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1437 South Boulder Avenue, Tulsa, Oklahoma, 74119
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(918) 742-5531

(Registrant’s telephone number, including area code)
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if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§
232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit and post such files). Yes No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.
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period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes No
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PART I. FINANCIAL INFORMATION

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED BALANCE SHEETS
(Unaudited)

(in thousands, except share and per share amounts)

ITEM 1. FINANCIAL STATEMENTS

Assets

CURRENT ASSETS:
Cash and cash equivalents
Short-term investments

Accounts receivable, less reserve of $5,666 at December 31, 2017 and $5,721 at

September 30, 2017

Inventories

Prepaid expenses and other

Current assets of discontinued operations
Total current assets

NONCURRENT ASSETS:

Investments

Net property, plant and equipment, at cost:
Goodwill

Intangible assets, net of amortization
Other assets

Total noncurrent assets

TOTAL ASSETS

Liabilities and Shareholders’ Equity

CURRENT LIABILITIES:

Accounts payable

Accrued liabilities

Current liabilities of discontinued operations

Total current liabilities

NONCURRENT LIABILITIES:

Long-term debt less unamortized discount and debt issuance costs
Deferred income taxes

December 31, September 30,
2017 2017
(in thousands)

$ 383,604 $ 521,375

42,541 44,491
535,271 477,074
139,066 137,204
65,802 55,120

2 3
1,166,346 1,235,267
83,943 84,026
4,950,400 5,001,051
69,347 51,705
78,636 50,785
13,424 17,154
5,195,750 5,204,721

$ 6,362,096 $ 6,439,988

$ 126,936 $ 135,628

228,732 208,683
94 74
355,762 344,385
493,168 492,902
830,494 1,332,689



Edgar Filing: Helmerich & Payne, Inc. - Form 10-Q

Other

Noncurrent liabilities of discontinued operations

Total noncurrent liabilities

SHAREHOLDERS’ EQUITY:

Common stock, $.10 par value, 160,000,000 shares authorized, 112,008,961
shares and 111,956,875 shares issued as of December 31, 2017 and
September 30, 2017 respectively and 108,845,327 shares and 108,604,047
shares outstanding as of December 31, 2017 and September 30, 2017
respectively

Preferred stock, no par value, 1,000,000 shares authorized, no shares issued
Additional paid-in capital

Retained earnings

Accumulated other comprehensive income

Treasury stock, at cost

Total shareholders’ equity
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

The accompanying notes are an integral part of these statements.

87,852
4,470
1,415,984

11,201
479,914
4,278,326
2,039
4,771,480
(181,130)
4,590,350
$ 6,362,096

101,409
4,012
1,931,012

11,196
487,248
3,855,686
2,300
4,356,430
(191,839)
4,164,591
$ 6,439,988
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS
(Unaudited)

(in thousands, except per share data)

Operating revenues

Drilling - U.S. Land
Drilling - Offshore

Drilling - International Land
Other

Operating costs and expenses

Operating costs, excluding depreciation and amortization
Depreciation and amortization

Research and development

General and administrative

Income from asset sales

Operating income (loss) from continuing operations
Other income (expense)

Interest and dividend income

Interest expense

Other

Income (loss) from continuing operations before income taxes
Income tax benefit

Income (loss) from continuing operations

Loss from discontinued operations before income taxes
Income tax provision

Loss from discontinued operations

NET INCOME (LOSS)

Basic earnings per common share:

Income (loss) from continuing operations

Loss from discontinued operations

Net income (loss)

Diluted earnings per common share:

Income (loss) from continuing operations

Loss from discontinued operations

Net income (loss)

Three Months Ended

December 31,

2017 2016

$ 461,640 $ 263,636
33,366 33,812
63,214 68,031
5,867 3,111
564,087 368,590
373,083 247,679
143,267 133,847
3,234 2,808
46,548 34,262
(5,565) (842)
560,567 417,754
3,520 (49,164)
1,724 990
(5,773) (5,055)
530 387
(3,519) (3,678)
1 (52,842)
(500,641) (18,288)
500,642 (34,554)
(519) (424)
17 85
(536) (509)

$ 500,106 $ (35,063)

$ 4.57 $ (0.33)

$ — $ —

$ 4.57 $ (0.33)

$ 4.55 $ (0.33)

$ — $ —

$ 4.55 $ (0.33)
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Weighted average shares outstanding (in thousands):

Basic 108,683 108,276
Diluted 109,095 108,276
Dividends declared per common share $ 0.7000 $ 0.7000

The accompanying notes are an integral part of these statements.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(Unaudited)

(in thousands, except per share data)

Three Months Ended
December 31,
2017 2016
Net income (loss) $ 500,106 $ (35,063)
Other comprehensive income (loss), net of income taxes:
Unrealized appreciation (depreciation) on securities, net of income taxes of $0.2
million at December 31, 2017 and ($7.8) million at December 31, 2016 (601) 12,412
Minimum pension liability adjustments, net of income taxes of ($0.1) million at
December 31, 2017 and ($0.2) million at December 31, 2016 340 366
Other comprehensive income (loss) (261) 12,778
Comprehensive income (loss) $ 499,845 $ (22,285)

The accompanying notes are an integral part of these statements.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

(Unaudited)

(in thousands)

OPERATING ACTIVITIES:

Net income (loss)

Adjustment for loss from discontinued operations
Income (loss) from continuing operations

Adjustments to reconcile net income (loss) to net cash provided by operating

activities:

Depreciation and amortization

Amortization of debt discount and debt issuance costs
Provision for bad debt

Stock-based compensation

Income from asset sales

Deferred income tax benefit

Other

Change in assets and liabilities:

Accounts receivable

Inventories

Prepaid expenses and other

Accounts payable

Accrued liabilities

Deferred income taxes

Other noncurrent liabilities

Net cash provided by operating activities from continuing operations
Net cash used in operating activities from discontinued operations
Net cash provided by operating activities

INVESTING ACTIVITIES:

Capital expenditures

Purchase of short-term investments

Payment for acquisition of business, net of cash acquired
Proceeds from sale of short-term investments

Proceeds from asset sales

Net cash used in investing activities

FINANCING ACTIVITIES:

Dividends paid

Proceeds from stock option exercises

Three Months Ended

December 31,

2017 2016

As Adjusted

$ 500,106 $ (35,063)
536 509
500,642 (34,554)
143,267 133,847
266 263
53 2,350
7,087 5,901
(5,565) (842)
(503,744) (17,073)
3,799 10
(53,778) 46,048
(1,862) (1,721)
(8,562) 7,288
(8,997) 15,883
15,324 (69,733)
1,987 2,550
(17,645) (15,827)
72,272 74,390
(57) (19)
72,215 74,371
(91,698) (82,127)
(16,183) (15,025)
(47,832) —
18,120 13,900
8,749 1,209
(128,844) (82,043)
(76,503) (76,176)
892 10,253

11
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Payments for employee taxes on net settlement of equity awards
Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

The accompanying notes are an integral part of these statements.

6
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(5,471)
(81,082)
(137,711)
521,375
$ 383,604

(6,073)
(71,996)
(79,668)
905,561
$ 825,893
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

CONSOLIDATED CONDENSED STATEMENT OF SHAREHOLDERS’ EQUITY

THREE MONTHS ENDED DECEMBER 31, 2017

(Unaudited)

(in thousands, except per share amounts)

alance,

eptember 30, 2017
omprehensive
come (loss):

et income

ther
ymprehensive loss
ividends declared
0.70 per share)
xercise of stock
stions, net of
\ares withheld for
nployee taxes
umulative effect of
lopting

ccounting
tandards Update
)16-09

fock issued for
sted restricted
ock, net of shares
ithheld for
nployee taxes
fock-based
ympensation
alance,

ecember 31, 2017

Additional
Common Stock Paid-In Retained
Shares Amount Capital Earnings

(in thousands, except per share amounts)

111,957  $ 11,196  $ 487,248 $ 3,855,686
500,106
(76,911)
1 — (3,976)
872 (555)
51 5 (11,317)
7,087
112,009  $ 11,201 $ 479,914 $ 4,278,326

The accompanying notes are an integral part of these statements.

Accumulated
Other
ComprehensTireasury Stock

Income Shares Amount
$ 2,300 3,353 $ (191,839)
(261)
(61) 3,485
(128) 7,224
$ 2,039 3,164 $ (181,130)

Total

$ 4,164,591

500,106
(261)

(76,911)

(491)

317

(4,088)
7,087

$ 4,590,350

13
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

(Unaudited)

1.Basis of Presentation

LEINT3 LI

Unless the context otherwise requires, the use of the terms “the Company”, “we”, “us” and “our” in these Notes to
Consolidated Condensed Financial Statements refers to Helmerich & Payne, Inc. and its consolidated subsidiaries.

The accompanying unaudited Consolidated Condensed Financial Statements have been prepared in accordance with
accounting principles generally accepted in the United States (“GAAP”) and applicable rules and regulations of the
Securities and Exchange Commission (the “Commission”) pertaining to interim financial information. Accordingly,
these interim financial statements do not include all information or footnote disclosures required by GAAP for
complete financial statements and, therefore, should be read in conjunction with the Consolidated Financial
Statements and notes thereto in our 2017 Annual Report on Form 10-K and other current filings with the
Commission. In the opinion of management, all adjustments, consisting of those of a normal recurring nature,
necessary to present fairly the results of the periods presented have been included. The results of operations for the
interim periods presented may not necessarily be indicative of the results to be expected for the full year.

On October 1, 2017, we adopted Accounting Standards Update (“ASU”’) No. 2016-09, Improvements to Employee
Share-Based Payment Accounting, which changes certain aspects of accounting for share-based payments to
employees. The standard requires that all excess tax benefits and deficiencies previously recorded as additional paid-in
capital be prospectively recorded in income tax expense. The adoption of this ASU could cause volatility in the
effective tax rate on a quarter by quarter basis due primarily to fluctuations in the Company's stock price and the
timing of stock option exercises and vesting of restricted share grants. The standard requires excess tax benefits to be
presented as an operating activity on the statement of cash flows rather than as a financing activity. Excess tax
benefits and deficiencies are recorded within the provision for income taxes within the Consolidated Condensed
Statements of Operations on a prospective basis as required by the standard; however, we elected to present changes
to the statement of cash flows on a retrospective basis as allowed by the standard in order to maintain comparability
between fiscal years. As such, prior period cash flows from operations for three months ended December 30, 2016 has
been adjusted to reflect an increase of $3.7 million, with a corresponding decrease to cash flows used in financing
activities, compared to amounts previously reported. The standard also requires taxes paid for employee withholdings
to be presented as a financing activity on the statement of cash flows but this requirement had no impact on our total
financing activities as this has been the practice historically. We also elected to account for forfeitures of awards as
they occur, instead of estimating a forfeiture amount. We recorded a $0.3 million cumulative-effect adjustment to
retained earnings for the differential between the amount of compensation cost previously recorded and the amount
that would have been recorded without assuming forfeitures.

15
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In July 2015, the Financial Accounting Standards Board (“FASB”) issued ASU No. 2015-11, Inventory (Topic 330):
Simplifying the Measurement of Inventory. This update simplifies the subsequent measurement of inventory. It
replaces the current lower of cost or market test with the lower of cost or net realizable value test. Net realizable value
is defined as the estimated selling prices in the ordinary course of business, less reasonably predictable costs of
completion, disposal, and transportation. We adopted ASU No. 2015-11 on October 1, 2017 with no impact on our
consolidated financial statements.

As more fully described in our 2017 Annual Report on Form 10-K, our contract drilling revenues are comprised of
daywork drilling contracts for which the related revenues and expenses are recognized as services are performed. For
contracts that are terminated by customers prior to the expirations of their fixed terms, contractual provisions
customarily require early termination amounts to be paid to us. Revenues from early terminated contracts are
recognized when all contractual requirements have been met. During the three months ended December 31, 2017,
early termination revenue was approximately $4.3 million compared to approximately $13.5 million for the three
months ended December 31, 2016.

16
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Depreciation in the Consolidated Condensed Statements of Operations includes abandonments of $7.3 million for the
three months ended December 31, 2017 and $0.8 million for the three months ended December 31, 2016.

The functional currency for all our foreign operations is the U.S. dollar. Nonmonetary assets and liabilities are
translated at historical rates and monetary assets and liabilities are translated at exchange rates in effect at the end of
the period. Income statement accounts are translated at average rates for the period presented. Aggregate foreign
currency gains and losses from remeasurement of foreign currency financial statements and foreign currency
translations into U.S. dollars are included in direct operating costs and totaled losses of $1.5 million and $1.4 million
for the three months ended December 31, 2017 and December 31, 2016, respectively.

