

We expect to seek additional funds by issuing additional securities. Issuance of additional securities will result in
dilution.

To the extent our ability to issue debt or other senior securities is constrained, we will depend on issuances of
additional common shares to finance new investments. If we raise additional funds by issuing more of our common
shares or senior securities convertible into, or exchangeable for, our common shares, the percentage ownership of our
stockholders at that time would decrease, and you may experience dilution.

Our investment portfolio is currently concentrated in a single asset and in the future we may continue to have
concentrated exposure to a small number of investments, industries or lessees. Furthermore, we will continue to be
subject to our current and future lessee’s financial condition.

Power REIT currently has a single investment in its wholly owned subsidiary, Pittsburgh & West Virginia Railroad,
which has been leased to Norfolk Southern Corporation, our Railroad Lessee, under a long-term, triple-net lease. An
economic slowdown may have a negative impact on the operations of the Railroad Lessee due to possible downturns
in its business. This negative impact could result in the Railroad Lessee’s inability to make rental payments when due.
The Railroad Lessee may seek the protection of bankruptcy, insolvency or similar laws, which could result in the
rejection and termination of such Lessee’s lease and cause a reduction in Pittsburgh & West Virginia Railroad’s cash
flow and adversely affect our financial condition.

As we grow, our portfolio may be concentrated in a limited number of investments. An inherent risk associated with
this investment concentration is that we may be adversely affected if one or more of our investments perform poorly
or if the fair value of any one investment decreases. Financial difficulty or poor business performance on the part of
any single lessee or the default on any single lease will expose us to a greater risk of loss than would be the case if we
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were “diversified”. Further, we intend to concentrate our investment activities in the infrastructure sector, including
energy and transportation, which will subject us to more risks than if we were broadly diversified across sectors. At
times, the performance of the infrastructure sector may lag the performance of other sectors or the broader market as a
whole.

We are currently involved in litigation with our lessee and its sub-lessee which could have a material impact on our
business.

We are involved in litigation with our lessee and its sub-lessee with respect to certain contractual provisions of our
lease agreement. By initiating the litigation, Norfolk Southern Corporation is seeking to preserve the lease and past
practices related thereto. Norfolk Southern Corporation has continued to make timely quarterly payments of the base
cash rent ($915,000 per annum). We believe our primary exposure in the litigation is to Pittsburgh & West Virginia
Railroad’s ongoing legal expense, which it believes is reimbursable by Norfolk Southern Corporation pursuant to the
lease. There can be no assurance that Pittsburgh & West Virginia Railroad will prevail with its defenses or
counterclaims or that Power REIT will prevail with its motion to dismiss. There can be no assurance that Pittsburgh &
West Virginia Railroad will prevail with any claims for reimbursement of its expenses. There can be no assurance that
Norfolk Southern Corporation will continue to make lease payments to us. Any of these events could have a material
impact on our business. See “Legal Proceedings.”
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Legislative, regulatory, accounting or tax changes or actions, could adversely affect us, the infrastructure industry
or the REIT industry. Costs of complying with governmental laws and regulations or responding to proceedings
alleging violations of such laws or regulations, including those relating to environmental matters, may adversely
affect our income and the cash available for distribution.

If the laws, regulations or other administrative decisions that impact us change, we may have to incur significant
expenses in order to comply, or we may have to restrict our operations. Actions by regulatory agencies or significant
litigation against us or by us could require us to devote significant time and resources to defending our business and
may lead to penalties that materially affect us and our shareholders. Proposed changes to the accounting treatment of
leases by both lessors and lessees under U.S. GAAP may adversely impact our financial statements and our growth
plans. Changes to IRS interpretations of “real assets” or the changes to the REIT code could impact our business plans,
operations, financial condition or share price.

We have invested, and expect to continue to invest, in real property assets, which are subject to laws and regulations
relating to the protection of the environment and human health and safety. These laws and regulations generally
govern wastewater discharges, noise levels, air emissions, the operation and removal of underground and aboveground
storage tanks, the use, storage, treatment, transportation and disposal of solid and hazardous materials, and the
remediation of contamination associated with disposals. Environmental laws and regulations may impose joint and
several liability on tenants, owners or operators for the costs to investigate or remediate contaminated properties,
regardless of fault or whether the acts causing the contamination were legal. This liability could be substantial. In
addition, the presence of hazardous substances, or the failure to properly remediate these substances, may adversely
affect our ability to sell, rent or pledge such property as collateral for future borrowings.

Some of these laws and regulations have been amended so as to require compliance with new or more stringent
standards as of future dates. Compliance with new or more stringent laws or regulations or stricter interpretation of
existing laws may require material expenditures by us. Future laws, ordinances or regulations may impose material
environmental liability. Additionally, our tenant companies’ operations, the existing condition of land when we buy it,
operations in the vicinity of our properties, such as the presence of underground storage tanks, or activities of
unrelated third parties, may affect our properties. In addition, there are various local, state and federal fire, health,
life-safety and similar regulations with which we may be required to comply, and that may subject us to liability in the
form of fines or damages for noncompliance. Any material expenditures, fines, or damages we must pay will reduce
our ability to make distributions.

State and federal laws in this area are constantly evolving, and we intend to monitor these laws and take commercially
reasonable steps to protect ourselves from the impact of these laws, including, where deemed necessary, by obtaining
environmental assessments of properties that we acquire; however, we will not obtain an independent third-party
environmental assessment for every property we acquire. In addition, any such assessment that we do obtain may not
reveal all environmental liabilities or whether a prior owner of a property created a material environmental condition
not known to us. The cost of defending against claims of liability, of compliance with environmental regulatory
requirements, of remediating any contaminated property, or of paying personal injury claims would materially
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adversely affect our business, assets or results of operations and, consequently, amounts available for distribution.

Changes in interest rates may negatively affect the value of our assets and the trading price of our stock.

Our investments in certain assets will generally decline in value if long-term interest rates increase. If interest rates
were to rise from their current historically low levels, it may affect the market perceived or actual value of our assets
and/or dividends and consequently our stock price may decline in value.

If our acquisitions do not meet our performance expectations, the cash available to meet company obligations and
dividends may be impaired.

We intend to make distributions on a quarterly basis to our stockholders out of assets legally available for distribution.
We may not be able to achieve operating results that will allow us to make distributions at a specific level or to
increase the amount of these distributions from time to time. Also, restrictions and provisions in any credit facilities
we enter into or debt securities we issue may limit our ability to make distributions. We cannot assure you that you
will receive distributions at a particular level or at all.
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Our quarterly results may fluctuate.

We could experience fluctuations in our quarterly operating results due to a number of factors, including the return on
our current or future investments, including any future investments with gross revenue participation rent provisions,
the interest rates payable on our debt investments, the default rates on such investments, the level of our expenses,
variations in and the timing of the recognition of realized and unrealized gains or losses, the degree to which we
encounter competition in our markets and general economic conditions. As a result of these factors, results for any
period should not be relied upon as being indicative of performance in future periods.

We may fail to remain qualified as a REIT, which would reduce the cash available for distribution to our
shareholders and may have other adverse consequences.

Qualification as a REIT for federal income tax purposes is governed by highly technical and complex provisions of
the U.S. Internal Revenue Code for which there are only limited judicial or administrative interpretations, including
interpretation of lease agreements with our lessees, which may contain complex tax indemnification and non-cash
payment provisions. Our qualification as a REIT also depends on various facts and circumstances that are not entirely
within our control. In addition, legislation, new regulations, administrative interpretations or court decisions might
change the tax laws with respect to the requirements for qualification as a REIT or the federal income tax
consequences of qualification as a REIT.

If, with respect to any taxable year, we were to fail to maintain our qualification as a REIT, we would not be able to
deduct distributions to our shareholders in computing our taxable income and would have to pay federal corporate
income tax (including any applicable alternative minimum tax) on our taxable income. If we had to pay federal
income tax, the amount of money available to distribute to our shareholders would be reduced for the year or years
involved. In addition, we would be disqualified from treatment as a REIT for the four taxable years following the year
during which qualification was lost and thus our cash available for distribution to our shareholders would be reduced
in each of those years, unless we were entitled to relief under relevant statutory provisions. Failure to qualify as a
REIT could result in additional expenses or additional adverse consequences, which may include the forced
liquidation of some or all of our investments.

Although we currently intend to operate in a manner designed to allow us to continue to qualify as a REIT, future
economic, market, legal, tax or other considerations might cause us to revoke or lose our REIT status, which could
have a material adverse effect on our business, future prospects, financial condition or results of operations and could
adversely affect our ability to successfully implement our business strategy or pay a dividend.
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We may not be able to sell our real property asset investments when we desire. In particular, in order to maintain
our status as a REIT, we may be forced to borrow funds or sell assets during unfavorable market conditions.

Investments in real property assets are relatively illiquid compared to other investments. Accordingly, we may not be
able to sell real property asset investments when we desire or at prices acceptable to us in response to changes in
economic or other conditions. This could substantially reduce the funds available for satisfying our obligations,
including any debt or preferred share obligations, and for distribution to our common shareholders.

As a REIT, we must distribute at least 90% of our annual REIT taxable income, subject to certain adjustments, to our
shareholders. To the extent that we satisfy the REIT distribution requirement but distribute less than 100% of our
taxable income, we will be subject to federal corporate income tax on our undistributed taxable income. In addition,
we will be subject to a 4% nondeductible excise tax if the actual amount that we pay to our shareholders in a calendar
year is less than a minimum amount specified under federal tax laws. In addition to applicable federal taxation, we
may be subject to additional state taxation.

From time to time, we may have taxable income greater than our cash flow available for distribution to our
shareholders (for example, due to substantial non-deductible cash outlays, such as capital expenditures or principal
payments on debt). If we did not have other funds available in these situations, we could be required to borrow funds,
sell investments at disadvantageous prices or find alternative sources of funds to make distributions sufficient to
enable us to pay out enough of our taxable income to satisfy the REIT distribution requirement and to avoid income
and excise taxes in a particular year. These alternatives could increase our operating costs and diminish our available
cash flow, sustainable future cash flow or future ability to grow.
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If an investment that was initially believed to be a real property asset is later deemed not to have been a real
property asset at the time of investment, we could lose our status as a REIT or be precluded from investing
according to our current business plan.

Power REIT must meet income and asset tests to qualify as a REIT. If an investment that was originally believed to be
a real asset is later deemed not to have been a real asset at the time of investment, our status as a REIT may be
jeopardized or we may be precluded from investing according to our current business plan, either of which would
have a material adverse effect on our business, financial condition and results of operations. Further, we may not seek
a private letter ruling from the IRS with respect to some or all of our infrastructure investments, the lack of such
private letter rulings may increase the risk that an investment believed to be a real asset, could later be deemed not to
be a real asset. In the event that an investment is deemed to not be a real asset, we may be required to dispose of such
investment, which could have a material adverse effect on us and our shareholders, because even if we were
successful in finding a buyer, we may have difficulty in finding a buyer to purchase such investment on favorable
terms or in a sufficient timeframe.

If we were deemed to be an investment company under the Investment Company Act of 1940, applicable
restrictions could make it impractical for us to continue our business as contemplated and could have a material
adverse effect on our business and the price of our securities.

A company such as ours would be considered an investment company under the Investment Company Act of 1940, as
amended (the “1940 Act”), if, among other things, it owned investment securities (including minority ownership
interests in subsidiaries or other entities) that have an aggregate value exceeding 40% of the value of its total assets on
an unconsolidated basis, or it failed to qualify under the exemption from investment company status available to
companies primarily engaged in the business of purchasing or otherwise acquiring mortgages and other liens on and
interests in real estate.

We do not believe that we are, or are likely to become, an investment company under the 1940 Act. Nevertheless, if
we were to be deemed an investment company, restrictions imposed by the 1940 Act, including limitations on our
capital structure, could make it impractical for us to continue our business as contemplated and would have a material
adverse effect on our operations and the price of our common shares.

Net leases may not result in fair market lease rates over time.

We expect a portion of our future income to come from net leases, whereby the lessee is responsible for all the costs,
insurance and taxes of a property, including maintenance. Net leases typically have longer lease terms and, thus, there
is an increased risk that if market rental rates increase in future years, the rates under our net leases will be less than
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fair market rental rates during those years. As a result, our income and distributions could be lower than they would
otherwise be if we did not engage in net leases. When appropriate, we will seek to include a clause in each lease that
provides increases in rent over the term of the lease, but there can be no assurance we will be successful in obtaining
such a clause. Some of our investments may include a percentage of gross revenue lease payment, which may result in
positive or negative outcomes depending on the performance of the acquired asset.

If a sale-leaseback transaction is re-characterized in a lessee’s bankruptcy proceeding, our financial condition
could be adversely affected.

In certain cases, we intend to enter into sale-leaseback transactions, whereby we purchase a property and then
simultaneously lease the same property back to the seller. In the event of the bankruptcy of a lessee company, a
transaction structured as a sale-leaseback may be re-characterized as either a financing or a joint venture, either of
which outcomes could adversely affect our business. If the sale-leaseback were re-characterized as a financing, we
might not be considered the owner of the property, and as a result would have the status of a creditor in relation to the
lessee company. In that event, we would no longer have the right to sell or encumber our ownership interest in the
property. Instead, we would have a claim against the lessee company for the amounts owed under the lease, with the
claim arguably secured by the property. The lessee company/debtor might have the ability to restructure the terms,
interest rate and amortization schedule of its outstanding balance. If confirmed by the bankruptcy court, we could be
bound by the new terms, and prevented from foreclosing our lien on the property. If the sale-leaseback were
re-characterized as a joint venture, we and the lessee company could be treated as co-venturers with regard to the
property. As a result, we could be held liable, under some circumstances, for debts incurred by the lessee company
relating to the property. Either of these outcomes could adversely affect our cash flow and the amount available for
distribution.
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Some losses related to our real property assets may not be covered by insurance and would adversely impact
distributions to stockholders.

Our new leases will generally require the tenant company to carry comprehensive liability and casualty insurance on
our properties comparable in amounts and against risks customarily insured against by other companies engaged in
similar businesses in the same geographic region as our tenant company. We believe the required coverage will be of
the type, and amount, customarily obtained by an owner of similar properties. However, there are some types of
losses, such as catastrophic acts of nature, acts of war or riots, for which we or our tenants cannot obtain insurance at
an acceptable cost. If there is an uninsured loss or a loss in excess of insurance limits, we could lose both the revenues
generated by the affected property and the capital we have invested in the property if our tenant company fails to pay
us the casualty value in excess of such insurance limit, if any, or to indemnify us for such loss. This would in turn
reduce the amount of income available for distributions. We would, however, remain obligated to repay any secured
indebtedness or other obligations related to the property. Since September 11, 2001, the cost of insurance protection
against terrorist acts has risen dramatically. The cost of coverage for acts of terrorism is currently mitigated by the
Terrorism Risk Insurance Act (“TRIA”). If TRIA is not extended beyond its current expiration date of December 31,
2014, our tenants may incur higher insurance costs and greater difficulty in obtaining insurance that covers
terrorist-related damages. There can be no assurance our tenant companies will be able to obtain terrorism insurance
coverage, or that any coverage they do obtain will adequately protect our properties against loss from terrorist attack.

We will be dependent upon key personnel for our future success.

We will be dependent on the diligence, expertise and business relationships of our management team to implement
our strategy of acquiring real property assets, including in particular David Lesser, our CEO, and Arun Mittal, our
Vice President of Business Development. Our management team may have other business interests that are unrelated
to Power REIT, or which may conflict with Power REIT, and to which they may dedicate a portion of their time. The
departure of one or more members of our team could have a material adverse effect on our ability to implement this
strategy and on the value of our common shares. There can be no assurance that we will be successful in
implementing our strategy.

Our management team may own interests in our lessees and may have interests that conflict or appear to conflict
with those of the Company.

On occasion, our management team may have financial interests in our lessees. Although, our Declaration of Trust
permits this type of business relationship and a majority of the disinterested trustees must approve any such
transaction, there may be material conflicts of interest between Power REIT on one hand, and our management team
on the other hand, and these conflicts may be unfavorable to us.
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Provisions of the Maryland General Corporation Law and our Declaration of Trust and By-laws could deter
takeover attempts and have an adverse impact on the price of our common shares.

The Maryland General Corporation Law and our Declaration of Trust and By-laws contain provisions that may have
the effect of discouraging, delaying or making difficult a change in control in Power REIT. The business combination
provisions of Maryland law (if our Board of Trustees decides to make them applicable to us), the control share
acquisition provisions of Maryland law (if the applicable provisions in our Bylaws are rescinded), the limitations on
removal of Trustees, the restrictions on the acquisition of our shares of beneficial interest, the power to issue
additional shares and the advance notice provisions of our Bylaws could have the effect of delaying, deterring or
preventing a transaction or a change in the control that might involve a premium price for holders of the common
shares or might otherwise be in their best interest.

15

Edgar Filing: Power REIT - Form 424B5

104



In order to assist us in complying with the limitations on the concentration of ownership of REIT stock imposed by
the Internal Revenue Code of 1986, as amended, or the Code, among other purposes, our charter provides that no
person or entity, may own, directly or indirectly, more than 9.9% in economic value of the aggregate of the
outstanding common shares of Power REIT. In addition, our Board of Trustees may, without stockholder action,
authorize the issuance of shares of stock in one or more classes or series, including preferred stock. See “Description of
Securities.” Our Board of Trustees may, without stockholder action, amend our charter to increase the number of shares
of stock of any class or series that we have authority to issue. The existence of these provisions, among others, may
have a negative impact on the price of our common shares and may discourage third party bids for ownership of our
Company. These provisions may prevent any premiums being offered to you for our common shares.

Risks Related to Our Infrastructure Investment Strategy

Our focus on the energy and transportation infrastructure sectors will subject us to more risks than if we were
broadly diversified to include other asset classes.

Because we specifically focus on infrastructure assets, investments in our common shares may present more risks than
if we were broadly diversified over numerous sectors of the economy. Therefore, a downturn in the U.S. energy and/or
transportation infrastructure sector would have a larger impact on us than on a company that does not concentrate in
one sector of the economy. Factors that may impact our investments include, but are not limited to, changes in supply
and demand for infrastructure consumption, price of national and global commodities, government regulation, world
and regional events and economic conditions.

