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BRASKEM AND PEQUIVEN COMMENCE
FEASIBILITY STUDIES FOR THE

PRODUCTION OF POLYPROPYLENE IN
VENEZUELA

Plant under analysis forecasts a 400,000
ton/year production capacity and access to

competitive raw material

Braskem and Pequiven, a Venezuelan petrochemical
company,  announce their  decis ion to commence
feasibility studies relating to the construction of a
polypropylene industrial plant with an annual production
capacity of approximately 400,000 tons per year in the El
Tablazo Petrochemical Complex, located in Venezuela.
This is the first practical result of the Memorandum of
Understanding (MOU) executed by both companies on
February 14, 2005, pursuant to which the parties will
evaluate common business opportunities in that country,
consistent with Braskem�s business focus: thermoplastic
resins.

This is an attractive project, which combines privileged
conditions such as production scale, access to competitive
raw materials � due to propylene supplied by the PDVSA
refinery � and world-class technology provided by
Braskem. All these features, when combined, provide the
project with important competitive advantages. The
largest petroleum and natural gas reserves in Latin
America are in Venezuela. In addition, the country is
strategically located both geographically and logistically
when compared to other international markets. In this
sense, the association with Pequiven offers significant
opportunities to Braskem regarding its commitment to
create value for its shareholders.

Both companies will now determine the best way to
conduct a detailed technical and economic feasibility
study, the implementation schedule and the development
of the most adequate financial structure for such a large
project, with investments estimated at US$250 million.
PDVSA and Braskem should determine by December
2005 whether or not the plant will be built and the best
time to start the project.
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Braskem, a world-class Brazilian petrochemical company, is the leader in the thermoplastic resins segment in Latin
America, and is among the three largest Brazilian-owned private industrial companies. The company operates 13
manufacturing plants located throughout Brazil, and it has an annual production capacity of 5.8 million tons of resins
and other petrochemical products.

FORWARD-LOOKING STATEMENT DISCLAIMER

This press release contains statements that are forward-looking within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. Such forward-looking
statements are only predictions and are not guarantees of future performance. Investors are cautioned that any
such forward-looking statements are and will be, as the case may be, subject to many risks, uncertainties and
factors relating to the operations and business environments of Braskem and its subsidiaries that may cause the
actual results of the companies to be materially different from any future results expressed or implied in such
forward-looking statements.
Factors that could cause actual results to differ materially from these forward-looking statements include, but
are not limited to, the risks and uncertainties set forth from time to time in Braskem's reports filed with the
United States Securities and Exchange Commission. Although Braskem believes that the expectations and
assumptions reflected in the forward-looking statements are reasonable based on information currently
available to Braskem�s management, Braskem cannot guarantee future results or events. Braskem expressly
disclaims a duty to update any of the forward-looking statements.
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SIGNATURES

        Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned, thereunto duly authorized.

Date: June 29 , 2005

BRASKEM S.A.

By:      /s/      Paul Elie Altit

Name: Paul Elie Altit
Title: Chief Financial Officer

Edgar Filing: BRASKEM SA - Form 6-K

4