Goodwill represents the excess of cost over the net amounts assigned to assets acquired and liabilities assumed in
business combinations. Goodwill is not amortized but is tested for potential impairment at the reporting unit level, at
a minimum on an annual basis, or when indications of potential impairment exist. All of our goodwill is within our
other non-reportable business segment.

Intangible assets with indefinite lives are tested for impairment at least annually in the fourth fiscal quarter and if
events occur or circumstances change that would indicate that the value of the assets may be impaired. Finite-lived
intangible assets are amortized using the straight-line method over the period in which these assets contribute to our
cash flows and are evaluated for impairment in accordance with our policies for valuation of long-lived assets. The
following is a summary of our finite-lived and indefinite-lived intangible assets other than goodwill at December 31,
2017 and September 30, 2017:

December 31, 2017 September 30, 2017

Gross Gross

Carrying Accumulated Carrying Accumulated
Amount Amortization Amount Amortization

(in thousands)
Finite-lived intangible asset:

Developed technology $ 70,000 $ 1,983 $ 51,000 $ 1,134
Trade name 5,700 — — —
Customer relationships 4,000 — — —

$ 79,700 $ 1,983 $ 51,000 $ 1,134

Indefinite-lived intangible asset:
Trademark $ 919 $ 919

Amortization expense was $0.8 million for the three months ended December 31, 2017 and is estimated to be
approximately $5.3 million for fiscal 2018. Estimated intangible amortization is estimated to be approximately $5.8
million for fiscal years 2019-2022 and approximately $5.1 million for fiscal 2023.

17
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2.Business Combinations

On December 8§, 2017, we completed an acquisition (“MagV AR Acquisition”) of an unaffiliated company, Magnetic
Variation Services, LLC (“MagVAR”), which is now a wholly owned subsidiary of the Company. The operations for
MagV AR are included with all other non-reportable business segments. At the effective time of the MagVAR
Acquisition, MagV AR shareholders received aggregate cash consideration of $47.8 million, net of customary closing
adjustments, and certain management members received restricted stock awards covering 213,904 shares of
Helmerich & Payne, Inc. common stock. The grant date fair value of the restricted stock will be amortized to expense
over the three year vesting period. At closing, $6.0 million of the cash consideration was placed in escrow, to be
released to the seller twelve months after the acquisition closing date. The amount placed in escrow is classified as
restricted cash and is included in prepaid expenses and other in the Consolidated Condensed Balance Sheet at
December 31, 2017. Transaction costs related to the MagVAR Acquisition incurred during the three months ended
December 31, 2017 were approximately $0.5 million and are recorded in the Consolidated Condensed

9
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Statements of Operations within general and administrative expense. We recorded revenue of $0.6 million and a net
loss of $0.1 million related to MagV AR during the three months ended December 31, 2017.

Through comprehensive 3D geomagnetic reference modeling, MagV AR provides measurement while drilling (“MWD”)
survey corrections by identifying and quantifying MWD tool measurement errors in real-time, greatly improving
directional drilling performance and wellbore placement. MagV AR technology has been successfully deployed in

both onshore and offshore fields in North America, South America, Europe, Africa, Australia and Asia.

The MagVAR Acquisition has been accounted for as a business combination in accordance with ASC 805, Business
Combinations, which requires the assets acquired and liabilities assumed to be recorded at their acquisition date fair
values. The following table summarizes the purchase price and the preliminary allocation of the fair values of assets
acquired and liabilities assumed and separately identifiable intangible assets at the acquisition date (in thousands):

Purchase Price
Consideration given
Cash consideration $ 48,485

Allocation of Purchase Price
Fair value of assets acquired

Current assets $ 2,304
Property, plant and equipment 13
Intangible assets 28,700
Goodwill 17,642
Total assets acquired $ 48,659

Fair value of liabilities assumed
Current liabilities $ 174

Fair value of total assets and liabilities acquired $ 48,485

Intangible assets acquired consist of developed technology, a trade name and customer relationships. The intangible
assets will be amortized under a straight-line method over their estimated useful lives ranging from 5 to 20 years.

The methodologies used in valuing the intangible assets include the multi-period excess earnings method for
developed technology, the with and without method for customer relationships and the relief-from-royalty method for
the trade name. The values assigned to the assets acquired and liabilities assumed are based on preliminary
calculations and valuations of fair value and may be adjusted during the measurement period as we obtain additional
information for those estimates. Any changes in the fair values of the assets acquired and liabilities assumed during
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the measurement period may result in adjustments to goodwill. As of December 31, 2017, the primary area that is not
yet finalized includes the fair values of intangible assets and their estimated useful lives.

The excess of the purchase price over the total net identifiable assets has been recorded as goodwill. Factors
comprising goodwill includes the synergies expected from the expanded service capabilities as well as the value of the
assembled workforce. The goodwill is reported in the Other segment and will not be allocated to any other reporting
unit. The goodwill is not subject to amortization, but will be evaluated at least annually for impairment, or more
frequently if impairment indicators are present. The intangible assets and goodwill will be amortized straight line
over 15 years for income tax purposes.

The following unaudited pro forma combined financial information is provided for the three months ended December
31,2017 and 2016, as though the MagV AR Acquisition had been completed as of October 1, 2016. These pro forma
combined results of operations have been prepared by adjusting our historical results to include the historical results of
MagV AR and reflect pro forma adjustments based on available information and certain assumptions that we believe
are reasonable, including application of an appropriate income tax to MagV AR pre-tax

10
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loss. Additionally, pro forma earnings for the three months ended December 31, 2017 were adjusted to exclude $0.4
million of after-tax transaction costs. The unaudited pro forma combined financial information is provided for
illustrative purposes only and is not necessarily indicative of the actual results that would have been achieved by the
combined company for the periods presented or that may be achieved by the combined company in the future. Future
results may vary significantly from the results reflected in this pro forma financial information.

Pro Forma (unaudited)

Three Months Ended
December 31,
2017 2016

(in thousands)

Revenues $ 567,775 $ 370,699
Net income (loss) $ 499,906 $ (34,889)

3.Discontinued Operations

Current assets of discontinued operations consist of restricted cash to meet remaining current obligations within the
country of Venezuela. Current and noncurrent liabilities consist of municipal and income taxes payable and social
obligations due within the country of Venezuela. Expenses incurred for in-country obligations are reported as
discontinued operations.

4 Earnings per Share

ASC 260, Earnings per Share, requires companies to treat unvested share-based payment awards that have
non-forfeitable rights to dividends or dividend equivalents as a separate class of securities in calculating earnings per
share. We have granted and expect to continue to grant to employees restricted stock grants that contain
non-forfeitable rights to dividends. Such grants are considered participating securities under ASC 260. As such, we
are required to include these grants in the calculation of our basic earnings per share and calculate basic earnings per
share using the two-class method. The two-class method of computing earnings per share is an earnings allocation
formula that determines earnings per share for each class of common stock and participating security according to
dividends declared (or accumulated) and participation rights in undistributed earnings.

Basic earnings per share is computed utilizing the two-class method and is calculated based on the weighted-average
number of common shares outstanding during the periods presented.

21
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Diluted earnings per share is computed using the weighted-average number of common and common equivalent
shares outstanding during the periods utilizing the two-class method for stock options and nonvested restricted stock.

Under the two-class method of calculating earnings per share, dividends paid and a portion of undistributed net
income, but not losses, are allocated to unvested restricted stock grants that receive dividends, which are considered
participating securities.

11

22



Edgar Filing: Helmerich & Payne, Inc. - Form 10-Q

Table of Contents

The following table sets forth the computation of basic and diluted earnings per share:

Three Months Ended
December 31,
2017 2016

(in thousands, except per
share amounts)

Numerator:
Income (loss) from continuing operations $ 500,642 $ (34,554)
Loss from discontinued operations (536) (509)
Net income (loss) 500,106 (35,063)
Adjustment for basic earnings per share
Earnings allocated to unvested shareholders (3,537) (446)
Numerator for basic earnings per share:
From continuing operations 497,105 (35,000)
From discontinued operations (536) (509)
496,569 (35,509)

Adjustment for diluted earnings per share:
Effect of reallocating undistributed earnings of unvested shareholders 10 —
Numerator for diluted earnings per share:
From continuing operations 497,115 (35,000)
From discontinued operations (536) (509)

$ 496,579 $ (35,509)
Denominator:
Denominator for basic earnings per share - weighted-average shares 108,683 108,276
Effect of dilutive shares from stock options and restricted stock 412 —
Denominator for diluted earnings per share - adjusted weighted-average shares 109,095 108,276
Basic earnings per common share:
Income (loss) from continuing operations $ 4.57 $ (0.33)
Loss from discontinued operations — —
Net income (loss) $ 4.57 $ (0.33)
Diluted earnings per common share:
Income (loss) from continuing operations $ 4.55 $ (0.33)
Loss from discontinued operations — —
Net income (loss) $ 4.55 $ (0.33)

We had a net loss for the three months ended December 31, 2016. Accordingly, our diluted earnings per share
calculation for the three months ended December 31, 2016 was equivalent to our basic earnings per share calculation
since diluted earnings per share excluded any assumed exercise of equity awards. These were excluded because they
were deemed to be anti-dilutive, meaning their inclusion would have reduced the reported net loss per share in the
applicable period.
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The following shares attributable to outstanding equity awards were excluded from the calculation of diluted earnings
per share because their inclusion would have been anti-dilutive:

12

Shares excluded from calculation of diluted earnings per share
Weighted-average price per share

Three Months Ended
December 31,

2017 2016
(in thousands, except
per share amounts)

3,377 555
$ 63.47 $ 80.63
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5.Financial Instruments and Fair Value Measurement

The estimated fair value of our available-for-sale securities, reflected on our Consolidated Condensed Balance Sheets
as Investments, is based on market quotes. The following is a summary of available-for-sale securities, which
excludes assets held in a Non-qualified Supplemental Savings Plan:

Gross Gross Estimated
Unrealized Unrealized Fair
Cost Gains Losses Value

(in thousands)
Equity Securities:
December 31, 2017 $ 38,473 $ 30,856 $ — $ 69,329
September 30, 2017 $ 38,473 $ 31,700 $ — $ 70,173

On an ongoing basis we evaluate the marketable equity securities to determine if any decline in fair value below cost
is other-than-temporary. If a decline in fair value below cost is determined to be other-than-temporary, an impairment
charge is recorded and a new cost basis established. We review several factors to determine whether a loss is
other-than-temporary. These factors include, but are not limited to, (i) the length of time a security is in an unrealized
loss position, (ii) the extent to which fair value is less than cost, (iii) the financial condition and near-term prospects of
the issuer and (iv) our intent and ability to hold the security for a period of time sufficient to allow for any anticipated
recovery in fair value. The cost of securities used in determining realized gains and losses is based on the average cost
basis of the security sold.

The assets held in the Non-qualified Supplemental Savings Plan are carried at fair value which totaled $14.6 million at
December 31, 2017 and $13.9 million at September 30, 2017. The assets are comprised of mutual funds that are
measured using Level 1 inputs.

Short-term investments include securities classified as trading securities. Both realized and unrealized gains and losses
on trading securities are included in other income (expense) in the Consolidated Condensed Statements of Operations.
The securities are recorded at fair value.

The majority of cash equivalents are invested in highly liquid money-market mutual funds invested primarily in direct
or indirect obligations of the U.S. Government. The carrying amount of cash and cash equivalents approximates fair
value due to the short maturity of those investments.
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Fair value is defined as the exchange price that would be received to sell an asset or paid to transfer a liability (an exit
price) in the principal or most advantageous market for the asset or liability in an orderly transaction between market
participants at the measurement date. We use the fair value hierarchy established in ASC 820-10 to measure fair value
to prioritize the inputs:

- Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that the reporting entity can
access at the measurement date.

- Level 2 — Observable inputs, other than quoted prices included in Level 1, such as quoted prices for similar assets or
liabilities in active markets; quoted prices for similar assets and liabilities in markets that are not active; or other
inputs that are observable or can be corroborated by observable market data.

Level 3 — Unobservable inputs that are supported by little or no market activity and that are significant to
the fair value of the assets or liabilities. This includes pricing models, discounted cash flow
methodologies and similar techniques that use significant unobservable inputs.