Infrastructure assets may be subject to extensive regulation.

Energy and transportation infrastructure assets are subject to significant federal, state and local government regulation,
including how facilities are constructed, maintained and operated, environmental and safety controls, and the prices
they may charge for the products and services they provide. Various governmental authorities have the power to
enforce compliance with these regulations and the permits issued under them, and violators are subject to
administrative, civil and criminal penalties, including civil fines, injunctions or both. Stricter laws, regulations or
enforcement policies could be enacted in the future that likely would increase compliance costs and may adversely
affect the financial performance of our lessees and indirectly on the performance of our investments.

Although, our lessee operators will generally be required to manage the regulatory risks related to operations of our
infrastructure assets, failure on the part of our lessees to manage these regulatory risks or inadequate insurance
coverage by our lessees, may expose Power REIT to risks or costs that we did not foresee and could materially impact
our financial performance.
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Infrastructure assets may be subject to the risk of fluctuations in commodity prices and in the supply and demand
of infrastructure consumption.

The operations and financial performance of companies in the infrastructure sector may be directly or indirectly
affected by commodity prices and/or fluctuations in infrastructure supply and demand. Commodity prices and
infrastructure demand fluctuate for several reasons, including changes in market and economic conditions, the impact
of weather on demand or supply, levels of domestic production and imported commodities, energy conservation,
domestic and foreign governmental regulation and taxation and the availability of local, intrastate and interstate
transportation systems. Fluctuations in commodity prices may increase costs for consumers of infrastructure assets
and therefore reduce demand for the consumption of infrastructure. Further, extreme price fluctuation upwards or
downwards may lead to the development of alternatives to existing infrastructure and may impair the value of our
investments.
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Volatility of commodity prices or supply and demand of infrastructure assets may make it more difficult for
companies in the infrastructure sector to raise capital to the extent the market perceives that their performance may be
tied directly or indirectly to commodity prices. Historically, commodity prices have been cyclical and exhibited
significant volatility. Should infrastructure companies experience variations in supply and demand as described above,
the resulting decline in operating or financial performance could impact the value or quality of our assets.

Infrastructure investments are subject to obsolescence risks.

Infrastructure assets are subject to obsolescence risks that could occur as a result of changing supply and demand that
could be the result of new construction, changing demographics, changing weather patterns and new technologies. In
the event that any of these events occur, there may be few alternative uses for our investments, and our investments
may drop in value.

Additional Risks Related to Renewable Energy Investments

Renewable energy investments are impacted by variations in weather patterns.

Renewable energy investments may be subject to variations in weather patterns, including shifting wind or solar
resources, which will cause earnings volatility for our lessees or borrowers and which may impact their ability to
make lease or other contractual payments to us. Lease payments that are structured as a percentage of gross revenue
will fluctuate from period to period. Although we believe that these fluctuations will average out over time, to the
extent that our projections are incorrect or weather patterns change significantly, our investments and actual realized
cash-flows may be adversely impacted.

Renewable energy resources are complex and our investments in them will rely on long-term projections of
resource and equipment availability and capital and operating costs; if our or our lessees’ projections are incorrect,
we may suffer losses.

Although the projection of renewable energy resource availability has been analyzed for decades across different
geographies, technologies and topologies, the ultimate long-term projections of renewable resource availability at a
particular site and the availability of generating equipment or the operating costs to harvest such renewable energy are
subject to various uncertainties and relay on best-estimate projections. If these projections are materially incorrect, our
lessees may suffer financial losses, which may impact our investments. Investments that are based on a percentage of
gross revenue may also under perform our investment projections, leading to potential losses, which may impact
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cash-flow available for distribution to our shareholders and our stock price.

If new development of renewable energy projects slows, we may have a harder time sourcing investments.

Renewable energy projects are dependent on a variety of factors, including state Renewable Portfolio Standards
(RPS), equipment costs and federal and state incentives. Changes in some or all of these items could result in reduced
construction of renewable projects and may make it harder for us to source investments that are attractive to us, and
this may have an adverse impact on our ability to increase our revenue and grow our business. Volatility in the project
development and construction may result in uneven growth and may make it hard to predict with certainty our growth
trends or patterns, which may make our stock less appealing to investors.

Investments in renewable energy may be dependent on equipment and/or manufacturers that have limited
operating histories or financial or other challenges.

Although most wind, solar and other renewable energy projects utilize technology that is well understood by the
market, many of technologies are undergoing rapid change and improvement and many have not been tested in
operating environments for the expected durations of our investments. Some manufacturers are new or relatively new
and may not have the financial ability to support their extended warranties. As a result, if future performance of
equipment that is the source of our lessee’s revenues is lower than projected, our lessees may have difficulty in making
lease payments to us and our business may suffer.

Most of our renewable energy lessees will be structured as special purpose vehicles and their ability to pay us lease
or interest payments are expected to be dependent solely on the revenues of a specific project without additional
credit support.
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Most of our lessees will be structured with counterparties that are special purpose vehicles (“SPV”), whose only source
of cash-flow is from the operations of a single energy facility. If the energy facility fails to perform as projected, the
SPV lessee may not have sufficient cash-flow to make lease or interest payments to us. While we expect the lender to
such SPV lessee to step in and continue to make payments to us, there is no assurance that such lenders will not
liquidate the equipment. Further, if the project materially underperforms and/or if revenue contracts are breached and
therefore are cancelled, there may be little value in our SPV lessees and our investment may become impaired.

Risks Related to the UPREIT Reorganization

The timing of the UPREIT Reorganization is not known.

Although it is currently expected that we will complete the UPREIT Reorganization at such time as we complete our
first asset contribution transaction or when we raise private capital, there can be no assurance as to the timing of the
UPREIT Reorganization or that the UPREIT Reorganization will occur at all. Delays or non-consummation of the
UPREIT Reorganization may impact our business plans, our ability to access financing or transactions, future results,
and market perception.

The UPREIT Reorganization will result in most of our assets being held by the Operating Partnership, and our
ability to make dividends will be dependent on Operating Partnership distributions.

Because Power REIT expects to form an Operating Partnership and generally conduct its operations and hold its assets
through the Operating Partnership, Power REIT’s ability to service its debt obligations and its ability to pay dividends
on its common and preferred shares will be strictly dependent upon the earnings and cash flows of the Operating
Partnership and the ability of the Operating Partnership to make distributions to Power REIT. Under the Delaware
Revised Uniform Limited Partnership Act, the Operating Partnership will be prohibited from making any distribution
to Power REIT to the extent that at the time of the distribution, after giving effect to the distribution, the total
liabilities of the Operating Partnership (other than some non-recourse liabilities and some liabilities to the partners)
would exceed the fair market value of the assets of the Operating Partnership.

In addition, limited partnership interests or other securities issued by our to-be-formed Operating Partnership may
have a senior priority on cash-flow or liquidation proceeds generated by the Operating Partnership. To the extent, the
Operating Partnership is unable to make cash distributions to Power REIT, Power REIT may be forced to issue
additional equity or debt, at unfavorable terms, to maintain compliance with IRS rules that require it to distribute 90%
of its taxable income to its shareholders. If Power REIT is unable to make such distributions, it may lose its REIT
status.
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Transactions for contributions of assets to the UPREIT may have to be structured in a manner that inhibits Power
REIT from selling properties or retiring debt, contrary to the best interest of Power REIT.

To ensure that the sellers of properties are able to contribute properties to the Operating Partnership on a tax-deferred
basis, the seller of such properties may require Power REIT to agree to maintain a certain level of minimum debt at
the Operating Partnership level and refrain from selling such properties for a period of time. Adoption of the UPREIT
structure, therefore, could inhibit Power REIT from selling properties or retiring debt that would otherwise be in the
best interest of Power REIT.

The interest of Power REIT in the Operating Partnership may be diluted upon the issuance of additional OP Units
of the Operating Partnership.

Upon the issuance of OP Units of the Operating Partnership, the interest of Power REIT (and therefore that of Power
REIT’s shareholders) in the assets of the partnership would be diluted. This dilutive effect would remain if OP Units
were redeemed for cash (which may be funded through newly issued Power REIT common shares) or for Power REIT
shares, even though Power REIT’s interest in the Operating Partnership would increase if OP Units were redeemed for
stock or cash. The dilutive effect from property acquisitions in exchange for OP Units of the Operating Partnership
would be comparable to that from sales of shares of Power REIT shares to fund acquisitions.

18

Edgar Filing: Power REIT - Form 424B5

110



In certain circumstances, the interests of Power REIT may conflict with the interests of the other limited partners
of the Operating Partnership.

Power REIT as the manager of the Operating Partnership would owe a fiduciary obligation to the limited partners
upon the admission of additional partners to the Operating Partnership. In most cases, the interests of the partners
would coincide with the interests of Power REIT and its shareholders because (a) Power REIT would own a
substantial amount of the interests in the Operating Partnership and (b) the other partners will generally receive shares
of Power REIT’s common shares or cash proceeds tied to the share price of Power REIT common shares upon
redemption of their Operating Partnership OP Units. Under certain circumstances, however, the rights and interests of
the other partners might adversely conflict with those of Power REIT’s shareholders. For example, the sale of certain
properties by Power REIT or the sale or merger of Power REIT could cause adverse tax consequences to particular
limited partners and therefore, the Operating Partnership, may be contractually prohibited from the sale of those
properties.

Conflicts of interest may arise between holders of Power REIT common shares and holders of partnership interests
in Power REIT’s Operating Partnership.

Power REIT’s trustees and officers have duties to Power REIT and to Power REIT shareholders under Maryland law in
connection with their management of Power REIT. At the same time, Power REIT will have fiduciary duties under
Delaware law to the Operating Partnership and to the partners in connection with the management of the Operating
Partnership. Power REIT’s duties as manager of the Operating Partnership and its partners may come into conflict with
the duties of Power REIT’s trustees and officers to Power REIT and Power REIT shareholders.

The UPREIT structure may increase the general and administration costs of managing the Company and the
operational complexity and risk of the Company’s corporate structure.

By establishing a partnership subsidiary, Power REIT may incur more costs than it is currently subject to, including
professional expenses related to general G&A, accounting, tax consulting, audit and legal costs. Although, we believe
our business plan and future expected growth will make up for any increase in G&A expenses, there can be no
assurance that such business plan will come to fruition or whether any such increase in revenues will offset any
increase in G&A expenses. Increased complexity in our corporate structure may introduce other operational risks that
do not currently exist and cannot reasonably be projected, and which risks may have a material impact on our
business, operations and/or financial condition.

Additional Risks to Holders of Our Common Shares
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Factors may cause us to lose our NYSE Amex listing.

We could lose our listing on the NYSE Amex depending on a number of factors, including failure to qualify as a
REIT, or failure to meet the NYSE Amex ongoing listing requirements, including those relating to the number of
shareholders, the price of our common shares and the amount and composition of our assets.

Low trading volume in our common shares may increase volatility and adversely affect pricing. The sales of our
common shares may put pressure on our stock price.

The average daily trading volume for our common shares is less than larger institutions. During the 12 months to
March 31, 2012, the average daily trading volume for our common shares on the NYSE Amex was approximately
3,800 shares per day. Due to its relatively small trading volume, it may be difficult for holders to sell their common
shares at prices or at times that they find attractive, or at all. Further, the sale of our common shares (or the perception
that such sales may occur) by us or a large shareholder may have an adverse effect on prices in the secondary market
for our common shares. An increase in the number of our common shares available may put downward pressure on
the market price for our common shares and may make it more difficult for us to sell additional equity securities in the
future at a time and price we deem appropriate.
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The price of our common shares may fluctuate significantly and this may make it difficult for you to sell our
securities at prices you find attractive.

As a smaller market capitalization company, the market value of our common shares will likely continue to fluctuate
in response to a number of factors, most of which are beyond our control. The market value of our common shares
may also be affected by conditions affecting the financial markets generally, including the recent or increased
volatility in the trading markets. These conditions may result in: (i) fluctuations in the market prices of stocks
generally and, in turn, our common shares; and (ii) sales of substantial amounts of our common shares in the market,
in each case to a degree that could be unrelated or disproportionate to any changes in our operating performance. Such
market fluctuations could adversely affect the market value of our common shares. A significant decline in our share
price could result in substantial losses for shareholders and could lead to costly and disruptive securities litigation.

Our use of leverage increases the risk of investing in our securities and will increase the costs borne by common
shareholders. Leverage may limit or prevent us from paying dividends on our common shares. There is no
limitation on the amount of preferred shares we may issue or indebtedness we may incur in the future.

Power REIT common shares are equity interests. As such, Power REIT common shares rank junior to any
indebtedness and other non-equity claims with respect to assets available to satisfy claims on Power REIT. Our use of
leverage through the issuance of any preferred stock or debt securities, and any additional borrowings or other
transactions involving indebtedness are or would be considered “senior securities” and create risks. Leverage is a
speculative technique that may adversely affect common shareholders. If the return on securities acquired with
borrowed funds or other leverage proceeds does not exceed the cost of the leverage, the use of leverage could cause us
to lose money.

Our issuance of senior securities involves offering expenses and other costs, including interest payments, which are
borne indirectly by our common shareholders. Fluctuations in interest rates could increase interest or dividend
payments on our senior securities, and could reduce cash available for distribution on common shares. Increased
operating costs, including the financing cost associated with any leverage, may reduce our total return to common
shareholders.

Rating agency guidelines or contractual covenants that may be applicable to any senior securities we may issue may
impose asset coverage requirements, dividend limitations, voting right requirements (in the case of the senior equity
securities), and restrictions on our portfolio composition and our use of certain investment techniques and strategies.
These requirements may have an adverse effect on us and may affect our ability to pay distributions on common
shares and preferred shares.
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In addition, lenders from whom we may borrow money or holders of our debt securities may have fixed dollar claims
on our assets that are superior to the claims of our stockholders, and we may in the future grant, a security interest in
our assets in connection with our debt. In the case of a liquidation event, those lenders or note holders would receive
proceeds before our stockholders. If the value of our assets increases, then leveraging would cause the book value of
our common shares to increase more than it otherwise would have had we not leveraged. Conversely, if the value of
our assets decreases, leveraging would cause the book value of our common shares to decline more than it otherwise
would have had we not leveraged. Similarly, any increase in our revenue in excess of interest expense on our
borrowed funds would cause our net income to increase more than it would without the leverage. Any decrease in our
revenue would cause our net income to decline more than it would have had we not borrowed funds and could
negatively affect our ability to make distributions on our common shares. Our ability to service any debt that we incur
will depend largely on our financial performance and the performance of our investments and will be subject to
prevailing economic conditions and competitive pressures.

Senior securities typically have fixed maturities, and we may not be able to refinance our senior securities with
additional new senior securities or such new senior securities may have higher interest rates or adverse terms
compared to the maturing senior securities. If we are unable to issue new senior securities to refinancing maturing
senior securities, we may be required to liquidate investments or issue additional common shares at a time when it
would not otherwise be desirable to do so. If we are unable to, or even if we are able to, issue common shares or
liquidate investments, our common shares may be severely impaired.
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If Power REIT issues preferred securities, which will rank “senior” to Power REIT’s common shares in its capital
structure, the holders of such preferred securities may have separate voting rights and other rights, preferences or
privileges more favorable than those of Power REIT’s common shares, and the issuance of such preferred securities
could have the effect of delaying, deferring or preventing a transaction or a change of control that might involve a
premium price for security holders or otherwise be in Power REIT’s best interest.

Unlike indebtedness, for which principal and interest customarily are payable on specified due dates, in the case of
Power REIT common shares, dividends are payable only when, as and if declared by Power REIT’s board and depend
on, among other things, Power REIT’s results of operations, financial condition, contractual debt service and other
lender imposed requirements, distributions received from the Operating Partnership, other cash needs and any other
factors Power REIT’s board may deem relevant or as required by law. Power REIT may incur substantial amounts of
additional debt and other obligations that will rank senior to its common shares and there is no limit to the amount of
debt that Power REIT may incur.

Additional Risks to Holders of Preferred Shares

We may not seek to establish a trading market for our preferred shares, and in all events an active trading market
for our preferred shares may not develop.

Currently, no public market exists for preferred securities we may issue. We cannot assure you that one will develop
or be sustained after this offering. We may choose to not list our preferred stock on any national securities exchange
or automated quotation system. If we do not list our preferred stock, such stock will be subject to illiquidity and you
may not be able to sell your investment in an orderly fashion, if at all, and may not receive a favorable price, if you are
able to sell.

Preferred stock may be subject to interest rate risk.

Distributions payable on preferred securities may be subject to interest rate risk. To the extent that dividends on our
preferred stock are based on short-term rates, our costs may rise during a rising interest rate environment and cash
flow required to service our preferred securities may exceed available cash flow from operations, which may result in
deferral or default under the terms of our preferred securities. To the extent that dividends on our preferred stock are
fixed, our costs may increase upon maturity or redemption of the securities. This might require us to sell investments
at a time when we would otherwise not do so, which may affect adversely our future ability to generate cash flow. To
the extent that preferred securities have call or conversion provisions that are in our favor, such provisions may be
detrimental to your returns.
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Preferred stock will be junior to any outstanding notes or other borrowings.

Preferred stock will be junior in liquidation and with respect to distribution rights to debt securities and any other
borrowings. Such indebtedness may constitute a substantial lien and burden on preferred stock by reason of their prior
claim against our income and against our net assets in liquidation. We may not be permitted to declare dividends or
other distributions with respect to any series of preferred stock unless at such time we meet applicable asset coverage
requirements and the payment of principal or interest is not in default with respect to any notes or other borrowings.

Inflation may negatively impact our preferred securities.

Inflation is the reduction in the purchasing power of money resulting from an increase in the price of goods and
services. Inflation risk is the risk that the inflation adjusted or “real” value of an investment in preferred stock or debt
securities or the income from that investment will be worth less in the future. As inflation occurs, the real value of the
preferred stock and the dividend payable to holders of preferred stock or interest payable to holders of debt securities
declines.
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Additional Risks Related to Warrants and Subscription Rights

We may not seek to establish a trading market for our warrants or subscription rights, and in all events an active
trading markets for those securities may not develop.

Currently, no public market exists for our warrants or for subscription rights we may issue. We cannot assure you that
one will develop or be sustained after this offering. We do not currently intend to apply to list the warrants, and may
not list any subscription rights, on any national securities exchange or automated quotation system.

