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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions (see General Instruction A.2. below):

[ ] Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

[ ] Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

[ ] Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

[ ] Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 1.01 Entry Into a Material Definitive Agreement.
Memorandum of Understanding

As of June 25, 2018, the Company and the Class Representative have agreed to a Memorandum of Understanding
regarding settlement of the class action litigation styled Carlos Garcia v. Fabrica International, Inc. et al Orange
County Superior Court Case No. 30-2017-00949461-CU-OE-CXC. The parties agreed to file a motion for approval of
the memorandum of understanding with the court in which the case is pending, and to finalize a definitive agreement
subject to court approval. The parties intend to file the memorandum of understanding with the Court within the next
three to four weeks. The Company expects to incur costs of approximately $1.5 million upon final resolution of the
matter.

The Company expects to file the memorandum of understanding as an exhibit to its Quarterly Report on Form 10 Q
for the quarter ended June 30, 2018.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Date: July 2,2018 THE DIXIE GROUP, INC.
/s/ Jon A. Faulkner

Jon A. Faulkner
Chief Financial Officer