At December 31, 2017, our financial instruments utilizing Level 1 inputs include cash equivalents, equity securities
with active markets and money market funds that are classified as restricted assets. The current portion of restricted
amounts are included in prepaid expenses and other, and the noncurrent portion are included in other assets. Also
included is cash denominated in a foreign currency that we have elected to classify as restricted to be used to settle

13
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the remaining liabilities of discontinued operations. For these items, quoted current market prices are readily
available.

At December 31, 2017, Level 2 inputs include U.S. Agency issued debt securities, municipal bonds and corporate
bonds measured using broker quotations that utilize observable market inputs.

Our financial instruments measured using Level 3 inputs consist of potential earnout payments associated with the
acquisition of MOTIVE Drilling Technologies, Inc. in fiscal 2017. The valuation techniques used for determining the
fair value of the potential earnout payments use a Monte Carlo simulation which evaluates numerous potential
earnings and pay out scenarios.

The following table summarizes our assets and liabilities measured at fair value presented in our Consolidated
Condensed Balance Sheet as of December 31, 2017:

Fair Value (Level 1) (Level 2) (Level 3)
(in thousands)

Recurring fair value measurements:

Short-term investments:

Corporate and municipal debt securities $ 15,716 $ — $ 15,716 $ —
U.S. government and federal agency securities 26,825 26,825 — —
Total short-term investments 42,541 26,825 15,716 —
Cash and cash equivalents 383,664 383,664 — —
Investments 69,329 69,329 — —
Other current assets 38,226 38,226 — —
Other assets 6,798 6,798 — —
Total assets measured at fair value $ 540,558 $ 524,842 $ 15,716 $ —
Liabilities:

Contingent earnout liability $ 17,356 $ — $ — $ 17,356

The following information presents the supplemental fair value information about long-term fixed-rate debt at
December 31, 2017 and September 30, 2017:

December 31September 30,
2017 2017
(in millions)
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Carrying value of long-term fixed-rate debt $ 493.2 $ 4929
Fair value of long-term fixed-rate debt $ 527.8 $ 5290

The fair value for the $500 million fixed-rate debt was based on broker quotes at December 31, 2017. The notes are
classified within Level 2 as they are not actively traded in markets.

6.Shareholders’ Equity

The Company has authorization from the Board of Directors for the repurchase of up to four million shares per
calendar year. The repurchases may be made using our cash and cash equivalents or other available sources. We had
no purchases of common shares in either the first quarter of fiscal 2018 or fiscal 2017.

14
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Components of accumulated other comprehensive income (loss) were as follows:

December 31, September 30,
2017 2017
(in thousands)
Pre-tax amounts:
Unrealized appreciation on securities $ 30,856 $ 31,700
Unrealized actuarial loss (28,412) (28,873)
$ 2,444 $ 2,827
After-tax amounts:
Unrealized appreciation on securities $ 19,469 $ 20,070
Unrealized actuarial loss (17,430) (17,770)
$ 2,039 $ 2,300

The following is a summary of the changes in accumulated other comprehensive income (loss), net of tax, by
component for the three months ended December 31, 2017:

Three Months Ended December 31, 2017
Unrealized
Appreciation
(Depreciation)ldefined
Available-for-Bémefit
Securities Pension Plan
(in thousands)
Balance at September 30, 2017 $ 20,070 $ (17,770) $ 2,300
Other comprehensive loss before reclassifications (601) — (601)
Amounts reclassified from accumulated other comprehensive income — 340 340
Net current-period other comprehensive income (loss) (601) 340 (261)
Balance at December 31, 2017 $ 19,469 $ (17,430) $ 2,039

Total

The following provides detail about accumulated other comprehensive income (loss) components which were
reclassified to the Condensed Consolidated Statements of Operations:

Reclassified from
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Details About Accumulated Other
Comprehensive Income (Loss) Components

Amortization of net actuarial loss on defined
benefit pension plan

Total reclassifications for the period

7.Cash Dividends

Accumulated Other

Comprehensive

Income (Loss)

Three Months

Ended

December 31,

2017 2016
(in thousands)

$ 461 $ 575
(121) (209)
$ 340 $ 366

Affected Line Item in the
Consolidated Statements of Operations

General and administrative

Income tax provision
Net of tax

The $0.70 per share cash dividend declared September 6, 2017, was paid December 1, 2017. On December 5, 2017, a

cash dividend of $0.70 per share was declared for shareholders of record on February 12, 2018, payable March 1,
2018. The dividend payable is included in accounts payable in the Consolidated Condensed Balance Sheets.

8.Stock-Based Compensation

On March 2, 2016, the Helmerich & Payne, Inc. 2016 Omnibus Incentive Plan (the “2016 Plan”) was approved by our

stockholders. The 2016 Plan, among other things, authorizes the Human Resources Committee of the Board to

15
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grant non-qualified stock options and restricted stock awards to selected employees and to non-employee

Directors. Restricted stock may be granted for no consideration other than prior and future services. The purchase
price per share for stock options may not be less than market price of the underlying stock on the date of grant. Stock
options expire 10 years after the grant date. Awards outstanding in the Helmerich & Payne, Inc. 2005 Long-Term
Incentive Plan and the Helmerich & Payne, Inc. 2010 Long-Term Incentive Plan (the "2010 Plan") remain subject to
the terms and conditions of those plans. During the three months ended December 31, 2017, there were 660,002
non-qualified stock options and 403,339 shares of restricted stock awards granted under the 2016 Plan. An additional
213,904 of restricted stock grants were awarded outside of the 2010 Plan.

A summary of compensation cost for stock-based payment arrangements recognized in general and administrative
expense is as follows:

Three Months Ended
December 31,
2017 2016
(in thousands)
Compensation expense
Stock options $ 1,963 $ 1,652
Restricted stock 5,124 4,249
$ 7,087 $ 5,901

STOCK OPTIONS

The following summarizes the weighted-average assumptions utilized in determining the fair value of options granted
during the three months ended December 31, 2017 and 2016:

2017 2016
Risk-free interest rate 22 % 20 %
Expected stock volatility 36,1 % 394 %
Dividend yield 48 % 34 %
Expected term (in years) 6.0 5.5

Risk-Free Interest Rate. The risk-free interest rate is based on U.S. Treasury securities for the expected term of the
option.
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Expected Volatility Rate. Expected volatility is based upon historical experience of the daily closing price of our
stock over a period which approximates the expected term of the option.

Expected Dividend Yield. The expected dividend yield is based on our current dividend yield.

Expected Term. The expected term of the options granted represents the period of time that they are expected to be
outstanding. We estimate the expected term of options granted based on historical experience with grants and
exercises.
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A summary of stock option activity under all existing long-term incentive plans for the three months ended December
31, 2017 is presented in the following tables:

Three Months Ended December 31, 2017

Weighted
Average
Weighted Remaining Aggregate
Average Contractual Intrinsic
Shares Exercise Term Value
(in
(in thousands) Price (in years) millions)
Outstanding at October 1, 2017 3,278 $ 56.41
Granted 660 58.52
Exercised (183) 35.07
Outstanding at December 31, 2017 3,755 $ 57.82 6.43 $ 36.1
Vested and expected to vest at December 31, 2017 3,755 $ 57.82 6.43 $ 36.1
Exercisable at December 31, 2017 2,388 $ 55.15 4.92 $ 292

The weighted-average fair value of options granted in the first quarter of fiscal 2018 and 2017 was $12.94 and $22.42,
respectively.

The total intrinsic value of options exercised during the three months ended December 31, 2017 and 2016 was $4.1
million and $11.6 million, respectively.

As of December 31, 2017, the unrecognized compensation cost related to stock options was $13.7 million which is
expected to be recognized over a weighted-average period of 3.4 years.

RESTRICTED STOCK

Restricted stock awards consist of our common stock and are time-vested over three to six years. We recognize
compensation expense on a straight-line basis over the vesting period. The fair value of restricted stock awards under
the 2016 Plan is determined based on the closing price of our shares on the grant date. As of December 31, 2017,
there was $54.2 million of total unrecognized compensation cost related to unvested restricted stock awards. That cost
is expected to be recognized over a weighted-average period of 3.0 years.
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A summary of the status of our restricted stock awards as of December 31, 2017 and changes in restricted stock
outstanding during the three months then ended is presented below:

Three Months Ended
December 31, 2017
Weighted
Average
Shares Exercise
(in thousands) Price
Unvested at October 1, 2017 659 $ 70.76
Granted 617 59.39
Vested (1) (248) 71.06
Forfeited (D) 69.48
Unvested on December 31, 2017 1,027 $ 63.72

(1)The number of restricted stock awards vested includes shares that we withheld on behalf of our employees to
satisfy the statutory tax withholding requirements.
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9.Debt

At December 31, 2017 and September 30, 2017, we had the following unsecured long-term debt outstanding:

Unamortized Discount and

Principal Debt Issuance Costs
December 31, September 30, December 31, September 30,
2017 2017 2017 2017

(in thousands)
Unsecured senior notes issued March 19,

2015:

Due March 19, 2025 $ 500,000 $ 500,000 $ (6,832) $ (7,098)
500,000 500,000 (6,832) (7,098)

Less long-term debt due within one year — — — —

Long-term debt $ 500,000 $ 500,000 $ (6,832) $ (7,098)

On March 19, 2015, we issued $500 million of 4.65 percent 10-year unsecured senior notes. Interest is payable
semi-annually on March 15 and September 15. The debt discount is being amortized to interest expense using the
effective interest method. The debt issuance costs are amortized straight-line over the stated life of the obligation,
which approximates the effective interest method.

We have a $300 million unsecured revolving credit facility which will mature on July 13, 2021. The credit facility
has $75 million available to use as letters of credit. The majority of any borrowings under the facility would accrue
interest at a spread over the London Interbank Offered Rate (LIBOR). We also pay a commitment fee based on the
unused balance of the facility. Borrowing spreads as well as commitment fees are determined according to a scale
based on a ratio of our total debt to total capitalization. The spread over LIBOR ranges from 1.125 percent to 1.75
percent per annum and commitment fees range from .15 percent to .30 percent per annum. Based on our debt to total
capitalization on December 31, 2017, the spread over LIBOR and commitment fees would be 1.125 percent and .15
percent, respectively. There is one financial covenant in the facility which requires us to maintain a funded leverage
ratio (as defined) of less than 50 percent. The credit facility contains additional terms, conditions, restrictions and
covenants that we believe are usual and customary in unsecured debt arrangements for companies of similar size and
credit quality including a limitation that priority debt (as defined in the agreement) may not exceed 17.5% of the net
worth of the Company. As of December 31, 2017, there were no borrowings, but there were three letters of credit
outstanding in the amount of $39.3 million. At December 31, 2017, we had $260.7 million available to borrow under
our $300 million unsecured credit facility.

At December 31, 2017, we had a $12 million unsecured standalone line of credit facility, which is purposed for the
issuance of bid and performance bonds, as needed, for international operations. The Company currently has three
bonds issued under this line for a total value of $5.6 million. Two of the bonds are denominated in a foreign currency
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which rose in value against the dollar increasing the value from September 30, 2017 by $0.2 million.

The applicable agreements for all unsecured debt contain additional terms, conditions and restrictions that we believe
are usual and customary in unsecured debt arrangements for companies that are similar in size and credit quality. At
December 31, 2017, we were in compliance with all debt covenants.

10. Income Taxes

On December 22, 2017 the United States enacted the Tax Cuts and Jobs Act (the “Act”) which made significant changes
to the U.S. federal income tax law. The Act is a comprehensive bill containing several provisions which the Company
has been and is still analyzing.

The Act includes a reduction to the federal statutory corporate income tax rate. Since the Company has a September
30 fiscal year end, the rate reduction will be phased in over two fiscal years. As such, IRC Section 15 provides the
Company will be taxed at a blended 24.5 percent federal statutory income tax rate in fiscal 2018 and then the enacted
21 percent federal income tax rate in subsequent fiscal years.

18
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The Company recorded tax benefits of $500.6 million and $18.3 million for the first three months of fiscal 2018 and
2017, respectively. The amounts represent effective tax rates of 50,064,100.0 percent and 34.6 percent respectively.
The unusual effective tax rate calculated for the first three months of fiscal 2018 is due to the recording of discrete tax
benefits of $500.6 million (of which $500.4 million relates to an estimate of the re-measurement of the Company’s net
deferred tax liability as a result of the new corporate income tax rate from the Act). Other effective tax rate
differences from the U.S. federal statutory rate are due to incremental state and foreign income taxes and
non-deductible permanent items.