The warrants or subscription rights may have no value in bankruptcy.

In the event a bankruptcy or reorganization is commenced by or against us, a bankruptcy court may hold that
unexercised warrants or subscription rights are executory contracts subject to rejection by us with approval of the
bankruptcy court. As a result, holders of warrants or subscription rights may, even if sufficient funds are available, not
be entitled to receive any consideration or may receive an amount less than they would be entitled to if they had
exercised their warrants or subscription rights prior to the commencement of any such bankruptcy or reorganization.

As a holder of warrants or subscription rights, you will not receive distributions on our common shares.

Holders of warrants or subscription rights will not have the right to receive any distributions and will not have any
voting rights so long as their warrants or subscription rights are unexercised.
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COMPANY OVERVIEW

Overview

Power REIT is a publicly traded real estate investment trust, or REIT, that is in the business of owning, acquiring and
developing energy and transportation infrastructure assets within the United States, including its territories (“U.S.”). Our
wholly owned, qualified REIT subsidiary, Pittsburgh & West Virginia Railroad, owns approximately 112 miles of
railroad track that is leased pursuant to a triple-net lease to Norfolk Southern Corporation. Our primary business
objectives are to create long-term shareholder value and growth of funds from operations per share, or FFO, and
dividends per share.

Power REIT is incorporated in the State of Maryland as a real estate investment trust. Power REIT was formed in
August 2011 to effect a triangular merger of the Pittsburgh & West Virginia Railroad (“Reorganization”). Pittsburgh &
West Virginia Railroad was a publicly traded REIT prior to the Reorganization and was listed on the American Stock
Exchange in 1967. Concurrent with the Reorganization, which was completed on December 2, 2011, Power REIT
became listed on the NYSE Amex under the ticker symbol “PW” and Pittsburgh & West Virginia Railroad survived the
Reorganization as a wholly-owned, special purpose subsidiary of Power REIT with a sole purpose of owning and
managing its railroad property. Power REIT is an internally managed REIT.

Our investment strategy is to acquire infrastructure assets that qualify for REIT ownership, with an initial focus on the
transportation and energy industries. We believe infrastructure assets often have a significant amount of embedded
real estate in the form of rights of way, land, leasehold interests and passive physical infrastructure that qualify for
REIT ownership.

We expect to access potential acquisitions through a broad network of relationships, including developers, brokers,
investment banks and private equity firms. Our relationships often choose to work with us due to our strengths as a
real estate investment trust and our ability to provide a broader array of transaction structures to address the varying
need of sellers and infrastructure asset developers. We believe this allows us to selectively access and acquire
infrastructure assets that are accretive to our business plans.

Our capitalization strategy is to create and maintain what we believe is a stable debt and equity capital structure
relative to the assets that we are targeting to acquire. We intend to employ prudent amounts of leverage as a means of
providing additional funds to acquire infrastructure assets, to refinance existing debt or for general corporate purposes.
As of March 31, 2012, Power REIT had zero debt on a consolidated basis. We intend to target the ratio of debt to
enterprise value to no more than 50%, although our organizational documents contain no limitations regarding the
maximum level of debt that we may incur and we may exceed this amount from time to time. Our debt may consist of
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recourse and non-recourse debt, guarantees or other types of debt financing arrangements.

Our principal executive offices are located at 55 Edison Avenue, West Babylon, NY 11704 and our offices can be
reached by telephone at (212) 750-0373. Our website address is http://pwreit.com. The information on, or otherwise
accessible through, our website does not constitute a part of this prospectus.

Our Business and Growth Strategies

Our primary business objectives are to create long-term shareholder value and growth of FFO per share and dividends
per share. We intend to achieve these objectives primarily through the acquisition of infrastructure investments.
Investments may include interests in land and other real property associated with infrastructure projects. The company
believes that the assets it will acquire represent a critical component of their respective infrastructure projects and
therefore should provide reliable cash flow in the form of lease payments. We intend to invest in stabilized
infrastructure assets and selectively invest in development opportunities that can offer higher rates of return and/or
upside potential through early-stage investment entry and/or additional investment and development opportunities
beyond the initial development.
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·

Focus on Infrastructure Assets with Predictable Cash flows and Attractive Risk-Adjusted Returns. Infrastructure
assets often have significant replacement or relocation costs. In many cases, the projects are highly dependent on a
specific location and cannot be relocated either due to contractual issues or are impractical to relocate due to cost
advantages, such as rights of way or proximity to other supporting or complementary infrastructure. In some cases
the location might have unique site-specific natural and other resources making it particularly valuable for such
project. Further, user demand for infrastructure is often inelastic and may be positively influenced by
government-mandated regulations. Infrastructure revenues are often supported by long-term agreements with
customers that have strong underlying credit characteristics, which should contribute to stable, long-term cash flows.
We believe these aforementioned attributes are some of the reasons that infrastructure assets are able to generate
long-term, predictable cash flows that can be uncorrelated to the broader economy.

·

Unlock Embedded Real Estate Value within Infrastructure Assets. We intend to focus on infrastructure projects that
have a significant amount of embedded real estate in the form of rights of way, land, leasehold interests and passive
physical infrastructure that are considered “real assets” and that qualify for REIT ownership. We believe a significant
portion of the energy and transportation industries are ripe for REIT ownership structures, including renewable
energy, energy transmission and transportation assets.

o

Existing Railroad Asset. We currently own, through our wholly owned subsidiary, Pittsburgh & West Virginia
Railroad, 112 of miles of railroad and associated branch lines, including track, land and rights of way, that is
currently leased to Norfolk Southern Corporation on a triple-net basis. We believe that this property cannot be
replaced on a cost-competitive basis today, due to the difficulty of assembling the real estate and rights of way. Our
lessee, Norfolk Southern Corporation (“NSC”), is a Class I railroad and is one of the largest railroad companies in the
U.S. As reported on its Form 10-K filed with the SEC, Norfolk Southern Corporation has approximately $9.9 billion
of shareholders’ equity as of December 31, 2011 and earned $1.9 billion of net income during fiscal year 2011. We
believe this railroad asset will continue to generate consistent cash flow over time.

o

Renewable Energy Assets. We intend to initially concentrate our growth efforts within the renewable energy sector.
To date we have primarily focused on MW scale wind and ground mounted solar, but have also explored and will
continue to explore other renewable energy asset classes. These assets typically have long-term power purchase
agreements with investment grade, regulated utilities. Our goal is to acquire the real property assets of these projects,
such as land, leasehold interests, rights of way and associated transmission and other infrastructure and development
work, and lease such assets back to the respective project companies on a long-term basis. Our returns will generally
be through lease payments that will be structured as an operating expense of the respective project. In addition to an
existing focus on wind and solar projects, we will continue to explore investment in other renewable energy assets
classes such as hydroelectric, geothermal, biofuels and biomass.

o

Energy, Transportation and Other Infrastructure Assets. In addition to renewable energy assets, we intend to
opportunistically acquire non-renewable energy and transportation infrastructure related real assets, that may
include, but are not limited to, transmission assets, pipelines, railroads, ports, highways and bridges. On an
opportunistic basis, we may acquire other infrastructure assets that are not related to energy or transportation, but
that are REIT eligible and that can create value for our shareholders.

·
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Create Value Through Flexible Transaction Structuring. We will generally seek to structure our investments in the
form of lease transactions that have a base rent, and in some cases, will include escalation and/or revenue
participation clauses tied to underlying gross revenue. Although participation in gross revenue may result in
variability to our lease cash flows, we believe such participation, when used appropriately, can generate upside
returns. We will also seek, where appropriate, to structure triple net leases or other leases, where the bulk of the
operating expenses are borne by our lessees. In certain cases, we may seek to structure loans or equity participations.
We will generally seek to mitigate our downside and create situations where we have a high confidence of the
stability of the projected long-term cash flows.
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·

Create Value Through Long-term, Strategic Ownership. Where possible, we will seek to acquire land and rights of
ways on a fee-simple basis. We believe the acquisition and control of site specific rights of way and renewable
energy resources, such as air rights or solar resources, can create long-term value through additional development,
revenue opportunities and/or long-term valuation upside, which may be incrementally accretive to our initial
investment thesis and provides us with a measure of inflation protection.

Market Opportunity

·

Infrastructure provides essential services, and the stable supply and demand dynamics of the market are expected to
continue in the future. We believe energy infrastructure is the backbone of modern society. The demand for these
resources is directly correlated with population growth, and has a low correlation to market cycles. U.S. energy
consumption is forecasted to grow by 20% from 2009 to the year 2035 according to the U.S. Energy Information
Administration’s (EIA) “Annual Energy Outlook April 2011”. This growth in energy demand is expected to create
significant opportunities to invest in generation, transmission and distribution.

·

Large segment of infrastructure assets are REIT-eligible. We believe infrastructure assets often have a significant
amount of embedded real property value and that these real property assets can be acquired by REITs. Our wholly
owned subsidiary, Pittsburgh & West Virginia Railroad, received a revenue ruling in the 1960s qualifying passive
railroad property, including bridges, tunnels and railroad track as “real assets”. Since the railroad revenue ruling in the
1960s, numerous other private letter rulings have been issued by the IRS, defining that certain assets, including cell
towers, data centers, electric and gas transmission and distribution assets, are real assets for tax purposes that can be
held by REITs. The private letter rulings treat such assets as qualifying real estate assets if the income from these
assets is derived from rents on real property. Although these private letter rulings may only be relied upon by the
taxpayer to whom they were issued, we believe these rulings provide insight into the current thinking of the IRS with
respect to infrastructure assets.

·

Investment is needed in U.S. energy infrastructure. Due to continued growth in electricity demand, aging
infrastructure and requirements to transmit renewable energy power from generating centers to population centers,
we believe that substantial amounts of capital will be invested in energy infrastructure. According to the Edison
Electric Institute, annual investment in transmission infrastructure will reach $14 billion annually by 2014. In
addition, significant investments are projected in natural gas transmission and distribution infrastructure as a result of
the increased shale gas production in the U.S. and Canada. Transportation infrastructure will also face similar
investment dynamics, and substantial investments in ports, highways and bridges. These investments will be required
to replace and upgrade existing infrastructure and to develop greenfield infrastructure to support increased
urbanization and changes in demographics. Many of these infrastructure investments will be funded by private
enterprise or by public-private partnerships (PPP) due to cuts in state and federal funding.

·Substantial Investment Opportunities in Renewable Energy. According to a report published by Bloomberg New
Energy Finance, approximately $56 billion of renewable energy investments were made in the US in 2011. EIA
projected in its 2011 report that renewable energy, including hydroelectric power, would grow by 72% raising its
total percentage of generation capacity to 14%. We expect that future growth in generation from renewable energy
will be driven primarily by State renewable portfolio standard (RPS) requirements, Federal tax credits and the price
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declines and performance improvements in solar and wind technologies that are making renewable energy cost
competitive with traditional sources of energy in certain parts of the U.S.

o

Attractive Market Dynamics. The renewable energy market is characterized by both a large number of investment
opportunities and a high velocity of transactions, as developers of generating facilities are often temporary owners of
projects and institutional investors do not have many standardized investment offerings to gain exposure to
renewable energy. Due to the large volume of transactions as well as the ongoing state of flux of federal and local
incentives for renewable energy projects, we believe there will be a significant opportunity to selectively invest in
high quality transactions and generate attractive risk adjusted returns for our shareholders.
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o

Attractive Industry Structure: Low Water Usage and Low Correlation to Global Commodity Pricing. Although the
environment for building renewable energy projects can be volatile, renewable energy projects that are constructed
enjoy significant advantages over traditional energy. Significantly, the operating costs of renewable energy facilities
are not impacted by market fluctuations in the cost for fossil fuels. Further, these energy facilities typically have low
water usage when compared to coal, natural gas and nuclear power. The combination of lower water and commodity
usage results in a low correlation to global demand growth for water and energy commodities.

Competitive Strengths

We believe we distinguish ourselves from our competitors through the following competitive strengths:

·

Attractive Partner for Transportation and Energy Companies. We believe our ability to provide creative and,
long-term lease financing solutions makes us a desirable partner for owners and operators of infrastructure assets. As
a REIT, we will structure long-term leases that are intended to supplement and be complimentary to other financing
provided by capital providers, such as commercial lenders, leasing companies and tax oriented investors.

·

Efficient Access to Capital. As a public real estate investment trust (REIT), Power REIT benefits from access to a
broader universe of investors, including foreign investors and tax-exempt pools of capital that typically avoid direct
infrastructure investments or those investments, such as master limited partnerships, that generate unrelated business
taxable income (UBTI) income. As a result of both Power’ REIT’s public listing and its structure as a REIT, we
believe that we will be able to access lower cost of capital than many of our competitors, allowing us to competitively
price transactions relative to other capital providers.

·

Flexible Transaction and UPREIT Structuring. We are not subject to many of the regulatory limitations that govern
traditional lending institutions such as commercial banks. Furthermore, we have the ability to utilize umbrella
partnership REIT (UPREIT) contribution transactions to structure transactions that allow sellers who contribute
assets to our UPREIT the potential to participate in public markets valuations and to sell assets on a tax-advantaged
or deferred basis. As a result, we believe we will be able to address the concerns and objectives of a broader range of
assets sellers.

·

Established REIT Operating Platform. Power REIT is an internally managed, public real estate investment trust that
is listed on the NYSE American Stock Exchange (“NYSE Amex”). Unlike our private competitors that are seeking to
implement a REIT infrastructure business model, Power REIT has the advantage of already being public and the
ability to access capital and structure UPREIT transactions.

·Experienced Executive Management Team with a Proven Track Record. Collectively, our executive management
team has 40 years of experience in investment banking, energy, capital markets and creating shareholder value in
public real estate investments. Power REIT is led by David H. Lesser who serves as our Chairman and Chief
Executive Officer. Mr. Lesser has significant experience with real estate and real estate securities having served as a
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Director of Investment Banking at Merrill Lynch & Co in the real estate finance group and as a Senior Vice President
of Crescent Real Estate Equities (NYSE: CEI). In 1995, Mr. Lesser formed Hudson Bay Partners, LP (“HBP”), an
investment firm focused on real estate, real estate-related, and alternative energy opportunities. In 1997, Mr. Lesser,
as president of HBP, led an investor group that conducted a reverse merger transaction with American Real Estate
Investment Corporation (AMEX: REA) leading ultimately to the formation of Keystone Property Trust (NYSE:
KTR) (“Keystone”). The transaction involved an investment of $30 million of cash, the merger of a property
management company and the acquisition of a family owned portfolio of industrial properties for ownership in the
REIT. In addition to the initial structuring and the equity investment by HBP, Mr. Lesser served on Keystone’s board
of trustees until June 2000. Keystone was acquired by Prologis (NYSE: PLD) in 2004 for a total enterprise value of
$1.4 billion and delivering a compound annual shareholder return of 16.5% from the initial transaction. Power REIT’s
business plan is similar to Keystone’s original business plan: create shareholder value through acquisitions that grow
funds from operations and dividends per share.
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·

Management Team’s Interests are Aligned with Shareholders. As an internally managed REIT, we believe that Power
REIT has fewer conflicts of interests and better alignment compared to externally managed REITs and MLPs. In
addition, collectively, our management team and trustees own approximately 10% of our common shares as of March
31, 2012 and are motivated to create shareholder value as shareholders of the company.

GENERAL INFORMATION AS TO REGISTRANT

Power REIT was organized as a REIT trust under Maryland law on August 26, 2011 and is governed by Maryland
REIT Law and Maryland General Corporation Law (“Maryland Law”). In addition to Maryland Law, Power REIT is
governed by our Amended and Restated Declaration of Trust, dated November 28, 2011 (“Declaration of Trust”) and by
our By-laws, dated October 20, 2011 (“By-laws” and together with Declaration of Trust, “Governing Documents”). Power
REIT shall continue perpetually, unless terminated pursuant the relevant provisions of our Declaration of Trust and
Maryland Law.

Under the provisions of our Governing Documents, we are required to hold an annual shareholders’ meeting to elect
trustees and to transact any other business validly brought forth before shareholders at such meeting. A special
meeting of the shareholders may be called at any time by the Board of Trustees, or by the Chairman of the Board of
Trustees, or by the Chief Executive Officer, or by one or more shareholders holding shares in the aggregate entitled to
cast not less than a majority of the votes at such special meeting of shareholders. Our By-laws provide that, subject to
applicable statute or the Declaration of Trust, the presence in person or by proxy of shareholders entitled to cast
33-1/3% of all the votes entitled to be cast at any shareholders’ meeting shall constitute a quorum.

Corporate Structure and UPREIT Reorganization

We are currently organized as a REIT holding company, with a single wholly owned subsidiary. Power REIT intends
to acquire and finance additional investments assets through the formation of additional special purpose subsidiaries.
We believe the creation of individual, special purpose asset subsidiaries will provide us with greater flexibility in
financing our assets and may help us segregate risks within our investment portfolio.

Provided we succeed in moving forward with our financing and acquisition strategies, Power REIT intends to form an
UPREIT (“Operating Partnership” or “Power UPREIT”), which is a common form of organization for many equity REITs
in the U.S. At such time, we expect to contribute the shares of Pittsburgh & West Virginia Railroad and any other
special purpose asset ownership, to our Operating Partnership in exchange for Operating Units (“OP Units”) in the
Operating Partnership (the “UPREIT Reorganization”). Power REIT intends to manage the Operating Partnership.
Following our UPREIT transaction, substantially all of our operations will be carried out through our Operating
Partnership and its special purpose subsidiaries. The following diagram describes our existing ownership structure and
our ownership structure upon completion of the UPREIT Reorganization.
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MANAGEMENT

Our Trustees and Officers

Our board of trustees is currently comprised of four trustees, a majority of whom are independent in accordance with
the NYSE Amex Company Guide. Each trustee is elected by our shareholders to serve until the next annual meeting
and until his or her successor is duly elected and qualifies. Our entire Board of Trustees will stand for reelection at our
2012 annual meeting of shareholders. Our By-laws provide that a majority of the entire board of trustees may increase
or decrease the number of trustees. All of our executive officers serve at the discretion of our board of trustees. The
following table sets forth certain information about our current trustees, trustee nominees and executive officers:

Name Age Company Position
David. H. Lesser 46 Chairman of our Board of Trustees and Chief Executive Officer
Virgil Wenger* 81 Trustee and Chairman of Audit Committee
William S. Susman* 48 Trustee and Chairman of Compensation Committee
Patrick R. Haynes, III* 28 Trustee and member of Audit and Compensation Committees
Arun Mittal 35 Secretary, Treasurer and Vice President of Business Development

* These trustees are considered independent within the meaning of the listing standards of the NYSE MKT, LLC.

