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BRITISH ENERGY PLC (THE "COMPANY") — SECTION 198 NOTICE IN RESPECT OF THE
ORDINARY SHARE CAPITAL (THE "SHARES") OF THE COMPANY

This notice is to notify you of certain information in relation to Appaloosa
Investment Limited Partnership I ("AILP") and Palomino Fund Limited ("Palomino")
both of 26 Main Street, Chatham, NJ 07928, USA pursuant to the requirements of
5.198 et seq., Part VI of the Companies Act 1985.

As of 4 February, 2004, AILP no longer has a notifiable interest in the Shares
for the purposes of s5.198 et seq., Part VI of the Companies Act 1985.

As of 4 February, 2004 Palomino no longer has a notifiable interest in the
Shares for the purposes of s5.198 et seq., Part VI of the Companies Act 1985.

This notice of interest is given in fulfilment of the obligation of each of AILP
and Palomino under the requirements of s. 198 et seq., Part VI of the Companies

Act 1985.

END
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