The staff of the U.S. Securities and Exchange Commission (‘“SEC”) has recognized the complexity of reflecting the
impacts of the Act, and on December 22, 2017 issued guidance in Staff Accounting Bulletin 118 (“SAB 118”) which
clarifies accounting for income taxes under ASC 740 if information is not yet available or complete and provides for

up to a one year period in which to complete the required analyses and accounting (the measurement period). SAB

118 describes three scenarios (or “buckets”) associated with a company’s status of accounting for income tax reform: (1)
a company is complete with its accounting for certain effects of tax reform, (2) a company is able to determine a
reasonable estimate for certain effects of tax reform and records that estimate as a provisional amount, or (3) a

company is not able to determine a reasonable estimate and therefore continues to apply ASC 740, based on the
provisions of the tax laws that were in effect immediately prior to the Act being enacted.

At December 31, 2017 we have not completed our accounting for the tax effects of enactment of the Act; however, in
certain cases, as described below, we have made reasonable estimates of the effects on our existing deferred tax
balances. In other cases, we have not been able to make a reasonable estimate and continue to account for those items
based on our existing accounting under ASC 740. These items, some of which do not apply until fiscal 2019, include
the impact on the deferred taxes of the Company’s foreign operations, the deductibility of certain executive
compensation and the related impact to deferred taxes, deductibility of certain employee fringe benefits, and related
state income tax adjustments.

Provisional amounts

Deferred tax assets and liabilities: We re-measured certain deferred tax assets and liabilities based upon the rates at
which they are expected to reverse in the future, which is generally 21 percent. However, we are still analyzing
certain aspects of the Act and refining our calculations, which could potentially affect the measurement of these
balances or potentially give rise to new deferred tax amounts. Included within our net deferred tax liability are
deferred state income tax balances, which are recorded net of federal tax expense. While many states have not
publicly commented on the changes in the Act, we have estimated the value of our state deferred tax balances based
upon existing law and related guidance. The provisional benefit recorded to the re-measurement of our net deferred
tax liability was $500.4 million.

Foreign tax effects: The Act provides for a one-time transition tax based on total post-1986 earnings and profits (“E&P”)
that were previously deferred from US income taxes. We have estimated no transition tax liability as a result of the

Act. This amount may change when we finalize the calculation of post-1986 foreign E&P previously deferred from

US federal taxation and finalize the amounts held in cash or other specified assets.
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At its January 10, 2018 board meeting, the FASB discussed several topics related to income tax accounting for tax
reform. One topic was the reclassification of certain tax effects stranded in accumulated other comprehensive income
(“AOCT”). According to FASB guidance, the tax effect of certain temporary differences are required to be reported
within AOCI, which we have historically followed. As a result of the Act and the requirement to re-measure deferred
tax assets/liabilities, we recorded approximately $0.3 million of tax benefit from continuing operations for the items
which are normally reported as a component of AOCI. As of the date of this report, the FASB has not issued definitive
guidance on whether this treatment should change, or which of the alternative proposed methodologies will ultimately
be available. For this reason, we continue to follow official guidance, and will report any potential change in a
subsequent reporting period.

For the next 12 months, we cannot predict with certainty whether we will achieve ultimate resolution of any uncertain
tax positions associated with our U.S. and international operations that could result in increases or
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decreases of our unrecognized tax benefits. However, we do not expect the increases or decreases to have a material
effect on our results of operations or financial position.

11.Commitments and Contingencies

Equipment, parts and supplies are ordered in advance to promote efficient construction and capital improvement
progress. At December 31, 2017, we had purchase commitments for equipment, parts and supplies of approximately
$53.5 million.

We are contingently liable to sureties in respect of bonds issued by the sureties in connection with certain
commitments entered into by us in the normal course of business. We have agreed to indemnify the sureties for any
payments made by them in respect of such bonds.

During the ordinary course of our business, contingencies arise resulting from an existing condition, situation or set of
circumstances involving an uncertainty as to the realization of a possible gain contingency. We account for gain
contingencies in accordance with the provisions of ASC 450, Contingencies, and, therefore, we do not record gain
contingencies or recognize income until realized. The property and equipment of our Venezuelan subsidiary was
seized by the Venezuelan government on June 30, 2010. Our wholly-owned subsidiaries, Helmerich & Payne
International Drilling Co. (“HPIDC”) and Helmerich & Payne de Venezuela, C.A., filed a lawsuit in the United States
District Court for the District of Columbia on September 23, 2011 against the Bolivarian Republic of Venezuela,
Petroleos de Venezuela, S.A. and PDVSA Petroleo, S.A. Our subsidiaries seek damages for the taking of their
Venezuelan drilling business in violation of international law and for breach of contract. While there exists the
possibility of realizing a recovery, we are currently unable to determine the timing or amounts we may receive, if any,
or the likelihood of recovery. No gain contingencies are recognized in our Consolidated Financial Statements.

The Company and its subsidiaries are parties to various other pending legal actions arising in the ordinary course of
our business. We maintain insurance against certain business risks subject to certain deductibles. Although no
assurance can be given, we believe, based on our experiences to date and taking into account established reserves and
insurance, that the ultimate resolution of such items will not have a material adverse impact on our financial condition,
cash flows, or results of operations. When we determine a loss is probable of occurring and is reasonably estimable,
we accrue an undiscounted liability for such contingencies based on our best estimate using information available at
that time. If the estimated loss is a range of potential outcomes and there is no better estimate within the range, we
accrue the amount at the low end of the range. We disclose contingencies where an adverse outcome may be material,
or in the judgment of management, we conclude the matter should otherwise be disclosed.

On November 8, 2013, the United States District Court for the Eastern District of Louisiana approved the previously
disclosed October 30, 2013 plea agreement between our wholly owned subsidiary, HPIDC, and the United States
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Department of Justice, United States Attorney’s Office for the Eastern District of Louisiana (“DOJ”). The court’s
approval of the plea agreement resolved the DOJ’s investigation into certain choke manifold testing irregularities that
occurred in 2010 at one of HPIDC's offshore platform rigs in the Gulf of Mexico. We also engaged in discussions with
the Inspector General’s office of the Department of Interior (“DOI”) regarding the same events that were the subject of
the DOJ’s investigation. Although we do not presently anticipate any further action by the DOI in this matter, we can
provide no assurance as to the timing or eventual outcome of the DOI’s consideration of the matter.

12.Segment Information

We operate principally in the contract drilling industry. The contract drilling operations consist mainly of contracting
Company-owned drilling equipment primarily to large oil and gas exploration companies. Our contract drilling
business includes the following reportable operating segments: U.S. Land, Offshore and International Land. Each
reportable operating segment is a strategic business unit that is managed separately. Our primary international areas
of operation include Argentina, Bahrain, Colombia, U.A.E. and other South American and Middle Eastern

countries. Other includes additional non-reportable operating segments. Revenues included in Other consist of
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rental income as well as technology services provided for the directional drilling process and MWD survey
corrections. Consolidated revenues and expenses reflect the elimination of intercompany transactions.

We evaluate segment performance based on income or loss from continuing operations (segment operating income)
before income taxes which includes:

revenues from external and internal customers
direct operating costs

depreciation and

allocated general and administrative costs

but excludes corporate costs for other depreciation, income from asset sales and other corporate income and expense.

General and administrative costs are allocated to the segments based primarily on specific identification and, to the
extent that such identification is not practical, on other methods which we believe to be a reasonable reflection of the
utilization of services provided.

Segment operating income for all segments is a non-GAAP financial measure of our performance, as it excludes
certain general and administrative expenses, corporate depreciation, income from asset sales and other corporate
income and expense. We consider segment operating income to be an important supplemental measure of operating
performance by presenting trends in our core businesses. We use this measure to facilitate period-to-period
comparisons in operating performance of our reportable segments in the aggregate by eliminating items that affect
comparability between periods. We believe that segment operating income is useful to investors because it provides a
means to evaluate the operating performance of the segments on an ongoing basis using criteria that are used by our
internal decision makers. Additionally, it highlights operating trends and aids analytical comparisons. However,
segment operating income has limitations and should not be used as an alternative to operating income or loss, a
performance measure determined in accordance with GAAP, as it excludes certain costs that may affect our operating
performance in future periods.
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Summarized financial information of our reportable segments for the three months ended December 31, 2017 and
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2016 is shown in the following tables:

(in thousands)
December 31, 2017
Contract Drilling
U.S. Land
Offshore
International Land

Other

Eliminations
Total

(in thousands)
December 31, 2016
Contract Drilling
U.S. Land
Offshore
International Land

Other

Eliminations
Total

External
Sales

$ 461,640
33,366
63,214
558,220
5,867
564,087

$ 564,087

External
Sales

$ 263,636
33,812
68,031
365,479
3,111
368,590

$ 368,590

Inter-
Segment

Inter-
Segment

Total
Sales

$ 461,640
33,366
63,214
558,220
6,087
564,307
(220)

$ 564,087

Total
Sales

$ 263,636
33,812
68,031
365,479
3,319
368,798
(208)

$ 368,590

Segment
Operating
Income (Loss)

$ 24,745
8,725
3,534
37,004
(7,317)
29,687

$ 29,687

Segment
Operating
Income (Loss)

$ (30,888)
6,784
825
(23,279)
(2,049)
(25,328)

$ (25,328)

Three Months Ended
December 31,

The following table reconciles segment operating income (loss) per the table above to income (loss) from continuing
operations before income taxes as reported on the Consolidated Condensed Statements of Operations:
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2017 2016
(in thousands)

Segment operating income (loss) $ 29,687 $ (25,328)
Income from asset sales 5,565 842
Corporate general and administrative costs and corporate depreciation (31,732) (24,678)
Operating income (loss) 3,520 (49,164)
Other income (expense)

Interest and dividend income 1,724 990
Interest expense (5,773) (5,055)
Other 530 387
Total unallocated amounts (3,519) (3,678)
Income (loss) from continuing operations before income taxes $ 1 $ (52,842)
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The following table presents total assets by reportable segment:

Total assets

U.S. Land
Offshore
International Land
Other

Investments and corporate operations
Total assets from continued operations

Discontinued operations

December 31,  September 30,

2017 2017

(in thousands)

$ 4,956,429 $ 4,967,074
103,852 99,533
421,322 413,392
182,001 133,085
5,663,604 5,613,084
698,490 826,901
6,362,094 6,439,985
2 3

$ 6,362,096 $ 6,439,988

The following table presents revenues from external customers by country based on the location of service provided:

Operating Revenues
United States
Argentina
Colombia

Other Foreign

Total

13.Pensions and Other Post-retirement Benefits

Three Months Ended
December 31,
2017

(in thousands)

2016

$ 500,758 $ 300,559
48,829 48,082
11,996 9,371
2,504 10,578

$ 564,087 $ 368,590

The following provides information at December 31, 2017 related to the Company-sponsored domestic defined

benefit pension plan:
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Components of Net Periodic Benefit Cost

Three Months Ended

December 31,

2017 2016
(in thousands)

Interest cost $ 1,014 $ 975
Expected return on plan assets (1,386) (1,299)
Recognized net actuarial loss 461 575
Net pension expense $ 89 $ 251

Employer Contributions

We did not contribute to the Pension Plan during the three months ended December 31, 2017. We could make
contributions for the remainder of fiscal 2018 to fund distributions in lieu of liquidating assets.
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14.Supplemental Cash Flow Information

Capital expenditures on the Consolidated Condensed Statements of Cash Flows do not include additions which have
been incurred but not paid for as of the end of the period. The following table reconciles total capital expenditures
incurred to total capital expenditures in the Consolidated Condensed Statements of Cash Flows:

Three Months Ended
December 31,
2017 2016

(in thousands)

Capital expenditures incurred $ 96,146 $ 92,141
Additions incurred in prior year but paid for in current year 20,004 9,465
Additions incurred but not paid for as of the end of the period (24,452) (19,479)
Capital expenditures per Consolidated Statements of Cash Flows $ 91,698 $ 82,127

15.International Risk Factors

We currently have foreign operations in South America and the Middle East. In the future, we may further expand the
geographic reach of our operations. As a result, we are exposed to certain political, economic and other uncertainties
not encountered in U.S. operations, including increased risks of social unrest, strikes, terrorism, war, kidnapping of
employees, nationalization, forced negotiation or modification of contracts, difficulty resolving disputes and enforcing
contract provisions, expropriation of equipment as well as expropriation of oil and gas exploration and drilling rights,
taxation policies, foreign exchange restrictions and restrictions on repatriation of income and capital, currency rate
fluctuations, increased governmental ownership and regulation of the economy and industry in the markets in which
we operate, economic and financial instability of national oil companies, and restrictive governmental regulation,
bureaucratic delays and general hazards associated with foreign sovereignty over certain areas in which operations are
conducted.