Biographical Summaries of Trustees and Executive Officers

The following are biographical summaries of the experience of our current trustees and executive officers.

Mr. David H. Lesser has over 25 years of experience in real estate, including substantial experience in creating
shareholder value in REITs. Mr. Lesser is currently, and has been for the past 15 years, president of Hudson Bay
Partners, LP (“HBP”), an investment firm focused on real estate, real estate-related situations and alternative energy
opportunities. He also serves as a trustee of the Town Hall in New York City. Mr. Lesser has previously held
leadership roles with public REITs, having served as a Senior Vice President of Crescent Real Estate Equities and as a
Director of Keystone Property Trust. Prior to Crescent, Mr. Lesser was a Director of Investment Banking at Merrill
Lynch & Co. within the real estate finance group.
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Since 1995, Mr. Lesser, through HBP, has invested in numerous real estate and alternative energy transactions,
including a reverse merger transaction in 1997 that led to the formation of Keystone Property Trust (NYSE: KTR)
(“Keystone”). Mr. Lesser, as president of HBP, led an investor group and structured a reverse merger transaction with
American Real Estate Investment Corporation (AMEX: REA) to ultimately form Keystone. The transaction involved
an investment of $30 million of cash, the merger of a property management company and the acquisition of a family
owned portfolio of industrial properties for ownership in the REIT. In addition to initial structuring and equity
investment by HBP, Mr. Lesser served on Keystone’s board of trustees until June 2000. Keystone was acquired by
Prologis (NYSE: PLD) in 2004 for a total enterprise value of $1.4 billion and delivering a compound annual
shareholder return of 16.5% from the initial transaction.

HBP currently owns Intelligen Power Systems, LLC (“IPS”) which is an alternative energy business focused on the
manufacturing of cogeneration equipment and the development of distributed energy related to cogeneration, wind,
solar and biofuel. HBP acquired IPS through the bankruptcy reorganization of California-based Coast Intelligen
(“Coast”), which was acquired as a portfolio company by an affiliate of Mr. Lesser’s in 2001. As a consequence
misdeeds by Coast’s former owners and management team, and not involving Mr. Lesser, Coast was reorganized
through a Chapter 11 bankruptcy filing, the ultimate result of which was (i) Coast winding down its operations; and
(ii) IPS, which was a subsidiary of Coast, successfully emerging from the reorganization. IPS continues to operate
today with a refocused business plan providing cogeneration and other energy solutions to owners of real estate
properties. Mr. Lesser holds an M.B.A. from Cornell University and a B.S. in Applied Management and Economics
from Cornell University.
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Mr. Lesser has been Chairman of Power REIT’s Board of Trustees and our Chief Executive Officer since December
2011. Prior to servicing in the aforementioned roles with Power REIT, Mr. Lesser served Pittsburgh & West Virginia
Railroad as Chairman of Board of Trustees and Chief Executive Officer from December 2010 to December 2011 and
February 2011 to December 2011, respectively and served as a Trustee of Pittsburgh & West Virginia Railroad since
2009.

Virgil E. Wenger, CPA is currently, and has been for the past eight years, an independent consultant who primarily
works with new startup ventures needing accounting services and financial planning assistance to determine
investment and working capital needs. He also serves as chief financial officer for two private companies: Shareholder
Intelligence Services, a provider of information to publically traded client companies of shareholder ownership,
broker activity, and related analytics; and Econergy Corporation, a manufacturer and marketer of proprietary air
conditioning systems. Mr. Wenger was previously a partner at Ernst & Young LLP. He is a graduate of the University
of Kansas, with a B.S. in Business Administration and of the Harvard Business School Advanced Management
Program.

Mr. Wenger has been a trustee and Power REIT’s Audit Committee Chairman since December 2011. Prior to servicing
in the aforementioned roles with Power REIT, Mr. Wenger served Pittsburgh & West Virginia Railroad as trustee and
Audit Committee Chairman from 1991 to 2011 and 2005 to December 2011 respectively.

William S. Susman has 20 years of investment banking experience, including significant experience in the
transportation and railroad industry. As the former head of Merrill Lynch’s Transportation and Consumer Group, Mr.
Susman advised numerous railroad clients, including Burlington Northern, CSX, Kansas City Southern, Norfolk
Southern Railways, TMM and Union Pacific. Mr. Susman is currently founder and CEO of a boutique investment
advisory firm, Susman Partners, which operates as Threadstone Advisors. Prior to founding Threadstone Advisors, he
was President of Financo where he worked from 2004-2011. Financo is an investment bank focused on retail and
consumer goods. Mr. Susman began his investment banking career at Salomon Brothers within their transportation
group. Mr. Susman sits on the boards of two private companies: Major Brands and Jonathan Adler Enterprises. Mr.
Susman is a graduate of the University of Michigan, with a B.S. in Business Administration and earned a Masters
from the Kellogg Graduate School of Management at Northwestern.

Mr. Susman has been a trustee and Power REIT’s Compensation Committee Chairman since December 2011. Prior to
servicing in the aforementioned roles with Power REIT, Mr. Susman served Pittsburgh & West Virginia Railroad as
trustee and Compensation Committee Chairman from May 2011 to December 2011 and from August 2011 to
December 2011, respectively.

Patrick R. Haynes, III is currently employed by the Rockefeller Group Investment Management Corp. (“RGIM”) as a
senior associate. Mr. Haynes joined RGIM in 2010 and is responsible for financial analysis, RGI’s corporate
acquisitions initiatives, and institutional fundraising. Mr. Haynes began his career at Lehman Brothers after graduating
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from Brown University in 2007. At Lehman Brothers, Mr. Haynes worked in the Real Estate Private Equity Group
where he performed financial analysis, market research and due diligence for over $2.0 billion in potential real estate
acquisitions across all asset classes nationally. Mr. Haynes also worked on the successful management buyout of
Lehman’s equity funds’ advisory business, responsible for the management of approximately $18 billion in real estate
assets globally. Mr. Haynes received a BA in U.S. History from Brown University.

Mr. Haynes has been a trustee and a member of Power REIT’s Audit and Compensation Committees since December
2011. Prior to servicing in the aforementioned roles with Power REIT, Mr. Haynes served Pittsburgh & West Virginia
Railroad as trustee from September 2010 to December 2011, member of the Audit Committee from September 2010
to December 2011 and member of the Compensation Committee from August, 2011 to December 2011.
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Arun Mittal, CFA has over a decade of investment banking experience in financial institutions and energy sectors.
Mr. Mittal is currently a Managing Principal of Caravan Partners, LLC, a consulting firm. He was previously a
Director at StoneCastle Partners, LLC, a boutique investment bank and asset manager. Prior to StoneCastle, Mr.
Mittal was part of the capital markets group at Tokyo-based Shinsei Bank and briefly served as CEO of Shinsei
Capital (USA), Ltd. Mr. Mittal holds a B.S. in Electrical Engineering from Stanford University and a M.S. in
electrical engineering from Georgia Institute of Technology.

Mr. Mittal has served as Power REIT’s Secretary, Treasurer and its Vice President of Business Development since
December 2011. Prior to servicing in the aforementioned roles with Power REIT, Mr. Mittal served Pittsburgh &
West Virginia Railroad as its Secretary, Treasurer and Vice President of Business Development from April 2011 to
December 2011. Mr. Mittal is currently remunerated pursuant to a consulting agreement with an affiliate of Mr.
Mittal, whereby the affiliate receives $7,500 per month plus reimbursement for any out of pocket expenses.

Selection, Management and Custody of our Investments

Power REIT is internally managed and is led by Messrs. Lesser and Mittal (“Management Team”). The Management
Team is responsible for management of the company’s real estate properties, including arranging for purchases, sales,
leases and any associated maintenance and insurance. For material capital investments, disposals or leasing contracts,
the Management Team will present the transaction to the Board, or if an investment committee is established by the
Board, to the investment committee. Power REIT does not intend to hire external managers or advisors to select and
manage its investments; however, it may use investment banks, advisors or consultants to source investments and may
use custodian banks or other service providers to provide ministerial or accounting services for individual or a
collection of its assets.

Board Leadership Structure and Role in Risk Oversight

In accordance with our governing documents, our Board of Trustees elects the Chairman of our Board of Trustees and
each of our executive officers, and each of these positions may be held by the same or separate persons. Our corporate
governance guidelines do not include a policy on whether the role of the Chairman and Chief Executive Officer
should be separate or, if not, whether a lead independent director is to be elected. Historically, the positions have been
held by the same person. We believe that this arrangement is suitable for a company of our size. As Power REIT
grows, our board may reconsider this arrangement for board leadership structure. From December 2011, Mr. Lesser,
the Chairman of our Board of Trustees, also served as our Chief Executive officer.

Our Board of Trustees has an active role in overseeing management of our risks. The board regularly reviews
information regarding our liquidity, operations and investment activities, as well as the risks associated with each. The
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board is responsible for overseeing the implementation of our investment strategy, the principal goal of which is to
enhance long-term shareholder value through increases in earnings, cash flow and net asset value. Each investment
transaction is currently approved by a majority of the trustees of the board. In the future, the board may establish an
investment committee consisting of trustees to oversee our investment activities, including the review and approval of
specific transactions.

Board Committees

Our Board of Trustees has established two committees: an audit committee and a compensation committee. Each of
the audit committee and compensation committee consists solely of independent trustees in accordance with the
NYSE Amex Company Guide.

Audit Committee

Our audit committee consists of two independent trustees, each of whom is “financially literate” under the rules of the
NYSE Amex: Virgil E. Wenger and Patrick R. Haynes, III. Mr. Wenger serves as chairman of the audit committee
and as the “audit committee financial expert,” as defined in applicable SEC rules. Pursuant to its charter, the audit
committee, among other purposes, serves to assist the Board of Trustees in overseeing:

· the integrity of our financial statements;
· our compliance with legal and regulatory requirements and ethical behavior;
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· the retention of independent public auditors, including oversight of their performance, qualifications and
independence, as well as the terms of their engagement; and

· our accounting and financial reporting processes, internal control systems and internal audit function.
· our monitoring of compliance with laws and regulations and our code of business conduct and ethics

· our investigation of any employee misconduct or fraud

Compensation Committee

Our compensation committee consists of two independent trustees: William S. Susman and Patrick R. Haynes, III. Mr.
Susman serves as chairman of the compensation committee. The compensation committee, among other purposes,
serves:

· to establish and periodically review the adequacy of the compensation plans for our executive officers and other
employees;

· to review the performance of executive officers and adjust compensation arrangements as appropriate;
· to establish compensation arrangements for our non-executive trustees; and

· to review and monitor management development and succession plans and activities.

Trustee Nomination Process

We have adopted a corporate resolution setting forth the trustee nomination process, which is the responsibility of the
independent trustees of the Board. Nominee candidates for Board membership that are recommended by Board
members as well as by management and shareholders will be considered. Trustee nominees are to be selected on the
basis of, among other things, broad perspective, integrity, independence of judgment, experience, expertise,
educational and other achievements, ability to make independent analytical inquiries, understanding of Power REIT's
business environment and investment strategy and willingness to devote adequate time and effort to Board
responsibilities. Nominations by shareholders are evaluated in the same manner as nominations from any of the other
sources described above. Considering the current size of the company and that the majority of the members of the
Board (three out of four trustees) are independent, we believe that the current nominating process is sufficient in lieu
of a formal nominating committee. The Board may, in its discretion, establish a nominating committee at such time as
it deems appropriate.

Trustee Compensation

Our trustees are currently paid an annual director’s fee of $2,400, payable in quarterly installments. Other than such
annual trustee fees and reimbursements, there are currently no other compensation arrangements with any trustee.
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Compensation of our current trustees for the fiscal year ending December 31, 2011, is listed in the table below,
including the consolidated historical results of our wholly owned subsidiary, Pittsburgh & West Virginia Railroad.

Trustee Name
Fees earned
or Paid in
Cash ($)

Stock
Awards($)

Option
Awards
($)

Non-Equity
Incentive Plan
Compensation ($)

Non-qualified
Deferred
Compensation
Earnings ($)

All Other
Compensation
($)

Total ($)

David H. Lesser $ 2,400 $ - $ - $ - $ - $ - $ 2,400
Virgil E. Wenger $ 2,400 $ - $ - $ - $ - $ - $ 2,400
William S. Susman $ 1,800 $ - $ - $ - $ - $ - $ 1,800
Patrick R. Haynes, III $ 2,400 $ - $ - $ - $ - $ - $ 2,400
Larry Parsons(1) $ 600 $ - $ - $ - $ - $ - $ 600
Hebert E. Jones, III(2) $ 0 $ - $ - $ - $ - $ - $ 0

1. Larry Parsons was not nominated to stand for election as a trustee at the 2011 annual shareholder meeting.

2. Hebert E. Jones, III resigned as trustee and President on February 3, 2011.
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Executive Officer Compensation

Power REIT does not have an employment agreement with David H. Lesser, our Chief Executive Officer, and has not
paid any compensation to Mr. Lesser in his role as our Chief Executive Officer. Mr. Lesser, in his role of Trustee and
Chairman of the Board of Trustees, receives annual trustee fees of $2,400, paid in quarterly installments. Power REIT
does not have an employment agreement with Arun Mittal, our current Secretary, Treasurer and Vice President of
Business Development. Power REIT has entered into a consulting agreement with an affiliate of Mr. Mittal’s, pursuant
to which we pay Mr. Mittal a monthly consulting fee of $7,500 plus reimbursement of reasonable out-of-pocket
expenses in connection with his services. The compensation of Power REIT’s officers for the two fiscal years ending
December 31, 2011 is set forth in the table below, including compensation paid by our predecessor (and now our
wholly-owned subsidiary), Pittsburgh & West Virginia Railroad.

Name and Principal Position Year Salary
($)

Bonus
($)

Stock
Awards
($)

Option
Awards
($)

Incentive Plan
Compensation
($)

Deferred
Compensation
Earnings ($)

All Other
Compensation
($)

Total ($)

David H. Lesser, CEO 2011 $ - $ - $ - $ - $ - $ - $ - $-
Arun Mittal, Secretary, Treasurer and Vice
President of Business Development 2011 $ - $ - $ - $ - $ - $ - $ 67,500 $67,500

Hebert E. Jones, III, President(1) 2011 $ - $ - $ - $ - $ - $ - $ - $-
Robert McCoy, Secretary

and Treasurer (2)
2011 $ - $ - $ - $ - $ - $ - $ 7,500 $7,500

Hebert E. Jones, III, President(1) 2010 $ - $ - $ - $ - $ - $ - $ - $-
Robert McCoy, Secretary

and Treasurer(2)
2010 $ - $ - $ - $ - $ - $ - $ 30,000 $30,000

1. Herbert E. Jones, III resigned as trustee and President on February 3, 2011

2. Robert McCoy resigned as Secretary and Treasurer on March 31, 2011. Previously, Mr. McCoy was paid an annual
fee of $12,000, paid in quarterly installments, and an affiliate of Mr. McCoy was paid $18,000 for use of office space,
paid in quarterly installments.

There were no outstanding equity awards at fiscal year-end 2011. We intend to adopt an equity compensation plan for
the benefit of our executive officers and future employees, which will be submitted to our shareholders for approval at
our annual meeting of shareholders in 2012. The goal of our equity compensation plan is to align the interests of
management with the interests of shareholders and to compensate management as shareholder value is created. If
approved, the Compensation Committee, comprised of independent trustees, will be responsible determining the
amounts to be granted and terms of the grants.
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Indemnification of Trustees and Officers

Our Declaration of Trust provides for indemnification of our trustees and officers against liabilities to the fullest
extent permitted by applicable law. If a trustee or officer is a party, or is threatened to be made a party, to any
proceeding by reason of such director’s or officer’s status as a director or officer, we must indemnify such director or
officer for all expenses and liabilities actually and reasonably incurred by him or her, or on his or her behalf, unless it
has been established that:

· the act or omission of the director or officer was material to the matter giving rise to the proceeding and was
committed in bad faith or was the result of active and deliberate dishonesty;

· the director or officer received an improper personal benefit in money, property or services; or

· in the case of a criminal proceeding, the director or officer had reasonable cause to believe his or her conduct was
unlawful.

In the event of any amendment to Maryland Law permitting us to provide broader indemnification rights than are
currently set forth in our Governing Documents, such rights would be provided to the fullest extent required or
permitted by the Maryland Law as so amended.
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Trustees’ and Officers’ Insurance

We maintain a policy of insurance under which our trustees and officers are insured, subject to the limits of the policy,
against certain losses that they experience resulting from claims made against them arising from actions taken by them
in their capacities as trustees or officers, including certain liabilities under the Securities Act of 1933, as amended, or
the Securities Act.

Compensation Committee Interlocks and Insider Participation

All members of the Compensation Committee are independent Trustees, and none of them are present or past
employees of Power REIT or Pittsburgh & West Virginia Railroad. No member of the Compensation Committee has
had any relationship with Power REIT or Pittsburgh & West Virginia Railroad requiring disclosure under Item 404 of
Regulation S-K of the Exchange Act and none of our executive officers has served on the Board of Trustees or
compensation committee (or other committee serving an equivalent function) of any other entity, one of whose
executive officers served on our board or Compensation Committee.

Policies with Respect to Certain Transactions

Pursuant to Power REIT’s Declaration of Trust, we may enter into a transaction with a trustee, officer or employee,
where such person has a material financial interest, provided however, that such interest is disclosed to the trustees,
and a majority of the disinterested trustees approve such transaction.

Related Party Transactions

We have hired Morrison Cohen, LLP (“MOCO”) as our legal counsel with respect to general corporate matters and the
litigation with Norfolk Southern Corporation related to the Lease. A spouse of Mr. Lesser, CEO and Chairman of the
Board of Trustees, is a partner at MOCO. Since the start of our 2011 fiscal year through March 31, 2012, we have
paid approximately $115,000 in legal fees to MOCO in connection with various legal matters, including the litigation
with Norfolk Southern Corporation. In addition, as of March 31, 2012, approximately $85,000 had been billed by
MOCO, but unpaid, in connecting with the general corporate matters and the litigation (See “Legal Proceedings”).
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In February 2011, Pittsburgh & West Virginia Railroad entered into a standby purchase agreement with an affiliate of
Mr. Lesser, whereby the affiliate agreed to acquire the balance of the shares not acquired by shareholders through the
exercise of their rights under a rights offering. The shares acquired by the standby purchaser were at the same prices
and on the same terms as other shareholders.

Other than these transactions described above, there no other transactions that require disclosure pursuant to Item 404
of Regulation S-K of the Exchange Act.

POLICIES WITH RESPECT TO CERTAIN ACTIVITIES

The following is a discussion of certain of our financing and other policies. These policies have been determined by
our board of trustees and, in general, may be amended and revised from time to time at the discretion of our board of
trustees without notice to or a vote of our shareholders.

Financing Policy

Our financing policies will largely depend on the nature and timeline of our investment opportunities and the
prevailing economic and market conditions. If our Board of Trustees determines that additional funding is desirable,
we may raise funds through the following means: senior or subordinated debt financings, including but not limited to,
accessing U.S. debt capital markets, drawing from credit facilities or through term bank borrowings, preferred or
common equity offerings of securities, and any combination of the above methods. Power REIT’s debt financings may
be secured or unsecured with respect to its properties and may be issued through our subsidiaries, and any such
financing may or may not be guaranteed by the Power REIT. Power REIT has not issued debt securities during the
past three years and does not currently have a line of credit. In the future, we may seek to obtain new credit facilities
or lines of credit, or issue new unsecured or secured debt that may contain limitations on indebtedness or operations.
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Our capitalization strategy is to create and maintain what believe is a stable debt and equity capital structure relative to
the assets that we are targeting to acquire. We intend to employ prudent amounts of leverage as a means of providing
additional funds to acquire infrastructure assets, to refinance existing debt or for general corporate purposes. As of
March 31, 2012, Power REIT had zero debt on a consolidated basis. We intend to target the ratio of debt to enterprise
value to no more than 50%, although our organizational documents contain no limitations regarding the maximum
level of debt that we may incur and we may exceed this amount from time to time. Our debt may consist of recourse
and non-recourse debt, guarantees or other types of debt financing arrangements.

Our charter and By-laws do not limit the amount or percentage of debt that we may incur nor do they restrict the form
of our debt (including recourse, non-recourse and cross-collateralized debt). Our Board of Trustees has not adopted a
policy limiting the total amount of debt that we may incur. If we adopt a debt policy, our Board of Trustees may from
time to time modify our debt policy in light of the then-current economic conditions, relative costs of debt and equity
capital, market values of our properties, general market conditions for debt and equity securities, fluctuations in the
market price of our common shares, growth and acquisition opportunities and other factors. Our decision to use
leverage in the future will be at our discretion and will not be subject to the approval of our shareholders.

The Board of Trustees may authorize raising additional equity capital through the issuance of preferred or common
equity securities of Power REIT or our to-be-formed Operating Partnership. Pursuant to the Power REIT Declaration
of Trust, we will have authority to issue up to one hundred million shares of Power REIT common shares or such
other class of shares as determined by the Board of Trustees. Our Declaration of Trust may be amended by the Board
of Trustees, without any action of shareholders, to increase the number of authorized shares, although we have no
plans to do so at this time. We currently have 1,623,250 common shares outstanding on a fully diluted basis as of
March 31, 2012. Other than shares that were issued in connection with a reorganization transaction on December 2,
2011, whereby we issued 1,623,250 common shares to Pittsburgh & West Virginia Railroad’s shareholders in
exchange for 100% of Pittsburgh & West Virginia Railroad’s outstanding common shares, we have not issued equity in
the past three years. During the first quarter of 2011, Pittsburgh & West Virginia Railroad issued 113,250 common
shares pursuant to a rights offering.

Lending Policy

We expect that Power REIT may make loans or guarantee the debt of our to-be-formed Operating Subsidiary and
future direct or indirect subsidiaries to the extent to which they require debt financing to fund acquisitions and capital
expenditure. Further, Power REIT or its affiliates may make loans secured by real assets related to infrastructure
assets. Power REIT does not intend to make unsecured corporate loans, consumer mortgage loans or any other type of
loan to consumers.

Leasing Policy
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Our existing asset, which is owned through Pittsburgh & West Virginia Railroad, is currently leased to Norfolk
Southern Corporation on a fixed lease payment and triple-net lease basis, whereby Norfolk Southern Corporation is
responsible for all property taxes, insurance and operating expenses. We expect to emphasize leases in the future and
expect to utilize a variety of lease payment structures, including fixed lease payments over the term, lease payments
escalators and lease payments that are based on a percentage of gross revenues.
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Investments in the Securities of Other Issuers for Purpose of Exercising Control

Power REIT is primarily engaged in the acquisition of infrastructure assets, which acquisitions may be structured as
asset acquisitions through newly formed, special purpose subsidiaries or the acquisition of the equity or other
economic interests of already-formed trusts, partnerships or limited liability companies. When we acquire securities of
already formed entities, we may acquire controlling or non-controlling interests.

Underwrite Securities of Other Issuers

Power REIT is not and does not intend to engage in underwriting securities of other issuers.

Purchase and Sale of Investments

Power REIT intends to acquire assets for long-term ownership and does not intend to engage in the purchase and sale
of (or turnover) of investments.

Issuance of Securities in Exchange for Property

In certain cases Power REIT, our to-be-formed Operating Partnership or a special purpose subsidiary we form or
manage may issue securities in exchange for property. Power REIT has not issued securities in exchange for property
during the past three years, other than as part of a reorganization transaction, whereby Power REIT shares were
exchanged in a triangle reverse merger transaction for Pittsburgh & West Virginia Railroad shares on a one-for-one
basis to form a holding company structure. Pittsburgh & West Virginia Railroad survived the reorganization as a
wholly owned subsidiary of Power REIT.

Share Repurchase

We do not currently have an authorized share repurchase program, nor have we repurchased any of our shares during
the past three years. Although we do not contemplate share repurchase activities at this time, our Board may choose to
initiate such as policy at a future date.
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Reporting Policies

We make available to our shareholders our annual reports, including our audited financial statements certified by an
independent public accountant. We are subject to the information reporting requirements of the Exchange Act.
Pursuant to those requirements, we are required to file annual and periodic reports, proxy statements and other
information, including audited financial statements, with the SEC.

Dividend Policy

We intend to pay regular quarterly distributions. For a discussion of our dividend and distribution policy, see the
section entitled “Dividend and Distribution Policy.”

Policies with Respect to Other Activities

We intend to conduct all of our investment activities and hold all of our assets through our to-be-formed Operating
Partnership and through special purpose subsidiaries and/or affiliates of the Operating Partnership. Power REIT shall
serve as the manager of our to-be-formed Operating Partnership. Power REIT’s limited partnership ownership
percentage in the Operating Partnership will vary due a number of factors, including the addition of contributed assets
and the amount of third-party ownership of the Operating Partnership’s Units. We have authority to offer common
shares, preferred shares, senior securities, other capital stock or ownership units of our Operating Partnership, in
exchange for property, and to repurchase or otherwise acquire OP Units in our Operating Partnership. As long as our
Operating Partnership is in existence, we expect that the proceeds of all equity capital raised by us will be contributed
to our Operating Partnership in exchange for additional interests in our Operating Partnership, which will dilute the
ownership interests of the limited partners in our Operating Partnership. As described in “The Operating Partnership
Agreement,” we expect to issue common shares to holders of common OP Units upon exercise of their redemption
rights. We have not engaged in trading, underwriting or agency distribution or sale of securities of issuers other than
our Operating Partnership and do not intend to do so.
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At all times, we intend to operate and to invest so as to comply with the Code requirements related to REIT
qualification unless, due to changing circumstances or changes to the Code or in Treasury regulations, our Board of
Trustees determines that it is no longer in the best interests of Power REIT and its shareholders to qualify as a REIT.
We intend to make investments in such a way that we will not be treated as an investment company under the
Investment Company Act. All of our existing policies will be subject to the interpretation or changes by our Board of
Trustees without the consent of our shareholders.

INVESTMENT POLICIES

The following is a discussion of certain of our investment policies. These policies have been determined by our board
of trustees and, in general, may be amended and revised from time to time at the discretion of our board of trustees
without notice to or a vote of our shareholders.

Investment in Real Estate or Interests in Real Estate

Power REIT is seeking to acquire additional transportation and energy infrastructure assets in the U.S. that are
consistent with its REIT status (“Target Investments”). Target Investments may consist of land, land improvements,
leasehold interests, passive physical infrastructure that qualify for REIT ownership, or the right to lease payments
generated from such assets, and other real estate assets related to or supporting energy and transportation
infrastructure. The Company may structure its investments in the form of leases or loans secured by real estate and we
expect to finance our investments through a mix of equity and secured and unsecured debt, as appropriate. See
“Financing Policy” under “Policies With Respect to Certain Activities.”

Power REIT will seek to acquire those Target Investments that meet its due diligence criteria and that will provide us
with attractive risk-adjusted returns. Our goal is to acquire Target Investments primarily to generate current income.

We may also participate with third parties in property ownership, through joint ventures or other types of
co-ownership, if we determine that doing so would be the most effective means of raising capital. We will not,
however, enter into a joint venture or other partnership arrangement to make an investment that would not otherwise
meet our investment policies. We also may acquire real estate or interests in real estate in exchange for the issuance of
common shares, operating partnership units, preferred stock or securities that provide options to purchase stock or
convert into our stock. Equity investments in acquired properties may be subject to existing mortgage financing and
other debt or to new debt that may be incurred in connection with acquiring or refinancing these investments.
Principal and interest on our debt will have a priority over any dividends with respect to our common shares. We may
make or acquire loans or debt or debt-like securities, including participating loans related to infrastructure assets that
qualify for REIT purposes.
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Diversification

We do not have investment limits with respect to investment concentration in a specific property or concentration
limits with respect to security investments, and currently have 100% of our assets invested in the shares of our wholly
owned subsidiary, Pittsburgh & West Virginia Railroad. We expect to diversify our portfolio to avoid dependence on
any one particular tenant, infrastructure asset, geographic location within the U.S. and/or industry. By seeking to
diversify, we seek to reduce the adverse effect of a single under-performing investment or a downturn in any
particular asset or geographic region within the U.S. There can be no assurance that we will succeed in appropriately
diversifying our asset base. See the “Cautionary Note Regarding Forward-Looking Statements” and “Risk Factors”
sections of this prospectus.

Investment in Real Estate Mortgages

We do not intend to originate, service or make investments in residential or commercial real estate mortgages
(“Mortgages”) or securities collateralized by Mortgages, including asset-backed securities, REMICs or other similar
type of structured bonds. Notwithstanding the foregoing, we may make loans secured by real assets related to or
supporting infrastructure assets.
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Securities of or Interests in Persons Primarily Engaged in Real Estate Activities.

We may hold securities, such as common stock or other equity-like or debt-like interests, that are issued by
companies, trusts or partnerships engaged in the business of holding or managing real assets related to infrastructure
assets. Power REIT does not have an investment policy with respect to the percentage of its assets that may be held in
such securities.

Investments in Other Securities.

We do not intend to acquire securities of issuers that are unrelated to the business of holding or managing real assets
related to infrastructure assets.

Dispositions

We may from time to time dispose of properties if, based upon management’s periodic review of our portfolio, our
Board of Trustees determines such action would be in our best interest.

DIVIDEND AND DISTRIBUTION POLICY

We intend to declare regular quarterly distributions to holders of Power REIT, the amount of which will be
determined, and is subject to adjustment by, our Board of Trustees. To qualify as a REIT, we must distribute to our
shareholders an amount at least equal to 90% of our REIT taxable income (determined before the deduction for
dividends paid and excluding any net capital gain). See the section entitled “Material U.S. Federal Income Tax
Consequences.”

We expect that distributions will be declared quarterly so that we may continue to qualify as a REIT. The amount,
timing and frequency of distributions, however, will be at the sole discretion of our Board of Trustees and will be
declared based upon various factors, many of which are beyond our control, including:

· our financial condition, operating cash flows and taxable income;
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· our retention of cash to pursue acquisition opportunities

· our operating and other expenses

· debt service requirements

· capital expenditure requirements

· amount required to maintain REIT status

· limitations on distributions in our debt instruments; and

· other factors the board may deem relevant.

We anticipate that distributions will generally be paid from cash from operations. If our operations do not generate
sufficient cash flows and we are unable to borrow, we may be required to reduce our anticipated quarterly
distributions and may lose our REIT status. Our distribution policy enables us to review the alternative funding
sources available to us for distributions from time to time. For information regarding risk factors that could materially
adversely affect our actual results of operations, please see the section entitled “Risk Factors.”

DESCRIPTION OF REAL ESTATE AND OPERATING DATA

Currently, Power REIT’s only assets are its wholly owned subsidiary, Pittsburgh & West Virginia Railroad, which is
organized as Pennsylvania business trust.
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Pittsburgh & West Virginia Railroad

Pittsburgh & West Virginia Railroad was formed in 1967 for the purpose of acquiring the business and property of a
small leased railroad. The railroad was leased in 1964 to Norfolk and Western Railway Company, now known as
Norfolk Southern Corporation, by Pittsburgh & West Virginia Railroad’s predecessor company for 99 years with the
right of unlimited renewal for additional 99 year periods under the same terms and conditions, including annual rent
payments.

Pittsburgh & West Virginia Railroad’s business consists solely of the fee-simple ownership of the railroad properties
subject to the lease, and of collection of rent thereon. The leased railroad properties consist of 112 miles of main line
railroad extending from Pittsburgh Junction, Ohio, through parts of West Virginia, to Connellsville, Pennsylvania and
approximately 20 miles of branch rail lines and real estate used in the operation of the railroad.

Our railroad lessee pays Pittsburgh & West Virginia Railroad base rent of $915,000 per year, in cash, which amount is
fixed and unvarying for the life of the lease, including any renewal periods. Norfolk Southern Corporation has paid
this base cash rent to Pittsburgh & West Virginia Railroad since 1967. The lease is expected to expire in 2063, unless
Norfolk Southern Corporation exercises its extension option pursuant to the lease. Norfolk Southern Corporation, at
its own expense and without deduction from the rent, will maintain, manage and operate the leased property and make
such improvements thereto as it considers desirable. Norfolk Southern Corporation is responsible for all taxes and
governmental charges related to the railroad property except for taxes relating to base cash rent payments. We believe
our tenant carries adequate insurance on the leased property. Further, Norfolk Southern Corporation indemnifies
Pittsburgh & West Virginia Railroad for, among other things, all claims, demands, suits, causes of action, loss,
damage, liability or expense which we may incur or become liable as a result of the condition or operations of the
leased railroad property.

In addition, the lease provides that certain items be recorded as rent income each year. These entries are equal in
amount to the sum of (1) Pittsburgh & West Virginia Railroad’s federal income tax deductions for depreciation,
retirements, and amortization of debt discount expense, and (2) all other expenses of the Pittsburgh & West Virginia
Railroad, except those expenses incurred for the benefit of its shareholders. Because of the indeterminate settlement
date for these items, which is currently in dispute (see “Legal Proceedings”), such transactions and balances have not
been reported in the financial statements since 1982. The principal balance of the settlement accounts as calculated by
Norfolk Southern Corporation was approximately $16 million at December 31, 2011.

Upon default or termination of the lease, all properties covered by the lease will be returned to Pittsburgh & West
Virginia Railroad, together with sufficient cash and other assets to permit operation of the railroad for one year. In
addition, the balance of the settlement account as described in the preceding paragraph would be provided to
Pittsburgh & West Virginia Railroad.
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There are currently no mortgage, liens or other encumbrance, other those provisions imposed upon Pittsburgh & West
Virginia Railroad by the lease.

We do not believe our railroad property is subject to material competition due to the unique right-of-ways represented
by the railroad property and because the railroad property was leased in 1964 under a 99-year lease with fixed pricing
which we believe is favorable to our lessee.

SELECTED CONSOLIDATED FINANCIAL DATA

The following tables present a summary of historical consolidated financial data as of the dates and for the periods
indicated for Power REIT, including the consolidated results of its wholly owned subsidiary, Pittsburgh & West
Virginia Railroad. The selected consolidated financial data presented below have been derived from Power REIT’s
2011 audited financial statements, as previously filed with the SEC in our Annual Report on Form 10-K for the year
ended December 31, 2011and incorporated by reference herein, and are presented as if Pittsburgh & West Virginia
Railroad was historically consolidated by Power REIT as a wholly-owned subsidiary during the periods presented.
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The information in the table below is only a summary and does not provide all of the information contained in our
audited financial statements, including the related notes. It is important for you to read the following selected
consolidated financial data together with the section entitled “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and Power REIT’s audited financial statements and accompanying notes
incorporated by reference herein.

Summarized Annual Financial Data

($Thousands, except per share amounts)

Year Ended December 31,
2011 2010 2009 2008 2007

Statement of Income
Revenues $915 $915 $915 $915 $915
Expenses 278 151 165 145 135
Net Income 637 764 750 770 781

Balance Sheet Data
Total Assets $10,135 $9,199 $9,190 $9,195 $9,196
Total Liabilities 10 — — — —
Shareholder Equity 10,125 9,199 9,190 9,195 9,196

Per Share and Distribution Data
Earnings Per Share $0.40 $0.51 $0.50 $0.51 $0.52
Cash Dividends Per Share $0.40 $0.50 $0.50 $0.51 $0.52

Amounts may not add due to rounding.

Summarized Quarterly Financial Data

(in $thousands, except per share amounts)

2011 Quarter Ended
3/31 6/30 9/30 12/31

Revenues $229 $229 $229 $229
Net Income 169 127 174 168
Net Income Per Share 0.11 0.08 0.11 0.10
Dividends Per Share 0.10 0.10 0.10 0.10
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2010 Quarter Ended
3/31 6/30 9/30 12/31

Revenues $229 $229 $229 $229
Net Income 158 190 202 214
Earnings Per Share 0.10 0.13 0.13 0.14
Cash Dividends Per Share 0.12 0.12 0.13 0.13

Amounts may not add due to rounding.