South American countries, in particular, have historically experienced uneven periods of economic growth, as well as
recession, periods of high inflation and general economic and political instability. From time to time these risks have
impacted our business. For example, on June 30, 2010, the Venezuelan government expropriated 11 rigs and
associated real and personal property owned by our Venezuelan subsidiary. Prior thereto, we also experienced
currency devaluation losses in Venezuela and difficulty repatriating U.S. dollars to the United States. Today, our
contracts for work in foreign countries generally provide for payment in U.S. dollars. However, in Argentina we are
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paid in Argentine pesos. The Argentine branch of one of our second-tier subsidiaries then remits U.S. dollars to its
U.S. parent by converting the Argentine pesos into U.S. dollars through the Argentine Foreign Exchange Market and
repatriating the U.S. dollars.

Estimates from published sources indicate that Argentina is a highly inflationary country, which is defined as
cumulative inflation rates exceeding 100 percent in the most recent three-year period based on inflation data published
by the respective governments. Nonetheless, all of our foreign operations use the U.S. dollar as the functional
currency and local currency monetary assets and liabilities are remeasured into U.S. dollars with gains and losses
resulting from foreign currency transactions included in current results of operations.

In December 2015, the Argentine peso experienced a sharp devaluation resulting in an aggregate foreign currency loss
of $8.5 million for the three months ended December 31, 2015. Subsequent to the devaluation, the Argentine peso
stabilized and the Argentine Foreign Exchange Market controls now place fewer restrictions on repatriating U.S.
dollars. These changes have reduced our current foreign currency exchange rate risk in Argentina. For the three
months ended December 31, 2017 and 2016, we experienced aggregate foreign currency losses of $1.5 million and
$1.4 million, respectively. However, in the future, we may incur larger currency devaluations, foreign exchange
restrictions or other difficulties repatriating U.S. dollars from Argentina or elsewhere which could have a material
adverse impact on our business, financial condition and results of operations.
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Because of the impact of local laws, our future operations in certain areas may be conducted through entities in which
local citizens own interests and through entities (including joint ventures) in which we hold only a minority interest or
pursuant to arrangements under which we conduct operations under contract to local entities. While we believe that
neither operating through such entities nor pursuant to such arrangements would have a material adverse effect on our
operations or revenues, there can be no assurance that we will, in all cases, be able to structure or restructure our
operations to conform to local law (or the administration thereof) on terms acceptable to us.

Although we attempt to minimize the potential impact of such risks by operating in more than one geographical area,
during the three months ended December 31, 2017, approximately 11.2 percent of our consolidated operating
revenues were generated from international locations in our contract drilling business. During the three months ended
December 31, 2017, approximately 96.2 percent of operating revenues from international locations were from
operations in South America. Substantially all of the South American operating revenues were from Argentina and
Colombia. The future occurrence of one or more international events arising from the types of risks described above
could have a material adverse impact on our business, financial condition and results of operations.

16.Recently Issued Accounting Standards

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers, which supersedes
virtually all existing revenue recognition guidance. Throughout 2016 and in early 2017, additional accounting
guidance was issued to clarify the not yet effective revenue recognition guidance issued in May 2014. The ASU
provides for full retrospective, modified retrospective, or use of the cumulative effect method during the period of
adoption. During 2017, we established an implementation team and began a detailed analysis of our contracts in place
during the retrospective period. The requirements in ASU No. 2014-09 are effective during interim and annual
periods beginning after December 15, 2017. In fiscal 2017, we performed an initial assessment of the impact of ASU
No. 2014-09 with the assistance of an outside consultant. Our assessment was based on a bottoms-up approach, in
which we analyzed our existing contracts and current accounting policies and practices to identify potential
differences that would result from applying the requirements of the new standard to our contracts. We are in the
process of implementing the appropriate changes to our business processes, systems or controls to support recognition
and disclosure under the new standard. Our findings and progress toward implementation of the standard are
periodically reported to management. Currently, we do not expect the impact of adopting ASU No. 2014-09 to be
material to our total net revenues and operating income (loss) or to our consolidated balance sheet because our
performance obligations, which determine when and how revenue is recognized, are not materially changed under the
new standard, thus, revenue associated with the majority of our contracts will continue to be recognized as services are
provided. We will adopt this standard on October 1, 2018 and, based on our evaluation to date, we anticipate using
the modified retrospective method; however, we are still in the process of finalizing our documentation and
assessment of the impact of the standard on our financial results and related disclosures. We anticipate additional
disclosures in future filings related to our planned adoption of this standard.

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). ASU No. 2016-02 will require
organizations that lease assets — referred to as “lessees” — to recognize on the balance sheet the assets and liabilities for the
rights and obligations created by those leases. Under ASU No. 2016-02, a lessee will be required to recognize assets
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and liabilities for leases with lease terms of more than 12 months. Lessor accounting remains substantially similar to
current GAAP. In addition, disclosures of leasing activities are to be expanded to include qualitative along with
specific quantitative information. ASU No. 2016-02 is effective for fiscal years beginning after December 15, 2018,
including interim periods within those fiscal years. ASU No. 2016-02 initially mandated a modified retrospective
transition method with an option to use certain practical expedients. Since a portion of our contract drilling revenue
will be subject to this new leasing guidance, we expect to adopt this new lease guidance in the first quarter of fiscal
2019 concurrently with ASU No. 2014-09. In addition, the Company expects to apply certain transition practical
expedients allowed by the standard. We are in the process of implementing changes to our business processes,
systems and controls to support recognition and disclosure under the new standard. We are also in the process of
implementing a lease accounting software to control the lease data. We have performed a scoping and preliminary
assessment of the impact of this new standard. Our findings and progress toward implementation of the standard are
periodically reported to management. As a lessor, we expect the adoption of this new standard will apply to our
drilling contracts. As a lessee, this standard will primarily impact us in situations
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where we lease real estate and equipment, for which we will recognize a right-of-use asset and a corresponding lease
liability on our consolidated balance sheet. In January 2018, the FASB issued a proposed ASU affecting the
amendments in ASU No. 2016-02 providing entities with an additional (and optional) transition method of adoption
resulting in a cumulative effect adjustment upon adoption. The amendments in the proposed update would provide
lessors with a practical expedient to not separate nonlease components from the related lease components if certain
requirements are met. The Company expects to adopt the new lease guidance utilizing the new proposed transition
method of adoption as included in the proposed ASU, if codified.

In January 2016, the FASB issued ASU No. 2016-01, Financial Instruments — Overall (Subtopic 825-10): Recognition
and Measurement of Financial Assets and Financial Liabilities. The standard requires entities to measure equity
investments that do not result in consolidation and are not accounted for under the equity method at fair value and
recognize any changes in fair value in net income. The provisions of ASU No. 2016-01 are effective for interim and
annual periods starting after December 15, 2017. At adoption, a cumulative-effect adjustment to beginning retained
earnings will be recorded. We will adopt this standard on October 1, 2018. Subsequent to adoption, changes in the
fair value of our available-for-sale investments will be recognized in net income and the effect will be subject to stock
market fluctuations.

In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments—Credit Losses. The ASU sets forth a "current
expected credit loss" (CECL) model which requires companies to measure all expected credit losses for financial
instruments held at the reporting date based on historical experience, current conditions and reasonable supportable
forecasts. This replaces the existing incurred loss model and is applicable to the measurement of credit losses on
financial assets measured at amortized cost and applies to some off-balance sheet credit exposures. This standard is
effective for interim and annual periods beginning after December 15, 2019. We are currently assessing the impact

this standard will have on our consolidated financial statements and disclosures.

In August 2016, the FASB issued ASU No. 2016-15, Classification of Certain Cash Receipts and Cash Payments (a
consensus of the Emerging Issues Task Force). The ASU is intended to reduce diversity in practice in presentation and
classification of certain cash receipts and cash payments by providing guidance on eight specific cash flow issues. The
ASU is effective for interim and annual periods beginning after December 15, 2017 and early adoption is permitted,
including adoption during an interim period. We are currently assessing the impact this standard will have on our
consolidated statement of cash flows.

In November 2016, the FASB issued ASU No. 2016-18, Statement of Cash Flows - Restricted Cash. The ASU
requires amounts generally described as restricted cash and restricted cash equivalents be included with cash and cash
equivalents when reconciling the total beginning and ending amounts for the periods shown on the statement of cash
flows. The ASU is effective for interim and annual periods beginning after December 31, 2017 and early adoption is
permitted, including adoption during an interim period. We will adopt the guidance beginning October 1, 2018
applied retrospectively to all periods presented. The adoption is not expected to have a material impact on our
consolidated financial position or cash flows.
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In March 2017, the FASB issued ASU No. 2017-07, Compensation - Retirement Benefits (Topic 715): Improving the
Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost. ASU No. 2017-07 will
change how employers that sponsor defined benefit pension and/or other post-retirement benefit plans present the net
periodic benefit cost in the income statement. Employers will present the service cost component of net periodic
benefit cost in the same income statement line item(s) as other employee compensation costs arising from services
rendered during the period. Employers will present the other components of the net periodic benefit cost separately
from the line item(s) that includes the service cost and outside of any subtotal of operating income, if one is presented.
This standard is effective for annual periods or any interim periods beginning after December 15, 2017, including
interim periods within those periods. Early adoption is permitted. We do not expect the new guidance to have a
material impact on our financial condition or results of operation.
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17.Guarantor and Non-Guarantor Financial Information

In March 2015, Helmerich & Payne International Drilling Co. (“the issuer”), a 100 percent owned subsidiary of
Helmerich & Payne, Inc. (“parent”, “the guarantor”), issued senior unsecured notes with an aggregate principal amount of
$500.0 million. The notes are fully and unconditionally guaranteed by the parent. No subsidiaries of parent currently
guarantee the notes, subject to certain provisions that if any subsidiary guarantees certain other debt of the issuer or

parent, then such subsidiary will provide a guarantee of the obligations under the notes.

In connection with the notes, we are providing the following condensed consolidating financial information in
accordance with the Securities and Exchange Commission disclosure requirements. Each entity in the consolidating
financial information follows the same accounting policies as described in the consolidated financial statements.
Condensed consolidating financial information for the issuer, Helmerich & Payne International Drilling Co., and
parent, guarantor, Helmerich & Payne, Inc. is shown in the tables below.

CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS

(in thousands)

Three Months Ended December 31, 2017

Guarantor/ Issuer Non-Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
Operating revenue $ — $ 495,006 $ 69,097 $ (16) $ 564,087
Operating costs and other 4,178 481,648 74,946 (205) 560,567
Operating income (loss) from
continuing operations (4,178) 13,358 (5,849) 189 3,520
Other income, net 261 1,641 541 (189) 2,254
Interest expense (28) (5,700) 45) — (5,773)
Equity in net income of
subsidiaries 507,420 21,365 — (528,785) —
Income (loss) from continuing
operations before income taxes 503,475 30,664 (5,353) (528,785) 1
Income tax expense (benefit) 3,369 (478,594) (25,416) — (500,641)
Income from continuing
operations 500,106 509,258 20,063 (528,785) 500,642
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Loss from discontinued

operations before income taxes — — (519) —
Income tax provision — — 17 —

Loss from discontinued

operations — — (536) —

Net income $ 500,106 $ 509,258 $ 19,527 $ (528,785)
27

(519)
17

(536)

$ 500,106
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CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(in thousands)

Net income

Other comprehensive income
(loss), net of income taxes:
Unrealized depreciation on
securities, net

Minimum pension liability
adjustments, net

Other comprehensive income
(loss)

Comprehensive income

28

Three Months Ended December 31, 2017

Guarantor/
Parent

$ 500,106

102

102
$ 500,208

Issuer Non-Guarantor
Subsidiary Subsidiaries Eliminations
$ 509,258 $ 19,527 $ (528,785)
(601) — —
238 — —
(363) — —
$ 508,895 $ 19,527 $ (528,785)

Total
Consolidated

$ 500,106

(601)
340

(261)
$ 499,845
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CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS

(in thousands)

Operating revenue
Operating costs and expenses

Operating loss from continuing
operations

Other expense, net

Interest expense

Equity in net income (loss) of
subsidiaries

Loss from continuing operations
before income taxes

Income tax benefit
Income (loss) from continuing
operations

Loss from discontinued
operations before income taxes
Income tax provision

Loss from discontinued
operations

Net income (loss)

Three Months Ended December 31, 2016

Guarantor/

Parent

$ —
3,460

(3,460)

(86)
(32,992)
(36,538)
(1,475)

(35,063)

$ (35,063)

Issuer
Subsidiary

$ 297,448
339,502
(42,054)

1,019
(4,709)

329
(45,415)
(12,550)

(32,865)

$ (32,865)

Non-Guarantor
Subsidiaries

$ 71,159
75,023
(3,864)

572
(260)

(3,552)
(4,263)
711
(424)
85
(509)

$ 202

Eliminations

$ (7)
(231)

214

(214)

32,663

32,663

32,663

$ 32,663

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(in thousands)

Three Months Ended December 31, 2016

Guarantor/

Parent

Issuer

Subsidiary

Non-Guarantor

Subsidiaries

Eliminations

Total

Consolidated

$ 368,590
417,754
(49,164)

1,377
(5,055)

(52,842)
(18,288)
(34,554)
(424)

85
(509)

$ (35,063)

Total

Consolidated
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Net income (loss)

Other comprehensive income
(loss), net of income taxes:
Unrealized (appreciation)
depreciation on securities, net
Minimum pension liability
adjustments, net

Other comprehensive income
Comprehensive income (loss)
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$ (35,063)

106
106
$ (34,957)

$ (32,865)

12,412

260
12,672
$ (20,193)

$ 202

$

202

$ 32,663

$ 32,663

$ (35,063)

12,412

366
12,778
$ (22,285)
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CONSOLIDATED CONDENSED BALANCE SHEETS

(in thousands)

ASSETS

Current assets:

Cash and cash equivalents
Short-term investments
Accounts receivable, net of
reserve

Inventories

Prepaid expenses and other
Current assets of discontinued
operations

Total current assets

Investments

Property, plant and equipment,
net

Intercompany

Goodwill

Intangible assets, net of
amortization

Other assets

Investment in subsidiaries

Total assets

LIABILITIES AND
SHAREHOLDERS’ EQUITY
Current liabilities:

Accounts payable

Accrued liabilities

Current liabilities of
discontinued operations

Total current liabilities

Noncurrent liabilities:
Long-term debt
Deferred income taxes

December 31, 2017

Guarantor/
Parent

$ (1,956)

2,601

24,284

24,929
14,614

48,723
140,441

5,058
5,977,108

$ 6,210,873

$ 81,921
27,437

109,358

(6,291)

Issuer
Subsidiary

$ 376,084
42,541

433,812
104,497
6,506

963,440
69,329

4,568,909
1,912,973

1,090
204,805

$ 7,720,546

$ 39,454
155,555

195,009

493,168
794,862

Non-Guarantor

Subsidiaries

$ 9,536

98,863
34,569
35,265

2
178,235

332,768
247,626
69,347

78,636
7,276

$ 913,888

$ 5,561
45,998

94
51,653

41,923
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Eliminations

$ —

&)

(253)

(258)

(2,301,040)

(6,181,913)

$ (8,483,211)

$ —
(258)

(258)

Total
Consolidated

$ 383,664

42,541

535,271
139,066
65,802

2
1,166,346

83,943
4,950,400

69,347

78,636
13,424

6,362,096

126,936
228,732

94
355,762
493,168

830,494
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Intercompany

Other

Noncurrent liabilities of
discontinued operations
Total noncurrent liabilities

Shareholders’ equity:
Common stock
Additional paid-in capital
Retained earnings
Accumulated other
comprehensive income
Treasury stock, at cost
Total shareholders’ equity

Total liabilities and
shareholders’ equity
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1,491,283
26,173

1,511,165

11,201
479,914
4,278,326

2,039

(181,130)
4,590,350

$ 6,210,873

235,150
37,975

1,561,155

100
52,436
5,905,471

6,375

5,964,382

$ 7,720,546

574,507
23,704

4,470
644,604

1,040
216,591

217,631

$ 913,888

(2,300,940)

(2,300,940)

(100)
(53,476)
(6,122,062)

(6,375)

(6,182,013)

$ (8,483,211)

87,852

4,470
1,415,984

11,201
479,914
4,278,326

2,039

(181,130)
4,590,350

$ 6,362,096
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CONSOLIDATED CONDENSED BALANCE SHEETS

(in thousands)

ASSETS

Current assets:

Cash and cash equivalents
Short-term investments
Accounts receivable, net of
reserve

Inventories

Prepaid expenses and other
Current assets of discontinued
operations

Total current assets

Investments

Property, plant and equipment,
net

Intercompany

Goodwill

Intangible assets, net of
amortization

Other assets

Investment in subsidiaries
Total assets

LIABILITIES AND
SHAREHOLDERS’ EQUITY
Current liabilities:

Accounts payable

Accrued liabilities

Current liabilities of
discontinued operations

Total current liabilities

Noncurrent liabilities:
Long-term debt
Deferred income taxes
Intercompany

Other

September 30, 2017

Guarantor/
Parent

$ (587)

766

12,200

12,379
13,853

49,851
90,885

4,955
5,470,050
$ 5,641,973

$ 82,360
26,698

109,058

(11,201)
1,354,068
25,457

Issuer
Subsidiary

$ 508,091
44,491

411,599
102,470
6,383

1,073,034
70,173

4,609,144
1,746,662

3,839
183,382
$ 7,686,234

$ 48,679
148,491

197,170

492,902
1,286,381
210,823
43,471

Non-Guarantor

Subsidiaries

$ 13,871

64,714
34,734
36,979

3
150,301

342,056
248,540
51,705

50,785
8,360

$ 851,747

$ 4,589
33,941

74
38,604

57,509
521,096
32,481
4,012
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Eliminations

&)

(442)

(447)

(2,086,087)

(5,653,432)
$ (7,739,966)

(447)
(447)

(2,085,987)

Total
Consolidated

$ 521,375

44,491

477,074
137,204
55,120

3
1,235,267

84,026

5,001,051

51,705

50,785
17,154

6,439,988

135,628
208,683

74
344,385

492,902
1,332,689

101,409
4,012
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Noncurrent liabilities of
discontinued operations
Total noncurrent liabilities

Shareholders’ equity:
Common stock
Additional paid-in capital
Retained earnings
Accumulated other
comprehensive income
Treasury stock, at cost
Total shareholders’ equity

Total liabilities and
shareholders’ equity
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1,368,324

11,196
487,248
3,855,686

2,300

(191,839)
4,164,591

$ 5,641,973

2,033,577

100
52,437
5,396,212

6,738

5,455,487

$ 7,686,234

615,098

1,039
197,006

198,045

851,747

(2,085,987)

(100)
(53,476)
(5,593,218)

(6,738)

(5,653,532)

$ (7,739,966)

1,931,012

11,196
487,248
3,855,686

2,300

(191,839)
4,164,591

$ 6,439,988
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CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

(in thousands)

Net cash provided by (used in)
operating activities

INVESTING ACTIVITIES:
Capital expenditures

Purchase of short-term
investments

Acquisition of business, net of
cash acquired

Proceeds from sale of short-term
investments

Intercompany transfers
Proceeds from asset sales

Net cash used in investing
activities

FINANCING ACTIVITIES:
Intercompany transfers
Dividends paid

Proceeds from stock option
exercises

Payments for employee taxes on
net settlement of equity awards
Net cash used in financing
activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents,
beginning of period

Cash and cash equivalents, end of
period

32

Three Months Ended December 31, 2017

Guarantor/ Issuer Non-Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
$ $ $ $ $
3,210 70,962 (1,957) — 72,215
(2,189) (86,404) (3,105) — (91,698)
— (16,183) — — (16,183)
(47,832) — — — (47,832)
— 18,120 — — 18,120
50,021 (50,021) — — —
— 8,022 727 — 8,749
— (126,466) (2,378) — (128,844)
76,503 (76,503) — — —
(76,503) — — — (76,503)
892 — — — 892
(5,471) — — — (5,471)
(4,579) (76,503) — — (81,082)
(1,369) (132,007) (4,335) — (137,711)
(587) 508,091 13,871 — 521,375
$ $ $ $ $
(1,956) 376,084 9,536 — 383,664
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CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

(in thousands)

Three Months Ended December 31, 2016, as adjusted

Guarantor/ Issuer Non-Guarantor Total

Parent Subsidiary Subsidiaries Eliminations Consolidated
Net cash provided by (used in) $ $ $ $ $
operating activities 5,497 69,380 (506) — 74,371
INVESTING ACTIVITIES:
Capital expenditures (607) (80,556) (964) — (82,127)
Purchase of short-term investments — (15,025) — — (15,025)
Proceeds from sale of short-term
investments — 13,900 — — 13,900
Intercompany transfers 607 (607) — — —
Proceeds from asset sales 1,102 107 — 1,209
Net cash used in investing activities — (81,186) (857) — (82,043)
FINANCING ACTIVITIES:
Intercompany transfers 76,176 (76,176) — — —
Dividends paid (76,176) — — — (76,176)
Proceeds from stock option
exercises 10,253 — — — 10,253
Payments for employee taxes on net
settlement of equity awards (6,073) — — — (6,073)
Net cash provided by (used in)
financing activities 4,180 (76,176) — — (71,996)
Net increase (decrease) in cash and
cash equivalents 9,677 (87,982) (1,363) — (79,668)
Cash and cash equivalents,
beginning of period (955) 899,028 7,488 — 905,561
Cash and cash equivalents, end of $ $ $ $ $
period 8,722 811,046 6,125 — 825,893
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS

December 31, 2017

RISK FACTORS AND FORWARD-LOOKING STATEMENTS

The following discussion should be read in conjunction with the Consolidated Condensed Financial Statements and
related notes included elsewhere herein and the Consolidated Financial Statements and notes thereto included in our
2017 Annual Report on Form 10-K. Our future operating results may be affected by various trends and factors which
are beyond our control. These include, among other factors, fluctuations in natural gas and crude oil prices, the loss of
one or a number of our largest customers, early termination of drilling contracts and failure to realize backlog drilling
revenue, forfeiture of early termination payments under fixed term contracts due to sustained unacceptable
performance, unsuccessful collection of receivables, inability to procure key rig components, failure to timely deliver
rigs within applicable grace periods, disruption to or cessation of the business of our limited source vendors or
fabricators, currency exchange losses, expropriation of assets and other international uncertainties, loss of well
control, pollution of offshore waters and reservoir damage, operational risks that are not fully insured against or
covered by adequate contractual indemnities, passage of laws or regulations including those limiting hydraulic
fracturing, litigation and governmental investigations, consideration and possible action by the Department of Interior
regarding the events that were the subject matter of our prior (previously disclosed) plea agreement with the United
States Department of Justice, failure to comply with the United States Foreign Corrupt Practices Act, foreign
anti-bribery laws and other governmental laws and regulations, a sluggish global economy, changes in general
economic and political conditions, adverse weather conditions including hurricanes, rapid or unexpected changes in
drilling or other technologies and uncertain business conditions that affect our businesses. Accordingly, past results
and trends should not be used by investors to anticipate future results or trends. Our risk factors are more fully
described in our 2017 Annual Report on Form 10-K and elsewhere in this Form 10-Q.