MANAGEMENT’S DISCUSSION AND ANALYSIS OF

FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Set forth below is a discussion and analysis of the consolidated financial condition and consolidated results of
operations of Power REIT, as if its wholly owned subsidiary, Pittsburgh & West Virginia Railroad, was historically
consolidated by Power REIT. Historical results of operations of Power REIT may not be fully comparable to results
that Power REIT may achieve in the future. There can be no assurance that Power REIT will be successful in
implementing its business plans. See the “Cautionary Note Regarding Forward-Looking Statements” and “Risk
Factors” sections of this prospectus.
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Power REIT is seeking to create shareholder value by expanding its business plan and investment strategy to include
investments in additional infrastructure assets consistent with maintaining its REIT status. Currently, Power REIT is
pursuing opportunities in the energy and transportation sectors. We expect our investment strategy should enable us to
capitalize on our public REIT status and the significant opportunities that exist to unlock and monetize real estate
embedded in infrastructure projects. Our business plan and infrastructure investment strategy is expected to build on
our historical ownership of the real estate assets of Pittsburgh & West Virginia Railroad, which assets are currently
triple-net leased to Norfolk Southern Corporation.

As a means to facilitate our investment strategy, we completed a reorganization and reverse merger on December 2,
2011, whereby we established a more traditional REIT holding company structure and Pittsburgh & West Virginia
Railroad became our wholly owned subsidiary. After the consummation of the reorganization, Power REIT was listed
on the AMEX under ticker “PW” and Pittsburgh & West Virginia Railroad has been re-organized as a special purpose
subsidiary whose sole purpose is the operations and administration of its railroad property. Power REIT intends to
acquire and finance additional transportation and energy infrastructure assets directly or through the formation of
additional special purpose subsidiaries. We expect to complete our reorganization by establishing an umbrella
partnership real estate investment trust (“Operating Partnership”) by contributing the shares of Pittsburgh & West
Virginia Railroad and its other assets, including any special purpose subsidiaries that have been formed, to the
Operating Partnership in exchange for OP Units in the Operating Partnership. Power REIT intends to serve as the
manager of the Operating Partnership upon the formation of the Operating Partnership.

Currently, our sole income-generating asset is owned by our wholly owned subsidiary, Pittsburgh & West Virginia
Railroad. All of Pittsburgh & West Virginia Railroad’s properties are leased to Norfolk Southern Corporation, for 99
years, with unlimited renewals at Norfolk Southern Corporation’s option on the same terms. The base cash rental is a
fixed amount of $915,000 per year, with no provision for change during the term of the lease and any renewal periods.

As of March 31, 2012, Power REIT had, on a consolidated basis, (i) approximately $895,000 of unrestricted cash and
cash equivalents, (ii) zero long-term debt obligations, capital lease obligations, operating lease obligations or purchase
obligations, and (iii) zero off-balance sheet arrangements .

Our current cash outlays, other than dividend payments, are for general and administrative expenses, which include
professional fees, consultants and director's fees, NYSE Amex listing fees and auditing costs. Professional fees have
increased primarily due to the costs of complying with the requirements of the Sarbanes-Oxley Act of 2002 and our
expanded business plan. Stock exchange fees and costs related to shareholder services have also increased over the
years. The leased properties are maintained entirely at NSC's expense. Net income available for distribution in 2011
and in 2010 was approximately $637,000 and $764,000, respectively. Compared to 2010, Power REIT had additional
legal and consulting costs in 2011 related to the reorganization and expanded business plan as well as significant legal
expenses related to a proxy contest last year by a shareholder. We expect operating expenses will continue to rise due
to increased regulatory compliance and accounting costs and implementation of our investment strategy.
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In addition to increased operating expenses, Power REIT and Pittsburgh & West Virginia Railroad expect to incur
additional expenses related to their defense and counterclaims related to an action initiated by Norfolk Southern
Corporation and it sub-lessee in December 2011. We believe Power REIT and Pittsburgh & West Virginia Railroad’s
primary exposure is its legal expenses related to the action. Further, we believe that Pittsburgh & West Virginia
Railroad’s expenses are reimbursable under the terms of the lease with Norfolk Southern Corporation, but there can be
no assurance that it will prevail with any claims for reimbursement of its expenses. Norfolk Southern Corporation has
continued to make timely quarterly payments to Pittsburgh & West Virginia Railroad of the base cash rent ($915,000
per annum). See “Legal Proceedings.”

In January 2012, Power REIT placed a $15,000 refundable deposit on a parcel of land that is intended to be developed
as an energy park for renewable energy lessees/tenants. We are in the process of completing our due diligence and
finalizing other requirements for closing. We intend to fund our purchase obligations and capital improvements from
available cash and /or proceeds from securities that are issued by us. If acquired and fully developed, this new
investment is expected to lead to an increase in income available for distribution.
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LEGAL PROCEEDINGS

In December 2010, Norfolk Southern Corporation approached Pittsburgh & West Virginia Railroad regarding the
potential sale of a portion of the leased property that Norfolk Southern Corporation considers excess to its
requirements. In response, Pittsburgh & West Virginia Railroad proceeded to evaluate the proposed transaction and
sought reimbursement of legal expenses related thereto pursuant to the lease, which Norfolk Southern Corporation
refused to pay.

On December 19, 2011, Norfolk Southern Corporation (together with its sub-lessee, Wheeling & Lake Erie Railway
Company, “Plaintiffs”) commenced an action against Power REIT and Pittsburgh & West Virginia Railroad
(“Defendants”) in the United States District Court for the Western District of Pennsylvania, seeking a declaratory
judgment that, among other things, the lease is not in default as a result of our lessee’s refusal to pay reimbursable
amounts to Pittsburgh & West Virginia Railroad and that Plaintiffs are not required to pay Defendants’ legal expenses
related to the sale of Defendant’s property by Plaintiffs.

On February 15, 2012, Power REIT filed a motion to dismiss the action and Pittsburgh & West Virginia Railroad filed
an Answer, Affirmative Defenses and Counterclaims ("Answer"). In its Answer, Pittsburgh & West Virginia Railroad
seeks declaratory judgment that the failure to reimburse its legal expenses and other actions constitute defaults under
the Lease and that certain amounts, including what Norfolk Southern Corporation calls the "settlement account," are
indebtedness owed by NSC to Pittsburgh & West Virginia Railroad which are immediately due and payable. The
principal balance of the settlement accounts as calculated by NSC was approximately $16 million at December 31,
2011.

There can be no assurance that Pittsburgh & West Virginia Railroad will prevail with its defenses or counterclaims or
that Power REIT will prevail with its motion to dismiss. Pittsburgh & West Virginia Railroad believes its primary
exposure in the litigation is to its ongoing legal expense, which it believes is reimbursable by Norfolk Southern
Corporation pursuant to the lease. There can be no assurance that Pittsburgh & West Virginia Railroad will prevail
with any claims for reimbursement of its expenses. By initiating the litigation, Norfolk Southern Corporation is
seeking to preserve the lease and past practices related thereto. Norfolk Southern Corporation has continued to make
timely quarterly payments of the base cash rent ($915,000 per annum).

MARKET PRICE RANGE AND DIVIDENDS ON

OUR COMMON SHARES AND RELATED MATTERS
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Our common shares are currently traded on the NYSE Amex equities exchange under the symbol “PW.” On April 10,
2012, our closing share price was $9.46.

The following table sets forth the high and low closing prices for our common shares and the quarterly dividends
declared for each of the periods indicated. The historical stock prices and dividends declared per share set forth below
have been consolidated with the historical results of Pittsburgh & West Virginia Railroad.

High Low
Dividends
Declared Per
Share

2012
1st Quarter $11.53 $9.28 $ 0.10
2011
4th Quarter $14.87 $10.72 $ 0.10
3rd Quarter $12.99 $11.47 $ 0.10
2nd Quarter $12.32 $10.48 $ 0.10
1st Quarter $12.90 $9.15 $ 0.10
2010
4th Quarter $11.80 $10.66 $ 0.13
3rd Quarter $11.97 $10.30 $ 0.13
2nd Quarter $11.03 $10.00 $ 0.12
1st Quarter $11.33 $10.50 $ 0.12
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Power REIT was formed as a subsidiary of Pittsburgh & West Virginia Railroad on August 26, 2011 for the purposes
of consummating a reorganization transaction, whereby Pittsburgh & West Virginia Railroad became a wholly owned
subsidiary of Power REIT. The reorganization transaction was completed on December 2, 2011, at which time Power
REIT began trading on the NYSE Amex under the same ticker symbol, “PW.”

As of March 31, 2012, there were approximately 550 registered shareholders of our common shares.

As of March 31, 2012, Power REIT (i) did not have any equity compensations plans that had been approved by
shareholders and (ii) did not have any equity compensation plans that were approved without shareholder consent.
Power REIT expects to seek shareholder approval for a share incentive plan at its 2012 annual meeting. See
“Management.”

Plan Category

Number of securities
to be issued upon
exercise of
outstanding options,
warrants and rights 
(a)

Weighted-average
exercise price of
outstanding options,
warrants and rights 
(b)

Number of securities remaining
available for future issuance under
equity compensation plans (excluding
securities reflected in column (a))
(c)

Equity compensation plans
approved by security holders None N/A N/A

Equity compensation plans not
approved by security holders None N/A N/A

Total None N/A N/A

PRINCIPAL SHAREHOLDERS OF POWER REIT

The following table sets forth certain information regarding beneficial ownership and voting power of all of our
common shares, as of March 31, 2012, by: (i) each person who we know to own beneficially more than 5% of our
common shares, (ii) each of our trustees and officers and (iii) all of our trustees and officers as a group.

Unless otherwise indicated, the address for each listed person is c/o Power REIT, 55 Edison Avenue, West Babylon,
NY 11704. Unless otherwise indicated, all shares are owned directly, and the indicated person has sole voting and
investment power.

Owned at March 31, 2012

Edgar Filing: Power REIT - Form 424B5

156



Name of Shareholder Number of
Shares % Outstanding

David H. Lesser (1) (2) 148,500 9.15 %
Virgil E. Wenger 1,000 0.06 %
William S. Susman 1,000 0.06 %
Patrick R. Haynes, III 1,937 0.12 %
Arun Mittal 8,000 0.49 %
All trustees and executive officers as a group (1) (2) 160,437 9.88 %

(1) David H. Lesser has beneficial ownership of 148,500 common shares as follows: (a) 11,530 directly; (b) 85,210
indirectly through Hudson Bay Partners, LP, a wholly-owned affiliate of Mr. Lesser; and (c) 51,760 indirectly through
HBP PW, LLC, an affiliate managed by Mr. Lesser.

(2) In addition to the shareholdings disclosed above, the MEL Generation Skipping Trust, a trust set up for the
children of David H. Lesser, (the "MEL Trust") owns 10,383 common shares of the Trust. David H. Lesser disclaims
any beneficial, pecuniary or residual interest in the common shares owned by the MEL Trust, does not serve as trustee
and does not have the power to revoke the MEL Trust.
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SELLING SECURITY HOLDERS

Information required to be disclosed in respect of any holders of our securities that offer or sell their securities
pursuant to this prospectus shall be provided in the applicable prospectus supplement.

USE OF PROCEEDS

Unless otherwise specified in a prospectus supplement, we intend to use the net proceeds from our sale of securities
primarily to acquire real property infrastructure assets, funding of our subsidiaries and to acquire OP Units in our
to-be-formed Operating Partnership, if any. We also may use sale proceeds to retire all or a portion of any debt we
incur, to redeem any outstanding preferred stock, or for working capital purposes, including the payment of
distributions, interest and operating expenses, although there is currently no intent to issue securities primarily for this
purpose. We will not receive proceeds from any sales of securities by selling security holders. See “Use of Proceeds.”

The intended application of proceeds from the sale of any particular offering of securities using this prospectus will be
described in the accompanying prospectus supplement relating to such offering. The precise amount and timing of the
application of these proceeds will depend on our funding requirements and the availability and costs of other funds.

DESCRIPTION OF SECURITIES

The following description of our securities is a summary of the detailed provisions of our Declaration of Trust and
By-laws governing the terms of our securities. These statements do not purport to be complete, or to give full effect to
the provisions of applicable statutory and common law, and are subject to, and qualified in their entirety by reference
to, the terms of our Declaration of Trust and By-Laws.

Pursuant to our Declaration of Trust, we are currently authorized to issue 100,000,000 common shares of beneficial
interest, $0.001 par value, or such other class of shares as may be determined by the Board of Trustees. Our Board of
Trustees, without any action by our shareholders, may amend our Declaration of Trust from time to time to issue
securities of any type, class or series and increase or decrease the aggregate number of authorized common shares or
other securities of any type, including without limitation any class or series of securities. Other than our common
shares, we do not currently have any other class of stock issued and outstanding.
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Pursuant to our Declaration of Trust, the Board of Trustees may authorize, without approval of any shareholder, the
issuance from time to time of shares of any class or series or securities or rights convertible into shares of any class or
series for such consideration (whether in cash, property, past or future services, obligation for future payment or
otherwise) as the Board of Trustees may deem advisable (or without consideration in the case of a share dividend or
share split).

Except as may be provided by the Board of Trustees in setting the terms of any particular securities that we may issue,
no holder of shares of our stock or other securities has any preemptive right to purchase or subscribe for any
additional shares of our stock or other securities.

Common Shares

General

As of April 10, 2012, 1,623,250 of our common shares were issued and outstanding. The outstanding shares are, and
the common shares offered hereby upon delivery and payment will be, fully paid and non-assessable.
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Voting Rights

Each holder of common shares is entitled to one vote for each share registered in such holder’s name on our books on
all matters submitted to a vote of shareholders. The holders of our common shares do not have cumulative voting
rights. As a result, the holders of common shares entitled to exercise more than 50% of the voting rights in an election
of trustees can elect 100% of the trustees to be elected if they choose to do so. In such event, the holders of the
remaining common shares voting for the election of trustees will not be able to elect any persons to our board of
trustees. The company’s quorum requirements for the election of trustees and for other general matters submitted to a
vote of shareholders, is 33% unless otherwise specified by statute or in our Governing Documents. Our trustees are
elected to serve for one-year terms and are re-elected annually at the annual shareholders’ meeting.

Dividend Rights

Holders of common shares are entitled to such dividends as our board of trustees may declare out of funds legally
available therefore. Debt agreements or preferred stock agreements that we enter into may contain restrictions on
certain payments by us, including dividends.

Liquidation Rights and Other Preferences

Subject to the prior rights of creditors and any preferred shares outstanding, the holders of the common shares are
entitled in the event of liquidation, dissolution or winding up to share pro rata in the distribution of all remaining
assets. There are no preemptive or conversion rights or redemption or sinking fund provisions in respect of the
common shares.

Maryland Law permits a Maryland real estate investment trust to include in its declaration of trust a provision limiting
the liability of its trustees and officers to the trust and its shareholders for money damages except for liability resulting
from (a) actual receipt of an improper benefit or profit in money, property or services or (b) active or deliberate
dishonesty established in a judgment or other final adjudication to be material to the cause of action. Our Declaration
of Trust contains a provision that limits the liability of our trustees and officers to the maximum extent permitted by
Maryland law.

Transfer Agent and Registrar
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The Transfer Agent and Registrar for our common shares is Broadridge Corporate Issuer Solutions, Inc.

Preferred Shares

As of the date of this prospectus, other than as described below, no shares of preferred stock have been issued. Shares
of preferred stock may be issued in one or more series from time to time by our Board of Trustees, and the Board of
Trustees is expressly authorized to fix the designations and the powers, preferences and rights, and the qualifications,
limitations and restrictions of each series. Subject to the determination of our Board of Trustees, any shares of
preferred stock that may be issued in the future would generally have preferences over our common shares with
respect to the payment of dividends and the distribution of assets in the event of any liquidation, dissolution or
winding up of Power REIT.

Rights

We may issue rights to our shareholders to purchase more of our securities (including, but not limited to, rights to
purchase our common shares) or other rights, including rights to receive payment in cash or securities based on the
value, rate or price of one or more specified commodities, currencies, securities or indices, or any combination of the
foregoing. Rights may be issued independently or together with any other securities and may be attached to, or
separate from, such securities. The terms of any rights to be issued will be set forth in the applicable prospectus
supplement.
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Warrants

We may issue warrants to purchase our securities (including, but not limited to, warrants to purchase our common
shares) or other warrants or rights, including rights to receive payment in cash or securities based on the value, rate or
price of one or more specified commodities, currencies, securities or indices, or any combination of the foregoing.
Warrants may be issued independently or together with any other securities and may be attached to, or separate from,
such securities. Each series of warrants will be issued under a separate warrant agreement to be entered into between
us and a warrant agent. The terms of any warrants to be issued and a description of the material provisions of the
applicable warrant agreement will be set forth in the applicable prospectus supplement.

Units

As specified in the applicable prospectus supplement, we may issue units consisting of one or more common shares,
preferred shares, rights or warrants, or any combination of such securities. Such combinations may include, without
limitation, units consisting of common shares and warrants or preferred stock and warrants.

Certain Restrictions on Size of Holdings and Transferability

In order to assist us in complying with the limitations on the concentration of ownership of REIT stock imposed by
the Code, among other purposes, our Declaration of Trust provides that no person or entity may own, directly or
indirectly, more than 9.9% in economic value of the aggregate of the outstanding common shares of Power REIT.
However, our charter authorizes our board of trustees to exempt from time to time the ownership limits applicable to
certain named individuals or entities. This provision or other provisions in our Declaration of Trust or By-laws, or
provisions that we may adopt in the future, may limit the ability of our shareholders to sell their shares at a premium
over then-current market prices by discouraging a third party from seeking to obtain control of us.

Our charter also prohibits any person from (1) beneficially or constructively owning shares of our capital stock that
would result in our being “closely held” under Section 856(h) of the Code at any time during the taxable year, (2)
transferring shares of our capital stock if such transfer would result in our stock being beneficially or constructively
owned by fewer than 100 persons and (3) beneficially or constructively owning shares of our capital stock if such
ownership would cause us otherwise to fail to qualify as a REIT.