With the exception of historical information, the matters discussed in Management’s Discussion & Analysis of

Financial Condition and Results of Operations include forward-looking statements. Forward-looking statements

generally can be identified by the use of forward-looking terminology such as “may”, “will”, “expect”, “intend”, “estimate”,
“anticipate”, “believe”, or “continue” or the negative thereof or similar terminology. These forward-looking statements are
based on various assumptions. We caution that, while we believe such assumptions to be reasonable and make them

in good faith, assumptions about future events and conditions almost always vary from actual results. The differences
between assumed facts and actual results can be material. We are including this cautionary statement to take

advantage of the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995 for any

forward-looking statements made by us or persons acting on our behalf. The factors identified in this cautionary

statement are important factors (but not necessarily all important factors) that could cause actual results to differ

materially from those expressed in any forward-looking statement made by us or persons acting on our behalf. Except

as required by law, we undertake no duty to update or revise our forward-looking statements based on changes of

internal estimates on expectations or otherwise.
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RESULTS OF OPERATIONS

Three Months Ended December 31, 2017 vs. Three Months Ended December 31, 2016

We reported income from continuing operations of $500.6 million ($4.55 per diluted share) from operating revenues
of $564.1 million for the first quarter ended December 31, 2017 compared with a loss from continuing operations of
$34.6 million ($0.33 loss per diluted share) from operating revenues of $368.6 million for the first quarter of fiscal
year 2017. Including discontinued operations, we recorded net income of $500.1 million ($4.55 per diluted share) for
the three months ended December 31, 2017 compared to a net loss of $35.1 million ($0.33 loss per diluted share) for
the three months ended December 31, 2016. Income from continuing operations for the three months ended
December 31, 2017 is primarily due to a $500.4 million tax adjustment due to lower tax rates as a result of the Tax
Cuts and Jobs Act legislation enacted December 22, 2017. Income from continuing operations for the first quarter of
fiscal 2018 includes approximately $4.1 million ($0.04 per diluted share) of after-tax gains from the sale of assets
compared to $0.6 million ($0.01 per diluted share) in the first quarter of fiscal 2017.
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On December 8, 2017, we completed an acquisition (“MagV AR Acquisition”) of an unaffiliated company, Magnetic
Variation Services, LLC, which is now a wholly owned subsidiary of the Company. The operations for MagV AR are
included with all other non-reportable business segments. At the effective time of the MagVAR Acquisition,

MagV AR shareholders received aggregate cash consideration of $47.8 million, net of customary closing adjustments,
and certain management members received restricted stock awards covering 213,904 shares of Helmerich & Payne,
Inc. common stock. At closing, $6.0 million of the cash consideration was placed in escrow, to be released to the
seller twelve months after the acquisition closing date. Transaction costs related to the MagVAR Acquisition incurred
during the three months ended December 31, 2017 were approximately $0.5 million and are recorded in the
Consolidated Condensed Statements of Operations within general and administrative expense. We recorded revenue
of $0.6 million and a net loss of $0.1 million related to MagVAR during the three months ended December 31, 2017.

Through comprehensive 3D geomagnetic reference modeling, MagV AR provides measurement while drilling (“MWD”)
survey corrections by identifying and quantifying MWD tool measurement errors in real-time, greatly improving
directional drilling performance and wellbore placement. MagV AR technology has been successfully deployed in

both onshore and offshore fields in North America, South America, Europe, Africa, Australia and Asia.

The MagVAR Acquisition has been accounted for as a business combination in accordance with ASC 805, Business
Combinations, which requires the assets acquired and liabilities assumed to be recorded at their acquisition date fair
values. The estimated fair values are based upon preliminary calculations and valuations, and those estimates and
assumptions are subject to changes as we obtain additional information for those estimates during the measurement
period.

The following tables summarize operations by reportable operating segment for the three months ended December 31,
2017 and 2016. Operating statistics in the tables exclude the effects of offshore platform and international
management contracts, and do not include reimbursements of “out-of-pocket” expenses in revenue, expense and margin
per day calculations. Per day calculations also exclude gains and losses from translation of foreign currency
transactions. Segment operating income is described in detail in Note 12 to the Consolidated Condensed Financial
Statements.

Three Months Ended
December 31,
2017 2016

(in thousands, except days
and per day amounts)
U.S. LAND OPERATIONS

Operating revenues $ 461,640 $ 263,636
Direct operating expenses 299,064 170,606
General and administrative expense 13,993 11,642

Depreciation 123,838 112,276
Segment operating income (loss) $ 24,745 $ (30,888)

67



Edgar Filing: Helmerich & Payne, Inc. - Form 10-Q

Operating Statistics:

Revenue days 18,362 9,784
Average rig revenue per day $ 22,400 $ 24,788
Average rig expense per day $ 13,546 $ 15,204
Average rig margin per day $ 8,854 $ 9,584

Rig utilization 57 % 31 %

The U.S. Land segment had operating income of $24.7 million for the first quarter of fiscal 2018 compared to an
operating loss of $30.9 million in the same period of fiscal 2017. Revenues were $461.6 million and $263.6 million in
the first quarter of fiscal 2018 and 2017, respectively. Included in U.S. land revenues for the three months ended
December 31, 2017 and 2016 are reimbursements for “out-of-pocket” expenses of $50.3 million and $21.1 million,
respectively. Also included in revenue for the three months ended December 31, 2017 is early termination revenue of
$4.3 million compared to $8.8 million during the same period of fiscal 2017.

Excluding early termination per day revenue of $233 and $897 for the three months ended December 31, 2017 and
2016, respectively, average rig revenue per day decreased by $1,724 to $22,167. A greater proportion of rigs working
during the first quarter of fiscal 2018 were contracted during fiscal 2017 and the first quarter of fiscal 2018 at pricing
that was at a relatively lower level reflecting current market conditions compared to legacy term contracts working
during the first
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quarter of fiscal 2017 at high dayrates. Our activity has increased year-over-year primarily in response to higher
commodity prices.

U.S. land rig utilization increased to 57 percent for the first quarter of fiscal 2018 compared to 31 percent for the first
quarter of fiscal 2017. U.S. land rig revenue days for the first quarter of fiscal 2018 were 18,362 compared with 9,784
for the same period of fiscal 2017, with an average of 199.6 and 106.3 rigs working, respectively.

Average expense per day decreased $1,658 to $13,546 for first quarter of fiscal 2018 compared to the first quarter of
fiscal 2017. The decrease is primarily due to incurring significant start-up expenses in the first quarter of fiscal 2017
related to rigs returning to work during the quarter and for rigs that commenced work in January 2017. Additionally,
more rigs stacked in the first quarter of fiscal 2017 which resulted in greater fixed costs coupled with a smaller base of
revenue days over which to spread those fixed costs.

Excluding abandonments, depreciation increased $5.2 million in the first quarter of fiscal 2018 compared to the first
quarter of fiscal 2017. The increase is primarily due to capital expenditures in the previous fiscal year. As the drilling
markets continued to recover during 2017, we began abandoning older rig components that were replaced by upgrades
to our rig fleet to meet customer demands for additional capabilities. This resulted in abandonments of $7.2 million in
the three months ended December 31, 2017 compared to $0.8 million for the three months ended December 31, 2016.

At December 31, 2017, 204 out of 350 existing rigs in the U.S. Land segment were contracted. Of the 204 contracted
rigs, 102 were under fixed term contracts and 102 were working in the spot market. As of January 25, 2018, 206 rigs
were contracted in the segment. Based on prior early termination notices, early termination revenue is expected to be
approximately $4.0 million during the second fiscal quarter of 2018.

Three Months Ended
December 31,

2017 2016
(in thousands, except
days and per day

amounts)
OFFSHORE OPERATIONS
Operating revenues $ 33,366 $ 33,812
Direct operating expenses 21,122 22,845
General and administrative expense 1,165 916
Depreciation 2,354 3,267
Segment operating income $ 8,725 $ 6,784
Operating Statistics:
Revenue days 460 644
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Average rig revenue per day $ 35,776 $ 31,317
Average rig expense per day $ 23,401 $ 20,839
Average rig margin per day $ 12,375 $ 10,478
Rig utilization 63 % 78 %

Offshore revenues include reimbursements for “out-of-pocket” expenses of $4.1 million and $4.4 million for the three
months ended December 31, 2017 and 2016, respectively.

Average rig revenue per day and average rig margin per day increased in the first quarter of fiscal 2018 compared to
the first quarter of fiscal 2017 primarily due to a greater proportion of rigs performing drilling operations at full
operating dayrates compared to rigs contracted a lower standy rates.

At the end of December 31, 2017, five of our available eight platform rigs were contracted compared to seven of our
available nine rigs being contracted at December 31, 2016.
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Three Months Ended

December 31,

2017 2016

(in thousands, except

days and per day

amounts)
INTERNATIONAL LAND OPERATIONS
Operating revenues $ 63,214 $ 68,031
Direct operating expenses 46,737 53,350
General and administrative expense 1,132 669
Depreciation 11,811 13,187
Segment operating loss $ 3,534 $ 825
Operating Statistics:
Revenue days 1,587 1,157
Average rig revenue per day $ 38,039 $ 55,880
Average rig expense per day $ 26,688 $ 42911
Average rig margin per day $ 11,351 $ 12,969
Rig utilization 45 % 33 %

The International Land segment had operating income of $3.5 million for the first quarter of fiscal 2018 compared to
operating income of $0.8 million in the same period of fiscal 2017. Included in International land revenues for the
three months ended December 31, 2017 and 2016 are reimbursements for “out-of-pocket” expenses of $2.9 million and
$3.4 million, respectively. Also included are $4.7 million of early termination revenue during the first quarter of

fiscal 2017.

Excluding early termination per day revenue in the first quarter of fiscal 2017, average rig margin per day increased
$2,468 to $11,351 primarily due to a significant contractual demobilization profit and related retroactive payment for
arig that became idle during the first quarter of fiscal 2018. The average number of active rigs was 17.3 during the
first quarter of fiscal 2018 compared to 12.6 during the first quarter of fiscal 2017.

RESEARCH AND DEVELOPMENT

For the three months ended December 31, 2017 and 2016, we incurred $3.2 million and $2.8 million, respectively, of
research and development expenses primarily related to ongoing development of a rotary steerable system.

OTHER
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General and administrative expenses increased to $46.5 million in the three months ended December 31, 2017
compared to $34.3 million in the three months ended December 31, 2016. The $12.2 million increase in fiscal 2018 is
primarily attributable to additions in employee count during fiscal 2017 that has resulted in an increase in employee
compensation, including taxes and benefits, compared to the same period in 2017.

We had an income tax benefit of $500.6 million in the first quarter of fiscal 2018 (of which approximately $500.4
million is attributed to the estimated re-measurement of our net deferred tax liability due to the enactment of the Tax
Cuts and Jobs Act) compared to an income tax benefit of $18.3 million in the first quarter of fiscal 2017. Our blended
statutory federal income tax rate for fiscal 2018 is approximately 24.5% (before incremental state and foreign taxes).

LIQUIDITY AND CAPITAL RESOURCES

Liquidity

Cash and cash equivalents decreased to $383.7 million at December 31, 2017 from $521.4 million at September 30,
2017. The following table provides a summary of cash flows:
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Three Months Ended
December 31,
2017 2016

As adjusted

(in thousands)
Net cash provided (used) by:

Operating activities $ 72,215 $ 74,371
Investing activities (128,844) (82,043)
Financing activities (81,082) (71,996)

Increase (decrease) in cash and cash equivalents $ (137,711) $ (79,668)

Operating activities

Cash flows from operating activities were approximately $72.2 million for the three months ended December 31, 2017
compared to approximately $74.4 million for the same period ended December 31, 2016. As the Company
experienced increasing activity and revenue levels, changes in working capital, especially in accounts receivable, had
an unfavorable impact on net cash provided by operating activities during the three months ended December 31,

2017. Net cash provided by operating activities during the three months ended December 31, 2016, also involved an
unfavorable movement in working capital as business improved. The three months ended December 31, 2016,
included a large litigation claim payment during the period that reduced both our accrued liabilities and accounts
receivable, but did not represent a change in our liquidity position.

Investing activities

Capital expenditures during the three months ended December 31, 2017 were $91.7 million compared to $82.1 million
during the three months ended December 31, 2016. During the first quarter of fiscal 2018, we paid $47.8 million, net
of cash acquired, for Magnetic Variation Services, LLC, a drilling technology company.

Financing activities

Cash used in financing activities for the first three months of fiscal 2018 was comprised primarily of dividends paid of
$76.5 million.
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Other Liquidity

Our operating cash requirements, interest payments, dividend payments, any stock repurchases and estimated capital
expenditures, including our rig upgrade construction program, for fiscal 2018 are expected to be funded through cash
and cash provided from operating activities. However, there can be no assurance that we will in all instances generate
sufficient cash flows from operating activities to meet all of our anticipated expenditures. Our indebtedness totaled
$493.2 million at December 31, 2017, however, the debt does not mature until March 19, 2025. For additional
information regarding debt agreements, refer to Note 9 of the Consolidated Condensed Financial Statements.

Backlog

Our contract drilling backlog, being the expected future revenue from both executed contracts with original terms in
excess of one year and binding letters of intent for contracts of similar duration, as of December 31, 2017 and
September 30, 2017 was $1.2 billion and $1.3 billion, respectively. The decrease in backlog at December 31, 2017
from September 30, 2017 is primarily due to the revenue earned since September 30, 2017. Approximately 49.0
percent of the December 31, 2017 backlog is not reasonably expected to be filled in fiscal 2018. Included in backlog
at December 31, 2017 and September 30, 2017, is early termination revenue of approximately $10.2 million and $14.7
million, respectively, that is expected to be recognized after the periods presented in which early termination notice
was received prior to the end of the period.
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The following table sets forth the total backlog by reportable segment as of December 31, 2017 and September 30,
2017, and the percentage of the December 31, 2017 backlog not reasonably expected to be filled in fiscal 2018:

Three Months Ended

December S¢ptember 30, Percentage Not Reasonably
Reportable Segment 2017 2017 Expected to be Filled in Fiscal 2018

(in billions)
U.S. Land $09 $ 09 43.8 %
Offshore — — — %
International 0.3 0.4 65.2 %

$1.2 $ 13

Fixed-term contracts customarily provide for termination at the election of the customer, with an early termination
payment to be paid to us if a contract is terminated prior to the expiration of the fixed term. However, in some limited
circumstances, such as sustained unacceptable performance by us, no early termination payment would be paid to

us. Also, our customers may be unable to perform their contractual obligations. Accordingly, the actual amount of
revenue earned may vary from the backlog reported. See the risk factors under “Item 1A. Risk Factors” of our 2017
Annual Report on Form 10-K filed with the Securities and Exchange Commission, regarding fixed term contract risk.

Capital Resources

Our capital spending estimate for fiscal 2018 is estimated to be approximately $350 million. The actual spending
level may vary depending primarily on actual maintenance capital requirements and market driven special projects
related to the future enhancement of our existing fleet. Capital expenditures were $91.7 million and $82.1 million for
the first three months of fiscal 2018 and 2017, respectively. During fiscal 2018, we continued to upgrade existing rigs
to meet customer demands for additional capabilities.

There were no other significant changes in our financial position since September 30, 2017.

MATERIAL COMMITMENTS

Material commitments as reported in our 2017 Annual Report on Form 10-K have not changed significantly at

December 31, 2017.
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CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Our accounting policies and estimates that are critical or the most important to understand our financial condition and
results of operations, and that require management to make the most difficult judgments, are described in our 2017
Annual Report on Form 10-K. There have been no material changes in these critical accounting policies and
estimates.

RECENTLY ISSUED ACCOUNTING STANDARDS

See Note 1 and Note 16 of these Consolidated Condensed Financial Statements for recently adopted accounting
standards and new accounting standards not yet adopted.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

For a description of our market risks, see

- Note 5 to the Consolidated Condensed Financial Statements contained in Item 1 of Part I hereof with regard to
equity price risk which is incorporated herein by reference;

- “Item 7A. Quantitative and Qualitative Disclosures About Market Risk™ in our 2017 Annual Report on Form 10-K
filed with the Securities and Exchange Commission on November 22, 2017;

- Note 9 to the Consolidated Condensed Financial Statements contained in Item 1 of Part I hereof with regard to
interest rate risk which is incorporated herein by reference;

- Note 15 to the Consolidated Condensed Financial Statements contained in Item 1 of Part I hereof with regard to
foreign currency exchange rate risk which is incorporated herein by reference; and

- Risk Factors in Item 1A of Part II hereof with regard to commodity foreign currency exchange risk which is
incorporated herein by reference.

ITEM 4. CONTROLS AND PROCEDURES

As of the end of the period covered by this report, an evaluation was performed with the participation of our
management, including the Chief Executive Officer and Chief Financial Officer, of the effectiveness of the design and
operation of our disclosure controls and procedures. Based on that evaluation, our management, including the Chief
Executive Officer and Chief Financial Officer, concluded that our disclosure controls and procedures were effective as
of December 31, 2017 at ensuring that information required to be disclosed by us in the reports we file or submit
under the Securities Exchange Act of 1934 is recorded, processed, summarized and reported within the time periods
specified in the SEC’s rules and forms. There have been no changes in our internal controls over financial reporting
that occurred during the most recent fiscal quarter that have materially affected, or are reasonably likely to materially
affect, our internal controls over financial reporting.

PART II. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

Investigation by the U.S. Attorney. On November 8, 2013, the United States District Court for the Eastern District of
Louisiana approved the previously disclosed October 30, 2013 plea agreement between our wholly owned subsidiary,
Helmerich & Payne International Drilling Co. (“HPIDC”), and the United States Department of Justice, United States
Attorney’s Office for the Eastern District of Louisiana (“DOJ”). The court’s approval of the plea agreement resolved the
DOJ’s investigation into certain choke manifold testing irregularities that occurred in 2010 at one of HPIDC’s offshore
platform rigs in the Gulf of Mexico. We also engaged in discussions with the Inspector General’s office of the
Department of the Interior (“DOI”) regarding the same events that were the subject of the DOJ’s investigation. Although
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we do not presently anticipate any further action by the DOI in this matter, we can provide no assurance as to the
timing or eventual outcome of the DOI’s consideration of the matter.

Venezuela Expropriation. Our wholly-owned subsidiaries, HPIDC and Helmerich & Payne de Venezuela, C.A. filed
a lawsuit in the United States District Court for the District of Columbia on September 23, 2011 against the Bolivarian
Republic of Venezuela, Petroleos de Venezuela, S.A. and PDVSA Petroleo, S.A. We are seeking damages for the
taking of our Venezuelan drilling business in violation of international law and for breach of contract. While there
exists the possibility of realizing a recovery, we are currently unable to determine the timing or amounts we may
receive, if any, or the likelihood of recovery.

ITEM 1A. RISK FACTORS

Our business depends on the level of activity in the oil and natural gas industry, which is significantly impacted by the
volatility of oil and natural gas prices and other factors.

Our business depends on the conditions of the land and offshore oil and natural gas industry. Demand for our services
depends on oil and natural gas industry exploration and production activity and expenditure levels, which are directly
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affected by trends in oil and natural gas prices. Oil and natural gas prices, and market expectations regarding potential
changes to these prices, significantly affect oil and natural gas industry activity.

We are subject to the political, economic and social instability risks and local laws associated with doing business in
certain foreign countries.

We currently have operations in South America and the Middle East. In the future, we may further expand the
geographic reach of our operations. As a result, we are exposed to certain political, economic and other uncertainties
not encountered in U.S. operations, including increased risks of social unrest, strikes, terrorism, war, kidnapping of
employees, nationalization, forced negotiation or modification of contracts, difficulty resolving disputes and enforcing
contract provisions, expropriation of equipment as well as expropriation of oil and gas exploration and drilling rights,
taxation policies, foreign exchange restrictions and restrictions on repatriation of income and capital, currency rate
fluctuations, increased governmental ownership and regulation of the economy and industry in the markets in which
we operate, economic and financial instability of national oil companies, and restrictive governmental regulation,
bureaucratic delays and general hazards associated with foreign sovereignty over certain areas in which operations are
conducted.

South American countries, in particular, have historically experienced uneven periods of economic growth, as well as
recession, periods of high inflation and general economic and political instability. From time to time these risks have
impacted our business. For example, on June 30, 2010, the Venezuelan government expropriated 11 rigs and
associated real and personal property owned by our Venezuelan subsidiary. Prior thereto, we also experienced
currency devaluation losses in Venezuela and difficulty repatriating U.S. dollars to the United States. Today, our
contracts for work in foreign countries generally provide for payment in U.S. dollars. However, in Argentina we are
paid in Argentine pesos. The Argentine branch of one of our second-tier subsidiaries then remits U.S. dollars to its
U.S. parent by converting the Argentine pesos into U.S. dollars through the Argentine Foreign Exchange Market and
repatriating the U.S. dollars.

Estimates from published sources indicate that Argentina is a highly inflationary country, which is defined as
cumulative inflation rates exceeding 100 percent in the most recent three-year period based on inflation data published
by the respective governments. Regardless, all of our foreign operations use the U.S. dollar as the functional currency
and local currency monetary assets and liabilities are remeasured into U.S. dollars with gains and losses resulting from
foreign currency transactions included in current results of operations.

In December 2015, the Argentine peso experienced a sharp devaluation resulting in an aggregate foreign currency loss
of $8.5 million for the three months ended December 31, 2015. Subsequent to the devaluation, the Argentine peso
stabilized and the Argentine Foreign Exchange Market controls now place fewer restrictions on repatriating U.S.
dollars. These changes have reduced our current foreign currency exchange rate risk in Argentina. For the three
months ended December 31, 2017 and 2016, we experienced aggregate foreign currency losses of $1.5 million and
$1.4 million, respectively. However, in the future, we may incur larger currency devaluations, foreign exchange

79



Edgar Filing: Helmerich & Payne, Inc. - Form 10-Q

restrictions or other difficulties repatriating U.S. dollars in Argentina or elsewhere which could have a material
adverse impact on our business, financial condition and results of operations.

Additionally, there can be no assurance that there will not be changes in local laws, regulations and administrative
requirements or the interpretation thereof which could have a material adverse effect on the profitability of our
operations or on our ability to continue operations in certain areas. Because of the impact of local laws, our future
operations in certain areas may be conducted through entities in which local citizens own interests and through entities
(including joint ventures) in which we hold only a minority interest or pursuant to arrangements under which we
conduct operations under contract to local entities. While we believe that neither operating through such entities nor
pursuant to such arrangements would have a material adverse effect on our operations or revenues, there can be no
assurance that we will in all cases be able to structure or restructure our operations to conform to local law (or the
administration thereof) on terms we find acceptable.

Although we attempt to minimize the potential impact of such risks by operating in more than one geographical area,
during the three months ended December 31, 2017, approximately 11.2 percent of our consolidated operating
revenues were generated from the international contract drilling business. During the three months ended December
31,2017,
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approximately 96.2 percent of the international operating revenues were from operations in South America.
Substantially all of the South American operating revenues were from Argentina and Colombia. The future occurrence
of one or more international events arising from the types of risks described above could have a material adverse
impact on our business, financial condition and results of operation.

Other risk factors

Reference is made to the risk factors pertaining to the Company’s securities portfolio and current backlog of contract
drilling revenue in Item 1A of Part 1 of the Company’s Form 10-K for the year ended September 30, 2017. In order to
update these risk factors for developments that have occurred during the first three months of fiscal 2018, the risk
factors are hereby amended and updated by reference to, and incorporation herein of Note 5 to the Consolidated
Condensed Financial Statements contained in Item 1 of Part I hereof (regarding our securities portfolio) and Liquidity
and Capital Resources — Backlog contained in Item 2 of Part I hereof.

Except as discussed above for the three months ended December 31, 2017, there have been no material changes to the
risk factors disclosed in Item 1A of Part 1 in our Form 10-K.
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ITEM 6. EXHIBITS

The following documents are included as exhibits to this Form 10-Q. Those exhibits below that are incorporated
herein by reference are indicated as such by the information supplied in the parenthetical thereafter. If no
parenthetical appears after an exhibit, the exhibit is filed or furnished herewith.

Exhibit
Number

3.1

31.1

31.2

32

101

43

Description

Amended and Restated By-Laws of Helmerich & Payne. Inc.. effective as of December 5. 2017
(incorporated by reference to Exhibit 3.1 of the Company’s Form 8-K filed on December 5. 2017, SEC
File No. 001-04221).

Certification of Chief Executive Officer, as Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act
of 2002.

Certification of Chief Financial Officer. as Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act
of 2002.

Certification of Chief Executive Officer and Chief Financial Officer Pursuant to 18 U.S.C. Section 1350
as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

Financial statements from the quarterly report on Form 10-Q of Helmerich & Payne, Inc. for the quarter
ended December 31, 2017, filed on February 2, 2018, formatted in Extensive Business Reporting
Language (XBRL): (i) the Consolidated Condensed Statements of Operations, (ii) the Consolidated
Condensed Statements of Comprehensive Income (Loss), (iii) the Consolidated Condensed Balance
Sheets, (iv) the Consolidated Condensed Statement of Shareholders’ Equity, (v) the Consolidated
Condensed Statements of Cash Flows and (vi) the Notes to Consolidated Condensed Financial
Statements.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

HELMERICH & PAYNE, INC.
(Registrant)

Date: February 2,2018 By: /S/JOHN W. LINDSAY
John W. Lindsay, Chief Executive Officer

Date: February 2,2018 By: /S/JUAN PABLO TARDIO
Juan Pablo Tardio, Chief Financial Officer
(Principal Financial Officer)
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