Listing
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Our common shares are currently traded on the NYSE Amex under the symbol “PW.” There can be no assurance that
any of our preferred stock, rights, warrants or units will be listed on any securities exchange. Our plans as to whether
or not to list any such securities shall be disclosed in the supplements to this prospectus relating to the offering of such
securities.

PLAN OF DISTRIBUTION

The securities to which this prospectus relates may be offered and sold from time to time pursuant to underwritten
public offerings, negotiated transactions, block trades or other transactions or offerings, or a combination of these
methods. The terms of any securities offered and the terms and conditions of any offering, including the terms and
conditions of the particular plan of distribution, will be determined prior to the time of sale of the securities and
disclosed in supplements to this prospectus.

We, or holders of our securities that are offering and selling the securities, may offer and sell:

· through one or more underwriters or dealers in a public offering; and/or

· through agents, including in connection with a distribution to our security holders of rights to purchase such
securities; and/or

·directly to one or more purchasers, including through the exercise of warrants or rights or the conversion or exchange
of any security; and/or

· in any other manner permitted by applicable law and rules.
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The prospectus supplement relating to the particular offering will identify any underwriters, dealers or agents involved
in the offering, and will set forth any applicable purchase price, fee, commission or discount arrangement with such
underwriters, dealers or agents, and among such underwriters, dealers or agents, or the basis upon which such amounts
may be calculated. Securities so offered by us or by selling security holders may not be sold through agents,
underwriters or dealers without delivery of a prospectus supplement describing the methods and terms of the offering.

The securities may or may not be listed on a securities exchange.

To facilitate the offering of securities, certain persons participating in the offering may engage in transactions that
stabilize, maintain or otherwise affect the price of the securities. This may include over-allotments or short sales of the
securities, which involves the sale by persons participating in the offering of more securities than we sold to them. In
these circumstances, these persons would cover such over-allotments or short positions by making purchases in the
open market or by exercising their over-allotment option. In addition, these persons may stabilize or maintain the price
of the securities by bidding for or purchasing securities in the open market or by imposing penalty bids, whereby
selling concessions allowed to participants in the offering may be reclaimed if securities sold by them are repurchased
in connection with stabilization transactions. The effect of any of the foregoing may be to stabilize or maintain the
market price of the securities at a level above that which might otherwise prevail in the open market. These
transactions may be discontinued at any time.

We may enter into derivative transactions with third parties, or sell securities not covered by this prospectus to third
parties. If the applicable prospectus supplement relating to this prospectus so indicates, in connection with any
derivative transaction, the third parties may sell securities covered by this prospectus and the applicable prospectus
supplement, including in short sale transactions. If so, the third party may use securities pledged or borrowed from us
or others to settle those sales or to close out any related open borrowings of stock, and may use securities received
from us in settlement of those derivatives to close out any related open borrowings of stock. The third party in such
sale transactions will be an underwriter and, if not identified in this prospectus, will be identified in the applicable
prospectus supplement or in a post-effective amendment to the registration statement of which this prospectus is a
part. In addition, we may otherwise loan or pledge securities to a financial institution or other third party that in turn
may sell the securities short using this prospectus. Such financial institution or other third party may transfer its
economic short position to investors in our securities or in connection with a concurrent offering of other securities.

Any underwriters, dealers or agents that may be engaged in any of the transactions described above may perform
separate services for us in the ordinary course of business.

MATERIAL UNITED STATES FEDERAL INCOME TAX CONSIDERATIONS
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The following discussion summarizes the material United States federal income tax consequences of the purchase,
ownership and disposition of our common shares by persons who hold the securities as capital assets (within the
meaning of section 1221 of the Internal Revenue Code of 1986, as amended (the “Code”)). It does not purport to address
the federal income tax consequences applicable to all categories of holders, including holders subject to special
treatment under federal income tax laws, such as insurance companies, regulated investment companies, tax-exempt
organizations, dealers in securities or foreign persons (defined as all persons other than U.S. persons). This summary
does not address persons who are not U.S. Shareholders (as defined herein).

This summary is based on current provisions of the Code, the Treasury regulations promulgated thereunder and
judicial and administrative authorities. All these authorities are subject to change, and any change may be effective
retroactively. This summary is not tax advice, and is not intended as a substitute for careful tax planning. WE
RECOMMEND THAT OUR INVESTORS CONSULT THEIR OWN TAX ADVISORS REGARDING THE
FEDERAL, STATE, LOCAL OR FOREIGN TAX CONSEQUENCES OF INVESTING IN OUR
SECURITIES IN LIGHT OF THEIR PARTICULAR CIRCUMSTANCES.
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General

The law firm of Leech Tishman Fuscaldo & Lampl LLC (“LTFL”), provided an opinion that the Company will be
organized and operated in conformity with the requirements for qualification and taxation as a REIT under the Code,
and our current and proposed method of operation, as described herein and as represented by us, will enable us to
continue to meet the requirements for qualification and taxation as a REIT. LTFL’s opinion is not binding on the
Internal Revenue Service (“IRS”) or the courts. It is based on various assumptions relating to our organization and
operation, including that our subsidiary, Pittsburgh & West Virginia Railroad was organized and qualified as a REIT
for each its taxable years commencing with 1967 through its final tax filing on December 2, 2011, that Power REIT
has operated and will continue to operate in the manner described in our organizational documents and this
prospectus, and representations made by us concerning certain factual matters related to our organization and manner
of operation. Our qualification and taxation as a REIT depends upon our ability to meet on a continuous basis, through
actual annual operating results, (i) income and asset composition tests, (ii) specified distribution levels, (iii) diversity
of beneficial ownership, and (iv) various other qualification tests (discussed below) imposed by the Code. LTFL has
not reviewed and will not monitor our ongoing compliance with these tests, and expresses no opinion concerning
whether we actually have satisfied or will satisfy these tests on a continuous basis. No assurance can be given that we
actually have satisfied or will satisfy such tests on a continuous basis. Our failure to qualify as a REIT in prior years
could adversely affect LTFL’s opinion and our eligibility for REIT status for our taxable year ended December 31,
2010 and subsequent years. See “Failure to Qualify.”

The following is a general summary of the material Code provisions that govern the federal income tax treatment of a
REIT and its shareholders. These provisions are technical and complex and are subject to interpretation.

In general, if we qualify as a REIT, we will not be subject to federal corporate income taxes on the net income that we
distribute currently to our shareholders. This treatment substantially eliminates the “double taxation” (taxation at both
the corporation and shareholder levels) that generally results from an investment in stock of a “C” corporation (that is, a
corporation generally subject to the full corporate-level tax). We will, however, still be subject to federal income and
excise tax in certain circumstances, including the following:

·we will be taxed at regular corporate rates on any undistributed “REIT taxable income,” including undistributed net
capital gains;

· we may be subject to the “alternative minimum tax” on our undistributed items of tax preference;

·

if we have (i) net income from the sale or other disposition of foreclosure property that we hold primarily for sale to
customers in the ordinary course of business or (ii) other non-qualifying income from foreclosure property, then we
will be subject to tax on that income at the highest corporate rate. In general, “foreclosure property” is any property we
acquire by foreclosure (or otherwise) on default of a lease of such property or a loan secured by such property;

·
if we have net income from prohibited transactions, such income will be subject to a 100% tax. In general, “prohibited
transactions” are sales or other dispositions of property (other than foreclosure property) that we hold primarily for
sale to customers in the ordinary course of business;

·
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if we fail to satisfy either the 75% gross income test or the 95% gross income test (discussed below), but preserve our
qualification as a REIT by satisfying certain other requirements, then we will be subject to a 100% tax on the product
of (a) the greater of the amount by which we fail the 75% gross income test or the 95% gross income test, multiplied
by (b) a fraction intended to reflect our profitability;

·
if we fail to distribute for each calendar year at least the sum of (i) 85% of our REIT ordinary income, (ii) 95% of our
REIT capital gain net income, and (iii) any undistributed taxable income from prior years, then we will be subject to
a 4% excise tax on the excess of the required distributions over the actual distributions;

·

if we acquire any asset from a “C” corporation in a transaction in which the basis of the asset in our hands is determined
by reference to the basis of the asset (or any other property) in the hands of the C corporation, and if we recognize
gain on the disposition of such asset during the ten-year period beginning on the date we acquire the asset, then the
asset’s “built-in” gain (the excess of the asset’s fair market value at the time we acquired it over the asset’s adjusted basis
at that time) will be subject to tax at the highest regular corporate rate;
· we may elect to retain and pay income tax on some or all of our long-term capital gain, as described below;

·

if it is determined that amounts of certain income and expense were not allocated between us and a taxable REIT
subsidiary (as defined below) on the basis of arm’s length dealing, or to the extent we charge a taxable REIT
subsidiary interest in excess of a commercially reasonable rate, then we will be subject to a tax equal to 100% of
those amounts; and

47

Edgar Filing: Power REIT - Form 424B5

167



·we may be required to pay monetary penalties if we fail to satisfy certain requirements for REIT qualification as the
price for maintaining our REIT status.

Requirements for Qualification

The Code defines a REIT as a corporation, trust, or association:

· that is managed by one or more trustees or directors;

· the beneficial ownership of which is evidenced by transferable shares or by transferable certificates of beneficial
interest;

· that would be taxable as a domestic corporation, but for Sections 856 through 859 of the Code;
· that is neither a financial institution nor an insurance company subject to certain provisions of the Code;

· the beneficial ownership of which is held by 100 or more persons;

·no more than 50% in value of the outstanding stock of which is owned, directly or indirectly, by five or fewer
individuals (as defined in the Code to include certain entities) during the last half of each taxable year;

· that meets certain other tests, described below, regarding the composition of its income and assets; and
· whose taxable year is the calendar year.

The first four requirements must be satisfied during the entire taxable year, and the fifth must be satisfied during at
least 335 days of a taxable year of 12 months (or during a proportionate part of a taxable year of less than 12 months).
We will be treated as satisfying the sixth requirement for any taxable year for which we comply with the regulatory
requirements to request information from our shareholders regarding their actual ownership of our shares and we do
not know, or exercising reasonable due diligence would not have known, that we failed to satisfy such condition.

A trust may not elect to become a REIT unless its taxable year is the calendar year. Our taxable year is the calendar
year.

Income Tests. To remain qualified as a REIT, we must satisfy two gross income tests in each taxable year. First, at
least 75% of our gross income (excluding gross income from “prohibited transactions”) must come from real estate
sources such as rents from real property (as defined below), dividends and gain from the sale or disposition of shares
in other REITs, interest on obligations secured by real property, and earnings from certain temporary investments.
Second, at least 95% of our gross income (excluding gross income from “prohibited transactions”) must come from real
estate sources and from dividends, interest and gain from the sale or disposition of stock or securities (or from any
combination of the foregoing).
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Rents received by a REIT (which include charges for services customarily furnished or rendered in connection with
real property and rent attributable to personal property leased in connection with real property) will generally qualify
as “rents from real property,” subject to certain restrictions, including:

· the amount of rent must not be based, in whole or in part, on the income or profits of any person (with an exception
for rents based on fixed percentages of the tenant’s gross receipts or sales);

· the REIT (or a direct or indirect owner of 10% or more of the REIT) may not own (directly or constructively) 10% or
more of the tenant (a “Related Party Tenant”);

· the amount of rent attributable to personal property leased in connection with a lease of real property may not exceed
15% of the total rent received under the lease; and

·

the REIT generally may not operate or manage the property or furnish or render services to the tenants except
through (i) a taxable REIT subsidiary (described below) or (2) an “independent contractor” that satisfies certain stock
ownership restrictions, that is adequately compensated and from whom the REIT derives no income. We are not
required to use a taxable REIT subsidiary or independent contractor to the extent that any service we provide is
“usually or customarily rendered” in connection with the rental of space for occupancy only and is not considered
“rendered to the tenants.”
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If, for any taxable year, we fail to satisfy the 75% gross income test, the 95% gross income test, or both, we may
nevertheless preserve our REIT status if we satisfy certain relief provisions under the Code. In general, relief will be
available if (i) our failure to meet one or both of the gross income tests is due to reasonable cause rather than willful
neglect and (ii) we attach a schedule to our federal corporate income tax return indicating the nature and amount of
our non-qualifying income. However, it is impossible to state whether in all circumstances we would be entitled to the
benefit of the relief provisions. As discussed above under “General ,” even if we qualify for relief, a tax would be
imposed with respect to the amount by which we fail the 75% gross income test or the 95% gross income test.

At present, we do not operate or manage the properties that we lease to Railroad Lessee, nor do we render services to
the Railroad Lessee.

Asset Tests. To maintain our qualification as a REIT we must also satisfy, at the close of each quarter of each taxable
year, the following tests relating to the nature of our assets:

·

at least 75% of the value of our total assets must be represented by real estate assets, including (a) interests in real
property and interests in obligations secured (or deemed, for these purposes, to be secured) by real property, (b) our
proportionate share (determined in accordance with our capital interest) of real estate assets held by the operating
partnership and any other partnership in which we are a partner, (c) stock or debt instruments held for not more than
one year purchased with the proceeds of a stock offering or long-term (that is, at least five-years) public debt
offering, (d) stock in other REITs and (e) cash, cash items and federal government securities;

·no more than 25% (20% for taxable years beginning before August 1, 2008) of the value of our total assets may be
securities of one or more taxable REIT subsidiaries (defined below); and

·

except for (a) securities in the 75% asset class, (b) securities in a taxable REIT subsidiary or qualified REIT
subsidiary (defined below), and (c) certain partnership interests and debt obligations: (i) the value of any one issuer’s
securities we own may not exceed 5% of the value of our total assets; (ii) we may not own more than 10% of any one
issuer’s outstanding voting securities; and (iii) we may not own more than 10% of the total value of any one issuer’s
outstanding securities. However, if (i) the value of the assets causing us to violate the 5% or 10% tests does not
exceed the lesser of (A) 1% of the value of our assets at the end of the quarter in which the violation occurs, or (B)
$10,000,000, and (ii) we cure the violation by disposing of such assets within 6 months after the end of the quarter in
which we identify the failure, then we will not lose our REIT status.

Currently, Power REIT has one wholly owned subsidiary, Pittsburgh & West Virginia Railroad that qualifies as a
“qualified REIT Subsidiary” or QRS. Upon completion of the UPREIT Reorganization, Pittsburgh & West Virginia
Railroad will become a wholly owned subsidiary of the Operating Partnership.

·Taxable REIT Subsidiary. To treat a subsidiary as a taxable REIT subsidiary, we and the subsidiary must make a
joint election by filing a Form 8875 with the IRS. A taxable REIT subsidiary pays tax at regular corporate rates on its
earnings, but such earnings may include types of income that might jeopardize our REIT status if earned by us
directly. To prevent the shifting of income and expenses between us and a taxable REIT subsidiary, the Code
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imposes on us a tax equal to 100% of certain items of income and expense that are not allocated between us and the
taxable REIT subsidiary at arm’s length. The 100% tax is also imposed to the extent we charge a taxable REIT
subsidiary interest in excess of a commercially reasonable rate.

·

Qualified REIT Subsidiary. A qualified REIT subsidiary is disregarded for federal income tax purposes, which
means, among other things, that for purposes of applying the gross income and assets tests, all assets, liabilities and
items of income, deduction and credit of the subsidiary will be treated as ours. A subsidiary is a qualified REIT
subsidiary if we own all the stock of the subsidiary (and no election is made to treat the subsidiary as a taxable REIT
subsidiary). We may also hold assets through other entities that may be disregarded for federal income tax purposes,
such as one or more limited liability companies in which we are the only member.
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If a REIT is a partner in a partnership, Treasury regulations provide that the REIT will be deemed to own its
proportionate share (based on its share of partnership capital) of the assets of the partnership and will be deemed to
earn its proportionate share of the income of the partnership. The character of the assets and gross income of the
partnership will retain the same character in the hands of the REIT for purposes of the REIT requirements, including
satisfying the gross income tests and the asset tests. Thus, our proportionate share (based on our share of partnership
capital) of the assets, liabilities and items of income of any partnership in which we are a partner will be treated as our
assets, liabilities and items of income for purposes of applying the requirements described in this section. Actions
taken by partnerships in which we may come to own an interest, either directly or through one or more tiers of
partnerships or qualified REIT subsidiaries, can affect our ability to satisfy the REIT income and assets tests and the
determination of whether we have net income from prohibited transactions (described above). At present the
Company is not a partner in any partnership, but following the Transactions, will own 100% of the general partnership
interests and limited partnership interests in the Operating Partnership.

If we satisfy the asset tests at the close of any quarter, we will not lose our REIT status if we fail to satisfy the asset
tests at the end of a later quarter solely because of changes in asset values. If our failure to satisfy the asset tests
results, either in whole or in part, from an acquisition of securities or other property during a quarter, the failure can be
cured by disposing of sufficient non-qualifying assets within 30 days after the close of that quarter. We intend to
maintain adequate records of the value of our assets to ensure compliance with the asset tests and to take such other
action within 30 days after the close of any quarter as may be required to cure any noncompliance. In some instances,
however, we may be compelled to dispose of assets that we would prefer to retain.

If we were to fail to satisfy the asset tests at the end of any quarter and the relief provisions discussed earlier do not
apply, then we will still maintain our REIT status provided (i) our failure to satisfy the relevant asset test was due to
reasonable cause and was not due to willful neglect, (ii) we file a schedule with the IRS describing the assets causing
the violation, (iii) we cure the violation by disposing of the assets within 6 months after the end of the quarter in which
we identify the failure, and (iv) we pay a penalty tax of the greater of (A) $50,000 or (B) the product derived by
multiplying the highest federal corporate income tax rate by the net income generated by the non-qualifying assets
during the period of the failure.

Annual Distribution Requirements. To qualify as a REIT, we must also distribute to our shareholders, dividends
(other than capital gain dividends) in an amount at least equal to (i) the sum of (A) 90% of our “REIT taxable income”
(computed without regard to the dividends paid deduction and our “net capital gain”) plus (B) 90% of our after-tax net
income (if any) from foreclosure property, minus (ii) the sum of certain items of non-cash income (including, among
other things, cancellation of indebtedness income and original issue discount). In general, the distributions must be
paid during the taxable year to which they relate. We may also satisfy the distribution requirements with respect to a
particular year provided we (1) declare a sufficient dividend before timely filing our tax return for that year and (2)
pay the dividend within the 12-month period following the close of the year, and on or before the date of the first
regular dividend payment after such declaration.
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To the extent we fail to distribute 100% of our net capital gain, or we distribute at least 90% but less than 100% of our
“REIT taxable income” (as adjusted), we will be subject to tax at regular corporate rates on the undistributed amounts.
Furthermore, if we fail to distribute during each calendar year at least the sum of (i) 85% of our REIT ordinary income
for such year, (ii) 95% of our REIT capital gain income for such year and (iii) any undistributed taxable income from
prior periods, we will be subject to a 4% excise tax on the excess of such amounts over the amounts actually
distributed.

Dividends declared by us in October, November or December of any calendar year and payable to shareholders of
record on a specified date in such month, are treated as paid by us and as received by our shareholders on the last day
of the calendar year (including for excise tax purposes), provided we actually pay the dividends no later than in
January of the following calendar year.

We intend to make timely distributions sufficient to meet the annual distribution requirements. It is possible that from
time to time, we may not have sufficient cash or other liquid assets to meet the 90% distribution requirement. The
shortfall may, for example, be due to differences between the time we actually receive income or pay an expense, and
the time we must include the income or may deduct the expense for purposes of calculating our REIT taxable income.
As a further example, the shortfall may be due to an excess of non-deductible cash outlays such as principal payments
on debt and capital expenditures, over non-cash deductions such as depreciation.
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Under certain circumstances, if we fail to meet the distribution requirement for a taxable year, we may correct the
situation by paying “deficiency dividends” to our shareholders in a later year. By paying the deficiency dividend, we
may increase our dividends paid deduction for the earlier year, thereby reducing our REIT taxable income for the
earlier year. However, if we pay a deficiency dividend, we will have to pay to the IRS interest based on the amount
and timing of any deduction taken for such dividend.

Failure to Qualify. Beginning with our 2005 taxable year, if we would otherwise fail to qualify as a REIT because of
a violation of one of the requirements described above (other than an asset or income test violation for which one of
the relief provisions described earlier is available), then our qualification as a REIT will not be terminated if the
violation is due to reasonable cause and not willful neglect and we pay a penalty tax of $50,000 for each violation.

If we fail to qualify for taxation as REIT in any taxable year and the relief provisions do not apply, we will be subject
to tax (including any applicable alternative minimum tax) on our taxable income at regular corporate rates.
Distributions to shareholders in any year in which we do not qualify will not be deductible by us, nor will they be
required to be made. Unless we are entitled to relief under specific statutory provisions, we also will be disqualified
from taxation as a REIT for the four taxable years following the year during which our qualification was lost. It is not
possible to state whether in all circumstances we would be entitled to such statutory relief. Accordingly, our failure to
qualify as a REIT for a prior taxable year could adversely affect our qualification as a REIT for the current or
subsequent taxable years, even if we otherwise satisfy the REIT requirements for the current or subsequent taxable
years.

For any year in which we fail to qualify as a REIT, any distributions that we make generally will be taxable to our
shareholders as ordinary income to the extent of our current or accumulated earnings and profits. Subject to certain
limitations in the Code, corporate shareholders receiving such distributions may be eligible to claim the dividends
received deduction, and such distributions made to non-corporate shareholders may qualify for preferential rates of
taxation.

Taxation of U.S. Shareholders of Common Shares

As used in this section, the term “U.S. Shareholder” means a holder of common shares or preferred shares who, for
United States federal income tax purposes, is:

· a citizen or resident of the United States;
· a domestic corporation;

· an estate whose income is subject to United States federal income taxation regardless of its source; or
·
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a trust if a United States court can exercise primary supervision over the trust’s administration and one or more United
States persons have authority to control all substantial decisions of the trust.

Dividends. As long as we qualify as a REIT, distributions that are made to our taxable U.S. Shareholders out of
current or accumulated earnings and profits (and are not designated as capital gain dividends) will be taken into
account by them as ordinary income. Such distributions will be ineligible for the corporate dividends received
deduction, and except in circumstances that we do not expect to arise, also will not qualify for the lower rate
applicable to qualifying dividends paid to non-corporate shareholders. Distributions that are designated as capital gain
dividends will be taxed as long-term capital gains (to the extent they do not exceed our actual net capital gain for the
taxable year) without regard to the period for which a U.S. Shareholder has held our shares. Thus, with certain
limitations, capital gain dividends received by a U.S. Shareholder who is an individual may be eligible for preferential
rates of taxation. However, U.S. Shareholders that are corporations may be required to treat up to 20% of certain
capital gain dividends as ordinary income. We may elect to pay dividends partly in our common shares, in which
event a U.S. Shareholder generally will be taxable on the value of our shares received as a dividend.
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We may elect not to distribute part or all of our net long-term capital gain, and pay corporate tax on the undistributed
amount. In that case, a U.S. Shareholder will (i) include in its income, as long-term capital gain, its proportionate
share of the undistributed gain, and (ii) claim, as a refundable tax credit, its proportionate share of the taxes paid. In
addition, a U.S. Shareholder will be entitled to increase its tax basis in our shares by an amount equal to its share of
the undistributed gain reduced by its share of the corporate taxes paid by us on the undistributed gain. As discussed
earlier (see “Requirements for Qualification - Annual Distribution Requirements”), we may pay certain dividends in
January that will be taxable to shareholders as if paid in the immediately preceding calendar year.

Distributions in excess of our current and accumulated earnings and profits will be treated as a non-taxable return of
capital to a U.S. Shareholder to the extent that they do not exceed the adjusted basis of the shareholder’s shares as to
which the distributions were made, and will reduce the adjusted basis of the shareholder’s shares. To the extent these
distributions exceed the shareholder’s adjusted basis in its shares, the distributions will be included in the shareholder’s
income as long-term capital gain (or short-term capital gain if the shares have been held for one year or less).

Shareholders may not claim our net operating losses or net capital losses (if any) on their individual income tax
returns. Distributions with respect to, and gain from the disposition of, our shares will be treated as “portfolio income”
and, therefore, U.S. Shareholders that are subject to the passive activity loss limitations will be unable to claim passive
activity losses against such income.

Sale of Shares. When a U.S. Shareholder sells or otherwise disposes of our shares, the shareholder will recognize
capital gain or capital loss for federal income tax purposes in an amount equal to the difference between (a) the
amount of cash and the fair market value of any property received on the sale or other disposition, and (b) the
shareholder’s adjusted tax basis in the shares for tax purposes. The gain or loss will be long-term gain or loss if the
U.S. Shareholder has held the shares for more than one year. Long-term capital gain of a non-corporate U.S.
Shareholder is generally taxed at preferential rates. In general, any loss recognized by a U.S. Shareholder on a
disposition of shares that the shareholder has held for six months or less, after applying certain holding period rules,
will be treated as a long-term capital loss, to the extent the shareholder received distributions from us that were treated
as long-term capital gains. Capital losses generally are deductible only to the extent of a U.S. Shareholder’s capital
gain.

Backup Withholding. We will report to our U.S. Shareholders and the IRS the amount of dividends paid during each
calendar year and the amount of tax withheld, if any, with respect thereto. A U.S. Shareholder may be subject to
backup withholding tax with respect to dividends paid unless the shareholder (i) is a corporation or comes within
certain other exempt categories and, if required, demonstrates this fact, or (ii) provides a taxpayer identification
number and certifies as to no loss of exemption, and otherwise complies with the applicable requirements of the
backup withholding rules. An individual U.S. Shareholder may satisfy these requirements by providing us with a
properly completed and signed IRS Form W-9. Individual U.S. Shareholders who do not provide us with their correct
taxpayer identification numbers may be subject to penalties imposed by the IRS. Any amount withheld will be
creditable against the U.S. Shareholder’s income tax liability.
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Taxation of the UPREIT Reorganization

General. Upon completion of the UPREIT Reorganization, substantially all of the Company's investments will be
held through the Operating Partnership. In general, partnerships are “pass-through” entities which are not subject to
federal income tax. Rather, partners are allocated their proportionate shares of the items of income, gain, loss,
deduction and credit of a partnership, and are potentially subject to tax thereon, without regard to whether the partners
receive a distribution from the partnership. The Company will include in its income its proportionate share of the
foregoing Operating Partnership items for purposes of the various REIT income tests and in the computation of its
REIT taxable income. Moreover, for purposes of the REIT asset tests, the Company will include its proportionate
share of assets held by the Operating Partnership.

Tax Allocations. After conversion to an UPREIT structure, new partners may be admitted upon the acquisition of
additional properties. In such event, pursuant to Section 704(c) of the Code, income, gain, loss and deduction
attributable to appreciated or depreciated property (such as the Company's properties) that is contributed to a
partnership in exchange for an interest in the partnership, must be allocated in a manner such that the contributing
partner is charged with, or benefits from, respectively, the unrealized gain or unrealized loss associated with the
property at the time of the contribution. The amount of such unrealized gain or unrealized loss is generally equal to the
difference between the fair market value of contributed property at the time of contribution, and the adjusted tax basis
of such property at the time of contribution (a “Book-Tax Difference”). Such allocations are solely for federal income
tax purposes and do not affect the book capital accounts or other economic or legal arrangements among the partners.
The Operating Partnership is expected to be formed by way of contributions of appreciated property. Consequently,
the Operating Partnership Agreement will require such allocations to be made in a manner consistent with Section
704(c) of the Code.
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In general, partners who contribute partnership interests in properties in exchange for interests in the Operating
Partnership (the “Contributing Partners”) will be allocated lower amounts of depreciation deductions for tax purposes
than such deductions would be if determined on a pro rata basis. In addition, in the event of the disposition of any of
the contributed assets (including the Company's properties) which have a Book-Tax Difference, all taxable income
attributable to such Book-Tax Difference generally will be allocated to the Contributing Partners, and the Company
generally will be allocated only its share of capital gains attributable to appreciation, if any, occurring after the closing
of the acquisition of such properties. This will tend to eliminate the Book-Tax Difference over the life of the
Operating Partnership. However, the special allocation rules of Section 704(c) of the Code do not always entirely
eliminate the Book-Tax Difference on an annual basis or with respect to a specific taxable transaction such as a sale.
Thus, the carryover basis of the contributed assets in the hands of the Operating Partnership will cause the Company
to be allocated lower depreciation and other deductions, and possibly amounts of taxable income in the event of a sale
of such contributed assets in excess of the economic or book income allocated to it as a result of such sale. This may
cause the Company to recognize taxable income in excess of cash proceeds, which might adversely affect the
Company's ability to comply with the REIT distribution requirements.

Treasury Regulations under Section 704(c) of the Code provide partnerships with a choice of several methods of
accounting for Book-Tax Differences, including the “traditional method,” which may leave some of the Book-Tax
Differences unaccounted for, or the election of certain alternate methods, which would permit any distortions caused
by a Book-Tax Difference at this time to be entirely rectified on an annual basis or with respect to a specific taxable
transaction such as a sale. The Company may use the “traditional method” for accounting for Book-Tax Differences
with respect to its properties to be contributed to the Operating Partnership. In such event, distributions to
shareholders will be comprised of a greater portion of taxable income rather than a return of capital. The Company has
not determined which of the alternative methods of accounting for Book-Tax Differences will be elected with respect
to its properties to be contributed to the Operating Partnership in the future.

With respect to any property purchased by the Operating Partnership, such property initially will have a tax basis
equal to its fair market value and Section 704(c) of the Code will not apply.

Basis in Operating Partnership Interest. The Company's adjusted tax basis in its interest in the Operating
Partnership generally (i) will be equal to the amount of cash and the basis of any other property contributed to the
Operating Partnership by the Company, (ii) will be increased by (a) its allocable share of the Operating Partnership's
income and (b) its allocable share of indebtedness of the Operating Partnership and (iii) will be reduced, but not below
zero, by the Company's allocable share of (a) losses suffered by the Operating Partnership, (b) the amount of cash
distributed to the Company and (c) constructive distributions resulting from a reduction in the Company's share of
indebtedness of the Operating Partnership.

If the allocation of the Company's distributive share of the Operating Partnership's loss exceeds the adjusted tax basis
of the Company's partnership interest in the Operating Partnership, the recognition of such excess loss will be deferred
until such time and to the extent that the Company has an adjusted tax basis in its partnership interest. To the extent
that the Operating Partnership's distributions, or any decrease in the Company's share of the indebtedness of the
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Operating Partnership (such decreases being considered a cash distribution to the partners), exceed the Company's
adjusted tax basis, such excess distributions (including such constructive distributions) will constitute taxable income
to the Company. Such taxable income normally will be characterized as a capital gain. Under current law, capital
gains and ordinary income of corporations are generally taxed at the same marginal rates.
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Sale of the Properties. The Company's share of gain realized by the Operating Partnership on the sale of any property
held by the Operating Partnership as inventory or other property held primarily for sale to customers in the ordinary
course of the Operating Partnership's trade or business will be treated as income from a prohibited transaction that is
subject to a 100% penalty tax. Such prohibited transaction income may also have an adverse effect upon the
Company's ability to satisfy the income tests for qualification as a REIT. Under existing law, whether property is held
as inventory or primarily for sale to customers in the ordinary course of the Operating Partnership's trade or business
is a question of fact that depends on all the facts and circumstances with respect to the particular transaction. It is the
Company's present intent that the Operating Partnership will hold its properties for investment with a view to long
term appreciation, to engage in the business of acquiring, developing, owning, and operating properties and to make
such occasional sales of its properties, including peripheral land, as are consistent with the Operating Partnership's
investment objectives.

Other Tax Consequences

We and our shareholders may be subject to state or local taxation in various state and local jurisdictions, including
those in which we or they transact business or reside. State and local tax laws may not conform to the federal income
tax consequences discussed above. Consequently, prospective shareholders should consult their own tax advisors
regarding the effect of state and local tax laws on an investment in our shares.

EXPERTS

The consolidated balance sheets of Power REIT and Subsidiary as of December 31, 2011 and December 31, 2010 and
the related consolidated statements of operations, changes in shareholders’ equity and cash flows for each of the years
in the three year period ended December 31, 2011 appearing in our Annual Report on Form 10-K for the fiscal year
ended December 31, 2011 are incorporated by reference herein in reliance upon the report of Gibbons & Kawash
A.C., an independent registered public accounting firm, and upon the authority of said firm as experts in accounting
and auditing. As of the date of this prospectus, Gibbons & Kawash, A.C. does not have any interests that would
require disclosure pursuant to Item 509 of Regulation S-K.

LEGAL MATTERS

The validity of the issuance of the securities to be offered by this prospectus will be passed upon for us by Leech
Tishman Fuscaldo & Lampl, LLC. As of the date of this prospectus, Leech Tishman Fuscaldo & Lampl, LLC does not
have any interests that would require disclosure pursuant to Item 509 of Regulation S-K.
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MATERIAL CHANGES

Subject to information contained in any associated prospectus supplement or in any document incorporated by
reference herein or therein, there have been no material changes to Power REIT’s financial condition or results of
operations since the filing with the SEC on March 28, 2012 of Power REIT’s Annual Report on Form 10-K for the
year ended December 31, 2011.

DOCUMENTS INCORPORATED BY REFERENCE

The SEC allows us to incorporate by reference certain documents that we file with it, which means that we can
disclose important information to you by referring you to those documents. The information in those documents is
considered part of this prospectus, except for information incorporated by reference that is superseded by information
contained in this prospectus. The following documents filed with the SEC are incorporated by reference into this
prospectus:

·our Annual Report on Form 10-K for the fiscal year ended December 31, 2011, as filed with the SEC on March 28,
2012;

·our Current Reports on Form 8-K filed with the SEC on February 16, 2012, March 9, 2012, April 13, 2012, April 20,
2012 and May 7, 2012;

·
all documents filed by Power REIT pursuant to Exchange Act Sections 13(a) or 15(d) subsequent to the date of the
initial registration statement to which this prospectus relates and prior to effectiveness of the registration statement;
and

·all documents filed by Power REIT pursuant to Exchange Act Sections 13(a), 13(c), 14 or 15(d) subsequent to the
date of this prospectus and prior to the termination of offerings pursuant to this prospectus.
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We will provide to each person, including any beneficial owner, to whom this prospectus or a related prospectus
supplement is delivered, at no cost to the requester, a copy of any or all of the information we have incorporated by
reference but not delivered with the prospectus or prospectus supplement, including any exhibits that are specifically
incorporated by reference in that information. To receive any such copies, please write us at Power REIT, 55 Edison
Avenue, West Babylon, NY 11704 or call us at (212) 750-0373. The documents may also be accessed through our
website at http://pwreit.com. Other than the information specifically incorporated by reference above, the information
on, or otherwise accessible through, our website does not constitute a part of this prospectus.

WHERE YOU CAN FIND MORE INFORMATION

We have filed with the SEC a registration statement under the Securities Act with respect to the securities offered by
this prospectus. This prospectus does not contain all of the information set forth in the registration statement, its
exhibits and the exhibits incorporated by reference therein. For further information with respect to us and our
securities, please review the registration statement, its exhibits and the exhibits incorporated by reference therein.
Statements contained in this prospectus regarding the contents of any contract or other document are not necessarily
complete and, in each instance, we refer you to the copy of the contract or document filed as an exhibit to the
registration statement or incorporated by reference therein. Each of these statements is qualified in its entirety by this
reference.

We file annual, quarterly and current reports, proxy statements and other information with the SEC. These SEC
filings, as well as the registration statement referred to above and the exhibits to each of the foregoing documents, are
available to the public at the SEC’s website at http://www.sec.gov. You may also read and copy any document or
exhibit we file with the SEC at the SEC’s Public Reference Room at 100 F Street, N.E., Washington, D.C. 20549.
Please call the SEC at (800) SEC-0030 for additional information concerning the operation of the Public Reference
Room.

DISCLOSURE OF COMMISSION POSITION ON
INDEMNIFICATION FOR SECURITIES ACT LIABILITIES

Insofar as indemnification for liabilities arising under the Securities Act may be permitted to directors, officers or
persons controlling the registrant pursuant to the foregoing provisions, the registrant has been informed that in the
opinion of the SEC such indemnification is against public policy as expressed in the Securities Act and is therefore
unenforceable.

55

Edgar Filing: Power REIT - Form 424B5

182


